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Elevated Geopolitical And Macro Risk 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A9. 
 

Asia — Chinese New Year Is Already Distorting Macro Risk 

The world’s largest annual migration of people that heavily distorts macro and financial market data is 
about to descend upon China-watchers and it could well begin to affect next week’s China data. Last 
year, China’s National Development and Reform Commission estimated that over 3.6 billion trips were made 
during the 40-day period leading up to and after the Lunar new year holiday and Spring holiday. Most are 
made by urban workers travelling back to rural homes for the holiday. 

This matters to macro folks like you and I because we’re now in a period when the Chinese macro data is 
going to be very difficult to decipher because of the Chinese new year. One might expect next week’s figures 
for export growth in January to show some strength as output typically 
accelerates before the holiday and then disappoints to the downside 
when factories shut for the holiday and then reopen. Not coincidentally, 
that holiday week often brings some of the nicest air to Beijing. Next 
week’s financing data may also be affected to the upside as demand for 
cash typically accelerates before the new year and that usually leads 
the PBOC to inject liquidity through open market operations (chart 1). 
Next week’s inflation data may suffer downside risk owing to lagging 
effects of lower oil and gas prices, but a higher weight on food prices 
than in western economies and new year effects may distort the price 
figures for at least a couple of months so there is considerable 
uncertainty surrounding the figures we’ll get. Also note that Chinese 
stock markets will be shut from February 18th-24th. Bear all of this in mind 
when considering the macro implications and market reactions to the 
week’s key China releases since pre-holiday macro strength should 
probably be discounted in the markets — but often is not in what may 
be an ongoing pricing anomaly. Indeed it will probably take until March 
data to begin to get a clearer distortion-free picture again. 

That has a lot to do with the fact that the Chinese new year varies in its timing from year to year. This year 
it occurs on Thursday February 19th, whereas in reverse chronological order over the past five years it has 
occurred on January 31st, February 10th, January 23rd, February 3rd and February 14th. Because of this varied 
timing, seasonal adjustment factors can be unreliable and hence the data cannot fully control for swings in 
behaviour over the January through March period.  

Chinese macro data is probably going to be the only source of potential global macro risk stemming from 
Asian markets next week but note that large Chinese populations in other Asian nations could impact a 
number of markets. For other reasons, Australia, India, Philippines and Malaysia will face significant local 
market risk derived from events on their calendars.  

Three solid monthly job gains could put some downside risk to next week’s Australian jobs tally for 
January. After pausing this month following a single 25bps cut in January, RBI Governor Rajan will have an 
eye on Q4 Indian GDP on Monday and CPI later in the week on the path to the February 28th government 
Budget before deciding on the next course of action for the country’s monetary policy. Consensus expects a 
range from 4.2-5.6% year-ago growth in India’s economy with most estimates 5-handled. Bangko Sentral ng 
Pilipinas issues its first rate decision since last December on Thursday, and Malaysia releases Q4 GDP 
figures that is expected to cool further to about 5%. 

More minor macro reports will include South Korea’s unemployment rate, Malaysian and Indian industrial 
output, as well as trade figures in India and Philippines.  

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 
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Europe — A Greek Default By Any Other Name 

Ongoing Greek debt negotiations, fourth quarter Eurozone GDP, an EU Summit and revised Bank of 
England guidance will drive macro risks facing European markets with the potential for global 
spillover effects. 

Greek debt negotiations will be ongoing as Greek leaders have proposed swapping growth-linked bonds for 
existing bonds held by the Troika while leaving private bond holdings unaffected. It may well be that such bonds 
are attractive if the alternative is outright default(s) and with the caveat that an embedded growth option can 
only be evaluated when details emerge such as whether it is purely linked to GDP growth or whether thresholds 
are used as was the case with Argentina in the past. But there are serious concerns regarding exploring this 
option in my view, and the attractiveness of growth-linked bonds doesn’t necessarily sound any different to me 
than default by any other name. One is that the Greek government’s predilection toward long-run growth-
friendly policies is to be reasonably doubted and so therefore buying bonds linked to long-run growth prospects 
may be of dubious merit. Two is that equally in doubt is the promise to legislate budgetary surpluses excluding 
interest payments since such acts created by governments can be changed by governments at a whim much 
like fixed election dates or balanced budget legislation in other countries and regions, and this one has no 
recent experience at achieving balance (chart 2). Indeed the whole premise behind GDP-linked bonds is that 
government revenues are strongly correlated with GDP which is not clear for Greece to say the least. Three is 
that I doubt the virtues of what is lauded as an embedded automatic stabilizer effect on Greek finances. The 
theory goes that such bonds would discourage fiscal consolidation during soft times in the economy and maybe 
encourage it during good times in order to offset rising growth-linked bond payments and this may be bound to 
please any good old Keynesian. The problem is that governments almost never manage to the full economic- 
versus electoral-cycle and there is never a good time for fiscal 
consolidation. Don’t like rising debt payments on GDP-linked bonds 
during good times?  The politics would always be a tough sell so 
perhaps ultimately default anyway, which would be interesting by way 
of pushing default risk into good times that then trigger renewed bad 
times. The Troika should also perhaps be mindful that a Trojan-horse 
like policy adoption of growth-linked bonds may be a crafty way by 
which Greece is saying that if deals with the likes of the Troika — or 
perhaps Troika-light minus the ECB as our European strategist 
Frederic Pretet sees as a possibility — should come to impose fiscal 
pain on Greece in future, this will only work to the detriment of bond 
investors who would perversely rally behind the Greek government in 
an anti-austerity push to preserve their own bond holdings. Imagine a 
bail-out that perversely hardwires future fiscal excess in an odd 
combination of bedfellows. Who says the left cannot be politically 
ingenious on occasion, and the left is watching across the rest of 
Europe and to the possible future detriment of the continent’s bond 
markets. 

EU Leaders will decide on potentially new sanctions against Russia at next Thursday’s Summit in 
Brussels. The leaders had asked the EU’s executive Commission to provide recommendations as evidence 
mounted that Russia was intensifying support for separatists in Ukraine. Joint initiatives on terrorism are also 
possible but it is not clear if the issue of Greece will be raised at this forum. 

European macro risk will be elevated over the course of the week. Key will be Q4 GDP on tap for 
Germany, France, Italy and other countries. Germany’s economy was flat over the prior two quarters, Italy’s 
economy has been in recession since 2011Q3, and France has been mired in weak growth conditions since 
2011 following a brief post-recession recovery. Going forward, we expect that euro depreciation, lower oil 
prices, lower bond yields and stronger US economic growth will lift Eurozone growth and inflation. 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 
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Bank of England Governor Mark Carney summed up expectations for next week’s Quarterly Inflation 
Report quite nicely when he recently remarked that “We will be returning inflation back to target within the two-
year horizon and people can rely on that.”  Ok then. Or take MPC Member David Miles: “Probably this very low 
inflation we’re seeing right now is a temporary phenomenon. That means we can afford to look through it and 
set policy in a more gradual way than if we just had to react always to the latest inflation numbers.”  Gilts and 
pound sterling will also consider industrial output for December and NIESR’s estimate for January GDP. 

After lowering its repo rate to 0% in October of last year, Sweden’s Riksbank has been in a long pause 
holding pattern since. Expect more of the same next week with the remaining unlikely policy options skewed 
toward negative rates or asset buying but, at 0.6%, Sweden’s ten year borrowing costs are benefitting from 
ECB spillover effects even though Sweden is not a member of the euro club.  

Other macro data will be of secondary or tertiary significance including German exports and the final print for 
January CPI, French and Italian industrial output and payrolls, and EC add-ups on industrial output and trade. 

United States — A High Bar Is Set For Consumers  

Next week should be relatively subdued by way of the US calendar with the key risk focused on Thursday.  

That’s when we’ll get the first glimpse at how the US consumer is performing in 2015 when January’s 
advance retail sales print arrives. A 16% m/m drop in average unleaded gasoline prices and 1.4% m/m 
seasonally adjusted drop in vehicle sales will again weigh on the headline dollar value of sales during the 
month. It is possible, however, that core sales ex-autos and gasoline may be more encouraging, and it will 
take until after the February 26th release of CPI figures to see through the gas price effect and focus on the 
volume of retail sales during the month. A slower pace of growth for the US consumer is probably 
already baked into the numbers for the first calendar quarter of 2015 (chart 3). That’s because the 
volume of consumer spending peaked at the start of 2014Q4 and then waned over November and December 
and thus momentum was working against the consumer spending path into the first quarter. It’s always better 
to hand off into the next quarter with upward momentum in the monthly figures than downward momentum. In 
plain English what this means is that should no month-to-month growth in the volume of consumer spending 
occur from January through March this year then all that’s baked in by way of hand-off effects barring 
revisions is annualized and seasonally adjusted consumption growth of 0.6%. In order to match the 4.3% Q4 
pace of growth in the volume of consumer spending, we’ll need to average just a shade beneath 0.5% m/m 
gains in each of January through March. By way of comparison, the average monthly pace of increase last 
year was 0.2%. 

