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THE WEEK AHEAD 

What Will The Fed Do In A Week Focused Upon The United States? 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A9. 
 
US markets will lead the global market tone in at least three ways next week: a very heavy release schedule 
of first-tier data; a dovish FOMC statement; and the ongoing earnings season.  We expect the Federal 
Reserve to address three matters in its 2:15pm statement on Wednesday (no projections or press conference).  
For one, the Fed may seek to further clarify its targeting framework.  It is already the case that the Fed should 
be commended for efforts toward becoming more transparent compared to the obfuscation of the Greenspan 
era or the period prior to that when the Fed was a much more opaque institution.  As an imperfect targeting 
framework is criticized by the consensus, it is important to emphasize this latter point and to also avoid pre-
judging the end result just because of the uncertainty created in developing the means to that end.  Many 
global central banks have had non-mechanistic and somewhat malleable targeting frameworks and yet still 
delivered long-run price stability over time — like the Bank of Canada.  Apart from its targeting framework, 
the Fed may also attempt to clarify talk of policy exits in the wake of the minutes to the December FOMC 
meeting.  We thought the December minutes probably over-represented the opinions of the less influential 
minority of hawks.  The minutes were also stale as Treasuries have since cheapened, and the Fed's base case 
assumption that the fiscal cliff would be averted was only partly realized with delayed fiscal tensions waiting 
ahead in Q2.  In all, I would think the risk here is that the Fed reinforces that open-ended QE will be with us 
into 2014.  Thirdly, we expect an unchanged monthly pace of MBS and Treasury buying ($40 billion and $45 
billion, respectively).    
 
Very high data risk will be the second key factor driving US markets next week.  The Fed will have Q4 GDP 
results just before releasing its statement, and consensus is expecting a tepid 1.2% annualized growth pace.  
Before that, durable goods orders should get a solid lift through the aerospace and auto sector order books.  
Pending home sales probably slowed their pace of gains in December, and the Conference Board's consumer 
confidence reading probably fell in January when the payroll tax cut expired and hence after-tax incomes fell.  
The net effects are such that the Fed is likely to have a picture of economic weakness just before it issues its 
policy statement. 
 
After the FOMC, key US data will keep on arriving.  The Fed will probably discount ADP private payrolls 
that also land Wednesday as they continue to track private nonfarm payrolls poorly on the first pass prior to 
revisions.  That will keep the attention placed upon Friday's nonfarm report that is likely to stay parked in the 
subdued 150-200k range.  Thursday's consumer incomes should have gotten a big boost in December as 
companies raised dividends early to front-run higher taxes in the new year.  Spending probably fared less 
well, so look to a spike higher in the saving rate as most of the income gain gets hoarded ahead of the drop in 
after-tax incomes in the new year.  Lastly (!), ISM manufacturing is expected to remain largely unchanged at 
just over the critical 50 threshold that separates an expanding from a contracting manufacturing sector, but 
the risk is to the downside if weakness across already released regional manufacturing surveys is any guide. 
 
The third factor overhanging US markets will be the ongoing earnings season.  S&P 500 earnings season is 
shaping up well so far, with sales growth averaging 4.8% y/y and earnings growth at 12.2% y/y with 147 
company earnings reports in the hopper (the ‘beat ratios’ are 75% on earnings and 66% on sales). 108 additional 
S&P 500 companies will be reporting earnings next week though, with household names such as Exxon, Merck, 
Chevron, Pfizer, Boeing, Connoco Phillips and Dow Chemical set to release numbers. Earnings are also due out 
of closely-watched companies whose earnings are thought to shed light on sensitive components of the economy 
including heavy industrial machinery company Caterpillar, tech component makers Broadcom and Qualcomm, 
and consumer goods companies Autonation and Whirlpool. 
 
The US Treasury auctions 2s, 5s, and 7s next week. 
 
Canadian markets will be primarily buffeted by global forces next week, but there is one day on which 
domestic developments could well matter to the currency and Canada curve.  That day is Thursday when 
November GDP lands.  There is a decent chance at a moderate lift within a soft quarter, but the key is how 
well the activity measures that we can track actually translate into GDP growth.  We figure the economy 

Derek Holt (416) 863-7707 
derek.holt@scotiabank.com 

 



  

Global Views  
 

Economics 

3 January 25, 2013 

THE WEEK AHEAD 

… continued from previous page 

might have grown by 0.3% m/m in November but still only about 1% in Q4/Q3 at an annualized rate.  The 
bright spots in November included inflation-adjusted gains in manufacturing shipments, retail sales, and 
wholesale trade.  Note, however, that these indicators can translate poorly into real GDP partly because while 
they are inflation-adjusted, they are not value-add concepts like GDP.  Trade and housing were drags on the 
economy in November, and there is always the caveat that we have limited tracking abilities for broad 
portions of the services sector, government, and utilities. 
 
Also keep an eye on Ontario's Liberal leadership convention this weekend.  Whether Sandra Pupatello or 
Kathleen Wynne emerge victorious — or another less likely candidate — may help to determine the risk of a 
near-term election call.   Canada also auctions 10s next week. 
 
With the World Economic Forum in the rear-view mirror, European markets will probably spend the early part 
of the week adjusting to the sharp moves in markets that occurred surrounding the ECB’s announcement that 
28% of the first tranche of the 3-year LTRO is being repaid one year after it was issued. The front end of the 
German yield curve backed up significantly on the news, pushing the 2-year yields to 25bps and 5-year yields up 
10bps to close to 75bps. Pricing-in this safe-haven sell-off — and its cross-asset class implications — should 
keep markets occupied. 
 
That said, the focus in Europe has now shifted from financial stress to lacklustre growth, and the week ahead 
will provide plenty of data points to shed light on the state of the European economy.  Confidence metrics have 
been a bright spot in late 2012 and early 2013, and plenty of them will be released next week: German and 
French consumer confidence numbers are due out on the 29th, Europe-wide confidence data on the 30th, and 
manufacturing PMI data for the UK and Italy (as well as revisions to flash PMIs for Germany, France, and the 
collective eurozone) are due out on Feb. 1st.  While the sentiment data have been strong, the hard data have been 
weak.  Will the trend continue?  Germany’s labour market has been cooling down for the last number of months 
even as the unemployment rate has held near post-reunification lows, and we’ll get an update on German jobs, 
CPI, and retail sales on the 31st. Q4 GDP numbers are due out of Spain on the 29th and CPI numbers on the 30th 
before aggregate European CPI is released on Feb. 1st along with aggregated EU employment numbers.  The 
comprehensive look at employment and inflation in the new year could well display weakness at sharp odds with 
the financial markets risk trade that Europe embraced the week before.  Highlighting the fact that there is still 
much work to be done with respect to Europe’s government finances, Italy will release a monthly budget update 
for January on Friday. 
 
Japan continues to be a source of volatility in Asian markets as Japanese officials talk down their currency (and 
in the process talk up the Nikkei index — the Nikkei is up 5% YTD in nominal terms even as its value is more-
or-less flat in currency-adjusted terms).  Remarks from Japanese policy makers are likely to figure prominently 
as politicians and central bankers continue to hold what is a fairly public debate over monetary policy (by 
Japanese standards). A slew of economic data due out this week including retail sales, industrial production, 
jobs, and housing starts will be carefully watched and, to the extent that the numbers are soft, be viewed by 
markets as a further excuse to sell the JPY.  
 
Is the Chinese economy picking up steam? The government-sponsored manufacturing PMI numbers are due out 
on Friday, and it will be interesting to see if they follow the private sector-backed PMI higher (the private sector 
‘flash’ PMI was up strongly on its initial estimate).  Chinese industrial profits numbers — widely seen as a 
proxy for SE Composite earnings — will be released over the weekend to give markets something to chew on as 
well.  Central banks will be a key theme with the Reserve Bank of India widely expected to start a rate cut cycle 
while Bank Negara Malaysia and the RBNZ are both expected to remain on hold.  In a similar vein, Australian 
home sales numbers on the 31st could cause some volatility in the AUD as the RBA has been focused on activity 
in the household sector for some time.  On the growth side of the picture, both Taiwan and the Philippines will 
release Q4 GDP data, which should shed light on whether Asian economies other than China are turning the 
corner, and South Korea will be releasing its first round of data covering the new year including trade, CPI, and 
consumer confidence for January (industrial production data due out will cover the December period and is 
somewhat stale as Q4 GDP has already been released).  Trade and CPI numbers are due out in Thailand. 
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 Financial imbalances are turning the other way and spare capacity may persist for 
longer than the Bank of Canada assumes. 

 
The BoC presented the third re-write of its playbook in less than a year and a half when it released its latest 
rate statement and quarterly Monetary Policy Report this past week.  It might have further to go yet in 
altering its story line. 
 
After the very dovish stance the BoC had put forth into the Fall of 2011 through the following winter, the 
BoC took an abruptly hawkish turn last Spring, and has now backed away from that stance.  The 
accompanying chart flags that we are still materially different from the BoC's revised assumptions on spare 
capacity, and that is one reason why 
we think the BoC remains a tad on 
the optimistic side.  It shows that the 
BoC now sees spare capacity closing 
off toward the end of 2014 and 
therefore just pushed out its prior 
view that this would occur by the 
end of this year.  Using the BoC's 
potential GDP growth assumptions 
(i.e., the economy’s “speed limit”) 
but replacing their actual GDP 
growth forecast with Scotiabank’s 
forecast, results in the red dashed 
line for our view on what happens to 
the output gap.   
 
Recall that being above the horizontal line signals excess aggregate demand that may be inflationary and 
below it signals excess aggregate supply in the economy that may be disinflationary all else equal.  We see 
spare capacity persisting into 2015 at a minimum and therefore do not anticipate that the BoC’s malleable  
1-3% inflation target band within a flexible framework (whether including or excluding the half point CPI 
measurement bias) will be significantly challenged.   
 
Even if the output gap were to close by the end of 2014 as the BoC forecasts, that does not mean that an 
outbreak of inflation risk lies around the corner in such a manner that would require policy tightening 
beforehand.  One reason for this is that we don’t know what the BoC is assuming on 2015 growth relative to 
the economy’s non-inflationary speed limit since it has yet to publish 2015 forecasts.  Nor do we have 
tremendous confidence in timing the potential inflation response should the economy happen to trip into 
spare excess demand and not be pre-empted by monetary tightening. 
 
The reason for this difference of opinion on when spare capacity closes relates to different growth 
assumptions.  The BoC is repeating its established tendency to push out bullish optimism after downgrading 
near-term growth.  The Fed has generally taken a similar approach over the years.  The BoC may turn out to 
be right going forward, but our forecast differences are material when compounded over the quarters.  In 
2013Q3 and Q4, the BoC thinks the Canadian economy can return to nearly 3% GDP growth versus our view 
that is in the low 2% range and which is comparable to the economy's speed limit such that we don't build 
more spare capacity but we don't close it either.  Material forecast differences persist into 2014, and it may be 
prudent to play it safer yet on housing risks and what we have flagged in the past on risks to Canadian energy 
exports. 
 
Further to the point on housing risks is that the BoC has fully changed its tune on the household debt-to-
income ratio over the past year and believes that there are now “the beginnings of a more constructive 
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evolution of imbalances in the household sector” which in plain 
English means that debt growth and housing markets are coming off 
the boil.  As chart 2 demonstrates, we already have the lowest growth 
in household debt since the moribund 1990s and it is likely to be 
headed lower yet on further housing downsides as tightened mortgage 
rules get applied to the structural peaks in housing in pro-cyclical 
fashion.  The financial imbalances story behind any rate hike risk is 
rapidly being eradicated and pointing in the opposite direction.  This 
opinion, combined with the persistence of spare capacity and the 
constraints represented by Federal Reserve policy which may make it 
difficult to drive further Canadian monetary policy tightening without 
lighting up the currency, are significant reasons behind why the Bank 
of Canada could well be on hold for considerably longer than 
consensus anticipates.  Scotiabank Economics will be releasing its next 
full monthly forecast update next week. 
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 Canadian exporters are diversifying their markets, but slowly.  
 
Following double-digit gains in 2010 and 2011, Canadian merchandise export growth moderated last year. 
Through the first eleven months of 2012, the value of exports increased only 2.1% y/y, as the ongoing recession 
in the euro zone and slower growth in the U.S. and emerging markets negatively affected the demand for 
Canadian manufactured goods and commodities. Exports contracted year-over-year by 4.6% to Europe, 2.1% to 
Asia and 0.7% to Latin America — with particular weakness in South Korea, Germany, India and Brazil.  
 
