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Focus Returns To China 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A9. 
 

Asia — Just Kidding About That Japanese Recession Thing 

The most important thing to watch on Asia’s calendar next week will be 
macro releases out of China that will further inform the tracking of 
risks facing that key economy. The second most important thing will be a 
magic wand waved over Japan relieving it of the previously understood 
burden of having been in recession over the summer. 

Chinese exports will be closely watched for signs of stabilization. One 
uncertain factor is whether trade figures are being distorted by invoicing 
effects. China’s easing through rate cuts and reductions in reserve ratio 
requirements seems to have migrated trade financing back to Chinese 
banks. It is unclear how this and the impact of the August devaluation and 
subsequent divergence between the onshore and offshore values of the 
currency may be influencing export and import figures. There have been 
plenty of times when Chinese trade figures are distorted by over/under-
invoicing effects that have more to do with misreporting figures for purposes 
of shifting financing patterns and the composition of such needs and less to 
do with actual underlying strength or weakness in trade figures. Partly 
because of this, we reserve judgement on what is truly happening to Chinese trade figures until we 
have further evidence on potential over/under-invoicing effects on both sides of the trade ledger.  

China also releases CPI inflation figures. China is not in deflation as 
defined by a widespread, sustained drop in consumer prices that 
comes to be expected and translates into altered behaviour. CPI is 
running at 1.3% y/y which is soft, but not deflationary. Within CPI, most of 
the downside is through the transportation and communications category 
whereas all other categories are still registering higher prices. What are 
falling are producer prices (-6% y/y) principally due to steep declines in 
commodity prices but, as yet, such declines are being absorbed in 
margins more than passed through to end consumer prices. In fact, 
volatile swings in Chinese producer prices have very limited historical 
pass-through into CPI (chart 1). China might also release aggregate 
financing figures including new yuan loans next week, or the week after. 

A massive gain in Japanese business investment during Q3 has 
created expectations that the country's recession could be revised 
away. After the release of the initial estimate for Q3 GDP, Japanese 
capital spending smashed expectations by rising at the fastest pace in 
eight years during the quarter (chart 2). Cap-ex jumped 11.2% y/y (2.2% had been expected). Breadth was 
also strong as manufacturers advanced cap-ex spending by 12.6%, and non-manufacturing firms invested 
10.4% more. Within manufacturing, most subsectors recorded double digit percentage gains except 
chemicals. Gosh, these numbers are so unexpectedly strong and across so many components they almost 
make you doubt them…  It wouldn’t take much to revise away Japan’s back-to-back quarterly contractions in 
GDP as the economy contracted by only 0.7% and then 0.8% in Q2 and Q3 of this year at seasonally adjusted 
and annualized rates. The outcome would still be soft overall growth at best. There are differences in the way 
that the Finance Ministry reports the cap-ex figures and how they get incorporated into GDP not least of which 
being the removal of price effects, and some are pointing to a gain in 2014 that failed to result in upsides to 
GDP figures. The difference this time around, however, is that the Finance Ministry’s figures are, to repeat, the 
largest gain since 2007 before the global financial crisis hit. 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 
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The Reserve Bank of New Zealand is expected to cut its official 
cash rate by 25bps on Wednesday but such expectations are hardly 
unanimous. Governor Wheeler poured cold water on any minority 
thesis that the central bank would let housing excesses influence 
monetary policy and summed up what he’s focused upon when he 
recently noted:  “The possibility of us raising interest rates at this 
point to lean against house-price pressures in Auckland is probably 
pretty negligible. The last thing we would want to do is drive the 
exchange rate up for example. With the economy going through a 
dairy price adjustment, and growth probably slowing in the first half of 
this year, the prospect of raising interest rates in the short term is not 
something we would consider feasible.” 

A likely policy hold by the Bank of Korea, possible weakness in 
Australia’s job print for November following the biggest job gain since 
March 2012, exports and industrial production from India, and 
Malaysian industrial output will be added focal points. 

Europe — Arithmomania 

Europe faces a parade of data but following the ECB’s actions, near-term data tracking shouldn’t matter much 
to markets other than for the score-keepers.  

Policy highlights of relevance to markets will be limited and include the Bank of England’s latest 
policy meeting on Thursday and the Swiss National Bank’s policy decision the same day. The first is a 
no-brainer on an expected hold; the second is likely to cut its deposit interest rate again following the 
European Central Bank’s move in order to fend off unwanted flows into the higher-yielding franc that would 
drive the Swiss franc higher. Alternatives for the SNB could include more aggressive foreign currency market 
interventions, or even to let franc depreciation versus the USD on Federal Reserve actions offset the euro 
cross. The Bank of England discussion is unlikely to be influenced by limited data risk over the week including 
industrial production, trade, and a monthly GDP growth estimate for November. Governor Carney’s warnings 
to UK households bear much resemblance to the strategy he employed in Canada before assuming his 
current duties:  “Would I rather have the majority of the British people thinking that rates are likely to go up in 
the next year, which is the case today? Yes I would, because that is reasonably prudent behaviour, given the 
progress this economy is making.” 

A possible revision to Eurozone Q3 GDP growth, industrial production figures out of Germany, Italy and the 
UK, export figures from Germany, and French CPI round out the macro reports. 

Canada — What Does Poloz Think Of Unconventional Policy? 

A speech by Bank of Canada Governor Stephen Poloz on Tuesday may be the show-stealer for 
Canada-watchers. The rest of the week sure won’t be. That’s because the Canadian calendar will be devoid 
of anything of macro significance. This follows an erratic, oscillating feast-or-famine pattern to Canadian 
market developments.  

Poloz’s topic will be “The Evolution Of Unconventional Monetary Policy.”  There will be a press conference 
following the speech, and audience Q&A. What is significant is that the treatment of innovation in central 
banking in Senior Deputy Governor Carolyn Wilkins’ speech a few weeks ago (here) is now being taken up in 
a speech by the Governor which signals how seriously the central bank is treating this area of work and 
potential policy risk. For a recap of our take on the latest Bank of Canada policy statement and hints at what 
the Governor may elaborate upon, please go here. 

Derek Holt 416.863.7707 
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Housing starts during the month of November will be the only 
macro report on tap and they will land on Tuesday. Rate cuts have 
helped to extend Canada’s housing cycle in 2015 as evidenced by 
strength in housing starts and the renewed acceleration in mortgage 
debt growth that is more likely to be driven by domestic than foreign 
buyers.  

In a grander macro sense, among the larger risks overhanging 
Canada’s economy is the sheer size of an inventory over-build. 
Economy-wide inventories are at their highest share of sales since 
2009 — in the depths of the global financial crisis (chart 3). Earlier 
aggressive investment in inventories from depleted stocks in past 
years was geared toward an economy before the plunge in 
commodity prices. Inventory disinvestment relative to a new reality 
for production and sales is underway. In turn, that probably points to 
ongoing trend softness in production readings since bloated 
inventories are costly to store and finance. While the correlation 
across the whole cycle can be tenuous, extreme periods of inventory 
over-investment have tended to eventually result in weaker trend job 
growth or outright job destruction.   

United States — Unleashed Holiday Spending? 

The first glimpse at the start of the Christmas holiday shopping season will arrive with retail sales and this may 
carry the greatest potential domestic market effects over and above global influences. In fact, retail sales will 
be the sole major focal point in US markets on an otherwise blank sheet of paper. 

So what should one make of the start to the holiday shopping season?  Here’s a run-down of what we 
have to go by. Gasoline prices were about 5% lower in November and currently stand tied with the depths in 
January for the lowest prices since the crisis. Shudder, or rejoice?  I’m going with rejoice for most people. 
Since gasoline carries about an 8% weight in total retail sales, this price effect would singlehandedly knock 
0.4 percentage points off of retail sales during the month. So far, not so good at least for the headline number 
in a report that doesn’t control for price effects. The catch is whether people are driving more because of 
cheaper gas; not being very trusting of other drivers I’d say no, but the evidence says people are indeed, as 
monthly miles driven on US roads this year are at their highest in at least the past thirty years according to the 
US Department of Transportation. This might mean that lower gas prices are being offset at least in part by 
more gallons consumed although it’s unlikely this would rise by enough to offset the large price decline in 
November. Or it could simply reflect more cars and trucks being sold, stronger job markets, and more traffic 
congestion. 

Further, vehicle sales were unchanged at 18.12 million over the prior month and they have about a 21% 
weight in retail sales. Combined, lower gas prices and flat auto sales during November translate into a 
drop in retail sales of up to -0.4%. If the headline is to be rescued it would have to come through a large 
gain in core sales ex-autos and gas. That’s possible on Thanksgiving weekend sales that were preceded by 
advance discounting and followed by Cyber Monday (and Tuesday, Wednesday, Thursday….) but it is difficult 
to judge the net effect. It’s also possible that because Cyber Monday fell in November this year — which it 
hasn’t for several years — we might get a greater-than-usual boost to the November sales figures. Here’s a 
round-up of the Thanksgiving weekend sales results with the broad takeaway being that popular coverage that 
was keyed off bricks-and-mortar results was too bearish in our view because sales appeared to have migrated 
more aggressively to on-line channels through phones, those ever hip phablets, tablets and desktops. 

Derek Holt 416.863.7707 
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Shopper Trak:  This source’s estimate of bricks and mortar sales fell 
sharply this Thanksgiving and on Black Friday over last year with 
further estimates due out today.  

RetailNext:  Sales at bricks and mortar outlets for Thanksgiving and 
Black Friday combined fell by 1.5% over last year. 

National Retailers’ Federation:  This survey estimated 151 million 
people hit the stores or shopped on-line over the Thanksgiving 
weekend which exceeded the forecast number by 15 million. The 
problem with this source is that the methodology changed this year 
and so past comparisons cannot be made. Go here. 

IBM Coremetrics:  On-line sales on Black Friday grew by 21.5% y/y 
this year and sales over mobile devices grew to a record 36% of on-
line sales and accounted for over half of all web site traffic as the role 
of desktops in driving e-commerce continues to diminish. Firms without 
apps are looking increasingly out of touch and rapidly so. Go here. 

Comscore:  Sales grew 9% on Thanksgiving 2015 over last year, and Black Friday sales grew 10%. This 
measure captures desktop on-line sales only. Go here. 

Adobe:  Online sales were up 14.3% on Black Friday over last year. 

Of course it’s always with merit to note that the first glimpse at any retail sales report is often misleading. 
Chart 4 shows the revisions by month over the post-crisis period. Up or down revisions between -0.8% to 
+0.8% are fairly common. Time heals all — in part because some 
history can be revised away. 

The rest of the week will bring out the University of Michigan’s 
consumer sentiment gauge (Friday), a pair of lesser labour market 
readings in the form of the JOLTS job vacancies and Labor Market 
Conditions Index, and the Federal Reserve’s flow of funds accounts for 
the US economy. The latter includes quarterly balance sheet data for 
all major broad sectors of the US economy up to the third quarter of 
this year and often results in headlines about factors like household net 
worth. Relative to before-tax incomes, net worth is approaching its 
highest level in history behind only the 2007 peak (chart 5) and this is 
due to enormous wealth gains since the depths of the crisis. 