The earnings beat drones on next week with another 63 firms listed 
on the S&P500 set to release according to Bloomberg. None of them 
really have much sway over the broad market tone but will contribute to 
sector perspectives in consumer discretionary and media stocks with 
names like Loews, Coca-Cola, Molsons, PepsiCo, Kellogg, Kraft, 
Genworth, Metlife, CBS and Time Warner.  

Less significant releases will include the Federal Reserve’s composite 
Labour Market Conditions Index; the JOLTS survey of job vacancies, 
hiring and quit rates; Q4 mortgage delinquencies; UofM consumer 
sentiment; import prices (of use to pass-through risks of a stronger 
USD); and the Treasury’s monthly budget update. Fed-speak will be 
comparatively infrequent with Richmond Fed President Jeffrey Lacker 
(voting 2015) and retiring Dallas Fed President Richard Fisher 
(nonvoting 2015) the only speakers on tap. The US auctions 3s, 10s 
and 30s from Tuesday through Thursday. 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 
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Canada — Who Says Central Banks Need To Tee Up Markets? 

Senior Deputy Governor Carolyn Wilkins will get a chance to add needed clarity to Bank of Canada communications 
when she speaks before the Ottawa Economics Association on Tuesday. Unfortunately, changes to the topic, 
venue and timing lessen our expectations that this speech will be closely watched by markets at a critical 
moment of uncertainty regarding next moves by the central bank. Wilkins’ speech was postponed to next week 
when it was originally intended for delivery on January 27th. The topic was changed from “Oil, jobs and growth” 
originally to “Minding the Labour Gap.”  Also note that the venue changed from Calgary to Ottawa.  

Recall that the Bank of Canada raised eyebrows in the market for providing zero advance communication 
regarding the possibility of a rate cut at its January 21st meeting. In a speech just the week before, Deputy 
Governor Timothy Lane only noted that falling oil prices would be “bad for Canada” which surprised few. The 
normal process of teeing up a move was skipped entirely. This may have irked markets, but in my opinion, 
it’s not the role of a central bank to necessarily placate their concerns at all times versus retaining 
needed policy flexibility. Your book and our calls, in other words, take a back seat to grander policy 
imperatives so, yes it hurt, but good on you Governor Poloz. You gave us all a lesson in humility and a reason to 
come back tomorrow. The BoC may well have felt that market circumstances were changing too quickly to 
remain comfortable with not having another opportunity to act until March — barring an unusual inter-meeting 
move. The decision may have been rooted in terms of ongoing oil price weakness; accelerated cap-ex 
reductions in the energy sector; evidence of faster-than-expected housing weakness following the large energy 
price correction; and swift, greater-than-expected actions by other global central banks including the ECB’s QE 
announcement, the SNB’s decision to drop the CHF-EUR peg, the BoJ’s expanded loan facilities, the BoE’s 
delayed hike expectations, and with only the Brazilian central bank hiking. Since then, the RBA also cut its cash 
target rate and the People’s Bank of China reduced its reserve requirement ratio in a clear sign that global 
central banks have been talking. 

Data risk will be fairly modest and could actually toss an upside 
to markets for a change. Friday’s manufacturing shipments for 
December will be one of the last pieces of the Q4 GDP puzzle and it 
could well get a lift if for no other reason than the possibility that what 
goes down...must recover. The volume of shipments fell by a large 
1.4% m/m in November and so we could be looking at a bit of a 
positive mean reversion effect next week. Strong December export 
volumes are a stronger reason to expect upsides. Nevertheless, a 
large decline for the quarter as a whole is likely, with our current 
estimates tracking a 6.6% annualized rate of decline in the volume of 
shipments during Q4 over Q3. It’s increasingly looking as if the 
manufacturing acceleration last year was just a blip (chart 4). 

Housing starts (Monday) sharply retreated in Q4 at an 8.5% non-
annualized but seasonally adjusted rate and markets will be looking 
to see whether this was a blip or a harbinger of negative energy 
knock-on effects when January figures arrive. Housing data will also 
figure somewhat prominently when January’s Teranet repeat-sales 
house price measure arrives and the risk is toward a third consecutive, seasonally adjusted but mild monthly 
decline. The focus is significantly upon Calgary where existing home sales plunged by 39% y/y last month while 
new listings soared by 37% y/y and the inventory of active listings was up by 113%.  

German Chancellor Angela Merkel will visit Canada and the US from Sunday through Tuesday on the long 
march toward the next G7 Summit in Germany on June 7-8. Earnings will also be in focus with thirty-nine 
firms listed on the TSX scheduled to release. Last, Canada auctions two year notes on Wednesday and at 
0.42% at the time of writing clearly they are a bargain. 

 

Derek Holt 416.863.7707 
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Priming The Pump For Increased Global Growth 

The global economy is still having difficulty generating increased traction, notwithstanding the net positive 
impact associated with the plunge in crude oil prices. The inability to generate sustained and stronger growth 
around the world attests to the persistent drag associated with chronic public and private sector debt burdens, 
the slow progress in implementing structural economic reforms in many countries, the increased oversight and 
regulatory measures imposed on the financial sector, as well as the large number of geopolitical stress points. 

From a global perspective, world trade contracted in November after a negligible gain in October and a hefty 
increase in September. Both exports and imports declined in volume and value terms, with volumes particularly 
weak in emerging economies. However, the aggregate data are dated, while more recent information is still 
limited. The manufacturing purchasing managers’ reports for January from the U.S. and China continued to edge 
lower, highlighting the imbalances which persist in the two largest economies sporting the strongest growth rates.  

The absence of more synchronized activity in either the advanced or emerging market economies remains a 
weak link in the outlook. Even in the U.S. where growth remains comparatively strong, the waning momentum in 
durable goods orders underscores the challenge that businesses are confronted with — a moribund global 
economy where increased financial market volatility and a stronger U.S. dollar can have adverse consequences.  

China’s growth is moderating in response to the slowdown in housing-related activity and credit, and government 
efforts to wring out political corruption, reduce excessive reliance on publicly-funded investments, and focus on 
environmental remediation. The deceleration in China's output growth into the 7-7½% annualized range is forcing 
adjustments around the world, most notably in Asia-Pacific and Latin America where most economies have 
become increasingly dependent upon bilateral trade ties for both commodity and manufactured products. 

Commodity-producing nations around the world — Canada, Australia, and Chile, for example — are being 
negatively impacted by the decline in prices. Deteriorating profitability and cash flows are already triggering a 
sizeable retrenchment in capital spending in the oil and iron ore sectors that have been severely impacted by 
increasing supply overhangs. Production will be more adversely affected if the demand-supply imbalance does 
not change. Government revenues are being negatively affected by the fall-off in nominal income associated 
with the increasing weakness in volumes and prices. 

For the time being, the international crude oil market is oversupplied. While international demand is still growing, 
albeit at a slower pace, it is being completely overwhelmed by increasing supplies from around the world that will be 
slow to ebb. There is also the potential for more supply, rather than less, if Iran is able to lift the embargo on its oil 
sales as part of a nuclear disengagement deal with the west. And Saudi Arabia has the financial capacity to maintain 
relatively low prices for longer given its very large US$740 billion in FX reserves and very little government debt.  

There is considerable uncertainty surrounding the oil price outlook. The average breakeven cost for North 
American oil production of around US$60/bbl is not consistent with a sustained period of ultra-low prices. If 
crude oil prices are to stabilize and eventually rebound, then there must be a discernible strengthening in global 
demand for oil and a simultaneous turning lower of the production taps in non-OPEC countries. Or OPEC 
nations must reverse their present course and trim their own production schedules to support higher prices. 

For Canada, the up-front retrenchment in the ‘oil patch’ will offset the improving trend in manufacturing activity 
and export earnings attributable to a stronger U.S. expansion and a sharply weaker Canadian dollar. With much 
weaker growth prospects in the oil-intensive provinces, Canadian output growth in 2015 is expected to slip just 
below 2% alongside the continuing softness in many key commodity prices.  

Increasingly accommodative polices should support stronger growth in India, while the U.K. will benefit from consumer 
spending and construction activity that continues to be buoyed by capital inflows. At the same time, much of the euro 
zone and Japan are posting minimal growth, a function of lingering weakness in domestic demand, and continuing 
efforts to rein in fiscal imbalances. Countries such as Mexico and Brazil are implementing structural reforms that are 
restraining activity. Some nations — Russia, Venezuela and Argentina, for example — are in recession.  