Despite a minor improvement in Canadian exports to the U.S., the Middle East, China and Russia, growth 
slowed markedly in 2012. Export gains to the U.S. fell from an average of nearly 11.0% over the past two 
years, to 3.6% in 2012, dragged down by heightened consumer and business uncertainty. Canadian exports to 
the Middle East continued to rebound last year, by 3.3%, almost half the rate posted in 2011, led by double-
digit gains to Saudi Arabia and the UAE and dampened by much weaker demand in Turkey. Canadian sales to 
China and Russia remained buoyant at roughly 13.0%, though this represents a significant deceleration from 
growth of over 25% in 2011. Despite the slowdown in these regions, Canadian exports maintained momentum 
to Africa and the Oceania, increasing 17.5% and 7.3% in 2012, respectively.  
 
Canada’s exports have grown on average by roughly 2.5% per year since 2000 and gradually reduced its 
reliance on the U.S. market in response to faster-growing demand from emerging markets. Over the last thirteen 
years, growth in exports to the U.S. have averaged less than 1.5% annually, amid gains of 7.6% outside of the 
United States. As a result, the share of exports consumed south of the border has fallen from 86.9% in 2000 to 
74.7% in 2012, and was largely captured by an increasing share of exports to Asia and the Europe — especially 
China, the U.K., the Netherlands and India — 
which now purchase nearly 20% of all 
Canadian exports combined. Despite 
accounting for less than 4½% of total exports 
last year, the sale of Canadian goods to the 
rest of the world has almost double since 
2000, driven by stronger demand in the 
Middle East and Latin America.  
 
So far in 2012, exports remain 5.7% below 
the pre-recession peak in 2008, dampened in 
large part by softer demand in some of 
Canada’s major trading partners — the U.S., 
Germany, Japan, and Mexico — and also in 
parts of the Middle East and Africa. 
Nevertheless, over the past five years, exports 
to Asia maintained momentum, particularly to 
China. Also, exports to Europe continued to 
pick-up at a modest pace, supported by a 
rebound in goods to the U.K. and the 
Netherlands. Looking ahead, Canadian 
businesses will continue to diversify their 
export markets to faster-growing emerging 
economies, with strong demand for raw 
materials. However, unless pipeline and port 
capacity is expanded considerably, the lack of 
adequate transportation infrastructure will 
impede Canada’s ability to meet demand and 
constrain production, which will translate into 
a loss of earnings potential for Canada.    
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Canadian Trade Destinations  

 

 
Country 2000 2012* 2000-12 2000-08 2008-09 2009-11 2012*

Total Exports 100.0 100.0 2.5 3.7 -25.6 11.4 2.1
U.S. 86.9 74.7 1.4 2.4 -28.1 10.4 3.6
Outside of U.S. 13.1 25.3 7.6 9.9 -17.0 14.6 -2.1
Mexico 0.5 1.2 11.2 16.7 -17.8 6.8 -1.2

Europe 5.2 9.7 7.6 10.3 -21.0 16.2 -4.6
U.K. 1.4 4.1 12.3 12.9 -7.3 25.3 0.4
Netherlands 0.3 1.0 10.7 11.3 -25.5 32.8 -2.7
Germany 0.8 0.8 3.8 8.0 -16.7 2.9 -11.5
France 0.5 0.7 4.9 6.4 -17.4 9.5 4.3
Russia 0.0 0.4 22.1 28.4 -40.5 29.8 13.0

Asia 5.1 10.0 7.7 8.4 -10.3 18.3 -2.1
China 0.9 4.1 16.9 17.2 6.5 22.8 12.5
Japan 2.2 2.3 2.2 3.2 -25.0 13.3 -1.4
South Korea 0.6 0.8 6.5 8.5 -8.0 21.3 -26.4
India 0.1 0.5 14.4 20.6 -11.5 12.0 -10.6

Latin America 1.1 1.9 7.1 9.4 -29.2 18.7 -0.7
Brazil 0.3 0.6 10.6 12.5 -38.0 35.6 -7.7
Colombia 0.1 0.2 10.5 12.8 -16.5 13.5 10.7
Chile 0.1 0.2 8.6 10.5 -11.0 15.3 -1.7

Middle East 0.6 1.3 9.8 15.6 -6.3 -5.1 3.3
UAE 0.1 0.3 19.2 26.9 -10.9 3.3 11.3
Saudi Arabia 0.1 0.3 14.8 16.4 14.9 -13.9 57.5
Turkey 0.1 0.2 16.3 25.7 -27.9 22.7 -36.9

Oceania 0.3 0.6 6.6 9.8 -19.5 4.8 7.3
Australia 0.3 0.5 6.5 9.5 -17.2 3.6 9.1

Africa 0.3 0.7 7.8 11.3 -27.8 5.3 17.5
* January-November. Source: Statistics Canada, Scotiabank Economics

Canadian Export Growth By Region: 

Average Annual Growth (%)Share of Total (%)
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 Legislation temporarily suspending the debt ceiling may spur policy or just defer decisions.  
 
The US is at least temporarily stepping back from the brink of a debt ceiling conflict, but this should not be 
misconstrued as representing an easy path into the Spring.  This week the US House of Representatives passed 
bill H.R. 325, the No Budget, No Pay Act of 2013 and the White House has indicated its support of the 
legislation. This bill suspends the current US$16.4 trillion debt ceiling through May 18th, resetting the ceiling on 
the 19th by the amount of borrowing done during the suspension. Few strings are attached other than the 
requirement that the Senate and the House of Representatives by April 15th each pass a Budget for fiscal 2014 
(starting October 1, 2013), otherwise the pay for members of a House failing to do so will be held in escrow.  
 
Beyond its near-term, positive financial market impact, H.R. 325 relaxes, at least temporarily, the Republicans’ 
previous insistence that any approved increase in the debt ceiling would require dollar-for-dollar spending cuts. 
The GOP wishes to identify alternative spending reductions in lieu of the sequester’s across-the-board spending 
cuts. The Democrats, in contrast, would replace the sequester with a combination of further tax increases and 
other measures. The Democrats’ reluctance to support specific and substantive spending reductions lies behind 
the Republicans’ demand that the Democrat majority in the Senate commit to a Budget for fiscal 2014.   
 
As negotiations resume, House Republicans are aiming for balanced books within a decade, while the 
Administration’s Mid-Session Review last summer projected the federal deficit leveling off at just over 2½% of 
GDP from fiscal 2018 to fiscal 2022. In fact both goals cannot avoid restructuring key entitlements, given their 
large share of total expenditures, as the chart below indicates. Mandatory expenditures are edging towards 60% 
of total spending, while discretionary outlays are contracting towards a one-third share. Over the next month, the 
Congressional Budget Office will update its status quo economic and fiscal projections through fiscal 2023 on 
February 4th, and the President will outline his agenda in the State of the Union and his subsequent Budget, 
setting the stage for the following key deadlines.  
  
1. March 1st:  Barring new legislation, a sequestration order will be issued cancelling roughly US$85 billion of 

budgetary resources for fiscal 2013. Congress could develop an alternative restraint strategy, possibly 
limiting spending reductions to less than the sequestration amount for fiscal 2013. 

2. March 27th:  The current Continuing Appropriations Resolution funding fiscal 2013 operations expires, 
which could result in a partial government shut-down for the first time since the Clinton era. 

3. April 15th:  Passage of fiscal 2014 Budgets by the House of Representatives and the Senate by this deadline 
could lead to a more orderly entry into fiscal 2014.   

4. May 19th:  Without agreement on a debt ceiling increase, Treasury can again resort to emergency measures 
to fund government operations for about two months, resurrecting debt ceiling angst.  

 
It is possible that the main result of H.R. 325 will be bumping the 
risk of a safe-haven bid from Q1 to Q2. This is independent of other 
possible influences, such as the next earnings season that may reflect 
softer Q1 growth given the fiscal drag from eliminating the payroll 
tax cut. The mood in Washington now appears much more 
constructive than it was in either the 2011 debt ceiling debate or in 
the last-minute wrangling to the partial January 1st 2013 agreement. 
Nevertheless, though providing a fuller opportunity for policy 
development, the Republicans still retain the leverage of blocking a 
debt ceiling increase.  
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 We address the issue of rejection risk and flag key questions that BoC Governor and 
pending BoE Governor Mark Carney might face in his UK Parliamentary testimony. 

 
BoC Governor and pending BoE Governor Mark Carney’s grilling by MPs in the UK House of Commons 
before the Treasury Select Committee on February 7th is shaping up to be interesting theatre at a minimum.  
We have prepared a primer on the key issues and what may be at stake.   
 
First, it is guaranteed to be unlike the treatment afforded Carney before the Canadian Senate and House of 
Commons standing committees.  Part of the reason for that is because there is an element of the unknown.  
This is unprecedented stuff in the UK as MPs have never previously been allowed to question and sign off on 
a candidate for BoE Governor. 
 
Second, the Conservative-Liberal Democrat coalition government holds a one vote majority on the 
Committee so it requires government unanimity and/or some opposition support.  This lessens the risk of 
unfavourable committee recommendations stemming from Carney’s testimony.  There are six Conservatives, 
four Labour, one Labour cooperative, one Liberal Democrat, and one member of the Scottish National Party. 
 
Third, the committee does not hold veto powers but technically speaking it can set in motion a path toward 
ultimate rejection.  This is highly unlikely not least because the coalition government holds a slim majority 
on the committee.  Chancellor of the Exchequer George Osborne already shot down the request for veto 
powers but agreed to the unprecedented committee review.  The fact that the committee had asked for veto 
powers, however, suggests that it may not be the most hospitable audience.  The 13 MPs have the power to 
recommend against Carney’s appointment and could even force a Commons vote, but doing so is perceived 
to be fairly rare (then again, so is the very nature of the appointment itself).  Note that the coalition between 
the Conservatives and the Liberal Democrats holds a 79 seat majority in Parliament with 303 and 57 seats 
respectively versus 281 for all others after excluding the Speaker, Deputy Speakers and Sinn Fein. Thus, it 
may be unlikely that the coalition would put itself at risk in parliament on the issue of Carney’s appointment 
even if it did so at the committee level, and as such Carney would likely survive such a vote in the unlikely 
event that it came to that.  Then again, since the Committee knows this, it may be somewhat more cavalier in 
its recommendations. 
 
Fourth, Carney recently noted that “The global financial system is still not as safe as it needs to be. The FSB 
will identify those who drag their feet or bend the rules and hold them to account.”  That’s pretty aggressive 
language considering that the BoE is being granted new powers and may seek to distance itself from the 
Libor scandal, so he’ll no doubt be grilled on his stance on the regulatory timetable including what he thinks 
about delaying Basel III capital adequacy and liquidity rules.  His comments to date have hardly made him a 
fan of delaying. 
 
Fifth, an interesting additional question could be to ask Carney about parallels between how he conducted 
monetary policy in Canada and circumstances in the UK, and any lessons learned through the crisis as head 
of Canada’s central bank that may be portable to the BoE. 
 
Sixth — and related to #5 — is that Carney will undoubtedly be asked about his views on QE, or the BoE’s 
asset purchase target.  Canada never had the steep drop in money multipliers and velocity of money, nor the 
severe credit crunch that blocked monetary policy transmission channels, and Federal Reserve policy carried 
strong spillover effects on spreads and base yields in Canada.  Therefore, we are not sure Carney has operated 
against a backdrop that has required a strong view on unconventional easing other than the generally 
successful Canadian experiment with the conditional commitment as a communications tool.  Plus the 
Canadian Federal Department of Finance led the Insured Mortgage Purchase Program which, by definition, 
made it sterilized while it addressed mortgage market funding.  That said, the BoC has had fairly aggressive 
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assumptions on the effects of QE on US GDP growth which might imply that Carney favourably views its 
effects in a country characterized by crisis economics.  Carney may therefore be indirectly asked for his UK 
QE views by retracing the BoC’s assumptions on the impact of QE on the US and Canadian economies. 
 
Seventh is to elaborate upon what Carney thinks about nominal GDP targeting.  The UK press and the City 
seem to have gotten carried away with the comments in his recent speech before the Toronto CFA audience, 
but this will be his chance to perhaps clarify the matter.  Our bias remains that NGDP targeting is a very risky 
idea as we wrote about in our article “Pitfalls to Nominal GDP Targeting,” in the December 14, 2012 issue of 
our weekly Global Views.   
 