The Federal Reserve goes into communications black-out next 
Tuesday ahead of the December 16th policy decision. The only 
scheduled Fed speaker is St. Louis Fed President James Bullard 
(alternate 2015, voting 2016) on Monday. 

 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 

 
THE WEEK AHEAD 

-1.0

-0.8

-0.6

-0.4

-0.2

0.0

0.2

0.4

0.6

0.8

1.0

09 10 11 12 13 14 15

U.S. Retail Sales                     
Ex. Auto & Gas Revisions

m/m % change, latest - actual

Source: Scotiabank Economics,
U.S. Census Bureau.

Chart 4 

Chart 5 

450

500

550

600

650

46 55 63 72 80 89 97 06 14

Underappreciated Wealth Effect

% 

Household Net Worth, 
% of Personal 

Disposable Income

Source: Scotiabank Economics,                                   
U.S. Federal Reserve.

https://nrf.com/media/press-releases/thanksgiving-weekend-shopping-brings-big-store-and-online-crowds-according-nrf
http://www-01.ibm.com/software/marketing-solutions/benchmark-reports/black-friday-2015.html
http://www.comscore.com/Insights/Press-Releases/2015/11/Thanksgiving-and-Black-Friday-Jumpstart-Online-Holiday-Season-as-Both-Days-Surpass-1-Billion-in-Desktop-Spending


Economics 

Global Views 
  

December 4, 2015 

6 

 

  

New Year, Old Wish  

At the top of our ‘2016 wish list’ is a return to stronger and more 
sustainable global growth that characterized the pre-recession years. 
The much-needed traction is expected to come from a number of 
‘growth-supporting factors’ which should help activity around the world 
overcome the multiple hurdles which have dampened activity. These 
hurdles include ongoing structural adjustments, continuing demand/
supply imbalances, recurring financial market volatility, and 
intensifying geopolitical problems.  

The first growth-supporting factor is that both short- and long-
term borrowing costs are likely remain around pro-growth 
levels, even though the Fed is poised to move its bellwether 
overnight funds rate by a ¼ percentage point. While comparatively 
stronger U.S. labour market conditions which threaten to boost 
wages and inflation is encouraging the Fed to favour a slightly less 
accommodative monetary setting, the ECB has adopted an even 
more accommodative monetary stance to support a stronger 
recovery in output and inflation. 

U.S. policymakers have indicated that the normalization process could result in a more ‘shallow’ trajectory of 
potential rate increases than typically has been the case in the past. China has repeatedly cut interest rates 
and bank reserve requirements this year in a bid to cushion the economy’s deceleration and the continuing 
deflationary trend in its industrial sectors. Other central banks, including the Bank of Japan, have the ability to 
augment their non-conventional monetary policies. A few emerging market countries have been forced to 
raise interest rates in response to domestic imbalances which have aggravated higher inflation, increased 
capital outflows, and weaker currencies.  

Throughout much of the world, households are taking advantage of low borrowing costs for ‘big-ticket’ 
purchases, motor vehicles in particular. U.S. sales are on track to post a cycle-high rate of almost 18½ million 
units as 2015 winds down. Canadian purchases are still setting new records of around 2 million units even 
though the nation’s oil-producing regions are in restraint mode. Ditto for Mexico where new car sales are 
driving to a record 1.4 million units. As well, housing activity in many parts of the world remains quite buoyant 
even in cities/regions where rising prices have been steadily eroding affordability, Canada included.  

The second growth-supporting factor is that very low prices for energy and other commodities are 
providing a solid boost to the purchasing power of households and businesses. Gasoline prices are 
near their lowest level in seven years in both the U.S. and Canada, and have been instrumental in not only 
boosting road travel, but contributing to the increasing sales of new and larger vehicles. American pump 
prices are currently averaging just over US$2/gallon, a more than 25% decline from the average 2014 level. 
Food inflation is being contained by the downward pressure on many key commodities such as wheat, corn, 
cattle and hogs. Some of the increased savings are being used to improve balance sheets, though in some 
countries, comparatively higher fuel taxes have reduced the stimulative pass-through from the drop in fuel 
prices. Lower business input costs are an important buffer against the increasing pressure on corporate 
earnings from sluggish demand and rising costs in other areas — wages and regulations, for example. 

The third growth-supporting factor is the massive currency realignments which are helping to boost 
competitiveness and the foreign export earnings of many countries. For many commodity-sensitive 
producing and exporting nations, the significant adjustments provide a much-needed ‘economic relief valve’ by 
helping to bolster shipments and profitability. This is a global development affecting large and small countries, 
advanced and emerging market economies, and nations which are dependent upon commodity exports and those 
which are not. For example, the euro zone, a large and advanced region that is a net beneficiary of low commodity 
prices, has witnessed a roughly 20% currency slide against the greenback since late-2012, while large commodity
-exporters of energy and minerals such as Canada and Australia have seen their dollars tumble about 25% and 
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30%, respectively. On the other hand, Colombia, a comparatively small emerging market economy that is also a 
large oil exporter has experienced a roughly 45% reduction in the value of its peso.  

Some further strengthening in the greenback versus most currencies can be expected as the U.S. economy 
outperforms its G7 counterparts, and the Fed moves to raise interest rates, albeit gradually. The magnitude of 
the resulting currency realignments is helping to resuscitate national exports and world trade, which until 
recently have been slow to turn. From a Canadian perspective, total export volumes have increased at almost 
a 9% annualized rate since the low in shipments last February, with export values rising at a slightly lower 8% 
annualized rate. Importantly, the advance is being led by the exchange-rate sensitive sectors such as 
industrial machinery, electronics, aircraft & parts, and consumer goods.  

The fourth growth-supporting factor is that Americans have become more confident shoppers in 
response to continuing job gains, rising wages and incomes, and much improved household balance sheets 
now that onerous debt levels have been reduced and savings balances are being rebuilt. The U.S. economy 
appears to be on a more sustainable growth path, led by continuing solid gains in consumer spending and 
steady improvements in housing activity. These two drivers, which represent around 70% of the U.S. 
economy, have been expanding at a 3½% annualized rate over the past year. This is about 1½ times greater 
than the economy-wide 2¼% performance during a period of repeated volatility attributed to bad weather, port 
strikes, and the collapse in energy-related investments.  

Nevertheless, the U.S. economy will have a hard time generating consistently stronger output gains in an 
environment where net trade remains a drag on growth. The elevated pace of domestic spending will bolster 
imports, while the hesitant expansion internationally coupled with a stronger U.S. dollar will weigh on exports. 
Foreign earnings of U.S. companies have come under increasing pressure, and are an important factor in 
dampening the overall pace of U.S. business investment, as is the significant retrenchment in the tight oil-
producing regions of the North and Southwest. Even so, there are signs that ‘core’ capital goods orders which 
exclude the volatile defense and aircraft sectors are showing signs of reviving after slumping for most of the 
past year as the U.S. and global economies underperformed.  

And the fifth growth-supporting factor is that increasing government expenditures will provide an 
incremental boost to output growth. Throughout Europe, as well as in Canada and the U.S., the massive 
resettlement program for Middle East refugees will result in increased spending on housing, transportation, 
food, and services, including health care and education. And around the world, many countries will be 
increasing expenditures to bolster security-related measures in the wake of the escalation in terror attacks. 
Although many countries/regions are still addressing the budgetary imbalances stemming from the deep 2008 
recession and historically modest recovery, some governments, like Canada, are now advocating new 
spending initiatives to address economic deficiencies, including infrastructure.  

Nevertheless, stronger global growth has proved elusive in recent years, largely because of the absence of 
more synchronized growth among the advanced and emerging market economies. Even now, the U.S. and 
Chinese economies are registering diverging performances, while the U.K. , the euro zone and Japan will 
likely post only moderate economic gains. For much of the Asia-Pacific and Latin American regions, the 
increasing trade interdependence with the world’s two largest economies leaves them exposed to the global 
underperformance despite their ongoing efforts to implement structural reforms. Commodity-producing and 
exporting nations are likely to face a lengthy period of industrial consolidation to reduce supply imbalances 
until demand revives.  

Looking ahead, additional stimulus measures on the part of governments, and in particular the current account 
surplus nations including China, Germany, South Korea, Japan, and Russia, are probably needed to help the 
global economy break out of its sluggish growth mode. Business investment has been slow to revive, a 
reflection of the unsettled economic environment, with confidence being further aggravated by the renewed 
uptick in terrorism-related events focussed on Europe, the Middle East and North Africa. At the same time, the 
private sector, both companies and households, will also have to bear the expected short-term financial costs 
associated with implementing climate-change initiatives internationally.  
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Currency Outlook: Volatility On The Rise, U.S. Dollar Bull Trend To Continue 

Foreign exchange volatility is likely to pick up considerably in early December as investors confront an ECB 
policy meeting (where additional easing steps are expected to be unveiled), Fed Chair Yellen’s congressional 
testimony, and the November US non-farm payroll report. The FOMC meeting, which is widely expected to 
result in the US Fed taking its initial step towards policy normalization, occurs on December 16th. A 
weakening tone in most commodity prices is compounding the bearish mood in commodity-linked currencies.  

The USD bull trend remains well-entrenched. The USD will regain renewed impetus in the months ahead, 
fuelled by growth and interest rate differentials as well as the structural liquidity premium provided by deep 
capital markets. Many market participants are already heavily invested in the USD-strengthening trade. This 
implies potential for even greater market volatility in the event that expectations for Fed tightening and 
aggressive ECB easing are disappointed and might even drive short-term profit-taking if those expectations 
are confirmed. The CAD is vulnerable to further weakness versus the USD over the coming months and we 
remain bullish on the outlook for USDCAD into 2016. Recent Canadian economic data have disappointed. 
While the economy rebounded from recession in the first half of the year, the end of the year is looking much 
less robust. With commodity prices remaining soft and the Fed poised to begin raising policy-setting interest 
rates while the Bank of Canada remains on hold, we think there is still ample upside risk in the outlook for 
USDCAD in the next 2 months. Seasonal factors strongly favour the USD versus the CAD late in December 
and January. Mexico may become a relative FX outperformer within NAFTA and the rest of the developing 
Americas due to highly attractive interest rate differentials. However, higher short-term US interest rates will 
have a relatively larger effect in Mexico (due to substantial US holdings). The Brazilian crisis is reflected in a 
sharp devaluation of the real (BRL) in 2015 which will likely extend to 2016. South American Pacific currencies 
(CLP and PEN) will maintain a weakening bias driven by China’s economic deceleration and intensifying El 
Niño effects. Central bank intervention will mitigate FX volatility in Peru despite high USD demand. 