Aron Gampel 416.866.6259 
aron.gampel@scotiabank.com 
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Geopolitical issues remain a wildcard in the outlook. The Greek election victory by the anti-austerity party raises 
concerns again over the future integrity of the euro zone. The sovereignty issue over Ukraine and the potential 
for further confrontation between the west and Russia, in addition to increasing tensions with regard to 
international terrorism, are further complications.  

The transition to a stronger growth environment internationally is still proving elusive, with the pace of global 
activity likely to be little changed again on average in 2015. Even so, there are a number of reasons why we 
believe that momentum will build as the year progresses, with broader economic gains expected next year. 

First, the U.S. economy is on the cusp of stronger and more sustainable activity. A self-reinforcing cycle is 
underway, with increased consumer spending reinforced by rising employment and considerable pent-up 
demand, business expenditures underpinned by large backlogs of capital goods orders, especially in the large 
transportation sector, and reduced fiscal restraint adding to the renewed momentum. A more vigorous rebound 
in housing-related activity, supported by the reduced debt loads of American households and more buoyant 
confidence, would put the U.S. economy onto an even stronger growth trajectory. Nonetheless, a double-digit 
decline in capital spending in the oil & gas sector — roughly 11% of total business investment — will drag on the 
overall improvement. 

Second, the sharp and sustained slide in the price of crude oil is providing consumers internationally with a 
massive tax cut. Sales of large motor vehicles (e.g. SUVs) are rising in the U.S. and China. Businesses benefit 
from the sharp reduction in the price of a key input cost as it ripples through supply chains. Oil-importing 
countries internationally, and especially the large energy-intensive countries such as China, Indonesia, Thailand, 
as well as the U.S., will benefit disproportionately. The IMF estimates that global growth could get as much as a 
0.5 percentage point boost if the price of oil stays around US$50/bbl. However, the extent of the benefit could be 
less due to the wide variance by countries in the pass-through to consumers attributable to differences in 
taxation, and the potential for the improvement in cash flows to be saved or used to pay down debt. 

Third, inflation and borrowing costs have continued to decline around the world, outside of countries with 
structurally weak economies where rate hikes have been needed to restrain rising inflation, arrest capital 
outflows, and stabilize currencies. Inflationary pressures were already being smothered by the less-than-robust 
economic conditions internationally. Even in the U.S. where employment conditions have improved measurably, 
the lack of appreciable wage gains combined with a stronger U.S. dollar have helped to keep a lid on underlying 
inflation trends. More fundamentally, disinflation trends are being magnified by the significant retreat in oil prices. 
Deflationary conditions are a threat in the euro zone, and again in Japan.  

In a world short on aggregate demand, monetary policy continues to shoulder much of the burden of economic 
support. An increasing number of countries have eased policy, with rate cuts in Australia, China, India, Turkey, 
Denmark, Norway, and Canada augmented by the significant ramping up of the central bank balance sheets in 
the euro zone and Japan in a bid to strengthen growth and lift inflation. The U.K. has signalled a longer period of 
interest rate stability. On the other hand, the U.S. is poised to begin its long-awaited tightening, potentially 
around mid-year at the earliest. Strengthening U.S. growth, supported by declining unemployment, is providing 
the Fed with opportunity to gradually firm policy and normalize abnormally low borrowing costs.  

Fourth, currencies have become an integral part of the adjustment process. Many exchange rates have 
weakened against the U.S. dollar — a reflection of the United States’ comparatively stronger growth 
performance, the divergence in respective monetary policies, and the U.S. 'safe haven' status in uncertain times 
— and will likely continue to do so and help resuscitate export earnings. Persistent U.S. dollar strength has the 
potential to accentuate capital outflows from emerging market economies, adding to financial market volatility as 
well as regional weakness.  

And fifth, there will be increasing pressure on governments which are financially capable to expand 
infrastructure investments and help bolster the collective weakness in demand internationally.  

Aron Gampel 416.866.6259 
aron.gampel@scotiabank.com 
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Central Bank Policies Drive Foreign Exchange Markets 

 Relative strength of the US economy points to further US dollar gains. 

Faced with rising uncertainty, building disinflationary pressures and 
uneven growth, global central banks are shifting course and foreign 
exchange markets are reacting. January was marked by surprising 
turns in central bank policy globally, which drove volatility higher and 
supported a further strengthening in the US dollar (USD). We expect 
this trend to continue.  

The USD has appreciated materially against every primary currency 
(except the Swiss Franc) since June, gaining over 16% on a trade-
weighted basis. The rally has been fundamentally led, with relative 
growth and central bank policies being the core drivers while flows 
and technicals have been playing supporting roles. However, massive 
shifts in financial markets generally — including low oil prices, 
suppressed sovereign bond yields, and rising volatility — are likely to 
have far-reaching economic implications.  

The adverse impact on the US economy caused by the strong USD 
(suppressing trade and inflation) is unlikely to draw a policy response 
for several reasons. The economic stimulus provided by low oil prices 
helps to offset the weight of a stronger dollar. In addition, exports 
account for less than 15% of US GDP (compared to countries like 
Canada where they account for 30%). Finally, the US Federal 
Reserve (Fed) is expected to look through the temporary impact it will 
have on inflation, using a similar thesis to the impact of low oil prices. 
Accordingly, we maintain our view that the Fed will embark on an 
interest rate hiking cycle in mid-year 2015. 

The NAFTA currencies have diverged materially from each other. In 
January, the Canadian dollar (CAD) was the worst performing primary 
currency, losing 9% against the USD, while the Mexican peso (MXN) 
only depreciated by 1.6%. The divergence partially reflects the Bank 
of Canada’s decision to cut interest rates, while Banxico has hinted at 
an interest rate cycle that shifts in tandem with the Fed. The Bank of 
Canada has refocused the market on the impact of lower oil prices 
and accordingly tied the CAD even closer to oil markets.  

Elsewhere in the Americas, the Brazilian real (BRL) is set to maintain 
its fragile profile in the coming months as the Brazilian economy faces 
a multitude of challenges with elevated inflation, weak economic 
momentum, and mounting fiscal sustainability concerns. The Peruvian 
Nuevo Sol (PEN), the Chilean peso (CPL), and the Colombian peso 
(COP) continue to be impacted by commodity price fluctuations, 
particularly base metals, copper, and oil, respectively.  

In Europe, the threat of low growth coupled with deflation has led the 
European Central Bank to implement negative interest rates and enter 
an aggressive bond buying program. This, combined with political 
uncertainty in small but relevant countries like Greece, has pressured 
the euro (EUR) materially lower (7% weaker in January alone). The 
spillover impacts globally are important. The Swiss National Bank 
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struggled to maintain its EURCHF floor and was forced to abandon it on January 15th, while the Danish central 
bank, which maintains a peg with the EUR, has had to cut interest rates three times in January. The central 
banks of both Sweden and Norway maintain relatively dovish outlooks, leaving the European currencies 
increasingly trading as a block; accordingly, we expect further downside pressure to build on the currency 
group.  

The outlook for the British pound (GBP) is also negative, as the United 
Kingdom’s economic fundamentals have turned and driven inflation 
lower, the timing of the Bank of England interest rate hike is pushed 
out, and political uncertainty rises into the election in May. However, 
these dynamics are likely to prove somewhat temporary and the GBP 
is expected to outperform the EUR. The Russian ruble (RUB) will 
likely maintain its weakening trend on the back of Russia’s difficult 
economic outlook characterized by contracting output, accelerating 
inflation, and a central bank reversing its tight monetary policy 
direction unexpectedly. 

In Asia, the Chinese yuan (CNY) weakened to eight month lows as 
trading took on a depreciating and more volatile pattern. Nevertheless, 
beyond this there appears to be little change in currency policy. 
Accordingly, even as China risks losing a competitive edge against 
countries undergoing significant currency devaluations we expect 
some year-over-year CNY appreciation in 2015. The outlook for the 
Japanese yen (JPY) continues to be a broad weakening in the 
currency interrupted by brief periods of risk-aversion-driven 
corrections. Lower oil prices will eventually prove economically 
supportive but the Bank of Japan’s drive towards 2% inflation is 
making limited progress and forcing more aggressive central bank 
action. A surprise interest rate cut by the Reserve Bank of Australia 
has added to downward pressure on the Australian dollar (AUD).  

The Indian economic environment portrays a relatively favourable 
outlook for the Indian rupee (INR), which is expected to face only a 
mild depreciating bias against the USD this year. Lower oil prices are 
translating into an improvement in India’s current account deficit, the 
government is proving committed to fiscal consolidation, and 
economic activity is expected to rebound partly assisted by the 
Reserve Bank of India’s decision in January to embark on a 
monetary easing cycle. Generally speaking, Asia is a net beneficiary 
of lower international oil prices, allowing various countries to 
strengthen their external positions and rationalize fuel subsidies; 
stronger economic fundamentals will be reflected in capital flows 
once the current period of uncertainty subsides. 