Eighth, there is the question of Carney’s 5-year term which is shorter than the usual 7 years, and why he has 
signalled he wishes to return to Canada after five years (despite the fact it is a renewable term).  Part of this 
questioning may venture into Carney’s longer-run career aspirations which Carney handled reasonably well 
in his recent MPR press conference so perhaps expect more of the same. 
 
Ninth is Carney’s compensation which is generating considerable heat in the UK press despite our view that 
talent needs to be compensated especially relative to alternative employment.  We don’t think the Committee 
has sway over this, but the headlines are not likely to be favourable in some corners.  Carney’s housing 
allowance is £250k per year for five years plus a base salary of £480k.    His total package is £874k a year or 
about C$1.37 million at the current exchange rate and considerably higher than his predecessor.   
 
Tenth, Governor Carney will probably be asked for his views on fiscal belt-tightening.  The Governor of the 
Bank of England is supposed to be apolitical but Governor King has nonetheless aired his views on austerity.  
Carney generally declined to comment on UK politics when asked at a recent BoC press conference but could 
be questioned more aggressively in the UK.  It should be noted that this is generally ground that Carney did 
not have to confront in Canada where all levels of government combined have a net debt-to-GDP ratio of 
about 35% at the end of 2012.  That is the lowest among the G7 countries and half  the OECD average of 
70%.  In Canada, Carney also did not face the same pressure and sensitivities with respect to commenting on 
Canadian government finances as his predecessors did back when Canada’s government finances were much 
more strained. 
 
Finally, Carney may be asked for his views on changes he may be planning for the Bank of England’s 
operations and staff.  To his enormous credit, Carney’s cumulative decisions have left behind a significantly 
revamped Governing Council and staff.  One area of sensitivity may entail querying Carney on what 
approach he may take to addressing the BoE’s forecast track record, and Carney’s own forecast track record 
while Governor of the Bank of Canada since 2008 may be drawn into the discussion.  Carney may be 
questioned on adapting to the BoE culture that in some but not all respects operates with greater transparency, 
such as through the publication of meeting minutes and the allowance of dissenting opinions. 
 
In short, the risk of rejection is very low, but the hearing will likely generate additional political heat for the 
government and further our insight into Carney’s policy bias less than five months before becoming 
Governor of the BoE.  One way or the other it promises to be higher political theatre than Carney faced as he 
became Governor of the BoC in his October 2007 appointment.  The unusually aggressive nature of some of 
the questions posed to the Governor in his recent Canadian MPR press briefing may be just a warm-up. 
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ASIA/OCEANIA 

 

 New Zealand’s economy is poised to grow by 2½% annually in 2013-14, supported by 
solid domestic demand. Market drivers point to further NZD appreciation. 

 
New Zealand’s economic outlook is gradually improving as evidence of a 
pick-up in economic momentum continues to emerge. The housing 
market is recovering along with improving consumer confidence, while 
recuperating business optimism will likely provide support to the labour 
market. Domestic demand remains the main economic driver, boosted by 
earthquake-related reconstruction investment, though government 
spending will be constrained by fiscal consolidation efforts. Meanwhile, 
subdued external conditions will continue to weigh on the overall 
economic outlook as the country’s exporters battle with still-weak global 
demand and an appreciated currency. A pick-up in export sector activity 
will likely become more evident in the second half of 2013 along with the 
rebound in global demand. We expect New Zealand’s real GDP growth 
to average 2½% in 2013-14.  
 
An economic revival has yet to be reflected in inflationary pressures; the 
consumer price index increased by 0.9% y/y at the end of 2012, staying 
below the lower end of the Reserve Bank of New Zealand’s (RBNZ) 1-3% target range. We expect headline 
inflation to start creeping higher in the near term, reaching the 2% mark in the second half of 2013. 
Nevertheless, the RBNZ will likely maintain an accommodative monetary stance in the coming quarters, 
keeping the Cash Rate unchanged at a record low of 2.5% through 2013. The next monetary policy meeting is 
scheduled for January 31st. A gradual monetary normalization phase will likely commence in early 2014.  
 
The government of New Zealand remains focused on improving public finances, aiming to bring the fiscal 
deficit back to balance in the 2014/15 fiscal year (July-June) from the 2011/12 level of 6½% of GDP. The 
country's debt profile is favourable with the International Monetary Fund forecasting gross debt of 38% of 
GDP in 2013, which translates into a net debt level of 14% of GDP. On the external side, the country will 
likely continue to record modest trade surpluses through 2014, though a wide deficit on the income account 
(reflecting profit outflows of foreign-owned companies as well as private sector external debt servicing 
payments) will maintain a shortfall in the overall current account, averaging 5¾% of GDP in 2013-14.  
 
The New Zealand dollar (NZD) is trading within 5% of its modern day 
record high (0.8843) and it has had a reasonably strong start to 2013, 
rallying 1.5% year-to-date after appreciating 6.6% in 2012. We have a 
positive outlook for NZDUSD, but less so than for its peer currencies like 
the CAD and the AUD. On a relative basis, New Zealand has an enviable 
position as its fundamentals include an improving economic outlook, a 
stable interest rate environment, with a slight tilt towards monetary 
tightening in 2014, and a globally impressive fiscal and debt position. 
From a markets perspective, New Zealand is viewed as a solid sovereign 
(it boasts a split rating “Aaa” from Moody’s and “AA” from both S&P 
and Fitch), with a currency that is strongly correlated with risk aversion, 
commodities and the AUD. With a daily turnover of approximately 
$65bn per day, the NZD is far less liquid than either the CAD or the 
AUD and the size of its bond market pales in comparison. Accordingly, 
the NZD does not benefit from safe haven flows to the extent that the 
other two might. However, we expect 2013 to be positive for risk assets, 
the carry trade and strong sovereigns and relatively neutral for commodities. With this as the foundation, the 
NZD is likely to see further appreciation.  
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New Zealand — Economic & Currency Outlook 2013-14 
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CARIBBEAN 

 

 Large-scale projects, different tourist sources and opposite fiscal policies drive 
divergent growth.  

 
Barbados and Bahamas share a similar economic structure, with the tourism sector as one of the main engines 
of growth and foreign inflows, large import requirements, pegged currencies to the US dollar, high debt-to-
GDP levels and growing fiscal deficits. However, the two countries have seen varying economic 
performances since the 2009 slump.  
 
After two years of growth averaging less than 1% in 2010-11, the 
Bahamian economy accelerated to an estimated pace of 2.4% in 2012, 
and will likely pick up further to 2.6% in 2013. In line with the US 
economic revival, the local economy has shown signs of a rebound, 
with tourism and construction sectors as the main contributors to 
growth. Stop-over arrivals increased by 4.3% y/y in the January-June 
period, a solid recovery after the losses registered in 2011, while 
cruise passenger visits expanded by a solid 8.8% y/y in the first seven 
months of the year. The expansion of the construction sector has been 
the result of foreign direct investment in large-scale tourism related 
projects and public sector spending. The USD$3.4 billion Baha Mar 
resort project (expected to open in late 2014) will likely continue to 
boost employment levels, local income and the construction and 
tourism sectors in 2013; however, the modest US recovery (a major 
source of tourist arrivals) and the economic troubles in the euro area 
will continue to temper the rebound in the Caribbean.  
 
The Barbadian economy has not fully recovered from the 2009 recession and maintains a very fragile 
outlook. The country’s output expanded by an average rate of 0.6% y/y in the 2010-11 period and it is likely 
to have posted by a negligible 0.1% gain in 2012. The tourism, agriculture and manufacturing sectors, which 
account for close to 20% of GDP, decelerated significantly in 2012, offsetting the positive contribution of 
construction, transport and financial services. The tourism sector remains one of the major sources of growth 
and foreign exchange inflows; however, despite the rebound in other tourism-intensive countries in the 
Caribbean, stop-over arrivals in Barbados decreased by 6.2% in 2012, and cruise passengers fell by 15% 
(based on the central bank estimations). Visitors from the UK and US, who represent around 60% of total 
arrivals, declined by around 9% in 2012, as a result of UK’s higher air passenger duties, fewer flights 
available and only a slow improvement in consumer spending in both countries. With the Barbadian 
unemployment rate around 12%, domestic demand remains subdued. This, coupled with government 
spending limits, fiscal constraints and modest foreign investment, continues to challenge the economic 
outlook. We anticipate that the economy will expand by an average of 0.8% in 2013-14. 
  
Inflation in both the Bahamas and Barbados decelerated in 2012; however, consumer prices are highly 
dependent on international commodities, particularly any shifts in oil and food prices. Local demand remains 
subdued and the unemployment rate is persistently high in both countries, which should keep inflationary 
pressures relatively contained. Despite the low effectiveness of monetary policy due to fixed currency 
regimes, both central banks are able to use other instruments (such as reserve requirements) to influence 
liquidity.  
 
The state of government finances in both countries will remain challenging in the 2013-14 period. We 
anticipate that the new Bahamian government will maintain a loose fiscal stance though public spending 
measures remain to boost economic activity and tackle high unemployment, increasing the fiscal deficit to 
around 4.2% in the 2012/2013 fiscal year (July/June). With a mild economic recovery, sluggish local demand 
and slow recovery in the Barbadian tourist sector (highly dependent on UK arrivals), we anticipate that the 
fiscal shortfall will remain within the 4-5% range of GDP for the foreseeable future.  
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Eurozone GDP data likely to be disappointing… 
The eurozone preliminary GDP data for Q4 will start to drip feed out over the coming weeks, starting with 
Spain next Wednesday. The eurozone as a whole is likely to show a third consecutive quarter of shrinking 
growth. Germany, the powerhouse of the eurozone, is also likely to join the party. 
 
…but surveys have been improving 
Based on recent survey evidence and the outlook based on our models, there is a good chance that Q4-2012 
was the turning point in this latest mini-cycle. More specifically, the highlights of recent survey indicators 
have been: 
 

 A much bigger than expected jump in the ZEW expectations index in January. The index rose 
by almost 25 points to +31 and has rebounded strongly from the -25.5 trough around the middle 
of 2012; 

 

 The Ifo survey has risen for 3 consecutive months. Furthermore, the dynamics of the Ifo 
breakdown have been encouraging. Given the typical leads and lags, the current conditions 
component could easily have fallen more sharply than it has done — in fact the latest reading 
showed an improvement. The point is that the prior weakening in the overall Ifo feels more like 
a crisis of confidence reflected in the expectations component, than a drop in tangible output as 
captured by the current conditions index. 

 

 The Eurozone Flash PMI survey was higher than expected in January and marked the third 
consecutive monthly improvement. The composite index has now risen by 2.5 points since the 
low. While the latest reading of 48.2 is still the wrong side of 50, it is moving in the right 
direction. 

 

 Moreover, the German PMI survey has rebounded strongly. In particular the services index 
jumped by 3.3 points in January to 55.3. 

 

 We can infer from the eurozone aggregate measure that the Italian PMI probably rose by 
around 1 point in January. 

 

 France has been the odd one out, having registered a deterioration in the latest INSEE business 
sentiment index. Furthermore, its PMIs also fell, standing in low-40 territory. 

 

 Although not part of the eurozone, the UK manufacturing PMI jumped by more than expected 
in December (to 51.4) mirroring the upward trend in continental Europe. Having said, that, the 
services sector CIPS was disappointing — falling to the lowest level since early-2009. 

 
Looser financial conditions point to further improvements. 
The improving trend through most European business surveys is probably no accident given the loosening in 
financial conditions over recent months. Our LILI model (Leading Indicator for Leading Indicators) has 
registered a decent loosening in conditions in recent months helped by: 
 

1. a rebound in equities; 
2. a compression in peripheral bond yield spreads over bunds; and 
3. narrowing in the Ted spread; 

 
These three influences capture the reduction in risk aversion, though have been offset to some extent by the 
strengthening in the EUR exchange rate. The loosening in conditions combines with some better news 
internationally — such as the rise in the ISM surveys. Together, these suggest that the latest improvements in 
European survey indicators is fully justified and that there is more to come (Charts 1-2).  
 

Eurozone Surveys On The Up 
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Better News for Italy 
Italian survey indicators suffered more than most during the height of the peripheral jitters during 2012. A 
near 35% y/y drop in equities and a blowout in 10-year Italian bond yields relative to bunds saw Italian 
financial conditions tighten by more than the rest of the eurozone, which subsequently translated into PMI 
readings in the low-40s. 
 