Supported by growth and interest rate differentials, the USD is poised to resume an appreciating trend against 
most core currencies. Our base case of ECB easing and Fed tightening should provide more fuel to the weak 
EURUSD trend in the medium term and we continue to target sub-par levels for EURUSD. Short-term euro 
zone yields (2Y bonds) have dipped deeper into negative territory (-0.4%) while similar US bonds are yielding 
nearly 1%, the highest rates since 2010. In addition, we continue to forecast better US growth through 2016 
relative to the euro zone and Japan. While the USD has some positive news factored into it at current levels 
and may be prone to short-term profit-taking, we do not see any viable alternatives over the medium term. 
GBPUSD will track a lower flight path into 2016, reflecting the generally stronger USD outlook. We do expect 
the pound to outperform on the crosses as we think the Bank of England is likely to follow the Fed’s lead and 
begin normalizing policy in the coming months. Our confidence in the timing of rate increases has weakened, 
however, and the risk of an earlier referendum on UK membership of the European Union continues to hang 
over the medium term outlook for the GBP. UK businesses would prefer an earlier vote to remove uncertainty; 
markets can expect heightened volatility if the referendum is advanced from late 2017. The shape of the US 
Treasury (UST) yield curve will be primarily affected by shifts in the Fed’s UST bond portfolio. The 
management of the Fed’s bond portfolio (US treasury bonds and mortgage-backed securities) is a key 
uncertainty hanging over emerging markets. Any sudden shift in the treatment of those holdings may have a 
disruptive effect in the UST yield curve and trigger stress in Latin American fixed-income markets.  

From a structural perspective, we think reduced and contained fiscal and current account deficits combined 
with a 5% unemployment rate leave the US economy and, by extension, the USD, in good shape. Lower 
deficits and tighter monetary policy effectively means the supply of USDs in the global financial system will 
become somewhat scarcer in 2016. This will be a challenge for low-yielding, liquid currencies, such as the 
Japanese yen (JPY) and the Swiss franc (CHF), and perhaps more so for less liquid and structurally less 
sound developing market currencies like the South African rand (ZAR) and the Turkish lira (TRY). Soft 
commodity prices and the ongoing risk of additional interest rate action by the Reserve Bank of Australia 
suggests that the Australian dollar (AUD) will retain a soft undertone.  
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What If Near-Term Canadian Growth Disappoints Again? 

 Growth uncertainties keep BoC easing risks alive. 

In addition to the ongoing adjustment in natural resources and the spillover 
effects across the rest of the economy, at least four other factors 
combine to make it difficult to assess risks to our forecast for 
modest Q4 economic growth. On balance they point to downside risks. 
The Bank of Canada spelled out its expectations (see here) and should 
those expectations be dashed then another rate cut cannot be ruled out. 

First, because GDP growth ended Q3 with a 0.5% m/m contraction in 
September, the hand-off to Q4 is poor (chart 1). Without any Q4 data of 
significance yet, we're tracking a contraction of 1.1% in Q4 due solely to 
the Q3 hand-off. Plainly put, this purely mathematical fact puts the 
economy behind the eight ball on Q4 growth tracking. 

Second, however, is that a considerable portion of what drove the 
weakness in September was likely transitory and focused upon a 5% 
single-month drop in output in the mining, oil and gas sector. Contracting 
activity in non-conventional oil and gas extraction stemmed from 
production issues at Nexen and Syncrude oil sands facilities that are 
forecast to abate in October. These projects ramped back up to full 
production mid-way through September and we anticipate a complete 
reversal of the losses reported. As well, the two major oil sands projects 
continued raw bitumen production during downtime, placing products in 
onsite storage, suggesting an upside risk for non-conventional activity m/m 
in an October release. We anticipate continued growth in non-conventional 
oil production (chart 2) given newer project expansion, including Surmount 
Phase II and Sunrise oil sands, that are ramping up through the remainder 
of the year. 

Conventional oil & gas extraction and petroleum & coal manufacturing 
will remain a downside risk to this outlook, as we expect continued 
declines in conventional oil & gas extraction as wells dry up and are not 
replaced. The number of active rigs drilling in Canada remains near the 
ten-year low. As well, substantial investment at the Irving refinery in 
Saint John forced a shutdown in September and was completed in late 
October. This will weigh on year-ago growth in petroleum 
manufacturing, though we may see a small month-ago bump as the 
facility came back online.  

Third, Canada has been plagued by a highly unusual number of 
positive and negative shocks of a temporary nature this year and they 
have swung industry level growth patterns all over the map as a 
consequence. The question going forward is whether the lifting of 
those one-off distortions will lead to a sustained expansion. 

Fourth, the volume of Canadian business inventories relative to sales is 
at its highest since the global financial crisis (chart 3). Inventory 
disinvestment has begun but either a) has much further to run, or b) 
requires a strong surge in sales to bring inventories back into balance. 
The former is more likely in our view and that portends ongoing trend 
softness in domestic production and selling exports out of inventories. 
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Chart 1: Not Out Of The Woods Yet 

Chart 2: Canadian Oil Production 

Chart 3: Canada’s Inventory Overhang 
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 Renovation Spending Still Climbing In Nine Provinces This Year 

 Renovation investment surpasses new unit construction west of Alberta. 

Nationally, expenditures on home additions, alterations, new 
installations and the replacement of equipment are expected 
to advance by 3½% to over $52 billion in 2015, despite 
decelerating y/y growth from Q1 to Q3. In 2016, renovation 
spending is forecast to remain a source of national growth, as 
Canadian housing starts slow 4% from a projected 193,000 
units this year to 184,000 in 2016. In Central and Atlantic 
Canada this year and next, residential renovation spending is 
forecast to remain well ahead of new construction outlays. In 
2016, significant renovation spending increases are forecast 
for the provinces except the major oil-producing jurisdictions: 
Alberta, Saskatchewan, and Newfoundland and Labrador. 

In Atlantic Canada, Prince Edward Island and Nova Scotia 
stand out this year for their significant spending increases on 
both new units and renovations. The other two Atlantic 
provinces, starts in 2015 for the third consecutive year remain 
substantially below their 2012 level, leaving renovation outlays 
to offer a welcome boost to total housing investment.  

Quebec in 2015 also is witnessing soft new home construction 
for the third consecutive year, while renovation outlays this 
year are expected to be about 15% above 2012 levels. In 
Ontario, growth in new dwelling outlays picked up in 2015, but 
renovation spending on an annual basis is still $3 billion 
higher. In 2016, little change is expected in Ontario and 
Quebec housing starts, suggesting that the gap between 
renovation spending and new dwelling investment in both 
provinces will remain wide.  

This year, renovation spending has once again consistently 
climbed above new dwelling outlays in Manitoba and 
Saskatchewan. For Manitoba, robust job creation in 2015, with 
further anticipated gains in 2016, is expected to support 
buoyant renovation spending. In Saskatchewan, a softer 
economic outlook is expected to constrain renovation 
intentions.  

Alberta is forecast to report a sizable decline in renovation 
expenditure this year. In 2016, renovation activity is forecast to 
be restrained by a hesitant recovery in employment alongside 
weak compensation growth. British Columbia is expected to 
move towards more balanced growth between expenditures 
on new dwellings and renovations next year as housing starts 
stabilize. 

PROVINCES 

Chart 2 

Chart 3 

 

*Data to Q3 2015. Source: Statistics Canada. 
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Malaysian Economic Momentum Remains On Track Despite Energy Headwinds 

 Practical policy actions provide some relief for weak government finances. 

The Malaysian economy continues to record reasonably solid 
momentum despite low energy prices that are adversely impacting the 
country’s energy sector. Indeed, real GDP gains will likely average 5% 
y/y in 2015-17. In the third quarter of 2015, output growth decelerated 
to 4.7% y/y from the 4.9% gain in the April to June period. Economic 
activity is driven by domestic demand. Despite the GST 
implementation in April 2015, private consumption has held up strong, 
underpinned by rising incomes and sound employment conditions. 
Investment is supported by private sector outlays in the manufacturing 
and services industries as well as public infrastructure-related 
expenditures. This should compensate for the investment downturn in 
the oil and gas sector as well as weaker export sector performance.  

In light of the recent collapse in global energy prices, it is important to 
look more closely at Malaysia’s energy sector. Malaysia is one of Asia’s 
most energy-dependent countries, relying on its oil & gas sector for 
roughly one-fifth of GDP and over a quarter of government revenue. 
Malaysia is the world’s second-largest exporter of liquefied natural gas 
(LNG), and the second-largest oil and natural gas producer in 
Southeast Asia. As such, it comes as no surprise that the country has 
been adversely affected by the collapse in the price of oil and the 
proportional decline in oil-linked LNG prices. This downturn has had a 
particularly acute effect on Petronas (Malaysia’s state-owned energy 
champion), which in August advised that net profits had slumped 47%. 
The company has stated that cash flow from operations will be 
insufficient to cover committed government dividends and capex plans, 
forcing it to draw on reserves and cut costs further. 

This brings us to public finances, which remain Malaysia’s weakest 
link: the fiscal deficit is likely to hover around 3.2% of GDP this year 
as low oil and gas income puts further pressure on the fiscal situation 
(for a breakdown of oil- and gas-related revenue, see Chart 3). 
Nevertheless, the oil price drop has allowed Prime Minister Najib to 
eliminate fuel subsidies, which will provide some counterbalancing 
support to public finances. The implementation of the 
GST will also alleviate fiscal pressures as it broadens the 
tax base and diversifies government revenues away from 
the energy sector. The administration aims to balance the 
budget by 2020. Lower energy prices are reflected in 
Malaysia’s external balance (oil & gas account for 22% of 
Malaysia’s exports), causing the current account surplus 
to shrink to 2% of GDP in 2015-17 from 4½% in 2014. 

Malaysian inflationary pressures associated with the 
depreciation of the ringgit, the introduction of the GST, and 
the phasing out of fuel subsidies have been offset by low 
global commodity prices. The consumer price index rose by 2.5% y/y in October, down from the recent peak of 3.3% 
recorded in July, and inflation will likely close the year slightly above 2% y/y. Underlying price pressures remain 
contained; therefore, we expect the Malaysian central bank to keep the benchmark interest rate at 3.25% over the 
coming months. The key rate has remained unchanged since July 2014 when it was raised by 25 basis points.  
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Figure 3: Malaysia Government Revenue

2013 2014 2015f

Total Revenue (RM  M illion) 213,370 220,626 222,455

Total Energy 58,738 57,987 37,699
     Petro leum Revenue 29,753 26,956 9,529
     Petronas Dividend 27,000 29,000 26,000
     O&G Exploration 1,985 2,031 2,170

Energy Share (%) 28% 26% 17%

Source: M alaysia Treasury.
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Chart 3: Malaysia Government Revenue 

 



Economics 

Global Views 
  

December 4, 2015 

12 

 Tradeable Bonds Will Keep Getting Scarcer 

 The share of sovereign debt held by world’s biggest central banks will keep rising, 
limiting trading volumes and anchoring yields. 