For further information regarding our foreign exchange forecasts, please refer to the Foreign Exchange 
Outlook report, published on February 3rd, 2015.  

 

 

 Camilla Sutton 416.866.5470  
camilla.sutton@scotiabank.com 

Tuuli McCully 416.863.2859 
tuuli.mccully@scotiabank.com 

Economics / Foreign Exchange Strategy 

FOREIGN EXCHANGE 

40

50

60

70

80

90

100

110

120

130

14010

20

30

40

50

60

70

80
11 12 13 14 15

Ruble Depreciation & Oil Price

USDRUB (inverted axis)

Brent Oil
(RHS)

Source: Bloomberg.

Russian 
Ruble
(LHS)

USD/bbl

6.00

6.05

6.10

6.15

6.20

6.25

6.30

Jan-14 May-14 Sep-14 Jan-15

The Chinese Yuan

Source: Bloomberg.

USDCNY

http://www.gbm.scotiabank.com/English/bns_econ/fxout.pdf


Economics 

Global Views 
  

February 6, 2015 

10 

 

  

 

Canada-EU Free-Trade Deal Provides Opportunity To Grow Services Trade 

 Gains from professional mobility significant for Canada’s small- and medium-sized 
services exporters. 

A major objective of Canada’s trade policy is to facilitate trade in 
services — the fastest-growing segment of Canadian and global 
trade. While some services are non-tradable, those that can be 
exported across international borders are growing rapidly, tend to 
be more knowledge-intensive and often pay high wages. For 
example, Canada’s surging exports of commercial services (chart 
1) employ engineers, lawyers, bankers, researchers and 
consultants. These services provide increasingly essential inputs 
into all areas of economic activity — agriculture, construction, 
manufacturing, mining, oil & gas extraction — helping other firms 
reduce structural costs, increase productivity, and participate in 
global value chains. Commercial services play a significant role in 
driving the global exchange of ideas, know-how, and technology.   

Persisting impediments to trade in services have proven difficult to 
remove on a multilateral basis, but bilateral, second-generation 
trade agreements, such as the Canada-EU Comprehensive 
Economic and Trade Agreement (CETA) are tackling many of the 
remaining barriers. Specifically, CETA establishes binding 
provisions in relation to professional mobility, such as work 
permits of up to three years. In addition, CETA provides a broad 
(“negative list”) framework that will allow professional associations 
to negotiate mutual recognition agreements (MRAs) to ensure that 
professional credentials/technical accreditations can no longer act 
as barriers to temporary work arrangements across the Canadian 
and EU markets.   

Professional mobility is a key prerequisite to grow trade in 
services as it allows professionals to work for extended periods in 
the home markets of global customers. Increasingly, trade in 
goods is inhibited unless the needed installation, training and 
maintenance services are provided in foreign markets. The 
benefits of mobility can be studied in the North American market. 
Existing NAFTA provisions facilitating professional mobility for 
traders and investors, inter-company transferees, business 
visitors, and other specific categories of professionals have 
allowed Canadian firms to thrive in the competitive US market 
(chart 2). CETA provides an opportunity for growth in the large EU 
market. Professional mobility is also key to transportation services 
and should help Canada reduce its structural deficit (chart 3). 

The professional mobility provisions in CETA are of particular 
interest to the Canadian economy for two reasons. First, much of 
the export volume in services comes from small and medium-size 
enterprises (SMEs), which make up the backbone of the Canadian 
economy in terms of employment. In particular, while business 
services exports are split 50/50 between SMEs and large 
companies, SMEs dominate across all other categories (table, 
next page).  

Colin White 416.866.4214 
colin.white@scotiabank.com 
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Second, the persisting skills 
shortage in Canada could be 
alleviated as Canada and the EU 
optimize the allocation of available 
skills across both economies — 
perhaps in the form of more skilled 
tradespeople working temporarily 
in Canada and more of Canada’s 
commercial services experts 
working under contracts in the EU.   

The professional mobility objectives that Canada has pursued as part of the CETA negotiations are also part 
of other second-generation trade agreements, such as the Canada-Korea free-trade agreement and the   
Trans-Pacific Partnership.    

Multilateral Services Trade Still Faces Pervasive Barriers 

Liberalization of trade in services has proven to be difficult on a 
multilateral basis. Persisting impediments require not only the 
reduction of tariffs and other border controls, as was the case with 
trade in manufactured goods, but the untangling of a web of non-
tariff barriers (NTBs), including domestic regulations, licensing 
requirements, investment barriers, non-recognition of professional 
qualifications, and restrictions on professional mobility.   

The World Bank’s services trade restrictiveness index (STRI) 
provides a measure of the remaining obstacles among 103 
countries (chart 4). Considerable variability around the trend line 
reflects the fact that developing economies are among the most 
open, as well as the most closed economies. The high-income 
OECD economies tend to cluster in the bottom right (restrictiveness 
index scores of close to 25 indicate openness with some remaining 
restrictions).    

Of significant interest, the World Bank’s STRI allows for a deep dive 
into the restrictions remaining within OECD economies. The sub-
index quantifying restrictions on the temporary movement of 
services suppliers assigns most OECD economies scores of 50 or 
above (chart 5 — where 50 = major restrictions remain and 75 = 
virtually closed). Based on these scores, the World Bank notes 
specifically that transport and commercial services, which depend 
heavily on professional mobility, “remain a bastion of protectionism 
in high-income countries”1. At the same time, financial, 
telecommunications and retail services remain virtually unrestricted 
in the OECD. 

Overall, the multilateral commitments as part of the Doha 
negotiations remain significantly behind the bilateral progress that 
has been made through such agreements as the Canada-EU 
CETA.   

Colin White 416.866.4214 
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 Percent of Exports by Size of Services Firms 
Industry Small (<100) Medium (100-499) Large (500+) 

Wholesale Trade 70.0 20.9 9.0 
Retail Trade 79.1 3.9 17.0 
Transportation & Warehousing N/A 100.0 N/A 
Information & Cultural Industries 52.8 43.1 4.1 
Finance & Insurance 62.2 6.8 31.0 
Business Services 41.4 8.0 50.6 
Source: Industry Canada, 2011. 
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A U.S. Wage Inflation Dashboard 

 Wage inflation, measured in average hourly earnings, is generally believed to be 
stagnating, but a broader variety of compensation data signals the opposite: wage 
pressures are building in the United States and should not derail a mid-year Fed hike. 

Average hourly earnings, the most frequently referenced wage data point, has been range-bound in the post-
crisis period and some have used this lackluster wage figure as one argument against a mid-year Federal 
Reserve rate hike. Yet, a broader and more diverse set of compensation indicators shows wage pressures 
building. We expect that the Federal Reserve will be taking a more holistic approach to wages and recognize 
the improved trends across aggregate wages, total compensation and wage expectations.  

Methodological considerations. While the average hourly earnings figure can be a useful tool, it leaves out 
two pieces of critical information. First, while it tells us how much more a worker is making per hour, it does 
not tell us how many more hours that person has worked. Weekly average earnings, however, incorporate 
both the increase in the average hourly wage and any increase in hours worked. In doing so, it gives us a 
better sense of how much more consumers are actually taking home. Chart 1 shows that weekly wages (2.8% 
y/y in Jan) have accelerated more quickly than hourly wages (2.2% y/y in Jan) as workers take on more hours. 
Second, average hourly and weekly wages make a variety of assumptions about the current labor force. To 
circumvent this, aggregate wages, which give us a better insight into the benefits accrued to the entire 
consumer base, can be useful Chart 2 shows aggregate weekly wages grew 5.7% y/y in January, faster than 
the 2.8% y/y growth in average weekly wages. Moreover, despite the growth differentials between these three 
data points, all are growing in real terms, implying the consumer is increasingly better off, regardless of metric. 

Benefits vs. wages. The growth differential between benefits and wages within total compensation is also a 
relevant part of the compensation discussion. For employers, benefits make up 30% of total employer costs 
and several employer surveys expect benefit costs to rise around 4% y/y in 2015, pushing up the total 
employment cost even ex-wage growth. It’s reasonable to expect that higher benefit costs have and could 
continue to constrain some portion of future wage increases (chart 3). If that is the case, that portion of slower 
wage growth would not be a reflection of cyclical labor market slack. In another wage cost measure, unit labor 
costs in 2014 rose 1.5% y/y and almost entirely because employment costs rose faster than productivity, 
which can be an inflationary dynamic. Personal income data also strips out wages vs. benefits but shows a 
different story: benefit growth has weighed down total compensation growth but the effect has been mild in 
part because benefits are only 20% of compensation received (chart 4). Critically, both of these measures 
show rising wages and rising total compensation, regardless of benefits.  