It is not unreasonable to assume that we will get the opposite now that the risk-off trends in equities, 
peripheral spreads etc has reversed. As a guide, the last time that Italian 10-year yields were this close to 
Bunds (i.e. 260 bp above) was mid-2011. At that time, the composite Italian PMI stood around 50 (albeit 
falling) compared with mid-40 territory currently.  
 
While the Italian figures are not yet released, the magnitude of the rise in the eurozone aggregate measure 
implies at least a 1 point gain in the Italian manufacturing PMI. So, despite the uncertainty ahead of the 
upcoming elections, improving financial conditions are likely to be supportive of a recovery in Italy. 

But don’t just take our word for it (or LILI’s). Investment growth tends to lag behind the Credit Conditions 
survey published by the ECB. As Chart 4 shows, a far less negative pace of investment spending (which has 
been one of the biggest drags on growth) would appear likely over the course of this year. 
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 Chart 1: Eurozone LILI vs ZEW Chart 2: UK LILI vs Manufacturing CIPS 

 Chart 3: Italy LILI vs Composite PMI Chart 4: Italian Investment vs Credit Conditions 
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Q4 GDP Likely to be the Trough 
The improvement in sentiment indicators supports our view that the Q4-12 GDP data could be the trough for 
this mini cycle (Chart 5). While eurozone industrial production was down around 3.5% y/y in November, 
these latest PMI data suggest that the pace of contraction should now ease. This would be in line with the 
ECB’s scenario of a weak but, nonetheless, gradual recovery over the course of this year. This therefore 
strengthens our expectations that the ECB is on a prolonged “status quo” regarding interest rates. 

 
 
 
 
 
 
 
 
 
 
 
 
 

Déjà vu all over again? 
At the risk of getting carried away, it is worth recalling what happened around this time a year ago. The 
favourable market response to the LTRO announcement provoked a similar softening in financial conditions 
and a bounce in survey indicators. Sadly that was short lived and fiscal jitters soon flared up again — 
reversing the improvement in sentiment.  
 
Economic models struggle to capture the risk of a renewed risk-off mood. Nonetheless, the experience of a 
year ago is a warning signal that the upward trend in surveys of late is welcome, but could easily be derailed 
without warning.  
 
Not wanting to end on a gloomy note, there is also a risk that good news will become self-fulfilling. If 
stronger surveys translate into stronger growth and employment, it could also translate into better news for 
the public finances. In turn, that could see the easing in financial conditions enjoy a second wind. If that does 
prove to be the case the lead times are fairly long, so it would not be until late in the year before we know 
whether this best case scenario is materialising.  
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  Chart 5: Eurozone GDP vs Economic Sentiment 
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 Chart 6: Eurozone Composite PMI vs LILI Chart 7: Eurozone PMI & Model Estimate 

 

 

Chart 8: Germany Composite PMI vs LILI Chart 9: France Composite PMI vs LILI 

Chart 10: Italy Composite PMI vs LILI Chart 11: Italy ISTAT Confidence vs LILI 

Annex — Latest Model Indications 

… continued from previous page 

Frédéric Prêtet (00 33) 17037-7705 
frederic.pretet@scotiabank.com  

Alan Clarke (44 207) 826-5986 
alan.clarke@scotiabank.com  

 



 
 

 
Fixed Income Strategy Global Views  

16 January 25, 2013 

 

 

 

UK Q4 GDP Undershot Expectations 
The first estimate of Q4 GDP disappointed slightly relative to consensus expectations. Output contracted by 
0.3% q/q — slightly below consensus and our own expectations of a 0.1% q/q contraction. 
 
The biggest cause of the downward surprise was construction. Industrial production fell by 1.8% q/q, bang in 
line with our expectation given that we knew that North Sea extraction was disrupted. Services output were 
actually a bit firmer than we thought (it was unchanged on the quarter). 
 
While construction expanded on the quarter, it was up by just 0.3% q/q. That was despite a strong start to the 
quarter that pointed to an expansion massively bigger than what we actually got. More specifically, given that 
we have data for the first 2 months of Q4, we can infer from the quarterly figure what happened to 
construction during December. That suggests that there was a whopping 18% m/m dive in construction (not 
seasonally adjusted). That compares to -10% m/m during December 2011 and -15% m/m in December 2010.  
 
During the two previous Decembers, there was considerable snow-related disruption, which was not the case 
during December 2012. To be fair, there was a lot of rain and flooding this year, which might have been an 
issue. Nonetheless, a -18% m/m drop was huge. Our take is either it is overdone and will be revised. 
Alternatively, it is a temporary weather related distortion and we will see payback during Q1. 
 
The point is that underlying growth is not as bad as implied by the headline -0.3% q/q print. Even so, 
underlying growth is probably not much greater than zero – hardly anything to celebrate about. It is a pretty 
damning state of affairs that a bit of rain or an outage in a North Sea oil rig can make the difference between 
growth and contraction. 
 
Will it be a Technical Triple Dip Recession? 
In order to qualify as a technical recession, output will have to shrink again during Q1. Based on our 
assumptions for the monthly data, we believe that growth will be the right side of zero. In particular, as North 
Sea oil output resumes, there will be a significant boost to industrial production. If the drop in construction 
was indeed weather related, that too could rebound in Q1. 
 
More than both of those, services account for around 75% of the overall weight in GDP and will make or 
break the Q1 growth forecast. Last month the services sector CIPS dived to the lowest level since mid-2009. 
If that level is maintained and monthly services output falls in line with that indication, then the economy will 
contract again during Q1 (Chart 1). 
 

Half-Way To Triple Dip 
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 Chart 1: CIPS Services vs Monthly Services Output 
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All Eyes on Services CIPS 
However, a drop in the monthly services data is not a done deal. The drop in the CIPS services in December 
could have been a blip. Business surveys elsewhere — particularly the German services PMI — have 
performed surprisingly well in January. Given the typical relationship between the CIPS services and US 10-
year yields and equities, there is a good case for the CIPS to snap higher in January (Charts 2-3). If that is the 
case, then triple dip will be averted. 

 
Health of the Economy Is In the Eye of the Beholder 
Employment surged by 90k during the latest 3 months. That is hardly the sort of employment growth that 
would typically be associated with zero or negative GDP growth. Typically, that kind of hiring would be 
associated with GDP growth of around 2% annualised.  
 
This situation gives the BoE, rating agents and the government a dilemma. Employment has now recovered 
to above the level ahead of the 2008-09 recession (Chart 5). Yet the level of GDP has recovered less than half 
of the output lost after the 2008 peak (Chart 6). 

Against this backdrop, we believe that it would be unwise for the BoE or the government to react to this latest 
GDP number. Admittedly, growth was disappointing even after stripping out erratics, but may yet snap 
higher during Q1. The labour data suggest the health of the wider economy is not as downbeat as the GDP 
data indicate. Furthermore, inflation remains stickier than even the inflation nutters amongst us have feared. 
Things could be worse — as the upcoming eurozone GDP data are likely to show… 
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 Chart 3: CIPS Services vs Equities Chart 4: CIPS Services vs US 10y Yield 

 

 Chart 5: Employment Since the Crisis Chart 6: GDP Since the Crisis 
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Arguments for a stronger BRL: 
 Corporate debt service: Although Brazil’s aggregate 

level of external debt remains very moderate, and the 
public sector's external debt is not only low but still 
rapidly falling, the private sector’s gross external 
debt burden has moderately risen in recent years. 
Given the low level of foreign debt we don't believe 
it should be seen as a concern, particularly given the 
Brazilian Central Bank’s (BCB) strong FX reserve 
“war-chest”. However, where the level of foreign 
debt could be a concern is corporate results as a 
falling BRL could have an adverse impact on the 
results of companies where there is a mismatch 
between the currency denomination of earnings and 
debt. 

 

 Inflation: There is a large amount of literature 
suggesting that exchange rate-inflation pass-through 
has fallen significantly as the BCB’s credibility 
strengthened. However, with the real weakening 
>30% since its level at the end of July-2011, even 
considering a significant decline in FX pass-through, 
inflation should still be a concern.  

 

 USD funding costs domestically: Local exporters 
started having problems funding  themselves in USD 
over recent months as a result of the government’s 
push to weaken the real, which we believe was one 
of the reasons why on December 4th, the government 
decided to extend the loans to exporters that are 
exempt from the 6% IOF (taxes on financial 
transactions) from 360-days to 5-years. 

 

Arguments for a weaker BRL: 
 Cost structure: Several surveys (see Graph 3, or see 

the World Bank’s Doing Business Survey) suggest 
that Brazil’s cost structure is closer to that of some 
Developed Markets (DMs,) than to Emerging Market 
(EM) peers, which we believe to have been one of 
the drivers of the move to weaken the BRL in 
order to compensate for high domestic costs and 
protect the country’s industry. 

 

 Trade deficit / likely slower gains in terms of 
trade from commodity prices: Brazil’s trade 
balance has been deteriorating since the second 
half of 2012, and the latest data point showed its 
widest deficit since 2003. Part of the problem we 
see for the trade balance going forward is that we 
don't expect commodity prices to see the gains of 
the last 10 years over the coming 10, which 
complicates seeing the improvement in terms of 
trade we saw in 2007-2011 (+27%). 
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The Stronger Vs. Weaker Brazilian Real (BRL) Debate 

Graph 1: Private sector external debt — low, but rising 

Graph 2: IPCA inflation has been creeping higher 

Graph 3: Country’s cost structure closer to DMs  
than EMs 
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Bottom line: 
 We believe that with inflation, and inflation expectations both creeping higher over the last few weeks, 

appetite for a weaker BRL is sidelined by concern over rising prices. Accordingly, we see USD/BRL 
likely trading sideways (2.01-2.06, with a wider range potentially being 1.97-2.09) until inflation 
stabilizes, with the BCB stepping in to keep the real within its desired boundaries. 

 

 On the growth front, we believe that the country’s potential growth rate is likely closer to 3% than the 4% 
average we saw over recent years, leading efforts to boost the economy through rate cuts/fiscal stimulus. 
likely fuelling inflation, and keeping the government's hands relatively tied with respect to weakening BRL. 
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Date Measure

19‐Oct‐09 2% IOF on equities and fixed income introduced (from 0%)

4‐Oct‐10 IOF on fixed income flows increased to 4%

18‐Oct‐10 IOF on fixed income flows increased to 6%

6‐Jan‐11

BCB imposed 60%  reserve requirements on short USD positions by banks 

(lower of US$3bn or average of institution's Tier‐1 capital for position size to qualify).

10‐Jan‐11 SWF is allowed to deal in FX market

25‐Jan‐11 BCB starts term auction facilities in FX market

28‐Mar‐11 IOF on credit cards raised to 6.38% from 2.38%

29‐Mar‐11 6% IOF introduced on international loans of matts lower than 360 days

6‐Apr‐11 Term of loans subject to IOF is extended from 360‐days to 720 days

27‐Jul‐11

1% IOF on short USD positions in derivatives is introduced (only net positions >US$10mn). 

Max 25% rate is established for the IOF.

29‐Aug‐11 BCB begins SELIC rate cut cycle

1‐Dec‐11 IOF on equities and fixed income is reduced to 0%

1‐Mar‐12 IOF on foreign currency loans is extended to 3 years (from 720‐days previously).

2‐Mar‐12 Advance payments for exporters are limited to 360 days, and must be financed by the importer.

12‐Mar‐12 IOF on foreign currency loans is extended to 1800 days

14‐Jun‐12 IOF on foreign currency loans is reduced to 720 days

24‐Oct‐12 FinMin Mantega ackowledges BRL is in a "dirty‐float"

4‐Dec‐12 BCB starts using swaps to support BRL

5‐Dec‐12 FinMin extends term of "foreign loans" exempt from 6% IOF back to 5‐years

18‐Dec‐12 BCB increases threshold for short USD/BRL positions by banks not subject to RR to US$3bn from US$1bn

Graph 4: Timeline of BRL intervention 
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CANADA 
November GDP numbers (Jan. 31) should reflect a bounce-back from a weak August through October period, 
and Scotiabank is forecasting a +0.3% m/m print. Volumes of retail sales (+0.3% m/m), wholesale sales (+0.5% 
m/m), and manufacturing sales (+1.6% m/m) all increased during the month. While the trade deficit grew, even 
here there was strength, as it expanded due to strong imports that outpaced growth in exports. Total hours 
worked were up 0.2%. Most leading indicators for GDP are bullish. The only notes of caution are that housing 
starts fell on the month and there is a possibility that the oil and gas space will weigh on output. In short, after a 
lacklustre September and October, GDP should pick up in spite of some of the structural headwinds that we 
think will serve as a speed limit for the economy in the medium term.  
 