While both the Federal Reserve and Bank of England will likely see 
their respective roles in domestic sovereign debt markets decline, 
the Bank of Japan’s share of JGBs is on track to soar to 
unprecedented heights for any significant central bank and the ECB 
will occupy a second and significant place (chart 1). Yet, even as 
two central banks shrink their shares of domestic bond markets and 
two grow, the four central banks collectively will continue to see their 
share of sovereign bonds outstanding grow to over 25% by the end 
of 2017*, assuming current QE programs are not further expanded 
(chart 2). This scarcity factor should play a role in anchoring 
bond yields for reasons that go far beyond fundamentals like 
growth and inflation. That's especially true because much of the 
share not held by central banks is not frequently traded. A smaller 
share of bonds not held by central banks will also continue to limit 
trading volumes — all else equal — and will therefore reinforce the 
intent of other regulatory developments.  

Here is a summary of each major central bank’s current and 
projected holdings: 

At the end of Q3, the Bank of Japan held about 30% of outstanding 
JGBs, the most of any major central bank. That trend will likely 
continue: as the BoJ continues to purchase JGBs at an annual pace 
of about JPY 80 trillion yen per year, and should issuance continue 
as projected by the Ministry of Finance, the BoJ’s share of JGBs will 
reach as high as 39% by the end of 2016 and 46% by the end of 
2017. Should the BoJ expand the pace of purchases in 2016, that 
will further test the bounds of how much of a market can be owned 
by a central bank before courting potential dysfunction such as 
liquidity management troubles. Of note is that there is no end-date 
to the BoJ’s current QE program. Instead, the central bank has said 
that it will continue to purchase bonds until inflation reaches 2%. 
The lack of available bonds for purchase, however, may mean that 
the BoJ is prematurely forced to taper or adjust their program. 

At the end of Q3 and about nine months into the ECB’s €60 billion 
per month QE program, the ECB held roughly 12% of total 
sovereign European bonds. On December 3rd, however, 
disappointing inflation data led the ECB to “recalibrate” its program 
by (i) further lowering the deposit rate by 10 bps to -0.3% and (ii) 
expanding the list of eligible assets to be purchased to include 
regional bonds. These actions allowed the ECB to extend the 
current QE program for an additional 6 months to March 2017 
without creating the risk of a liquidity squeeze on the government 
bond market. If we make the conservative assumption that 
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Chart 1: Central Bank Holdings of  

Outstanding Sovereign Debt 

Chart 2: Central Bank Holdings: % of  
Total Sovereign Bonds Outstanding 

Chart 3: Bank of Japan JGB Holdings 

* For comparison purposes, we convert all balance sheets and outstanding bonds to 
USD using historical spot rates and Scotiabank’s currency forecasts.  We also make 
the conservative assumption that ECB purchases end abruptly in March 2017. 
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purchases halt completely in March of 2017, then the ECB will still 
hold more than 20% of all Eurozone government bonds by end-2017. 
However, the ECB will likely continue to buy bonds only off of the 
secondary market, and not at issuance. It is also more likely that the 
ECB taper purchases over halting them abruptly. 

Note that the ECB is committed to reinvesting the principal payments 
on the securities purchased under the APP as they mature. 
Unfortunately, we do not have the granular details about how much of 
each specific bond the ECB has purchased so far, so it will be difficult 
to gauge the exact volumes that will be reinvested after March 2017 
or the precise timing of purchases. The main message is nonetheless 
that the ECB is dedicated to being an active player on the Eurozone 
bond market for a larger amount and longer period than previously 
thought.  

The scale of the Bank of England’s asset purchase program 
reached 25% of outstanding gilts during the first phase of purchases 
in 2010. That rose to 30% of outstanding gilts by 2013. Since the 
purchases were concluded, the BoE's holdings as a percentage of 
outstanding gilts have naturally been eroded given the ongoing 
supply of new debt — taking the share back down to around 24% 
currently. Based on the projected path of gilt issuance from the recent 
Budget, the BoE’s holdings will fall to around 22% by end-2016 and 
21% by end-2017. The BoE recently announced that it would not 
consider offloading its APF holdings until the Bank Rate reaches 2%. 
That is likely to be at least two years away, hence the BoE’s share of 
outstanding gilts will continue edging gradually downwards. 

From a present size of US$4.5 trillion, we anticipate that the Federal 
Reserve’s balance sheet may contract significantly over the next two 
to three years. This is based upon the assumption that the Federal 
Reserve begins to allow maturing and prepaid securities to roll off its 
balance sheet as soon as early next year for MBS and Treasuries. 
Treasuries will roll off the balance sheet as they mature following the 
2012 completion of ‘Operation Twist’ that sold securities with 
maturities under 3 years to purchase securities with maturities from 6-30 years, and following the end of QE3 
in October last year. This is contingent upon the Federal Reserve at least partially ending reinvestment of 
maturing flows as an exit strategy while remaining true to its guidance that it will not pursue asset sales. 

We think this will take the Federal Reserve’s share of the total Treasury market from about 23% now down to 
about 18% by the end of next year and 15% by the end of 2018. Even if the FOMC continues reinvestment 
and flat-lines its portfolio of Treasury holdings held within the Securities Open Market Account (SOMA), the 
Fed’s share of the Treasury market will still decline due to issuance but at a slower and more drawn out pace 
(chart 4). Finally, note the vastly different shares of Treasuries held by the Fed by maturity range and the 
sensitivity of parts of the curve to how the Federal Reserve may alter reinvestment plans relative to issuance 
by maturity (chart 5). 
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European Central Bank Recalibrates But No More 

 “Recalibration” was the key word at this ECB meeting and the decisions taken today looked like a 
balancing act between the hawks and doves. The ECB president recognised that the policy decision was 
taken in light of the continuing recovery in growth versus lower than expected inflation. So, the ECB 
president admitted that although today’s decision was agreed by a large majority, the decision was not 
unanimous. As a result, there is a sense of half-measures and disappointment in financial markets. For 
once, Mr Draghi did not exceed expectations. 

Keeping the Euro low 

 Although the ECB president did not explicitly acknowledge this in the press conference, we continue to 
believe that maintaining downward pressure on the EUR was a big consideration for the Governing 
Council: 

 The decision to cut the deposit rate by 10 bps to -0.3% would be unlikely to achieve much in 
terms of boosting activity, but should help to weaken the exchange rate. The extent of the 
deposit rate cut matched the downward revision to the medium term inflation projection (2017 
inflation was revised down from 1.7% to 1.5%) in turn, keeping real interest rates stable. 

 The ECB’s balance sheet will expand by EUR360bn via an extension of the current QE 
programme for a further 6 months (up to the end of March 2017 and possibly beyond). In 
addition, the ECB committed to reinvest the principal payments on the securities purchased 
under the APP as they mature. However, the ECB disappointed expectations for an increase in 
the pace of monthly purchases from €60bn currently.  

 By March 2017, the ECB will hold more than 20% of all Eurozone government bonds. 
Unfortunately we do not have the granular details about how much of each specific bond the 
ECB has purchased so far. So, it will be difficult to gauge the exact volumes being reinvested 
after March 2017 and when these purchases may happen. However, we suspect that it will 
mainly come from German or Dutch bonds arriving at maturity as the average maturity of the 
bonds purchased in these countries is rather short (7Yr or lower). 
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Chart 1: German 2-Yr Yield and EUR/USD 

Source: Bloomberg, Scotiabank 
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Avoiding the German’s squeeze 

 Expanding QE without additional liquidity would have meant a constraint on the government bond market. 
This prompted the ECB to expand its list of eligible assets to be purchased to include regional bonds. This 
is clearly linked to the risk of a “German squeeze”. 

 Indeed, in the case of Germany, we estimate that the total pool of government bonds that are 
eligible to be purchased under the conditions of ECB QE (yields at or above -0.3%, 2Y/30Y 
maturities & with a 33% limit on each issuance) is around €245bn.  

 At the end of October, purchases of German bonds had reached €92bn… 

 …leaving around €150bn of eligible bonds available for the ECB to purchase.  

 However, the expansion of the ECB’s QE programme announced today would imply around 
€180bn of further purchases, which would outstrip the available supply.  
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Chart 2: ECB Balance Sheet and EUR/USD  

Table 1: For Major Countries 

Source: Scotiabank 



Fixed Income Strategy 

Global Views 
  

December 4, 2015 

16 

… continued from previous page 

 We estimate that adding regional bonds to the list of eligible purchases (alongside agency 
bonds) will increase the amount of available assets by an additional €100 bn, reducing the risk of 
a German squeeze.  

 This issue could also affect smaller countries such as Slovenia and Slovakia.  

Updated Staff Macroeconomic projections 

 The reduction in the deposit rate matched the slight downward revision to the inflation projection for both 
2016 & 2017 — in turn keeping real interest rates unchanged. Given this and given downside risks to the 
near-term inflation projection, there is a risk of speculation about additional ECB easing next year. Indeed, 
the ECB admitted that November’s lower than expected HICP was not taken into account in these 
projections. Furthermore, the forecasts were made under the assumption of Brent prices being around 
$52 & $57 for 2016 and 2017 respectively. Current forwards are around $5 lower than this. In theory, this 
should cut inflation by around 0.1% - 0.2% for both years.  

 Meanwhile, the growth projection was revised upwards, despite the ECB downgrading its expectations for 
global demand. Indeed, it confirms our feeling that there is enough stimulus to support an ongoing 
recovery in the Eurozone growth cycle. The ECB’s forecasts imply that the q/q % pace of growth should 
accelerate to 0.4% q/q in Q4 after 0.3% q/q in Q3. 
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Eurozone Growth — Staying Resilient 

We are at that time of the year when it is fashionable to make predictions about how robust growth will be over 
the coming calendar year. Although Q4 GDP data are still pending, this year should register an expansion of 
between 1.4% and 1.6% y/y, up from 0.9% in 2014. Such an outcome would be a bit stronger than was 
expected one year ago when most major economic institutions had a forecast of close to 1.0%.  

When set against signs of slowing global growth, the acceleration in Eurozone growth is all the more 
respectable. Indeed, the Eurozone is the only region to have outperformed the EU Commission’s forecasts 
that were made a year ago. All other areas are on track to undershoot expectations. 

Eurozone growth looks set to improve further into 2016, in particular, recent market movements have laid the 
foundations for a another solid improvement. More specifically: 

The typical trade-off suggests: 

 FX: According to the ECB macroeconomic model, a 10% drop in the EUR/USD exchange rate should 
boost Eurozone GDP growth by around 0.6% over a one year horizon. Conveniently, since January, the 
EUR has weakened by around 10%. 

 Oil: Similarly, a USD10pb drop in the price of oil would typically be expected to boost growth by around 
0.1% after one year. Since January, oil has fallen by around USD10pb!  
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Table 1: EU Commission Forecasts for 2015 

 

 

Chart 1: EUR/USD Chart 2: Brent Prices 

Source: EU Commission, Scotiabank 
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 Interest Rates: A 100bp drop in interest rates should boost GDP growth by around 0.7% on a 1-2 year horizon. 
Since January, while long term rates have been roughly stable, short term rates are down by 30bps.  