Consumer expectations. Wage inflation is a key indicator of diminishing labor market slack and can be an 
important cost-push measure of inflation. Yet, in a deleveraging/releveraging environment, the expectation of 
wage growth can be just as effective as wage growth itself by reviving consumer confidence, increasing the 
expectation of future wealth and encouraging spending. Critically, several consumer survey indicators have 
shown a marked jump in wage expectations, including the Conference Board Consumer Confidence survey 
which asks how many respondents expect wages to increase in the next six months (chart 5) and the 
University of Michigan’s Consumer Confidence survey which asks respondents about the probability of wage 
gains in the next year (chart 6). 

Company Intentions. Business surveys also show that companies believe compensation is rising. The NBER 
Small Business Confidence survey’s compensation subindices jumped to their highest level since 2007 in 
December (chart 7) while the Philadelphia Fed Business Outlook Wage and Benefit Diffusion index has been 
steadily rising over the course of 2014. 

Full-time vs. part-time work.  It’s also worth distinguishing between full-time and part-time wage growth. 
Chart 9 shows that part-time compensation has been far more volatile, reflecting, in part, a more flexible part-
time labor force and smaller benefit costs. 18% of employed persons are employed part-time, so slower part-
time wage growth can muddy both aggregate and average figures, but they do not necessarily reflect the 
health of the typical worker. For more on full-time vs. part-time wage growth, go here. 

Frances Donald 416.862.3080 
frances.donald@scotiabank.com                    
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Trading Away 

 A strong USD will only partly make its way through to imports and exports; global demand 
remains the  larger U.S. trade issue. 

How much will the higher USD hurt trade? We follow up some of our prior work on this topic by reviewing 
relevant literature and attempting to quantify (i) to what extent a stronger USD will affect import and export 
volumes and (ii) how U.S. export growth will respond to global growth. In our view, the latter will be more 
impactful than the former.  

The standard academic work on price and income elasticity of U.S. 
trade has found that, in the short-run, changes in USD have only 
minor impacts on export growth. Hooper, Johnson, and Marquez 
found that, in the short-run, U.S. exports fall only 0.5% points for 
every 1% change in export prices, while imports gain 0.6% points for 
every 1% change in import prices, with the latter being statistically 
insignificant. Further, import and export prices don’t move one-to-one 
with USD. Other research from the Federal Reserve has found that 
import prices only adjust by 0.42% points and export prices by 0.77% 
points for every 1% move in USD. With the caveat that these figures 
— produced in the 2000s prior to the crisis — could use updating as 
the U.S. trade environment continues to shift, we can roughly 
estimate that a 1% point move in the USD will translate to 0.38% 
point drag on exports. Considering that the real trade-weighted dollar 
has gained 9% since June, taken together, this research suggests 
that exports could fall by 3% over the next year (if current USD levels 
are sustained) while imports would rise 2.25%.  

Yet, those figures critically assume a USD appreciation is occurring 
in isolation and do not consider offsetting or compounding effects. Oil 
complicates these expected outcomes. Import prices actually fell 
-5.5% in December, but ex-oil, were flat. Roughly 20% of the trade 
deficit is a function of the trade deficit in petroleum products and 
crude, and the U.S. has become a sizable oil producer in recent 
years. This has meant that even as oil prices fall and the USD 
strengthens, the U.S. has, on net, imported less oil and continued to 
export more refined oil products.  

U.S. export growth is also a function of global growth dynamics. The 
same research showed much stronger U.S. trade sensitivity to 
changes in income/growth (+1.8 for exports and +2.3 for imports). 
Research from the Kansas City Fed has shown that U.S. exports rise 
the most in relation to growth in Europe, with a 1% increase in 
European Union growth associated with a 1% increase in U.S. 
exports while the elasticity of exports to growth in Canada, Mexico, and overall Asia is lower but still meaningful. 
Ultimately, that dynamic points to the impact on exports from global growth concerns at least meeting the risks 
from USD appreciation as most multilateral institutions continue to point to global growth in the 3.5-4% range.   

Taken together, our view is that the biggest upside and downside risks to the U.S. trade picture stem from 
global growth, not the USD move and its resulting exchange rate passthrough. For example, European 
domestic demand could remain sluggish and fail to live up to growth forecasts, suppressing demand for U.S. 
exports. Or, Chinese growth could surprise to the upside, lifting global growth forecasts and world trade activity. 
While these are not our base case scenarios, these factors appear to pose larger risks to the current U.S. trade 
picture than a 9% appreciation in the real trade-weighted exchange rate.  

 
U.S. DOLLAR DEBATE 
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Does The European Central Bank QE Come Too Late? 

 At a time when the ECB is preparing to launch a large-scale quantitative easing (QE) program, inflation 
figures out of the Eurozone continue to prove weaker-than-expected. Indeed, January’s flash HICP print 
came in at -0.6% y/y, down from -0.2% in December. Falling energy prices were of course the main driver 
behind the drop, however, details of the report show that core inflation has also decelerated back to a 
record low of 0.6% y/y! This broad-based weakness suggests that deflationary forces are spilling over to 
the entire price chain, heightening concerns that aggressive ECB monetary accommodation has come too 
late.  

 It could be argued that short-term volatility in core inflation is not surprising at the turn of the year, given 
consumer prices have entered a traditional discount period following the holiday season. As a result, 
lower-than-expected developments in January could prove to be short lived. However, while we expect 
deflationary pressures will persist but ease, further downside surprises cannot be ignored, which would be 
increasingly problematic for the ECB.  

 In view of the lagged impact of the lower 
euro and signs that the underlying 
weakness in labour market dynamics are 
on the mend, we expect core inflation 
will remain range bound this year, 
fluctuating between 0.6%/0.8% y/y, 
before gradually edging higher in 2016.   

 However, downside surprises could 
come from two channels: 

 Second-round price effects from 
lower global oil prices. While oil 
prices have staged a mild 
recovery over the past week, 
they remain 40% lower than the 
summer. Looking to traditional 
trade-offs, weaker oil prices 
could spill over, particularly, into 
core industrial goods prices in 
the coming three to four 
months.  

 A renewed decline in food 
prices. The correlation between 
global agricultural and oil prices 
is generally strong. Over the 
past few months, global 
agricultural prices have 
remained rather resilient relative to the magnitude of the oil price decline. While this disconnect 
could be a by-product of the supply-side shock to energy markets, we cannot ignore the risk that 
agricultural prices could start moving lower in the coming months. If this is the case, it could 
weigh, with a lag, on food and then service prices, particularly by way of lower restaurant prices.  
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 Overall, core inflation is likely to remain very low over the coming year, below the 1% mark viewed by the 
ECB as the area of high deflationary risk. The potential for downside surprises cannot be ignored. 
However, business and consumer confidence have witnessed an improvement over the past few months, 
which raises the possibility that Eurozone growth could start to pick up and help reduce deflationary 
pressures.   

 What is the market’s view? It seems 
that market participants are buying into 
the reflationary scenario orchestrated by 
the ECB after the QE announcement. It 
is indeed worth noticing that, despite the 
downside surprises in both headline and 
core inflation in January, medium-term 
inflation expectations measured by 
either 2Y in 2Y or 5Y in 5Y inflation 
swaps have shown signs of recovering. 
However, any renewed downside 
surprise in core inflation could question 
this recent optimism!  
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Key Data Preview  

CANADA 

Canadian housing starts for January will shed some light on 
the extent to which the housing market in Western Canada has 
cooled off in response to the decline in oil prices — and the 
impact on construction. Early returns showed listings rising in 
Calgary by a substantial amount and home prices dropping off 
(see chart), which leaves us wondering what residential 
construction will look like in Western Canada during H1 2015. 
Note that the Prairies and BC constitute ~40% of the overall 
Canadian construction market, so weakness in the West can 
translate into weakness overall. Trends in building permits point 
to some softness too as permits fell by 8.8% m/m in November. 
We’re anticipating a 175k print. 

Manufacturing sales were quite soft in Q4 after a strong run 
mid-year. We expect that to continue overall when Q4 GDP 
lands, but short-term we anticipate a December pick-up on the 
order of 0.4% m/m but it’s not a slam dunk. Negatives include: 
a) the decline in petroleum products prices which could 
continue to drag on the nominal level of petroleum products 
output values; b) weakness in new orders, which slipped by 4% 
over the course of October and November (see chart); and c) 
soft vehicle sales in December and January, which imply soft 
vehicle just-in-time manufacturing. Export data for December, 
however, were quite mixed with some manufactured products 
categories running soft (industrial chemicals, plastics, and 
rubbers -2.2%; aircraft -3.7% m/m) while others did great 
(mineral products +13.1% m/m; machinery and electrical 
equipment ~+5% m/m; cars +3.6% m/m). On net, the positives 
outweigh the negatives, but we’re not expecting gangbusters 
growth given the weak new orders.  