UNITED STATES 
Expectations for Q4 2012 GDP (Jan. 30) are fairly muted. Scotiabank is looking for a 1.2% q/q SAAR print in 
light of very soft trade numbers that saw exports decline markedly (~8% q/q SAAR) and imports rise in the 1% 
neighborhood during the first two months of the quarter. Consumption of goods looks to have been ok (approx. 
2% q/q SAAR), although inflation-adjusted data for December are yet to be released so it’s hard to say for 
certain. Investment in capital goods should pick up into the 2% q/q SAAR range or higher, and the wildcard is 
investment in residential structures, which we think will expand strongly as housing starts accelerated during 
Q3, possibly contributing as much as 0.4% to growth. Inventories and federal government spending made solid 
contributions to GDP in Q3, trends which we expect will reverse themselves in Q4. 
 
January will be an interesting month in terms of jobs numbers for two main reasons. First of all, initial jobless 
claims have been very low for the first three weeks of 2013 (indeed, have hit post-crisis lows at 330k new 
claims); however, that is at least in part due to difficulties involved in the seasonal adjustment process. Will the 
strength be reflected in January nonfarm payrolls? If so, will it only be a similar reflection of the vagaries of 
seasonal adjustment? Part of the issue is that the alignment of weeks in 2013 spread out the firing that normally 
occurs in the first period of the year over the first two periods this year, resulting in confusion in the adjustment 
of weekly jobless claims numbers. A second issue — and one that could impact the non-farm payrolls more 
directly — is that the sharpest job losses that occurred during the financial crisis occurred in January 2008 and 
2009, both of which are increasingly important referent months for the seasonal adjustment process used to 
smooth nonfarm payrolls numbers. Firing obviously was weaker in 2013 than in either of those years, and 
therefore the seasonal adjustment process might add back more jobs than is ‘seasonal’ as it corrects for job 
losses in Januaries past that were cyclical and not seasonal in nature. For both of those reasons — weaker 
observed firing and possible excess ‘adjustment’ — we’re expecting decent strength in non-farm payrolls and 
forecasting a 175k gain, with the 
unemployment rate falling to 7.7%.   
 
Other key releases include durable goods 
orders (Jan. 28) which we expect to rise by 
2.5% m/m on headline due to strong orders at 
Boeing and a pick-up in the autos sector. 
Watch out for the capital goods 
subcomponent, which looks like it has turned 
a corner. (see chart). 
 
We expect a 0.9% m/m rise in incomes when 
personal spending and consumption 
numbers are released (Jan. 31)  as salaries and 
dividends increased ahead of the US tax hikes 
in 2013. Watch out for slight weakness on the 
ISM manufacturing (Feb. 1) as regional Fed 
surveys were soft. 

A1 

Dov Zigler (416) 862-3080 
dov.zigler@scotiabank.com 

Derek Holt (416) 863-7707 
derek.holt@scotiabank.com 

40

45

50

55

60

65

70

75

40

45

50

55

60

65

70

75

09 11

New Orders Shipments

US$,
Billions

Source: Census Bureau, Scotiabank Economics

U.S. Capital Goods Non-Defense ex-Air
Rebounding? US$,

Billions



  

Global Views  
 

Economics 

21 January 25, 2013 

KEY DATA PREVIEW 

… continued from previous page 

EUROPE 
The preliminary estimate for Russia’s output growth in the fourth quarter will be released on January 31st, 
and we expect an expansion of 2.7% y/y (survey estimates vary, but the consensus centres around 2.4%). 
Growth decelerated sharply in the three months to September period to 2.9% y/y, from 4.9% y/y and 4.0% in 
the first and second quarters, respectively, marking the softest performance in the recovery so far. Signs point 
to continued weakness in the fourth quarter, with industrial production growth averaging just 1.7% y/y in the 
period (the slowest pace since 2009 Q3), capacity investment measuring only 1.8% y/y (down from an 
average of 11.5% in the first nine months of 2012), and the manufacturing PMI touching the neutral 50-mark 
in December after 14 months of expansion. Domestic demand remains comparatively robust, underpinned by 
a healthy labour market and strong credit growth. Retail sales advanced 4.5% y/y on average in October-
December; however, here too the trend is moderating, with the fourth quarter seeing the slowest rate since 
2010 Q1. Given the still favourable (albeit flat) outlook for oil prices and expectations for a gradual global 
recovery driven by emerging markets (especially China), Russia is poised to regain momentum over the 
medium term. We anticipate a yearly expansion of around 3½% in 2013, followed by a slight acceleration to 
nearly 4% in 2014. 
 
LATIN AMERICA 
Brazil’s industrial production (IP) for December will be 
released on February 1st. Yearly IP growth data returned to 
negative territory in November, with output decreasing by 1% 
y/y, after a strong performance in October, which was the first 
annual increase in more than a year. Automobile production 
growth — which accounts for 20% of total industrial output — 
decelerated significantly, highlighting that the government’s 
efforts to revitalize the sector have had a limited impact on the 
industry. On a monthly basis, IP in November recorded a 
second negative performance in six months, declining by 0.6%. 
We anticipate that the industrial sector will continue to show a 
slow-to-moderate recovery in the first half of 2013.    
 
ASIA 
Taiwan and the Philippines will release Q4 2012 real GDP 
growth data on January 30th. We estimate that the Taiwanese 
economy expanded by 2.8% y/y, taking output expansion to 
1.1% for the year as a whole. Taiwan’s output gains will likely 
average 3¼% in 2013-14. The economy’s external sector is 
showing signs of a tentative recovery, with exports and export 
orders on the mend. Growth rates in the industrial sector have 
returned to positive territory following production cutbacks last 
summer. Household spending growth will be supported by 
decent employment conditions, improving confidence, and 
increasing real wages, while investment will receive a boost 
from projects in infrastructure and high-technology industries. 
The Philippine economy continues to grow robustly; we 
estimate that real GDP increased by 6.0% y/y in the October-
December period, taking the 2012 output gain to 6.4%. A low 
interest rate environment, increasing remittance inflows and 
public spending are the key elements supporting faster growth 
in household spending and investment. We expect the country’s 
real GDP to advance by around 6% in 2013-14.   
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Key Indicators for the week of January 28 - February 1 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A3 

North America 

Europe 

Country Date Time Indicator Period BNS Consensus Latest
US 01/28 08:30 Durable Goods Orders (m/m) Dec 2.5 1.9 0.8
US 01/28 08:30 Durable Goods Orders ex. Trans. (m/m) Dec 0.5 1.0 1.6
US 01/28 10:00 Pending Home Sales (m/m) Dec -- 0.0 1.7
US 01/28 10:30 Dallas Fed. Manufacturing Activity Jan -- -- 6.8

US 01/29 09:00 S&P/Case-Shiller Home Price Index (m/m) Nov -- 0.7 0.7
US 01/29 09:00 S&P/Case-Shiller Home Price Index (y/y) Nov -- 5.6 4.3
US 01/29 10:00 Consumer Confidence Index Jan 63.0 64.0 65.1

US 01/30 07:00 MBA Mortgage Applications (w/w) JAN 25 -- -- 7.0
US 01/30 08:15 ADP Employment Report (000s m/m) Jan -- 165 215
US 01/30 08:30 GDP (q/q a.r.) 4Q A 1.2 1.2 3.1
US 01/30 08:30 GDP Deflator (q/q a.r.) 4Q A -- 1.5 2.7
US 01/30 14:15 FOMC Interest Rate Meeting (%) Jan 30 0.25 0.25 0.25

CA 01/31 08:30 IPPI (m/m) Dec -- 0.0 -0.3
CA 01/31 08:30 Raw Materials Price Index (m/m) Dec -- 0.2 -1.9
CA 01/31 08:30 Real GDP (m/m) Nov 0.3 0.2 0.1
US 01/31 08:30 Initial Jobless Claims (000s) JAN 26 350 350 330
US 01/31 08:30 Continuing Claims (000s) JAN 19 3150 -- 3157
US 01/31 08:30 PCE Deflator (m/m) Dec 0.0 0.0 -0.2
US 01/31 08:30 PCE Deflator (y/y) Dec 0.9 1.4 1.4
US 01/31 08:30 PCE ex. Food & Energy (m/m) Dec 0.1 0.1 0.0
US 01/31 08:30 PCE ex. Food & Energy (y/y) Dec 1.5 1.4 1.5
US 01/31 08:30 Personal Spending (m/m) Dec 0.4 0.3 0.4
US 01/31 08:30 Personal Income (m/m) Dec 0.9 0.8 0.6
US 01/31 09:45 Chicago PMI Jan -- 50.5 48.9

US 02/01 08:30 Nonfarm Employment Report (000s m/m) Jan 175.0 155.0 155.0
US 02/01 08:30 Household Employment Report (000s m/m) Jan -- -- 28.0
US 02/01 08:30 Unemployment Rate (%) Jan 7.7 7.8 7.8
US 02/01 09:55 U. of Michigan Consumer Sentiment Jan F 71.3 71.3 71.3
US 02/01 10:00 Construction Spending (m/m) Dec 0.6 0.5 -0.3
US 02/01 10:00 ISM Manufacturing Index Jan 50.2 50.5 50.7
US 02/01 17:00 Domestic Vehicle Sales (mn a.r.) Jan 11.9 12.0 12.0
US 02/01 17:00 Total Vehicle Sales (mn a.r.) Jan 15.1 15.2 15.3

Country Date Time Indicator Period BNS Consensus Latest
GE 01/28 06:59 Retail Sales (m/m) Dec -- -0.1 0.9
UK 01/28 07:59 Nationwide House Prices (m/m) Jan 0.1 0.2 -0.1
SP 01/29 03:00 Real Retail Sales (y/y) Dec -- -- -7.8
HU 01/29 08:00 Base Rate (%) Jan 29 5.50 5.50 5.75

SP 01/30 03:00 Real GDP (q/q) 4Q P -0.7 -0.6 -0.3
EC 01/30 05:00 Business Climate Indicator Jan -- -1.0 -1.1
EC 01/30 05:00 Economic Confidence Jan 88.4 88.2 87.0
EC 01/30 05:00 Industrial Confidence Jan -13.8 -13.5 -14.4
UK 01/30 19:01 GfK Consumer Confidence Jan -28.0 -28.0 -29.0

FR 01/31 02:45 Consumer Spending (m/m) Dec -- 0.1 0.2
FR 01/31 02:45 Producer Prices (m/m) Dec -- -0.1 -0.5
SP 01/31 03:00 CPI (y/y) Jan P -- 3.0 2.9
SP 01/31 03:00 CPI - EU Harmonized (y/y) Jan P 3.4 3.1 3.0
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KEY INDICATORS 

Key Indicators for the week of January 28 - February 1 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Asia Pacific 

Europe (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
GE 01/31 03:55 Unemployment Rate (%) Jan -- 6.9 6.9
EC 01/31 05:00 Euro zone CPI Estimate (y/y) Jan 2.3 2.2 2.2
RU 01/31 06:59 Real GDP (y/y) 4Q A 2.7 2.4 2.9
SP 01/31 07:59 Current Account (€ bn) Nov -- -- 0.9
GE 01/31 08:00 CPI (y/y) Jan P -- 2.0 2.1
GE 01/31 08:00 CPI - EU Harmonized (m/m) Jan P -0.5 -0.5 0.9
GE 01/31 08:00 CPI - EU Harmonized (y/y) Jan P 2.1 2.0 2.0

IT 02/01 03:45 Manufacturing PMI Jan -- 47.4 46.7
UK 02/01 04:30 Manufacturing PMI Jan 52.0 51.0 51.4
EC 02/01 05:00 Unemployment Rate (%) Dec 11.9 11.9 11.8
IT 02/01 12:00 Budget Balance YTD (€ bn) Jan -- -- -48.5

Country Date Time Indicator Period BNS Consensus Latest
CH 01/26 20:30 Industrial Profits YTD (y/y) Dec -- -- 3.0