 Global Growth: A 1% increase in global demand would typically be expected to have a 0.2% point impact 
on Eurozone GDP growth. For next year, the EU Commission expects world GDP growth to be 3.5% after 
3.1% this year. Given signs of bottoming out in the global PMI in October, there is some hope that the worst 
news is in the past. So, we could have a slightly stronger contribution to Eurozone growth from this source 
compared with 2015. 

 Structural Reforms: The lagged impact of past structural reforms should be supportive for Eurozone 
growth. While the measure of potential growth is always subject to high uncertainty, the EU Commission 
nonetheless expects Eurozone potential growth to be around 1.0% next year vs. 0.8% this year and up from 
a low point of 0.3% in 2013.  

 Fiscal Policy: Last but not least, fiscal policy is about to become mildly supportive for Eurozone growth. 
Looking at the underlying trend in the structural primary budget balance is a good way of determining how fiscal 
policy will likely impact growth. Between 2011 and 2013, the Eurozone structural primary balance tightened by 
between 1.0% and 1.5% of GDP each year (moving from -2.3% of GDP in 2010 to a +1.4% surplus in 2013). 
This undoubtedly exerted a drag on Eurozone growth. Since then, it has stabilised, meaning that this headwind 
to growth has abated.  
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Chart 3: Global PMI 

Chart 4: Changes in Eurozone Structural Primary Budget Balance 
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… continued from previous page 

 The latest EU Commission forecast suggests that the structural primary balance will decrease from 1.4% 
to 1.1% of GDP — representing a loosening in fiscal policy and a boost to growth. We would even 
suggest that this figure may prove a touch conservative given the recent announcements regarding 
measures to address the migrant crisis and the need to increase defence/security spending in a number 
of countries. 

Summing Things Up 

Taking into account all of the factors mentioned above, the policy-mix (monetary & fiscal) should provide 
strong support to growth (around 1.0% to 1.5%). Adding this to trend GDP growth points to expansion of 
between 2.0 and 2.5% y/y during 2016. The biggest boost to growth in this approach is the weakening in the 
EUR. This helps to explain why the ECB is so sensitive to this issue when considering monetary policy.  
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Table 2: Estimated Stimulus For Eurozone Growth  

Source: ECB, Scotiabank 

Chart 5: Euro GDP and Potential Impact of Policy Mix 
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Key Data Preview  

CANADA 

Housing starts in Canada are expected to come in at around 200k for November, in line with recent prints. 
Coincident indicators for Canadian housing construction continue to point to a decent pace of gains: building 
permits registered strong 18.3k monthly increases in both August and September and were even stronger in 
June and July. All of these permit issuance numbers are more than adequate to sustain steady gains in 
construction. The risk and the major caveat here is that the absolute level of construction represented by the 
seasonally adjusted monthly housing prints is low as the amount of new residential building commenced 
during the cold late fall and winter months in Canada is substantially less than what is normal during the April-
August period. There is a tendency for outlier housing starts prints both to the upside and downside in 
November-March, and these outlier numbers don’t mean very much as they reflect very little actual 
construction.  

UNITED STATES 

Retail sales in the United States are likely to post a modest +0.1% m/m number in November. Vehicle sales 
slipped modestly according to Ward’s (-0.4% m/m), and the retail gasoline price fell by 5.4% m/m on average. 
These two factors alone should pose a modest drag for retail sales. Positives include strong consumer 
confidence (the University of Michigan number improved in November, the Conference Board number slipped, 
both were still in solid expansion territory) and a good increase in the savings rate in October (5.6% vs. 5.3% 
in September) that should leave consumers with more money to spend and push core sales up to +0.2% m/m. 
The Black Friday sales numbers always pose somewhat of a challenge with respect to forecasting November 
retail sales numbers as they should have some meaning with respect to November retail sales, and yet, don’t 
tend to match up well with the Census Bureau’s retail sales data. For what it’s worth, given that big red flag, 
the numbers were, well…, mixed, with some sources pointing to a year-on-year sales contraction, others 
pointing to an uptick. Cyber Monday fell during November this year (it doesn’t always) and so might also 
distort the print.  

Dov Zigler 212.225.6631  
dov.zigler@scotiabank.com                    

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 

Frances Donald 416.862.3080 
frances.donald@scotiabank.com                                                    

A1 



Economics 

Global Views 
  

December 4, 2015 

21 
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EUROPE 

France will release inflation data for November on Thursday, 
December 10th. The annual rate of French inflation is forecast 
to remain steady at 0.1% y/y in November as ongoing 
weakness in energy prices are offset by stable food price 
inflation. Core inflation in France could, however, soften 
alongside the increasing prevalence of Black Friday sales and 
easing service prices. This comes after euro zone inflation 
registered a softer-than-expected reading in November; 
remaining unchanged at 0.1% y/y, while core inflation edged 
down to 0.9% y/y from 1.1% in the prior month. The European 
Central Bank just unveiled a fresh package of monetary 
stimulus in an effort to lift medium-term inflation towards its 
target of close to, but below, 2%. 

LATIN AMERICA 

November inflation figures for Colombia, Chile, and Brazil will 
be released on December 5th, 7th, and 9th, respectively. In 
Colombia, we expect inflation to continue to trend higher, likely 
reaching 6.3% y/y in November on the back of marked oil-rout-
linked currency depreciation. The central bank has increased 
its benchmark interest rate by a cumulative 100 basis points 
over three consecutive meetings since September. In Chile, 
price growth likely stabilized in November at 4% y/y 
(unchanged from October). However, Chilean central bank 
President Vergara has indicated that monetary authorities 
expect inflation to accelerate again over the next few months 
and remain above the 2-4% target range through mid-2016. In 
Brazil, inflation is likely to continue on its upward path and 
reach 10.4% y/y in November. The Brazilian central bank has 
signaled that further hikes to its benchmark SELIC rate, 
already at a nine-year high of 14.25%, are on the table for 
early next year. 

ASIA 

China will release November inflation data on December 8th 
(EST). We estimate that consumer prices rose by 1.6% y/y 
following a 1.3% gain in October, though in month-over-month 
terms prices likely advanced by only 0.1%. As the base effect 
of lower fuel costs will fall out of the price index over the 
coming months, we will likely see modest acceleration in 
inflation, yet the lack of demand-driven price pressures will 
provide substantial counterbalance. We expect consumer price 
inflation to average around 2% y/y in 2016. 
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Key Indicators for the week of December 7 – 11 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

North America 

A3 

Europe 

Country Date Time Indicator Period BNS Consensus Latest
US 12/07 15:00 Consumer Credit (US$ bn m/m) Oct -- 18.3 28.9

CA 12/08 08:15 Housing Starts (000s a.r.) Nov 200.0 197.5 198.1
CA 12/08 08:30 Building Permits (m/m) Oct -- -- -6.7
US 12/08 10:00 IBD/TIPP Economic Optimism Index Dec -- 45.0 45.5
US 12/08 10:00 JOLTS Job Openings (000s) Oct -- 5580 5526

US 12/09 07:00 MBA Mortgage Applications (w/w) DEC 4 -- -- -0.2
MX 12/09 09:00 Bi-Weekly Core CPI (% change) Nov 30 -- -- 0.0
MX 12/09 09:00 Bi-Weekly CPI (% change) Nov 30 -- -- 0.5
MX 12/09 09:00 Consumer Prices (m/m) Nov -- -- 0.5
MX 12/09 09:00 Consumer Prices (y/y) Nov -- -- 2.5
MX 12/09 09:00 Consumer Prices Core (m/m) Nov -- -- 0.3
US 12/09 10:00 Wholesale Inventories (m/m) Oct -- 0.1 0.5

CA 12/10 08:30 Capacity Utilization (%) 3Q -- -- 81.3
CA 12/10 08:30 New Housing Price Index (m/m) Oct -- -- 0.1
US 12/10 08:30 Export Prices (m/m) Nov -- -0.8 -0.5
US 12/10 08:30 Import Prices (m/m) Nov -- -0.8 -0.5
US 12/10 08:30 Initial Jobless Claims (000s) DEC 5 185 266 269
US 12/10 08:30 Continuing Claims (000s) NOV 28 2150 -- 2161
US 12/10 14:00 Treasury Budget (US$ bn) Nov -- -68.0 -136.5

US 12/11 08:30 PPI (m/m) Nov -- 0.0 -0.4
US 12/11 08:30 PPI ex. Food & Energy (m/m) Nov -- 0.1 -0.3
US 12/11 08:30 Retail Sales (m/m) Nov 0.1 0.3 0.1
US 12/11 08:30 Retail Sales ex. Autos (m/m) Nov 0.2 0.3 0.2
MX 12/11 09:00 Industrial Production (m/m) Oct -- -- 0.4
MX 12/11 09:00 Industrial Production (y/y) Oct -- -- 1.7
US 12/11 10:00 Business Inventories (m/m) Oct -- 0.1 0.3
US 12/11 10:00 U. of Michigan Consumer Sentiment Dec P 92.0 92.0 91.3

Country Date Time Indicator Period BNS Consensus Latest
UK DEC 5-10 Halifax House Price (3 month, y/y) Nov -- 9.5 9.7

GE 12/07 02:00 Industrial Production (m/m) Oct 0.8 0.8 -1.1

FR 12/08 02:45 Central Government Balance (€ bn) Oct -- -- -74.5
FR 12/08 02:45 Trade Balance (€ mn) Oct -- -- -3384
UK 12/08 04:30 Industrial Production (m/m) Oct -- 0.1 -0.2
UK 12/08 04:30 Manufacturing Production (m/m) Oct -- -0.2 0.8
EC 12/08 05:00 GDP (q/q) 3Q P 0.3 0.3 0.3

GE 12/09 02:00 Current Account (€ bn) Oct -- 23.7 25.1
GE 12/09 02:00 Trade Balance (€ bn) Oct -- 21.7 22.8

FR 12/10 01:30 Non-Farm Payrolls (q/q) 3Q F -- -- 0.1
FR 12/10 02:45 CPI (m/m) Nov 0.1 0.0 0.1
FR 12/10 02:45 CPI (y/y) Nov 0.1 0.2 0.1
FR 12/10 02:45 CPI - EU Harmonized (m/m) Nov 0.1 0.0 0.1
FR 12/10 02:45 CPI - EU Harmonized (y/y) Nov 0.2 0.2 0.2
FR 12/10 02:45 Industrial Production (m/m) Oct 0.1 -0.1 0.1
FR 12/10 02:45 Industrial Production (y/y) Oct 2.6 2.5 1.8
FR 12/10 02:45 Manufacturing Production (m/m) Oct 0.1 0.1 0.0
TU 12/10 03:00 Real GDP (y/y) 3Q -- 2.8 3.8
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Key Indicators for the week of December 7 – 11 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Europe (continued from previous page) 