UNITED STATES 

We’re expecting January retail sales to come in at a soft -0.3% 
m/m on two principal factors: a) the decline in gasoline prices at 
the pump (-14% m/m according to Bloomberg); and b) 
weakness in vehicle sales (-1.4% m/m). Other factors, however, 
were quite positive including the improvement in consumer 
confidence measured by both the Michigan and Conference 
Board surveys (see chart) leading us to think that the downside 
should be capped. Note that with inflation likely falling in 
January on the decline in oil prices, a drop in nominal retail 
sales will not necessarily equate to a decline in retail sales 
volumes.  
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… continued from previous page 

EUROPE 

Across the euro zone, fourth-quarter real GDP figures will be released on Friday, February 13th. We expect 
the euro zone will register a 0.2% q/q advance in Q4, with growth figures remaining uneven across the 19-
member currency union. Following Germany’s meagre 0.1% q/q gain in Q3, real GDP growth in the euro 
zone’s largest economy is expected to accelerate to 0.3% q/q in Q4 on the back of resilient private 
consumption, which should offset the slowdown in investment and exports. The consumer will also continue to 
drive growth in France; however, economic output is forecast to moderate to 0.1% q/q from 0.3% q/q in Q3 
underpinned by weaker industrial activity. Italy will likely remain the region’s weakest link, with Q4 growth 
forecast to come in roughly flat alongside ongoing weakness in domestic demand and fiscal restraint.  

Growth in Italy will continue to lag behind other peripheral euro area economies, particularly Spain, Portugal, 
and Ireland, where structural reforms have been more successful and have underpinned a more sustainable 
recovery. Q4 Real GDP growth in Portugal is expected to continue to advance at a 0.3% q/q rate, while Spain 
has seen its strongest quarterly performance (0.7% q/q) since 2007. Meanwhile, in Greece, after a strong third 
quarter (1.9% y/y), monthly data suggests that industrial activity and retail sales continued to gain momentum 
at the start of Q4. However, leading economic indicators suggest that the recovery has ebbed leading up to 
the snap election. Consumer and business confidence in Greece has waned, while industrial survey results 
point to weaker future production expectations and service sector firms expect lower future demand. We 
expect Q4 growth in Greece will slow to around 1.5% y/y.  

LATIN AMERICA 

Brazil will release Economic Activity Index (a GDP proxy) 
readings for December on February 12th. We expect a weak 
showing, with the EAI likely coming in flat y/y for December (an 
improvement over the 1.3% y/y contraction experienced in 
November). The Brazilian economy has been struggling over 
the past year as high inflation and poor growth have dimmed 
hopes for a 2015 recovery. This malaise is compounded by the 
recent government commitment to tighten fiscal policy in an 
attempt to avoid a credit rating downgrade as well as monetary 
authorities’ push to tighten interest rates to combat rampant 
inflation.  

ASIA 

India will release fourth-quarter GDP data on February 9th 
(EST). The country is undergoing a revision of GDP data, 
switching from a factor-cost calculation to one based on market 
prices. This revision has a significant impact on India’s historical 
real GDP growth rates: output growth in the fiscal year 2013-14 
(April-March) has been upgraded from 4.7% to 6.9%. 
Nevertheless, we assess that the country’s outlook is improving 
as lower interest rates combined with declining oil prices, a 
period of relative political stability, increasing infrastructure 
outlays, and authorities’ efforts to clear structural bottlenecks 
delaying large industrial projects will lead to faster real GDP 
expansion in India in the coming years.  
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Key Indicators for the week of February 9 – 13 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

North America 

Europe 

A3 

Country Date Time Indicator Period BNS Consensus Latest
CA 02/09 08:15 Housing Starts (000s a.r.) Jan 175.0 178.0 180.3
MX 02/09 09:00 Bi-Weekly Core CPI (% change) Jan 31 -- 0.2 -0.1
MX 02/09 09:00 Bi-Weekly CPI (% change) Jan 31 -- 0.1 -0.2
MX 02/09 09:00 Consumer Prices (m/m) Jan -- -0.1 0.5
MX 02/09 09:00 Consumer Prices (y/y) Jan -- 3.1 4.1
MX 02/09 09:00 Consumer Prices Core (m/m) Jan -- 0.0 0.2

US 02/10 10:00 IBD/TIPP Economic Optimism Index Feb -- 51.8 51.5
US 02/10 10:00 Wholesale Inventories (m/m) Dec -- 0.2 0.8

US 02/11 07:00 MBA Mortgage Applications (w/w) FEB 6 -- -- 1.3
MX 02/11 09:00 Industrial Production (m/m) Dec -- 0.3 0.2
MX 02/11 09:00 Industrial Production (y/y) Dec -- 2.7 1.8
US 02/11 14:00 Treasury Budget (US$ bn) Jan -- -3.0 1.9

CA 02/12 08:30 New Housing Price Index (m/m) Dec -- 0.1 0.1
CA 02/12 08:30 Teranet - National Bank HPI (y/y) Jan -- -- 5.0
US 02/12 08:30 Initial Jobless Claims (000s) FEB 7 280 288 278
US 02/12 08:30 Continuing Claims (000s) JAN 31 2385 2400 2400
US 02/12 08:30 Retail Sales (m/m) Jan -0.3 -0.5 -0.9
US 02/12 08:30 Retail Sales ex. Autos (m/m) Jan -0.2 -0.4 -1.0
US 02/12 10:00 Business Inventories (m/m) Dec -- 0.2 0.2

CA 02/13 08:30 Manufacturing Shipments (m/m) Dec 0.4 0.5 -1.4
US 02/13 08:30 Export Prices (m/m) Jan -- -3.3 -2.5
US 02/13 08:30 Import Prices (m/m) Jan -- -3.3 -2.5
US 02/13 10:00 U. of Michigan Consumer Sentiment Feb P 98.1 98.1 98.1

Country Date Time Indicator Period BNS Consensus Latest
GE 02/09 02:00 Current Account (€ bn) Dec -- 20.8 18.6
GE 02/09 02:00 Trade Balance (€ bn) Dec -- 16.0 17.9

FR 02/10 02:45 Industrial Production (m/m) Dec 0.4 0.4 -0.3
FR 02/10 02:45 Industrial Production (y/y) Dec -1.2 -1.1 -2.6
FR 02/10 02:45 Manufacturing Production (m/m) Dec 0.3 0.4 -0.6
IT 02/10 04:00 Industrial Production (m/m) Dec -- 0.0 0.3
UK 02/10 04:30 Industrial Production (m/m) Dec -- -0.1 -0.1
UK 02/10 04:30 Manufacturing Production (m/m) Dec -- -0.1 0.7

FR 02/11 02:45 Current Account (€ bn) Dec -- -- 0.2
NO 02/11 04:00 GDP (q/q) 4Q -- 0.6 0.5

GE 02/12 02:00 CPI (m/m) Jan F -1.0 -1.0 -1.0
GE 02/12 02:00 CPI (y/y) Jan F -0.3 -0.3 -0.3
GE 02/12 02:00 CPI - EU Harmonized (m/m) Jan F -1.3 -1.3 -1.3
GE 02/12 02:00 CPI - EU Harmonized (y/y) Jan F -0.5 -0.5 -0.5
SW 02/12 03:30 Riksbank Interest Rate (%) Feb 12 0.00 0.00 0.00
EC 02/12 05:00 Industrial Production (m/m) Dec -- 0.2 0.2
EC 02/12 05:00 Industrial Production (y/y) Dec -- 0.3 -0.4

FR 02/13 01:30 GDP (q/q) 4Q P 0.1 0.1 0.3
GE 02/13 02:00 Real GDP (q/q) 4Q P 0.3 0.3 0.1
FR 02/13 02:45 Non-Farm Payrolls (q/q) 4Q P -- -0.2 -0.3
HU 02/13 03:00 GDP (y/y) 4Q P -- 2.7 3.2
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Key Indicators for the week of February 9 – 13 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Asia Pacific 

Europe (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
SP 02/13 03:00 CPI (m/m) Jan -- -1.2 -0.6
SP 02/13 03:00 CPI (y/y) Jan F -- -1.4 -1.4
SP 02/13 03:00 CPI - EU Harmonized (m/m) Jan -2.2 -0.7 -0.7
SP 02/13 03:00 CPI - EU Harmonized (y/y) Jan F -1.5 -1.5 -1.5
IT 02/13 04:00 Real GDP (q/q) 4Q P 0.1 -0.1 -0.1
PD 02/13 04:00 GDP (y/y) 4Q P -- 3.1 3.3
PO 02/13 04:30 Real GDP (q/q) 4Q P -- 0.3 0.3
EC 02/13 05:00 GDP (q/q) 4Q A 0.2 0.2 0.2
EC 02/13 05:00 Trade Balance (€ bn) Dec -- 20.0 20.0
GR 02/13 05:00 Real GDP NSA (y/y) 4Q A -- -- 1.9