SK 01/27 16:00 Consumer Confidence Index Jan -- -- 99.0

TA 01/28 03:00 Leading Index (m/m) Dec -- -- 0.8
CH 01/28 06:59 Leading Index Dec -- -- 100.2
SK 01/28 16:00 Business Survey- Manufacturing Feb -- -- 70.0
SK 01/28 16:00 Business Survey- Non-Manufacturing Feb -- -- 68.0
NZ 01/28 16:45 Trade Balance (NZD mn) Dec -- -105.0 -700.0
NZ 01/28 16:45 Exports (NZD bn) Dec -- 4.0 3810.0
NZ 01/28 16:45 Imports (NZD bn) Dec -- 4.1 4510.0
AU 01/28 18:00 Conference Board Leading Index (%) Nov -- -- 0.2

IN 01/29 00:30 Repo Rate (%) Jan 29 7.75 7.75 8.00
IN 01/29 00:30 Reverse Repo Rate (%) Jan 29 6.75 6.75 7.00
IN 01/29 00:30 Cash Reserve Ratio (%) Jan 29 4.25 4.25 4.25
SK 01/29 18:00 Current Account (US$ mn) Dec -- -- 6877.7
SK 01/29 18:00 Industrial Production (m/m) Dec -- -1.75 2.30
SK 01/29 18:00 Industrial Production (y/y) Dec -- 1.2 2.9
SK 01/29 18:00 Cyclical Leading Index Change Dec -- -- 0.3
JN 01/29 18:50 Large Retailers' Sales (y/y) Dec -- -1.0 0.9
JN 01/29 18:50 Retail Trade (m/m) Dec -- 0.4 -0.1
JN 01/29 18:50 Retail Trade (y/y) Dec -- 0.3 1.2

NZ 01/30 15:00 RBNZ Official Cash Rate (%) Jan 31 2.50 2.50 2.50
JN 01/30 18:50 Industrial Production (m/m) Dec P -- 4.10 -1.40
JN 01/30 18:50 Industrial Production (y/y) Dec P -- -5.6 -5.5
AU 01/30 19:00 HIA New  Home Sales (m/m) Dec -- -- 4.7
AU 01/30 19:30 Private Sector Credit (m/m) Dec -- 0.2 0.0
AU 01/30 19:30 Private Sector Credit (y/y) Dec -- 3.4 3.5
TA 01/30 19:30 Real GDP (y/y) 4Q P 2.8 3.0 1.0
PH 01/30 21:00 Real GDP (q/q) 4Q -- 1.2 1.3
PH 01/30 21:00 Real GDP (y/y) 4Q 6.0 6.4 7.1
PH 01/30 21:00 Annual GDP (y/y) 4Q 6.4 6.4 3.9
SI 01/30 21:00 Unemployment Rate (%) 4Q P 1.9 2.0 1.9
JN 01/30 23:00 Vehicle Production (y/y) Dec -- -- -8.4
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Key Indicators for the week of January 28 - February 1 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Latin America 

Asia Pacific (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest

JN 01/31 00:00 Housing Starts (y/y) Dec -- 13.5 10.3
JN 01/31 00:00 Construction Orders (y/y) Dec -- -- -2.1
IN 01/31 00:30 Annual GDP Govt. Estimate (y/y) 1Q R 5.6 -- 6.5
TH 01/31 01:30 Exports (y/y) Dec -- -- 27.1
TH 01/31 01:30 Imports (y/y) Dec -- -- 24.1
TH 01/31 01:30 Trade Balance (US$ mn) Dec -- -- 627.0
TH 01/31 02:30 Current Account Balance (US$ mn) Dec -- -- 392.0
TH 01/31 02:30 Business Sentiment Index Dec -- -- 52.0
HK 01/31 03:30 Retail Sales - Value (y/y) Dec -- 7.6 9.5
HK 01/31 03:30 Retail Sales - Volume (y/y) Dec -- 6.6 8.1
HK 01/31 03:30 Govt Monthly Budget Surp/Def (HKD) Dec -- -- 24.8
MA 01/31 05:00 Overnight Rate (%) Jan 31 3.00 3.00 3.00
IN 01/31 06:59 Fiscal Deficit (INR Crore) Dec -- -- 45006
SK 01/31 18:00 CPI (m/m) Jan 0.5 0.6 0.2
SK 01/31 18:00 CPI (y/y) Jan 1.5 1.5 1.4
SK 01/31 18:00 Core CPI (y/y) Jan -- -- 1.2
JN 01/31 18:30 Household Spending (y/y) Dec -- -0.2 0.2
JN 01/31 18:30 Jobless Rate (%) Dec 4.1 4.1 4.1
SK 01/31 19:00 Exports (y/y) Jan -- 9.4 -5.7
SK 01/31 19:00 Imports (y/y) Jan -- 0.8 -5.2
SK 01/31 19:00 Trade Balance (US$ mn) Jan -- 1189.0 1923.0
CH 01/31 20:00 Manufacturing PMI Jan 51.0 51.0 50.6
CH 01/31 20:45 HSBC Manufacturing PMI Jan 52.0 52.0 51.5
ID 01/31 23:00 Exports (y/y) Dec -- -- -4.6
ID 01/31 23:00 Imports (y/y) Dec -- -- 9.9
ID 01/31 23:00 Trade Balance (US$ mn) Dec -- -- -478.4
ID 01/31 23:00 CPI (y/y) Jan 4.3 -- 4.3
ID 01/31 23:00 CPI (m/m) Jan 0.8 -- 0.5
ID 01/31 23:00 Core CPI (y/y) Jan -- -- 4.4

JN 02/01 00:00 Vehicle Sales (y/y) Jan -- -- -3.4
ID 02/01 06:59 Annual GDP (y/y) 2012 6.3 -- 6.5
ID 02/01 06:59 Consumer Confidence Index Jan -- -- 116.4
JN 02/01 06:59 Official Reserve Assets (US$ bn) Jan -- -- 1268.1
TH 02/01 06:59 CPI (y/y) Jan 3.6 3.5 3.6
TH 02/01 06:59 CPI (m/m) Jan 0.4 -- 0.4
TH 02/01 06:59 Core CPI (y/y) Jan -- 1.7 1.8

Country Date Time Indicator Period BNS Consensus Latest
CO 01/28 06:59 Overnight Lending Rate (%) Jan 28 4.00 4.00 4.25

CL 01/30 07:00 Industrial Production (y/y) Dec -- 1.1 0.8
CL 01/30 07:00 Retail Sales (y/y) Dec -- 8.45 10.73

BZ 01/31 06:00 Unemployment Rate (%) Dec -- 4.4 4.9
CL 01/31 07:00 Unemployment Rate (%) Dec -- 6.0 6.2
CO 01/31 11:00 Urban Unemployment Rate (%) Dec -- 10.0 9.8

BZ 02/01 06:00 Industrial Production SA (m/m) Dec -- -0.4 -0.6
BZ 02/01 06:00 Industrial Production (y/y) Dec -- -4.7 -1.0
PE 02/01 06:59 Consumer Price Index (m/m) Jan -- -- 0.3
PE 02/01 06:59 Consumer Price Index (y/y) Jan -- -- 2.7
BZ 02/01 07:00 PMI Manufacturing Index Jan -- -- 51.1
BZ 02/01 12:00 Trade Balance (FOB) - Monthly (US$ mn) Jan -- -3000.0 2250.0
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Global Auctions for the week of January 28 - February 1 

Source: Bloomberg, Scotiabank Economics. 
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North America 

Europe 

Asia Pacific 

Latin America 

Country Date Time Event
US 01/28 11:00 U.S. Fed To Purchase USD1.25-1.75 Bln Notes
US 01/28 11:30 U.S. to Sell USD32 Bln 3-Month Bills
US 01/28 11:30 U.S. to Sell USD28 Bln 6-Month Bills
US 01/28 13:00 U.S. to Sell USD35 Bln 2-Year Notes

CA 01/29 10:30 Canada to Sell CAD8 Bln 98-Day Bills
CA 01/29 10:30 Canada to Sell CAD3 Bln 168-Day Bills
CA 01/29 10:30 Canada to Sell CAD3 Bln 350-Day Bills
US 01/29 11:00 U.S. Fed To Purchase USD2.75-3.50 Bln Notes
US 01/29 11:30 U.S. to Sell 4-Week Bills
US 01/29 13:00 U.S. to Sell USD35 Bln 5-Year Notes

CA 01/30 12:00 Canada to Sell 10 Year Notes
US 01/30 13:00 U.S. to Sell USD29 Bln 7-Year Notes

US 01/31 11:00 U.S. Fed To Purchase USD1.25-1.75 Bln Notes

Country Date Time Event
IT 01/28 05:00 Italy to Sell Up to EUR4 Bln Zero 2014 Bonds
IT 01/28 05:00 Italy to Sell Up to EUR2.75 Bln 1.70% I/L 2018 Bonds
GE 01/28 05:30 Germany to Sell EU3 Bln 12-Mth Bills
BE 01/28 06:00 Belgium Cancels Bond Auction
FR 01/28 08:50 France to Sell Bills (BTF)

IT 01/29 05:00 Italy to Sell EUR8.5 Bln 181-Day Bills
FI 01/29 05:30 Finland to Sell Up to EUR1 Bln 2.75% 2028 Bonds

NO 01/29 06:00 Norway to Sell NOK3 Bln 5% 2015 Bonds

IT 01/30 05:00 Italy to Sell 5-Year and 10-Year Bonds
GE 01/30 05:30 Germany Sells Add'l EU2 Bln 30-Year Notes

SW 01/31 05:03 Sweden to Sell SEK750 Mln 0.25% I/L 2022 Bonds
UK 02/01 06:10 UK to Sell Bills

Country Date Time Event
CH 01/28 22:00 China Development Bank To Sell CNY4 Bln 1-Year Floaters
CH 01/28 22:00 China Development Bank To Sell CNY6 Bln 3-Year Floaters
CH 01/28 22:00 China Development Bank To Sell CNY6 Bln 5-Year Floaters
CH 01/28 22:00 China Development Bank To Sell CNY4 Bln 7-Year Floaters

JN 01/29 03:00 Japan Auction for Enhanced-Liquidity
AU 01/29 19:00 Australia Plans to Sell Bonds
CH 01/29 22:00 China to Sell 3-Year Bonds

JN 01/30 22:35 Japan to Sell 3-Month Bills
JN 01/30 22:45 Japan to Sell 2-Year Bonds

NZ 01/31 20:05 New Zealand Plans to Sell Bonds

Country Date Time Event
BZ 01/31 08:30 Brazil to Sell Bills due 10/01/2013 - LTN
BZ 01/31 08:30 Brazil to Sell Bills due 04/01/2015 - LTN
BZ 01/31 08:30 Brazil to Sell Bills due 07/01/2016 - LTN
BZ 01/31 08:30 Brazil to Sell Fixed-rate bonds due 01/01/2019 - NTN-F
BZ 01/31 08:30 Brazil to Sell Fixed-rate bonds due 01/01/2023 - NTN-F
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Source: Bloomberg, Scotiabank Economics. 