Asia Pacific 

Country Date Time Indicator Period BNS Consensus Latest
UK 12/10 04:30 Visible Trade Balance (£ mn) Oct -- -9700 -9351
UK 12/10 07:00 BoE Asset Purchase Target (£ bn) Dec -- 375 375
UK 12/10 07:00 BoE Policy Announcement (%) Dec 10 0.50 0.50 0.50
RU DEC 10-11 Real GDP (y/y) 3Q P -- -4.1 -4.1

GE 12/11 02:00 CPI (m/m) Nov F 0.1 0.1 0.1
GE 12/11 02:00 CPI (y/y) Nov F 0.4 0.4 0.4
GE 12/11 02:00 CPI - EU Harmonized (m/m) Nov F 0.1 0.1 0.1
GE 12/11 02:00 CPI - EU Harmonized (y/y) Nov F 0.3 0.3 0.3
FR 12/11 02:45 Current Account (€ bn) Oct -- -- 0.5
IT 12/11 04:00 Industrial Production (m/m) Oct -- 0.3 0.2
RU 12/11 05:30 One-Week Auction Rate (%) Dec 11 11.00 10.50 11.00
IT 12/11 06:00 Unemployment Rate (%) 3Q -- 11.9 12.4

Country Date Time Indicator Period BNS Consensus Latest
JN 12/06 18:50 Official Reserve Assets (US$ bn) Nov -- -- 1244.2
CH DEC 6-7 Foreign Reserves (US$ bn) Nov -- 3492.5 3525.5
IN DEC 6-31 Current Account Balance 3Q -- -7.8 -6.2

JN 12/07 00:00 Coincident Index CI Oct P -- 114.1 112.3
JN 12/07 00:00 Leading Index CI Oct P -- 102.9 101.6
AU 12/07 00:30 Foreign Reserves (AUD bn) Nov -- -- 64.3
TA 12/07 03:00 Exports (y/y) Nov -- -10.6 -11.0
TA 12/07 03:00 Imports (y/y) Nov -- -19.5 -20.0
TA 12/07 03:00 Trade Balance (US$ bn) Nov -- 5.7 6.1
NZ 12/07 16:45 Manufacturing Activity 3Q -- -- 0.4
JN 12/07 18:50 Bank Lending (y/y) Nov -- -- 2.5
JN 12/07 18:50 Current Account (¥ bn) Oct -- 1600.0 1468.4
JN 12/07 18:50 GDP (q/q) 3Q F -0.1 0.1 -0.2
JN 12/07 18:50 Trade Balance - BOP Basis (¥ bn) Oct -- 200.0 82.3
TA 12/07 19:30 CPI (y/y) Nov -- 0.4 0.3
CH DEC 7-8 Exports (y/y) Nov -- -5.0 -6.9
CH DEC 7-8 Imports (y/y) Nov -- -11.8 -18.8
CH DEC 7-8 Trade Balance (USD bn) Nov -- 64.2 61.6

JN 12/08 00:00 Eco Watchers Survey (current) Nov -- 48.5 48.2
JN 12/08 00:00 Eco Watchers Survey (outlook) Nov -- -- 49.1
JN 12/08 18:50 Machine Orders (m/m) Oct -- -1.6 7.5
JN 12/08 18:50 Japan Money Stock M2 (y/y) Nov -- 3.5 3.6
JN 12/08 18:50 Japan Money Stock M3 (y/y) Nov -- 2.8 2.9
AU 12/08 19:30 Home Loans (%) Oct -- -1.0 2.0
AU 12/08 19:30 Investment Lending (% change) Oct -- -- -8.5
CH 12/08 20:30 CPI (y/y) Nov 1.6 1.4 1.3
CH 12/08 20:30 PPI (y/y) Nov -5.6 -5.9 -5.9

JN 12/09 01:00 Machine Tool Orders (y/y) Nov P -- -- -22.9
NZ 12/09 15:00 RBNZ Official Cash Rate (%) Dec 10 2.50 2.50 2.75
AU 12/09 19:30 Employment (000s) Nov -- -10.0 58.6
AU 12/09 19:30 Unemployment Rate (%) Nov 5.9 6.0 5.9
PH 12/09 20:00 Exports (y/y) Oct -- -3.0 -15.5
PH 12/09 20:00 Unemployment Rate (%) Oct 6.5 -- 6.5
MA 12/09 23:00 Industrial Production (y/y) Oct -- 5.0 5.1
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Key Indicators for the week of December 7 – 11 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Asia Pacific (continued from previous page) 

Latin America 

Country Date Time Indicator Period BNS Consensus Latest
CH DEC 9-15 Aggregate Financing (CNY bn) Nov -- 965.0 476.7
CH DEC 9-15 New Yuan Loans (bn) Nov -- 720.0 513.6
IN DEC 9-15 Exports (y/y) Nov -- -- -17.5
IN DEC 9-15 Imports (y/y) Nov -- -- -21.2
SK DEC 9-10 BoK Base Rate (%) Dec 10 1.50 1.50 1.50

NZ 12/10 16:30 Business NZ PMI Nov -- -- 53.3
NZ 12/10 19:00 ANZ Consumer Confidence Index Dec -- -- 122.7

IN 12/11 07:00 Industrial Production (y/y) Oct -- -- 3.6

Country Date Time Indicator Period BNS Consensus Latest
CO 12/05 12:00 Consumer Price Index (y/y) Nov 6.3 6.3 5.9

CL 12/07 06:00 CPI (y/y) Nov 4.0 4.0 4.0
CL 12/07 06:30 Economic Activity Index SA (m/m) Oct -- -0.3 1.1
CL 12/07 06:30 Economic Activity Index NSA (y/y) Oct -- 1.7 2.7

BZ 12/09 06:00 IBGE Inflation IPCA (y/y) Nov 10.4 10.4 9.9
PE DEC 9-10 Trade Balance (USD mn) Oct -- -- -549

CO 12/10 10:00 GDP (y/y) 3Q -- -- 3.0
PE 12/10 18:00 Reference Rate (%) Dec 10 3.75 3.75 3.50
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Global Auctions for the week of December 7 – 11 

North America 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A6 

Country Date Time Event
US 12/07 11:30 U.S. to Sell USD28 Bln 3-Month Bills
US 12/07 11:30 U.S. to Sell USD26 Bln 6-Month Bills

US 12/08 11:30 U.S. to Sell 4-Week Bills
US 12/08 11:30 U.S. to Sell USD14 Bln 52-Week Bills
US 12/08 13:00 U.S. to Sell USD24 Bln 3-Year Notes

CA 12/09 12:00 Canada to Sell 2-Year Bonds
US 12/09 13:00 U.S. to Sell USD21 Bln 10-Year Notes

US 12/10 13:00 U.S. to Sell USD13 Bln 30-Year Bonds

Country Date Time Event
MB 12/07 05:00 Malta to Sell 91-Day Bills
MB 12/07 05:00 Malta to Sell 182-Day Bills
NE 12/07 05:30 Netherlands to Sell Up to EUR2 Bln 82-Day Bills
NE 12/07 05:30 Netherlands to Sell Up to EUR2 Bln 142-Day Bills
FR 12/07 08:50 France to Sell Up to EUR500 Mln 56-Day Bills
FR 12/07 08:50 France to Sell Up to EUR1.8 Bln 154-Day Bills
FR 12/07 08:50 France to Sell Up to EUR1.5 Bln 336-Day Bills
FR 12/07 08:50 France to Sell Up to EUR3.7 Bln 91-Day Bills

CC 12/08 05:00 Cyprus to Sell 30-Day Bills
SZ 12/08 05:15 Switzerland to Sell 91-Day Bills
UK 12/08 05:30 U.K. to Sell GBP2 Bln 3.5% 2045 Bonds

SP 12/09 04:30 Spain to Sell 6 Month Bills
SP 12/09 04:30 Spain to Sell 12 Month Bills
SW 12/09 05:00 Sweden to Sell SEK2 Bln 4.25% 2019 Bonds
GR 12/09 05:00 Greece to Sell EUR1 Bln 91-Day Bills
SW 12/09 05:00 Sweden to Sell SEK2 Bln 5% 2020 Bonds
GR 12/09 05:00 Greece to Sell EUR1.25 Bln 182-Day Bills
NO 12/09 05:05 Norway to Sell Bonds
SZ 12/09 05:15 Switzerland to Sell Bonds (Optional Date)
GE 12/09 05:30 Germany to Sell EUR3 Bln 0% 2017 Bonds 

IT 12/10 05:00 Italy to Sell EUR5.5 Bln 366-Day Bills

EC 12/11 05:10 ECB Sixth Targeted Long-Term Refinancing Operation Result
IC 12/11 06:00 Iceland to Sell Bills
UK 12/11 06:00 U.K. to Sell GBP1 Bln 28-Day Bills
UK 12/11 06:00 U.K. to Sell GBP2.5 Bln 91-Day Bills
UK 12/11 06:00 U.K. to Sell GBP1.5 Bln 182-Day Bills
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Global Auctions for the week of December 7 – 11 

Source: Bloomberg, Scotiabank Economics. 

A7 

Asia Pacific 

Latin America 

Country Date Time Event
AU 12/06 19:00 Australia Plans to Sell AUD300 Mln 4.5% 2033 Bonds

AU 12/07 19:00 Australia Plans to Sell AUD200 Mln 3% 2025 I/L Bonds
JN 12/07 22:35 Japan to Sell 6-Month Bills
JN 12/07 22:45 Japan to Sell 30-Year Bonds

CH 12/08 01:00 Liaoning to Sell CNY21.66 Bln 3-Yr General Bonds
CH 12/08 01:00 Liaoning to Sell CNY21.66 Bln 5-Yr General Bonds
CH 12/08 01:00 Liaoning to Sell CNY21.66 Bln 7-Yr General Bonds
CH 12/08 01:00 Liaoning to Sell CNY7.22 Bln 10-Yr General Bonds
AU 12/08 19:00 Australia Plans to Sell AUD800 Mln 4.75% 2027 Bonds
CH 12/08 21:35 China to Sell CNY28 Bln 10-Yr Bonds
CH 12/08 22:00 China to sell 10-year bonds

AU 12/09 18:30 Australia Plans to Sell AUD500 Mln 133-Day Bills
JN 12/09 22:35 Japan to Sell 3-Month Bills

JN 12/10 03:00 Japan Auction for Enhanced-Liquidity
AU 12/10 19:00 Australia Plans to Sell AUD600 Mln 1.75% 2020 Bonds
NZ 12/10 20:05 New Zealand Plans to Sell NZD100 Mln 2.5% 2035 I/L Bonds
CH 12/10 22:00 China to Sell CNY10 Bln 182-Day Bills

Country Date Time Event
BZ 12/10 09:00 Brazil to Sell Fixed Rate Bonds - 01/01/2021
BZ 12/10 09:00 Brazil to Sell Fixed Rate Bonds - 01/01/2025
BZ 12/10 09:00 Brazil to Sell Bills LTN - 10/01/2016
BZ 12/10 09:00 Brazil to Sell Bills LTN - 10/01/2017
BZ 12/10 09:00 Brazil to Sell Bills LTN - 07/01/2019
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Events for the week of December 7 – 11 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A8 