Country Date Time Indicator Period BNS Consensus Latest
CH FEB 07-08 Exports (y/y) Jan -- 5.9 9.7
CH FEB 07-08 Imports (y/y) Jan -- -3.2 -2.4
CH FEB 07-08 Trade Balance (USD bn) Jan -- 48.9 49.6

JN 02/08 18:50 Bank Lending (y/y) Jan -- -- 2.6
JN 02/08 18:50 Current Account (¥ bn) Dec -- 355.8 433.0
JN 02/08 18:50 Trade Balance - BOP Basis (¥ bn) Dec -- -472.0 -636.8

JN 02/09 00:00 Consumer Confidence Jan -- 39.3 38.8
JN 02/09 01:00 Eco Watchers Survey (current) Jan -- 45.8 45.2
JN 02/09 01:00 Eco Watchers Survey (outlook) Jan -- 47.5 46.7
TA 02/09 03:00 Exports (y/y) Jan -- 2.1 -2.8
TA 02/09 03:00 Imports (y/y) Jan -- -1.2 -12.3
TA 02/09 03:00 Trade Balance (US$ bn) Jan -- 4.1 4.5
IN 02/09 07:00 Real GDP (y/y) 1Q A 6.9 6.9 6.9
JN 02/09 18:50 Tertiary Industry Index (m/m) Dec -- 0.0 0.2
JN 02/09 18:50 Japan Money Stock M2 (y/y) Jan -- 3.60 3.60
JN 02/09 18:50 Japan Money Stock M3 (y/y) Jan -- 2.9 2.9
AU 02/09 19:30 House Price Index (y/y) 4Q -- 7.1 9.1
PH 02/09 20:00 Exports (y/y) Dec -- 8.5 21.7
CH 02/09 20:30 CPI (y/y) Jan 1.2 1.0 1.5
CH 02/09 20:30 PPI (y/y) Jan -3.6 -3.7 -3.3
MA 02/09 23:00 Industrial Production (y/y) Dec -- 4.1 4.7
NZ FEB 09-12 REINZ House Price Index (y/y) Jan -- -- 6.0
CH FEB 09-15 Aggregate Financing (CNY bn) Jan -- 2050.0 1694.5
CH FEB 09-15 New Yuan Loans (bn) Jan -- 1350.0 697.3
IN FEB 09-16 Exports (y/y) Jan -- -- -3.77
IN FEB 09-16 Imports (y/y) Jan -- -- -4.78

SK 02/10 18:00 Unemployment Rate (%) Jan 3.5 3.5 3.5
AU 02/10 19:30 Home Loans (%) Dec -- 2.0 -0.7
AU 02/10 19:30 Investment Lending (% change) Dec -- -- -2.2

NZ 02/11 16:30 Business NZ PMI Jan -- -- 57.7
JN 02/11 18:50 Machine Orders (m/m) Dec -- 2.3 1.3
AU 02/11 19:30 Employment (000s) Jan -- -5.0 37.4
AU 02/11 19:30 Unemployment Rate (%) Jan 6.1 6.2 6.1
MA 02/11 23:00 Current Account Balance (MYR bns) 4Q -- 7.1 7.6
MA 02/11 23:00 Annual GDP (y/y) 2014 5.9 5.9 4.7
MA 02/11 23:00 GDP (y/y) 4Q 5.3 5.0 5.6
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Key Indicators for the week of February 9 – 13 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Latin America 

Asia Pacific (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
PE FEB 09-10 Trade Balance (USD mn) Dec -- -20.0 -308.9

BZ 02/11 06:00 Retail Sales (y/y) Dec -- 2.3 1.0

BZ 02/12 05:30 Economic Activity Index NSA (y/y) Dec 0.0 0.2 -1.3
CL 02/12 16:00 Nominal Overnight Rate Target (%) Feb 12 3.00 3.00 3.00
PE 02/12 18:00 Reference Rate (%) Feb 3.25 3.25 3.25

Country Date Time Indicator Period BNS Consensus Latest
JN 02/12 01:00 Machine Tool Orders (y/y) Jan P -- -- 33.9
PH 02/12 03:00 Overnight Borrowing Rate (%) Feb 12 4.00 4.00 4.00
IN 02/12 07:00 CPI (y/y) Jan 5.5 5.6 5.0
IN 02/12 07:00 Industrial Production (y/y) Dec -- 1.6 3.8
ID FEB 12-13 Current Account Balance (US$ mn) 4Q -- -- -6836.0

SI 02/13 00:00 Retail Sales (y/y) Dec -- 5.0 6.5
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Global Auctions for the week of February 9 – 13 

North America 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A6 

Country Date Time Event
CA 02/09 22:30 Canada to Sell CAD 2.5 Bln 21-day bills
US 02/09 11:30 U.S. to Sell 3-Month Bills
US 02/09 11:30 U.S. to Sell 6-Month Bills

US 02/10 11:30 U.S. to Sell 4-Week Bills
US 02/10 13:00 U.S. to Sell 3-Year Notes

CA 02/11 12:00 Canada to Sell 2-Year Bonds
US 02/11 13:00 U.S. to Sell 10-Year Notes

US 02/12 13:00 U.S. to Sell 30-Year Bonds

Country Date Time Event
NO 02/09 05:00 Norway to Sell Bills
GE 02/09 05:30 Germany to Sell EUR2 Bln 182-Day Bills
FR 02/12 08:50 France to Sell Bills

NE 02/10 04:30 Netherlands to Sell 2020 Bonds
BE 02/10 05:00 Belgium to Sell Bills
EC 02/10 05:10 ECB Main Refinancing Operation Result
SZ 02/10 05:15 Switzerland to Sell 92-Day Bills 
AS 02/10 05:15 Austria to Sell 2.4% 2034 Bonds
AS 02/10 05:15 Austria to Sell 1.65% 2024 Bonds
AS 02/10 05:15 Austria to Sell 1.65% 2024 Bonds
AS 02/10 05:15 Austria to Sell 2.4% 2034 Bonds
GE 02/10 05:30 Germany to Sell EUR1 Bln 1.75% I/L 2020 Bonds
IC 02/10 06:00 Iceland to Sell Bills

DE 02/11 04:30 Denmark to Sell Bills
IT 02/11 05:00 Italy to Sell Bills

GR 02/11 05:00 Greece to Sell 13-Week Bills
SW 02/11 05:03 Sweden to Sell Bonds
SZ 02/11 05:15 Switzerland to Sell Bonds
UK 02/11 05:30 U.K. to Sell GBP1.75 Bln 3.5% 2045 Bonds
GE 02/11 05:30 Germany to Sell EUR5 Bln 2017 Bonds

IT 02/12 05:00 Italy to Sell Bonds
IR 02/12 05:30 Ireland to Sell Bonds

MB 02/13 05:00 Malta to Sell 91-Day Bills
MB 02/13 05:00 Malta to Sell 182-Day Bills
UK 02/13 06:00 U.K. to Sell 1-Month Bills
UK 02/13 06:00 U.K. to Sell 3-Month Bills
UK 02/13 06:00 U.K. to Sell 6-Month Bills
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Latin America 

Global Auctions for the week of February 9 – 13 

Source: Bloomberg, Scotiabank Economics. 