Events for the week of January 28 - February 1 

A7 

North America 

Europe 

Country Date Time Event
CA JAN 25-26 Ontario Liberals Leadership Convention

CA 01/26 08:00 Carney, Schaeuble, Lagarde Speak on Panel in Davos
US 01/26 08:00 IMF Managing Director Lagarde Speaks to WEF in Davos

SZ 01/28 Financial Stability Board holds plenary meeting in Zurich

US JAN 29-30 Federal Reserve FOMC Meeting
US JAN 29-31 Mutual Fund Directors Forum's 2013 Directors' Institute in FL

US 01/30 14:15 FOMC Rate Decision

Country Date Time Event
SZ JAN 23-27 World Economic Forum Holds Annual Meeting in Davos

CA 01/26 08:00 Carney, Schaeuble, Lagarde Speak on Panel in Davos
GE JAN 26-27 Merkel in Chile for EU-Latin America Summit

GE 01/28 04:30 ECB Executive Board Member Asmussen Press Conference
PO 01/28 09:30 Portugal's Santos Pereira to Speak at European Retail Meeting
EC 01/28 13:00 Belgium's Vanackere, Ireland's Creighton Speak at EPP Event
SZ 01/28 Financial Stability Board holds plenary meeting in Zurich

EC 01/29 03:00 EU's Barroso Speaks at Conference on Space Policy in Brussels
EC 01/29 06:00 ECB's Praet speaks at Summit in Copenhagen
HU 01/29 08:00 Hungary Base Rate Announcement
HU 01/29 09:00 Hungary Central Bank President Simor Briefing
EC 01/29 13:00 ECB's Asmussen speaks in Gluecksburg, Germany
EC 01/29 18:00 EU's Barroso Meets With Hungary's Orban in Brussels

AS 01/30 03:00 ECB's Nowotny, Austria's Fekter at EBRD Presentation in Vienna
EC 01/30 13:00 ECB's Weidmann speaks in Berlin
EC 01/30 14:00 Italy's Monti Speaks in Brussels
EC 01/30 ECB Longer-Term Refinancing Operations Repayment Begins

EC 01/31 03:30 ECB's Constancio speaks in Brussels
EC 01/31 05:00 NATO's Rasmussen Holds Press Conference
EC 01/31 Constancio, Liikanen, Barnier Speak at Conference in Brussels
EC 01/31 EU Foreign Ministers Hold Meeting in Brussels
SP 01/31 Spains Ban on Short Selling Ends
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Events for the week of January 28 - February 1 
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Latin America 

Asia Pacific 

Country Date Time Event
IN JAN 21-29 India's Chidambaram Meets Investors in Asian, European Capital

TH JAN 23-27 Tourism Authority of Thailand Holds Exhibition

SI JAN 25-26 Singapore Holds By-Elections For Parliament Seat

HK 01/26 04:30 The Community Care Fund Holds Public Consultation Session
AU JAN 26-30 Asia Pacific Parliamentary Forum Holds Annual Meeting

NZ 01/28 20:00 Parliament Resumes

IN 01/29 00:30 Reverse Repo Rate
IN 01/29 00:30 India REPO Cutoff Yld
IN 01/29 00:30 Cash Reserve Ratio
MA JAN 29-31 Malaysia Central Bank Holds Rate Setting Meeting

NZ 01/30 15:00 RBNZ Official Cash Rate
NZ 01/30 15:00 RBNZ Reviews Official Cash Rate
JN JAN 30-31 Bank of Japan Deputy Governor Yamaguchi Speaks

MA 01/31 05:00 Overnight Rate
NZ 01/31 18:50 RBNZ Governor Wheeler Speaks in Christchurch

IN 02/01 05:00 ADB President Kuroda to Address Press Conference

Country Date Time Event
CL JAN 26-28 Summit of Latin American, European Leaders in Santiago

BZ 01/28 05:30 Central Bank Weekly Economists Survey
CO 01/28 Overnight Lending Rate
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Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada – Overnight Target Rate 1.00 March 6, 2013 1.00 --

Federal Reserve – Federal Funds Target Rate 0.25 January 30, 2013 0.25 0.25

Banco de México – Overnight Rate 4.50 March 8, 2013 4.50 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank – Refinancing Rate 0.75 February 7, 2013 0.75 --

Bank of England – Bank Rate 0.50 February 7, 2013 0.50 0.50

Swiss National Bank – Libor Target Rate 0.00 March 14, 2013 0.00 --

Central Bank of Russia – Refinancing Rate 8.25 February 15, 2013 8.25 --

Hungarian National Bank – Base Rate 5.75 January 29, 2013 5.50 5.50

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 5.50 February 19, 2013 5.50 --

Sweden Riksbank – Repo Rate 1.00 February 13, 2013 1.00 --

Norges Bank – Deposit Rate 1.50 March 14, 2013 1.50 --

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Japan – Target Rate 0.10 February 14, 2013 0.10 --

Reserve Bank of Australia – Cash Target Rate 3.00 February 4, 2013 3.00 3.00

Reserve Bank of New Zealand – Cash Rate 2.50 January 30, 2013 2.50 2.50

People's Bank of China – Lending Rate 6.00 TBA -- --

Reserve Bank of India – Repo Rate 8.00 January 29, 2013 7.75 7.75

Bank of Korea – Bank Rate 2.75 February 13, 2013 2.75 --

Bank of Thailand – Repo Rate 2.75 February 20, 2013 2.75 --

Bank Indonesia – Reference Interest Rate 5.75 February 12, 2013 5.75 --

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 7.25 March 6, 2013 7.25 --

Banco Central de Chile – Overnight Rate 5.00 February 14, 2013 5.00 --

Banco de la República de Colombia – Lending Rate 4.25 January 28, 2013 4.00 4.00

Banco Central de Reserva del Perú – Reference Rate 4.25 February 7, 2013 4.25 4.25

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank – Repo Rate 5.00 March 20, 2013 5.00 --

Fed: Scotiabank expects the FOMC statement (Jan. 30) to hold the quantity of asset purchases steady at USD45bn in Treasuries and USD40bn in MBS 
per month. Key questions include whether the FOMC will clarify the uses and nature of its inflation and unemployment thresholds further and if it will fine-
tune the language surrounding the appropriate timing for the firming of monetary policy (which we expect remains in mid-2015 “after the economic 
recovery strengthens”) in order to dispel fears of a premature exit sparked by the minutes from the previous meeting. BoC: At its Jan. 23 meeting, the BoC 
stated that rate hikes are “less imminent” than it had previously thought and pushed its prediction of the date at which the economy returns to full capacity 
into mid-2014.

The Hungarian National Bank is expected to once again ease monetary conditions next week. The reference base rate will likely be lowered by 25 basis 
points (bps) to 5.50%, bringing the total reduction to 150 bps since August. Among members of the bank’s Monetary Council, concerns related to the 
weakened state of the economy (currently in recession, with at best flat growth in 2013) will outweigh those regarding above-target inflation (particularly in 
light of new administrative measures which will raise companies’ costs), fragile investor sentiment and the depreciating currency (which has lost 6% 
versus the euro since mid-October).

With inflation decelerating to close to the lower end of the central bank’s tolerance range, a moderate economic performance, and the surprising reference 
rate cut in late December, we are now expecting the central bank of Colombia to loosen monetary conditions again at the next meeting on January 28th. 
We anticipate a 25 basis points reduction in the reference rate to 4.0%, leaving the door open for further cuts. 

The Reserve Bank of India will likely begin to loosen monetary conditions on January 29th, differentiating India’s monetary policy cycle from other 
emerging market economies. Monetary easing seems viable on the back of favourable developments on two fronts: Inflationary pressures (measured by 
the wholesale price index) eased from 8.1% y/y in September 2012 to 7.2% in December, while some promising economic reforms are underway. We 
expect the benchmark repo rate to be reduced by 25 basis points to 7.75%, with further cuts taking the policy rate to 6.75% by the end of the year. The 
Reserve Bank of New Zealand is expected to keep monetary policy on hold on January 30th. For further details on New Zealand’s monetary policy 
prospects, please refer to the “New Zealand - Economic & Currency Outlook 2013-14” article in this publication.
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Forecasts as at December 20, 2012* 2000-11 2012f 2013f 2014f 2000-11 2012f 2013f 2014f

Output and Inflation (annual % change) Real GDP Consumer Prices2

  World1
3.7 3.1 3.2 3.8

   Canada 2.2 2.0 1.7 2.3 2.1 1.6 1.9 2.1
   United States 1.8 2.2 2.0 2.5 2.5 2.1 2.2 2.2
   Mexico 2.2 4.0 3.6 3.9 4.8 4.0 4.0 3.8

   United Kingdom 1.9 0.0 1.3 1.5 2.3 2.8 2.6 2.5
   Euro zone 1.4 -0.5 -0.1 1.0 2.1 2.2 2.0 1.7

   Japan 0.8 2.1 0.8 1.2 -0.3 0.0 0.3 0.6
   Australia 3.0 3.5 2.6 3.1 3.1 2.5 2.8 3.0
   China 9.4 7.7 8.0 8.3 2.4 2.2 3.3 3.9
   India 7.3 5.5 6.0 6.5 6.6 7.3 7.0 6.1
   Korea 4.5 2.2 3.0 3.5 3.2 1.7 2.8 3.0
   Thailand 4.0 5.5 4.0 4.2 2.7 3.2 3.1 3.3

   Brazil 3.6 1.0 3.5 4.0 6.6 5.5 5.8 5.0
   Chile 4.8 5.4 5.0 5.4 3.5 2.1 3.2 3.0
   Peru 5.6 6.3 6.0 5.5 2.6 3.3 3.0 3.0

Central Bank Rates (%, end of period) 12Q4f 13Q1f 13Q2f 13Q3f 13Q4f 14Q1f 14Q2f 14Q3f

Bank of Canada 1.00 1.00 1.00 1.00 1.00 1.25 1.50 1.75
Federal Reserve 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25
European Central Bank 0.75 0.75 0.75 0.75 0.75 0.75 0.75 0.75
Bank of England 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50
Swiss National Bank 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Bank of Japan 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10
Reserve Bank of Australia 3.00 3.00 3.00 3.00 3.25 3.25 3.50 3.50

Exchange Rates (end of period)

Canadian Dollar (USDCAD) 0.97 0.97 0.97 0.96 0.96 0.95 0.95 0.94
Canadian Dollar (CADUSD) 1.03 1.03 1.03 1.04 1.04 1.05 1.05 1.06
Euro (EURUSD) 1.33 1.30 1.29 1.28 1.27 1.26 1.26 1.25
Sterling (GBPUSD) 1.63 1.62 1.63 1.64 1.64 1.65 1.65 1.66
Yen (USDJPY) 84 85 87 89 90 90 91 91
Australian Dollar (AUDUSD) 1.05 1.05 1.06 1.07 1.08 1.08 1.09 1.09
Chinese Yuan (USDCNY) 6.3 6.3 6.2 6.2 6.1 6.1 6.1 6.1
Mexican Peso (USDMXN) 12.8 12.9 12.8 13.0 13.2 13.0 12.8 12.9
Brazilian Real (USDBRL) 2.06 2.11 2.12 2.15 2.15 2.15 2.18 2.20

Commodities (annual average) 2000-11 2012f 2013f 2014f

WTI Oil (US$/bbl) 57 94 94 96
Brent Oil (US$/bbl) 58 112 112 112
Nymex Natural Gas (US$/mmbtu) 5.67 2.85 3.75 4.00

Copper (US$/lb) 2.10 3.62 3.50 3.30
Zinc (US$/lb) 0.77 0.88 1.01 1.20
Nickel (US$/lb) 7.62 7.95 8.10 8.00
Gold, London PM Fix (US$/oz) 668 1,670 1,750 1,700

Pulp (US$/tonne) 718 872 875 950
Newsprint (US$/tonne) 581 640 630 660
Lumber (US$/mfbm) 272 298 340 375

1 World GDP for 2000-11 are 
IMF PPP estimates; 2012-14f 
are Scotiabank Economics' 
estimates based on a 2011 
PPP-weighted sample of 38 
countries.                               
2 CPI for Canada and the 
United States are annual 
averages. For other countries, 
CPI are year-end rates.

 * See Scotiabank Economics 'Global Forecast Update' (http://www.gbm.scotiabank.com/English/bns_econ/forecast.pdf) 
for additional forecasts & commentary.
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   North America 

Canada 2011 12Q2 12Q3 Latest United States 2011 12Q2 12Q3 Latest
  Real GDP (annual rates) 2.6 1.7 0.6   Real GDP (annual rates) 1.8 1.3 3.1
  Current Acc. Bal. (C$B, ar) -52.3 -73.5 -75.6   Current Acc. Bal. (US$B, ar) -466 -472 -430
  Merch. Trade Bal. (C$B, ar) 0.9 -14.4 -20.6 -23.5 (Nov)   Merch. Trade Bal. (US$B, ar) -738 -743 -696 -789 (Nov)
  Industrial Production 3.5 2.4 -0.2 -1.3 (Oct)   Industrial Production 4.1 4.9 3.4 1.8 (Dec)
  Housing Starts (000s) 193 231 222 198 (Dec)   Housing Starts (millions) 0.61 0.74 0.77 0.95 (Dec)
  Employment 1.6 1.2 1.0 1.8 (Dec)   Employment 1.1 1.3 1.4 1.4 (Dec)
  Unemployment Rate (%) 7.5 7.3 7.3 7.1 (Dec)   Unemployment Rate (%) 8.9 8.2 8.0 7.8 (Dec)
  Retail Sales 4.1 2.6 2.5 1.4 (Nov)   Retail Sales 8.3 4.3 4.6 4.4 (Dec)
  Auto Sales (000s) 1589 1671 1663 1725 (Nov)   Auto Sales (millions) 12.7 14.1 14.5 15.3 (Dec)
  CPI 2.9 1.6 1.2 0.8 (Dec)   CPI 3.2 1.9 1.7 1.7 (Dec)
  IPPI 4.6 0.7 0.0 0.5 (Nov)   PPI 6.0 1.1 1.5 1.3 (Dec)
  Pre-tax Corp. Profits 15.4 0.4   Pre-tax Corp. Profits 2.1 14.6 19.3