North America 

Latin America 

Asia Pacific 

Country Date Time Event
US 12/07 12:30 Fed's Bullard Speaks on Monetary Policy in Muncie, Indiana

CA 12/08 11:00 Economic Club of Canada Presents Canada's G-7 Ambassadors
CA 12/08 13:10 Stephen Poloz Speech at The Empire Club of Canada

CA 12/09 15:00 TABE: Chief Economists' Forum

Country Date Time Event
JN 12/06 20:30 BOJ Sato speaks in Nara
JN 12/06 22:45 BOJ Kuroda speaks at Europlace

NZ 12/07 16:00 N.Z. Government 4-Month Financial Statements

JN 12/08 04:06 Kuroda delivers brief speech

NZ 12/09 15:00 RBNZ Official Cash Rate
NZ 12/09 15:05 RBNZ Governor Wheeler News Conference on OCR
SK DEC 9-10 BoK 7-Day Repo Rate

Country Date Time Event
PE 12/10 18:00 Reference Rate

CO 12/11 13:00 Colombia Monetary Policy Minutes

Country Date Time Event
EC 12/07 03:00 ECB's Constancio Speaks in Frankfurt
IT 12/07 05:00 Bank of Italy Report on Balance-Sheet Aggregates
EC 12/07 09:00 ESRB's Carney Speaks at EU Parliament Committee in Brussels
EC 12/07 09:45 ECB Publishes Weekly and Monthly QE Details
UK 12/07 10:00 Mark Carney Testifies at European Parliament’s ECON committee

NO 12/08 07:15 Norway wealth fund's Slyngstad Speaks in Paris

EC 12/09 01:00 ECB's Lautenschlaeger speaks in Abu Dhabi
UK 12/09 03:30 BOE's Financial Policy Committee Record of November Meeting
IC 12/09 03:55 7-Day Term Deposit Rate
EC 12/09 04:00 ECB's Nowotny Presents Austrian Economic Outlook

SZ 12/10 03:30 SNB 3-Month Libor Lower Target Range
SZ 12/10 03:30 SNB 3-Month Libor Upper Target Range
SZ 12/10 03:30 SNB Sight Deposit Interest Rate
FI 12/10 04:00 ECB's Liikanen Speaks at Bank of Finland Briefing in Helsinki
IT 12/10 05:00 Bank of Italy Publishes Monthly Report `Money and Banks'
EC 12/10 06:30 ECB's Coeure speaks in Brussels
UK 12/10 07:00 BOE Asset Purchase Target
UK 12/10 07:00 Bank of England Bank Rate
EC 12/10 13:00 Bundesbank President Weidmann Speaks at Conference in Lisbon
UK 12/10 13:30 BOE Governor Mark Carney Speaks at Women’s Network Event
EC 12/10 14:00 Bundesbank's Weidmann speaks in Lisbon

FI 12/11 04:00 ECB's Cœuré Visits Finland, Meets with Liikanen
EC 12/11 05:15 ECB Announces Allotment of TLTRO
UK 12/11 10:35 Bank of England Official Martin Weale speaks at conference
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Global Central Bank Watch 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank  of Canada – Overnight Target Rate 0.50 January 20, 2016 0.50 0.50

Federal Reserve – Federal Funds Target Rate 0.25 December 16, 2015 0.25 0.50

Banco de México – Overnight Rate 3.00 December 17, 2015 3.00 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank  – Refinancing Rate 0.05 January 21, 2016 0.05 --

Bank  of England – Bank  Rate 0.50 December 10, 2015 0.50 0.50

Swiss National Bank  – Libor Target Rate -0.75 December 10, 2015 -0.75 --

Central Bank  of Russia – One-Week  Auction Rate 11.00 December 11, 2015 11.00 10.50

Central Bank  of the Republic of Turk ey – 1 Wk  Repo Rate 7.50 December 22, 2015 7.50 --

Sweden Rik sbank  – Repo Rate -0.35 December 15, 2015 -0.35 --

Norges Bank  – Deposit Rate 0.75 December 17, 2015 0.75 --

 

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Reserve Bank  of Australia – Cash Target Rate 2.00 February 1, 2016 2.00 2.00

Reserve Bank  of New Zealand – Cash Rate 2.75 December 9, 2015 2.50 2.50

People's Bank  of China – Lending Rate 4.35 TBA -- --

Reserve Bank  of India – Repo Rate 6.75 February 2, 2016 6.75 --

Bank  of Korea – Bank  Rate 1.50 December 10, 2015 1.50 1.50

Bank  of Thailand – Repo Rate 1.50 December 16, 2015 1.50 1.50

Bank  Indonesia – Reference Interest Rate 7.50 December 17, 2015 7.50 --

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 14.25 January 20, 2016 14.25 --

Banco Central de Chile – Overnight Rate 3.25 December 17, 2015 3.25 3.25

Banco de la República de Colombia – Lending Rate 5.50 December 18, 2015 5.75 --

Banco Central de Reserva del Perú – Reference Rate 3.50 December 10, 2015 3.75 3.75

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank  – Repo Rate 6.25 January 28, 2016 6.25 --

It is a quieter week in the U.S., and data risk will be concentrated on Friday’s retail sales figures for November. Other secondary data will include 
consumer credit (Monday), JOLTS job openings (Tuesday), wholesale trade (Wednesday), PPI (Friday), and U of M consumer confidence (Friday). The 
Fed slips into communication blackout mid-week prior to their December 16th meeting, so Fedspeak is light with only St. Louis Fed President Bullard 
speaking on Monday afternoon. BoC’s Poloz is speaking on Tuesday afternoon.  Poloz’s topic will be “The Evolution Of Unconventional Monetary 
Policy.” Data is light with only housing starts and building permits also on Tuesday.

Monetary policymakers at the Bank of England (BoE) and the Swiss National Bank (SNB) will hold policy meetings on Thursday, December 10th, 
followed by the Central Bank of Russia (CBR) on December the 11th. We do not forecast any changes to benchmark interest rates to come out of 
these meetings, with the BoE maintaining its key bank rate at 0.50%, and the SNB holding its three-month Swiss Libor Target Rate unchanged at        
-1.25% to -0.25% after the European Central Bank’s new round of stimulus fell short of expectations. The RCB is also likely to keep its one-week 
auction rate at 11.0% given the country’s elevated inflation and prospects of US monetary tightening. 

The Reserve Bank of New Zealand will likely provide further stimulus to the economy following its December 9th monetary policy meeting, reducing the 
benchmark interest rate by 25 basis points to 2.50%. Inflationary pressures remain weak in New Zealand with the consumer price index rising by 0.4% 
y/y in the third quarter of 2015. The Bank of Korea will likely keep the monetary policy stance unchanged with the Bank Rate at 1.50%. In addition to 
the gradual upward trend in inflation, South Korean authorities will continue to pay close attention to financial stability, particularly risks related to 
rising household debt, capital flow dynamics, and external factors such as the US Federal Reserve’s monetary tightening and developments in China.

We expect the Banco Central de Reserva del Perú to raise its benchmark reference interest rate by 25 basis points to 3.75% when monetary 
authorities meet on December 10th. Inflation reached 4.2% y/y in November, well above the central bank’s 1-3% target range, on the back of currency 
depreciation and rising food prices. 

North America 

Europe 

Asia Pacific 

Latin America 

Africa 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 
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    North America 

Canada 2014 15Q2 15Q3 Latest United States 2014 15Q2 15Q3 Latest
  Real GDP (annual rates) 2.5 -0.3 2.3   Real GDP (annual rates) 2.4 3.9 2.1
  Current Acc. Bal. (C$B, ar) -44.9 -66.3 -64.8   Current Acc. Bal. (US$B, ar) -390 -439
  Merch. Trade Bal. (C$B, ar) 4.8 -25.4 -20.5 -33.1 (Oct)   Merch. Trade Bal. (US$B, ar) -741 -757 -760 -757 (Oct)
  Industrial Production 2.5 -1.5 -0.3 -0.4 (Oct)   Industrial Production 3.7 1.6 1.3 0.5 (Oct)
  Housing Starts (000s) 189 193 213 198 (Oct)   Housing Starts (millions) 1.00 1.16 1.15 1.06 (Oct)
  Employment 0.6 0.9 0.9 0.7 (Nov)   Employment 1.9 2.2 2.0 1.9 (Nov)
  Unemployment Rate (%) 6.9 6.8 7.0 7.1 (Nov)   Unemployment Rate (%) 6.2 5.4 5.2 5.0 (Nov)
  Retail Sales 4.6 1.9 1.9 1.2 (Sep)   Retail Sales 3.6 1.0 1.6 1.2 (Oct)
  Auto Sales (000s) 1850 1874 1953 1995 (Sep)   Auto Sales (millions) 16.4 17.1 17.8 18.1 (Nov)
  CPI 1.9 0.9 1.2 1.0 (Oct)   CPI 1.6 0.0 0.1 0.2 (Oct)
  IPPI 2.5 -1.5 -0.3 0.4 (Oct)   PPI 1.9 -3.3 -3.2 -4.1 (Oct)
  Pre-tax Corp. Profits 7.0 -15.6 -19.2   Pre-tax Corp. Profits 2.1 7.5 2.5

Mexico
  Real GDP 2.3 2.3 2.6
  Current Acc. Bal. (US$B, ar) -24.0 -30.2 -35.4
  Merch. Trade Bal. (US$B, ar) -2.8 -7.4 -25.9 -17.3 (Oct)
  Industrial Production 2.6 0.6 1.2 1.7 (Sep)
  CPI 4.0 2.9 2.6 2.5 (Oct)

Euro Zone 2014 15Q2 15Q3 Latest Germany 2014 15Q2 15Q3 Latest
  Real GDP 0.9 1.2   Real GDP 1.6 1.6 1.7
  Current Acc. Bal. (US$B, ar) 320 297 380 446 (Sep)   Current Acc. Bal. (US$B, ar) 212.1 275.0 298.8 338.6 (Sep)
  Merch. Trade Bal. (US$B, ar) 334.4 381.5 358.2 392.1 (Sep)   Merch. Trade Bal. (US$B, ar) 283.3 287.6 280.4 306.6 (Sep)
  Industrial Production 0.8 1.3 1.9 1.7 (Sep)   Industrial Production 1.5 1.5 1.2 0.2 (Sep)
  Unemployment Rate (%) 11.6 11.0 10.8 10.8 (Oct)   Unemployment Rate (%) 6.7 6.4 6.4 6.3 (Nov)
  CPI 0.4 0.2 0.1 0.1 (Oct)   CPI 0.9 0.5 0.1 0.6 (Nov)

France United Kingdom
  Real GDP 0.2 1.1 1.2   Real GDP 2.9 2.4 2.3
  Current Acc. Bal. (US$B, ar) -26.2 -1.1 -1.1 25.3 (Sep)   Current Acc. Bal. (US$B, ar) -92.9 -67.1
  Merch. Trade Bal. (US$B, ar) -43.3 -35.3 -34.8 -36.2 (Sep)   Merch. Trade Bal. (US$B, ar) -203.4 -160.9 -199.7 -172.3 (Sep)
  Industrial Production -1.1 1.0 0.7 1.8 (Sep)   Industrial Production 1.4 1.2 1.2 1.1 (Sep)
  Unemployment Rate (%) 10.3 10.4 10.8 10.8 (Oct)   Unemployment Rate (%) 6.2 5.6 5.3 (Aug)
  CPI 0.5 0.2 0.1 0.1 (Oct)   CPI 1.5 0.0 0.0 -0.1 (Oct)

Italy Russia
  Real GDP -0.4 0.6 0.8   Real GDP 0.6 -4.6 -4.1
  Current Acc. Bal. (US$B, ar) 31.5 26.8 39.6 17.2 (Sep)   Current Acc. Bal. (US$B, ar) 58.4 15.8 5.4
  Merch. Trade Bal. (US$B, ar) 55.4 45.9 53.5 29.4 (Sep)   Merch. Trade Bal. (US$B, ar) 15.8 14.3 9.7 9.6 (Sep)
  Industrial Production -0.5 0.7 1.8 2.0 (Sep)   Industrial Production -1.6 -4.9 -4.2 -3.6 (Oct)
  CPI 0.2 0.0 0.0 0.1 (Oct)   CPI 7.8 15.8 15.7 15.0 (Nov)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 

Economic Statistics 

Source: Bloomberg, IHS Global, Scotiabank Economics. 
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    Asia Pacific 

Australia 2014 15Q2 15Q3 Latest Japan 2014 15Q2 15Q3 Latest
  Real GDP 2.6 1.9 2.5   Real GDP -0.1 1.0 1.1
  Current Acc. Bal. (US$B, ar) -44.1 -51.9 -61.5   Current Acc. Bal. (US$B, ar) 25.0 124.0 161.2 146.6 (Sep)
  Merch. Trade Bal. (US$B, ar) 12.2 -14.5 -14.4 -23.0 (Oct)   Merch. Trade Bal. (US$B, ar) -122.1 -24.3 -33.8 -20.2 (Oct)
  Industrial Production 4.6 0.3 1.9   Industrial Production 2.1 -0.5 -0.4 0.3 (Oct)
  Unemployment Rate (%) 6.1 6.1 6.2 5.9 (Oct)   Unemployment Rate (%) 3.6 3.3 3.4 3.1 (Oct)
  CPI 2.5 1.5 1.5   CPI 2.7 0.5 0.2 0.3 (Oct)

South Korea China
  Real GDP 3.3 2.2 2.7   Real GDP 7.3 7.5 7.9
  Current Acc. Bal. (US$B, ar) 84.4 112.7 113.2 107.5 (Oct)   Current Acc. Bal. (US$B, ar) 219.7
  Merch. Trade Bal. (US$B, ar) 47.2 98.5 79.9 124.3 (Nov)   Merch. Trade Bal. (US$B, ar) 382.5 560.6 654.4 739.7 (Oct)
  Industrial Production 0.5 -1.9 -0.4 2.0 (Oct)   Industrial Production 7.9 6.8 5.7 5.6 (Oct)
  CPI 1.3 0.5 0.7 1.9 (Nov)   CPI 1.5 1.4 1.6 1.3 (Oct)

Thailand India
  Real GDP 0.9 2.8 2.9   Real GDP 7.0 7.1 7.4
  Current Acc. Bal. (US$B, ar) 13.4 6.2 6.4   Current Acc. Bal. (US$B, ar) -27.5 -6.2
  Merch. Trade Bal. (US$B, ar) 2.0 2.6 3.2 4.3 (Oct)   Merch. Trade Bal. (US$B, ar) -11.8 -10.7 -11.9 -9.8 (Oct)
  Industrial Production -4.6 -7.7 -5.9 -3.3 (Sep)   Industrial Production 1.8 3.3 4.6 3.6 (Sep)
  CPI 1.9 -1.1 -1.1 -1.0 (Nov)   WPI 3.8 -2.3 -4.5 -3.8 (Oct)

Indonesia
  Real GDP 5.0 4.7 4.7
  Current Acc. Bal. (US$B, ar) -27.5 -4.3 -4.0
  Merch. Trade Bal. (US$B, ar) -0.2 0.7 0.9 1.0 (Oct)
  Industrial Production 4.8 5.2 4.2 0.7 (Sep)
  CPI 6.4 7.1 7.1 4.9 (Nov)

Brazil 2014 15Q2 15Q3 Latest Chile 2014 15Q2 15Q3 Latest
  Real GDP 0.1 -3.0 -4.5   Real GDP 1.9 1.9 2.2
  Current Acc. Bal. (US$B, ar) -104.4 -51.3 -47.1   Current Acc. Bal. (US$B, ar) -5.9 0.1 -10.4
  Merch. Trade Bal. (US$B, ar) -4.0 31.1 32.1 14.4 (Nov)   Merch. Trade Bal. (US$B, ar) 6.7 9.5 -2.4 -2.1 (Oct)
  Industrial Production -2.9 -6.4 -9.5 -11.4 (Oct)   Industrial Production 0.4 0.1 -2.1 -0.6 (Oct)
  CPI 6.3 8.5 9.5 9.9 (Oct)   CPI 4.4 4.2 4.8 4.0 (Oct)

Peru Colombia
  Real GDP 2.4 3.0 2.9   Real GDP 4.6 3.0
  Current Acc. Bal. (US$B, ar) -8.0 -1.6 -2.4   Current Acc. Bal. (US$B, ar) -19.6 -4.3
  Merch. Trade Bal. (US$B, ar) -0.1 -0.3 -0.4 -0.5 (Sep)   Merch. Trade Bal. (US$B, ar) -0.5 -0.9 -1.5 -1.4 (Sep)
  Unemployment Rate (%) 6.0 6.9 6.3 5.8 (Oct)   Industrial Production 1.5 -0.7 1.7 2.0 (Sep)
  CPI 3.2 3.3 3.8 4.2 (Nov)   CPI 2.9 4.5 4.9 5.9 (Oct)

Latin America 

Economic Statistics 

All data expressed as year-over-year % change unless otherwise noted. 

Source: Bloomberg, IHS Global, Scotiabank Economics. 
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Interest Rates (%, end of period)

Canada 15Q2 15Q3 Nov/27 Dec/04* United States 15Q2 15Q3 Nov/27 Dec/04*
BoC Overnight Rate 0.75 0.50 0.50 0.50   Fed Funds Target Rate 0.25 0.25 0.25 0.25
  3-mo. T-bill 0.58 0.44 0.49 0.46   3-mo. T-bill 0.01 -0.02 0.17 0.20
  10-yr Gov’t Bond 1.68 1.43 1.57 1.59   10-yr Gov’t Bond 2.35 2.04 2.22 2.27
  30-yr Gov’t Bond 2.30 2.20 2.29 2.31   30-yr Gov’t Bond 3.12 2.85 3.00 3.01
  Prime 2.85 2.70 2.70 2.70   Prime 3.25 3.25 3.25 3.25
  FX Reserves (US$B) 76.3 78.3 79.0 (Oct)   FX Reserves (US$B) 109.3 109.2 108.2 (Oct)

Germany France
  3-mo. Interbank -0.04 -0.06 -0.08 -0.07   3-mo. T-bill -0.18 -0.20 -0.34 -0.33
  10-yr Gov’t Bond 0.76 0.59 0.46 0.68   10-yr Gov’t Bond 1.20 0.99 0.77 1.00
  FX Reserves (US$B) 60.9 59.3 59.3 (Oct)   FX Reserves (US$B) 49.9 53.1 47.0 (Oct)

Euro Zone United Kingdom
  Refinancing Rate 0.05 0.05 0.05 0.05   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate -0.06 -0.12 -0.14 -0.13   3-mo. T-bill 0.48 0.49 0.49 0.49
  FX Reserves (US$B) 330.3 332.3 324.6 (Oct)   10-yr Gov’t Bond 2.02 1.76 1.82 1.92

  FX Reserves (US$B) 110.7 118.9 120.5 (Oct)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.00 2.00 2.00 2.00
  3-mo. Libor 0.04 0.02 0.01 0.02   10-yr Gov’t Bond 3.01 2.61 2.84 2.95
  10-yr Gov’t Bond 0.47 0.36 0.31 0.34   FX Reserves (US$B) 48.7 48.1 42.8 (Oct)
  FX Reserves (US$B) 1214.1 1221.5 1216.1 (Oct)

Exchange Rates (end of period)

USDCAD 1.25 1.33 1.34 1.34   ¥/US$ 122.50 119.88 122.80 123.08
CADUSD 0.80 0.75 0.75 0.75   US¢/Australian$ 0.77 0.70 0.72 0.73
GBPUSD 1.571 1.513 1.504 1.510   Chinese Yuan/US$ 6.20 6.36 6.39 6.40
EURUSD 1.115 1.118 1.059 1.089   South Korean Won/US$ 1115 1185 1153 1157
JPYEUR 0.73 0.75 0.77 0.75   Mexican Peso/US$ 15.739 16.918 16.627 16.660
USDCHF 0.94 0.97 1.03 1.00   Brazilian Real/US$ 3.103 3.948 3.847 3.747

Equity Markets (index, end of period) 

  United States (DJIA) 17620 16285 17798 17696   U.K. (FT100) 6521 6062 6375 6238
  United States (S&P500) 2063 1920 2090 2073   Germany (Dax) 10945 9660 11294 10752
  Canada (S&P/TSX) 14553 13307 13368 13312   France (CAC40) 4790 4455 4930 4715
  Mexico (IPC) 45054 42633 44248 43076   Japan (Nikkei) 20236 17388 19884 19504
  Brazil (Bovespa) 53081 45059 45873 45106   Hong Kong (Hang Seng) 26250 20846 22068 22236
  Italy (BCI) 1238 1179 1265 1238   South Korea (Composite) 2074 1963 2029 1974

Commodity Prices (end of period)

  Pulp (US$/tonne) 980 960 955 955   Copper (US$/lb) 2.60 2.31 2.10 2.10
  Newsprint (US$/tonne) 540 510 505 505   Zinc (US$/lb) 0.90 0.75 0.70 0.69
  Lumber (US$/mfbm) 300 242 258 256   Gold (US$/oz) 1171.00 1114.00 1057.40 1079.25
  WTI Oil (US$/bbl) 59.47 45.09 41.71 40.16   Silver (US$/oz) 15.70 14.65 14.11 14.13
  Natural Gas (US$/mmbtu) 2.83 2.52 2.21 2.18   CRB (index) 227.17 193.76 183.24 183.30

* Latest observation taken at time of writing. 
Source: Bloomberg, Scotiabank Economics. 
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