Mexico
  Real GDP 3.9 4.4 3.3
  Current Acc. Bal. (US$B, ar) -9.2 3.6 -14.6
  Merch. Trade Bal. (US$B, ar) -1.5 6.1 -4.7 11.5 (Dec)
  Industrial Production 4.0 4.1 3.6 2.8 (Nov)
  CPI 3.4 3.9 4.6 3.6 (Dec)

Euro Zone 2011 12Q2 12Q3 Latest Germany 2011 12Q2 12Q3 Latest
  Real GDP 1.5 -0.5 -0.6   Real GDP 3.1 1.0 0.9
  Current Acc. Bal. (US$B, ar) 17 77 205 305 (Nov)   Current Acc. Bal. (US$B, ar) 203.6 192.1 208.7 235.5 (Nov)
  Merch. Trade Bal. (US$B, ar) 12.8 129.1 152.9 250.6 (Nov)   Merch. Trade Bal. (US$B, ar) 217.1 248.2 257.9 233.1 (Nov)
  Industrial Production 3.4 -2.2 -2.4 -4.1 (Nov)   Industrial Production 8.0 -0.2 -1.1 0.6 (Nov)
  Unemployment Rate (%) 10.1 11.2 11.5 11.7 (Nov)   Unemployment Rate (%) 7.1 6.8 6.8 6.9 (Dec)
  CPI 2.7 2.5 2.5 2.2 (Dec)   CPI 2.3 1.9 1.9 2.1 (Dec)

France United Kingdom
  Real GDP 1.7 0.1 0.0   Real GDP 0.9 -0.3 0.0
  Current Acc. Bal. (US$B, ar) -54.5 -90.2 -40.0 -65.6 (Nov)   Current Acc. Bal. (US$B, ar) -32.7 -106.3 -100.9
  Merch. Trade Bal. (US$B, ar) -53.5 -57.6 -48.0 -40.5 (Nov)   Merch. Trade Bal. (US$B, ar) -160.7 -176.7 -162.1 -175.6 (Nov)
  Industrial Production 1.7 -1.9 -2.1 -3.9 (Nov)   Industrial Production -0.7 -2.7 -1.8 -5.4 (Nov)
  Unemployment Rate (%) 9.6 10.2 10.3 10.5 (Nov)   Unemployment Rate (%) 8.1 8.1 7.8 7.7 (Oct)
  CPI 2.1 2.0 2.0 1.3 (Dec)   CPI 4.5 2.7 2.4 2.7 (Dec)

Italy Russia
  Real GDP 0.6 -2.3 -2.4   Real GDP 4.3 4.0 2.9
  Current Acc. Bal. (US$B, ar) -67.4 -4.3 -8.8 10.5 (Nov)   Current Acc. Bal. (US$B, ar) 98.8 21.2 6.7
  Merch. Trade Bal. (US$B, ar) -35.5 17.0 23.0 36.4 (Nov)   Merch. Trade Bal. (US$B, ar) 16.5 16.6 12.8 15.4 (Nov)
  Industrial Production 0.2 -7.5 -6.4 -9.9 (Nov)   Industrial Production 4.8 2.3 2.5 1.4 (Dec)
  CPI 2.8 3.3 3.2 2.4 (Dec)   CPI 8.4 3.8 6.0 6.6 (Dec)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 
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Source: Bloomberg, Global Insight, Scotiabank Economics. 
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   Asia Pacific 

Australia 2011 12Q2 12Q3 Latest Japan 2011 12Q2 12Q3 Latest
  Real GDP 2.4 3.8 3.1   Real GDP -0.5 4.0 0.5
  Current Acc. Bal. (US$B, ar) -33.9 -34.5 -66.1   Current Acc. Bal. (US$B, ar) 119.2 56.8 82.4 -33.0 (Nov)
  Merch. Trade Bal. (US$B, ar) 35.7 27.5 2.2 -31.7 (Nov)   Merch. Trade Bal. (US$B, ar) -33.7 -64.2 -97.3 -114.9 (Dec)
  Industrial Production -0.8 2.7 4.3   Industrial Production -2.3 5.1 -4.6 -9.9 (Nov)
  Unemployment Rate (%) 5.1 5.1 5.3 5.4 (Dec)   Unemployment Rate (%) 4.6 4.4 4.2 4.1 (Nov)
  CPI 3.3 1.2 2.0   CPI -0.3 0.2 -0.4 -0.1 (Dec)

South Korea China
  Real GDP 3.6 2.3 1.5   Real GDP 10.4 7.6 7.4
  Current Acc. Bal. (US$B, ar) 26.1 44.8 58.2 82.5 (Nov)   Current Acc. Bal. (US$B, ar) 201.7
  Merch. Trade Bal. (US$B, ar) 30.8 38.9 30.1 23.1 (Dec)   Merch. Trade Bal. (US$B, ar) 155.0 273.3 316.7 379.4 (Dec)
  Industrial Production 6.9 2.4 -0.1 3.0 (Nov)   Industrial Production 12.8 9.5 9.2 10.3 (Dec)
  CPI 4.0 2.4 1.6 1.4 (Dec)   CPI 4.1 2.2 1.9 2.5 (Dec)

Thailand India
  Real GDP 0.1 4.4 3.0   Real GDP 7.5 5.5 5.3
  Current Acc. Bal. (US$B, ar) 5.9 -2.3 2.7   Current Acc. Bal. (US$B, ar) -62.5 -16.4 -22.3
  Merch. Trade Bal. (US$B, ar) 1.4 0.5 1.7 0.6 (Nov)   Merch. Trade Bal. (US$B, ar) -13.5 -13.7 -16.9 -17.7 (Dec)
  Industrial Production -9.3 -1.6 -10.8 83.6 (Nov)   Industrial Production 4.8 -0.3 0.4 -0.1 (Nov)
  CPI 3.8 2.5 2.9 3.6 (Dec)   WPI 9.5 7.5 7.9 7.2 (Dec)

Indonesia
  Real GDP 6.5 6.4 6.2
  Current Acc. Bal. (US$B, ar) 1.7 -7.7 -5.3
  Merch. Trade Bal. (US$B, ar) 2.2 -0.8 0.2 -0.5 (Nov)
  Industrial Production 4.1 2.2 2.9 8.9 (Oct)
  CPI 5.4 4.5 4.5 4.3 (Dec)

Brazil 2011 12Q2 12Q3 Latest Chile 2011 12Q2 12Q3 Latest
  Real GDP 2.5 0.4 0.8   Real GDP 6.0 5.7 5.7
  Current Acc. Bal. (US$B, ar) -52.5 -52.7 -35.6   Current Acc. Bal. (US$B, ar) -0.3 -7.0 -19.1
  Merch. Trade Bal. (US$B, ar) 29.8 18.5 34.6 27.0 (Dec)   Merch. Trade Bal. (US$B, ar) 10.0 6.7 -7.1 18.1 (Dec)
  Industrial Production 0.4 -4.3 -2.3 -2.3 (Nov)   Industrial Production 6.9 2.8 0.8 0.8 (Nov)
  CPI 6.6 5.0 5.2 5.8 (Dec)   CPI 3.3 3.1 2.6 1.5 (Dec)

Peru Colombia
  Real GDP 6.9 6.3 6.5   Real GDP 5.9 4.9 2.1
  Current Acc. Bal. (US$B, ar) -3.3 -1.9 -2.8   Current Acc. Bal. (US$B, ar) -10.0 -3.3 -3.6
  Merch. Trade Bal. (US$B, ar) 0.9 0.2 0.3 0.2 (Nov)   Merch. Trade Bal. (US$B, ar) 0.4 0.2 0.0 -0.2 (Nov)
  Unemployment Rate (%) 7.7 7.2 6.5 5.6 (Dec)   Industrial Production 4.8 0.2 -0.4 1.1 (Oct)
  CPI 3.4 4.1 3.5 2.6 (Dec)   CPI 3.4 3.4 3.1 2.4 (Dec)

Latin America 

All data expressed as year-over-year % change unless otherwise noted. 
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Interest Rates (%, end of period)

Canada 12Q3 12Q4 Jan/18 Jan/25* United States 12Q3 12Q4 Jan/18 Jan/25*
BoC Overnight Rate 1.00 1.00 1.00 1.00   Fed Funds Target Rate 0.25 0.25 0.25 0.25
  3-mo. T-bill 0.98 0.93 0.91 0.91   3-mo. T-bill 0.09 0.04 0.07 0.08
  10-yr Gov’t Bond 1.73 1.80 1.92 1.93   10-yr Gov’t Bond 1.63 1.76 1.84 1.92
  30-yr Gov’t Bond 2.32 2.37 2.50 2.52   30-yr Gov’t Bond 2.82 2.95 3.03 3.11
  Prime 3.00 3.00 3.00 3.00   Prime 3.25 3.25 3.25 3.25
  FX Reserves (US$B) 67.9 68.0 (Nov)   FX Reserves (US$B) 142.0 140.2 (Nov)

Germany France
  3-mo. Interbank 0.11 0.10 0.10 0.13   3-mo. T-bill 0.00 -0.01 0.02 0.00
  10-yr Gov’t Bond 1.44 1.32 1.56 1.64   10-yr Gov’t Bond 2.18 2.00 2.13 2.22
  FX Reserves (US$B) 68.5 68.0 (Nov)   FX Reserves (US$B) 50.9 54.7 (Nov)

Euro Zone United Kingdom
  Refinancing Rate 0.75 0.75 0.75 0.75   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate 0.11 0.13 0.07 0.07   3-mo. T-bill 0.35 0.36 0.37 0.38
  FX Reserves (US$B) 332.8 334.2 (Nov)   10-yr Gov’t Bond 1.73 1.83 2.01 2.06

 FX Reserves (US$B) 87.9 89.3 (Nov)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 3.50 3.00 3.00 3.00
  3-mo. Libor 0.13 0.11 0.10 0.10   10-yr Gov’t Bond 2.99 3.27 3.41 3.32
  10-yr Gov’t Bond 0.78 0.79 0.75 0.72   FX Reserves (US$B) 42.4 43.8 (Nov)
  FX Reserves (US$B) 1233.3 1231.8 (Oct)

Exchange Rates (end of period)

USDCAD 0.98 0.99 0.99 1.01   ¥/US$ 77.94 86.75 90.09 90.83
CADUSD 1.02 1.01 1.01 0.99   US¢/Australian$ 1.04 1.04 1.05 1.04
GBPUSD 1.617 1.625 1.587 1.581   Chinese Yuan/US$ 6.29 6.23 6.22 6.22
EURUSD 1.286 1.319 1.332 1.346   South Korean Won/US$ 1113 1064 1058 1079
JPYEUR 1.00 0.87 0.83 0.82   Mexican Peso/US$ 12.859 12.854 12.657 12.716
USDCHF 0.94 0.92 0.93 0.92   Brazilian Real/US$ 2.028 2.052 2.045 2.031

Equity Markets (index, end of period) 

  United States (DJIA) 13437 13104 13650 13846   U.K. (FT100) 5742 5898 6154 6277
  United States (S&P500) 1441 1426 1486 1500   Germany (Dax) 7216 7612 7702 7852
  Canada (S&P/TSX) 12317 12434 12726 12853   France (CAC40) 3355 3641 3742 3775
  Mexico (IPC) 40867 43706 45213 45443   Japan (Nikkei) 8870 10395 10913 10927
  Brazil (Bovespa) 59176 60952 61956 61170   Hong Kong (Hang Seng) 20840 22657 23602 23580
  Italy (BCI) 825 873 937 942   South Korea (Composite) 1996 1997 1988 1947

Commodity Prices (end of period)

  Pulp (US$/tonne) 830 870 870 870   Copper (US$/lb) 3.75 3.59 3.65 3.66
  Newsprint (US$/tonne) 640 640 640 640   Zinc (US$/lb) 0.95 0.92 0.92 0.94
  Lumber (US$/mfbm) 300 388 383 370   Gold (US$/oz) 1776.00 1657.50 1688.50 1660.00
  WTI Oil (US$/bbl) 92.19 91.82 95.56 96.26   Silver (US$/oz) 34.65 29.95 31.82 31.56
  Natural Gas (US$/mmbtu) 3.32 3.35 3.57 3.46   CRB (index) 309.30 295.01 301.20 300.42
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