A7 

Asia Pacific 

Country Date Time Event
CH 02/09 01:00 Agricultural Dev Bank to Sell CNY5 billion 1-Year Bonds
CH 02/09 01:00 Agricultural Dev Bank to Sell CNY5 billion 7-Year Bonds
CH 02/09 01:00 Agricultural Dev Bank to Sell CNY5 billion 10-Year Bonds
AU 02/09 19:00 Australia Plans to Sell Index Linked Bonds

JN 02/10 03:00 Japan Auction for Enhanced-Liquidity
AU 02/10 19:00 Australia Plans to Sell AUD800 Mln Nominal Bonds

NZ 02/11 20:05 New Zealand Plans to Sell NZD300 Mln Nominal Bonds
JN 02/11 22:35 Japan to Sell 3-Month Bill

AU 02/12 19:00 Australia Plans to Sell AUD600 Mln 4.25% 2026 Bonds
JN 02/12 22:45 Japan to Sell 5-Year Bonds

Country Date Time Event
BZ 02/10 09:15 Brazil to Sell I/L Bonds due 5/15/2019
BZ 02/10 09:15 Brazil to Sell I/L Bonds due 5/15/2023
BZ 02/10 09:15 Brazil to Sell I/L Bonds due 5/15/2035 

BZ 02/12 09:15 Brazil to Sell Bills due 04/01/2015
BZ 02/12 09:15 Brazil to Sell Bills due 01/01/2019
BZ 02/12 09:15 Brazil to Sell Floating-rate Notes due 3/1/2021 
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Events for the week of February 9 – 13 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A8 

Latin America 

Asia Pacific 

North America 

Country Date Time Event
US 02/09 16:00 Fed's Powell Speaks On Audit the Fed Proposals in Washington

US FEB 08-10 Germany's Merkel Visits U.S., Canada to Prepare for G7 Summit

US 02/10 08:20 Fed's Lacker to Speak on Economy in Raleigh, North Carolina
CA 02/10 12:45 Carolyn Wilkins Gives a Speech

US 02/11 08:00 Fed's Fisher Speaks to Economists in New York

MX 02/12 10:00 Central Bank Monetary Policy Minutes

US 02/13 08:30 Revisions of Producer Price Index
US 02/13 13:30 Fed's Fisher Speaks at Luncheon in San Antonio

Country Date Time Event
IT 02/07 04:30 ECB's Visco Speaks at Assiomforex Conference in Milan

IT 02/09 04:30 Bank of Italy Publishes Monthly Report `Money and Banks'
EC 02/09 EU's Juncker Speaks at SPD Conference in Berlin
EC 02/09 EU's Oettinger Speaks at Creative Europe Conference in Berlin

PO 02/10 04:00 ECB's Costa, Praet Speak on Financial Stability in Lisbon
HU 02/10 10:00 Hungary Central Bank's Palotai Speaks at Conference
GE 02/10 00:30 Schaeuble, Weidmann Brief After G-20 Meeting in Istanbul

HU 02/11 08:00 Hungarian Central Bank's Minutes
EC 02/11 EU's Juncker Meets Palestinian Authority's Abbas in Brussels

SW 02/12 03:30 Riksbank Interest Rate
SW 02/12 05:00 Riksbank holds press conference on repo rate decision
UK 02/12 05:30 Bank of England Inflation Report
EC 02/12 EU Leaders Hold Summit in Brussels
EC 02/12 EU's Juncker Meets With France's Sarkozy in Brussels
EC 02/12 EU's Juncker Meets Cyprus's Anastasiades in Brussels

PO 02/13 Bank of Portugal Releases Data on Banks

Country Date Time Event
ID FEB 04-08 Indonesian President Widodo Visits Malaysia, Meets Razak

AU 02/08 19:15 RBA Governor Stevens Speech at RMB Clearing Bank Launch
JN 02/08 20:30 BOJ Board Member Morimoto Speaks in Chiba

AU 02/11 17:00 RBA Assistant Governor Debelle Speech
IN FEB 11-12 H.R. Khan Speaks at Inaugural of CII National Risk Summit 2015

PH 02/12 03:00 BSP Overnight Borrowing Rate
PH 02/12 03:00 BSP Special Deposit Account Rate
AU 02/12 17:30 RBA Governor Stevens Appears Before Parliamentary Committee

Country Date Time Event
BZ 02/10 07:00 Brazil's Central Bank Releases the Regional Economic Report

CL 02/12 16:00 Overnight Rate Target
PE 02/12 18:00 Reference Rate

CO 02/13 13:00 Colombia Monetary Policy Minutes
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Global Central Bank Watch 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada – Overnight Target Rate 0.75 March 4, 2015 0.50 0.50

Federal Reserve – Federal Funds Target Rate 0.25 March 18, 2015 0.25 0.25

Banco de México – Overnight Rate 3.00 March 26, 2015 3.00 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank – Refinancing Rate 0.05 March 5, 2015 0.05 --

Bank of England – Bank Rate 0.50 March 5, 2015 0.50 0.50

Swiss National Bank – Libor Target Rate -0.75 March 19, 2015 -0.75 --

Central Bank of Russia – One-Week Auction Rate 15.00 March 13, 2015 15.00 --

Hungarian National Bank – Base Rate 2.10 February 24, 2015 2.10 2.10

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 7.75 February 24, 2015 7.75 --

Sweden Riksbank – Repo Rate 0.00 February 12, 2015 0.00 0.00

Norges Bank – Deposit Rate 1.25 March 19, 2015 1.25 --

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Reserve Bank of Australia – Cash Target Rate 2.25 March 2, 2015 2.25 2.25

Reserve Bank of New Zealand – Cash Rate 3.50 March 11, 2015 3.50 3.50

People's Bank of China – Lending Rate 5.60 TBA -- --

Reserve Bank of India – Repo Rate 7.75 TBA 7.50 --

Bank of Korea – Bank Rate 2.00 February 17, 2015 2.00 --

Bank of Thailand – Repo Rate 2.00 March 11, 2015 2.00 2.00

Bank Indonesia – Reference Interest Rate 7.75 February 17, 2015 7.75 --

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 12.25 March 4, 2015 12.25 --

Banco Central de Chile – Overnight Rate 3.00 February 12, 2015 3.00 3.00

Banco de la República de Colombia – Lending Rate 4.50 February 20, 2015 4.50 4.50

Banco Central de Reserva del Perú – Reference Rate 3.25 February 12, 2015 3.25 3.25

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank – Repo Rate 5.75 March 26, 2015 5.75 --

The Fed will have a close eye on Thursday retail sales which will give us a better sense of the U.S. consumer in the New Year. The Fed’s Labour Market 
Conditions Index (LMCI) is due out Monday and has gained headline attention lately, while Tuesday will bring the JOLTS survey which contains Yellen’s 
often-referenced hiring and quit rates. There is also some light Fed-speak from Regional Fed presidents Lacker (voting 2015) and Fisher (nonvoting). The 
BoC’s Senior Deputy Governor Carolyn Wilkins will be speaking on Tuesday about the labour market, and data risk will be fairly modest. Monday’s housing 
starts and Friday’s manufacturing shipments are the only market-moving data prints.

The Swedish Riksbank will meet and announce a monetary policy decision on February 12th. In December, the Riksbank lowered its benchmark repo 
rate to a record low of zero and has communicated a more dovish policy stance. With deflationary pressures in Sweden forecast to persist through most of 
2015, negative interest rates imposed across Europe, and the ECB preparing to launch a large-scale quantitative easing program, we expect the Riksbank 
will announce a package of unconventional monetary stimulus at its next meeting, in the form of asset purchases and/or negative policy rates. In absence 
of this, upward pressure on the Swedish krona could undermine the country’s economic prospects and further temper inflation dynamics. 

The central banks of Chile and Peru will be announcing updated benchmark interest rates on February 12th. In Chile, it is unlikely that monetary authorities 
will ease interest rates further, despite generally weak economic growth on the back of a poor copper price environment. Having lowered interest rates by 
200 basis points since October 2013, we believe that the Chilean central bank will continue to wait and see how these decisions filter through to inflation. 
We also expect Peruvian interest rates to remain steady this month after a surprise 25 basis point cut at the central bank’s last meeting. Monetary 
authorities eased policy rates after November economic growth figures came in lower than expected. 

North America 

Europe 

Asia Pacific 

Latin America 

Africa 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 
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    North America 

Canada 2013 14Q2 14Q3 Latest United States 2013 14Q2 14Q3 Latest
  Real GDP (annual rates) 2.0 3.6 2.8   Real GDP (annual rates) 2.2 4.6 5.0
  Current Acc. Bal. (C$B, ar) -56.3 -39.6 -33.6   Current Acc. Bal. (US$B, ar) -400 -394 -401
  Merch. Trade Bal. (C$B, ar) -7.2 8.8 11.3 -7.8 (Dec)   Merch. Trade Bal. (US$B, ar) -702 -753 -724 -792 (Dec)
  Industrial Production 0.4 3.4 2.7 -0.5 (Dec)   Industrial Production 2.9 4.1 4.3 4.8 (Dec)
  Housing Starts (000s) 188 196 199 180 (Dec)   Housing Starts (millions) 0.93 0.99 1.03 1.09 (Dec)
  Employment 1.5 0.5 0.5 0.8 (Jan)   Employment 1.7 1.9 2.0 2.4 (Jan)
  Unemployment Rate (%) 7.1 7.0 7.0 6.6 (Jan)   Unemployment Rate (%) 7.4 6.2 6.1 5.7 (Jan)
  Retail Sales 3.2 5.2 4.8 4.8 (Nov)   Retail Sales 4.3 4.5 4.3 2.6 (Dec)
  Auto Sales (000s) 1744 1817 1949 1865 (Nov)   Auto Sales (millions) 15.5 16.5 16.7 16.6 (Jan)
  CPI 0.9 2.2 2.1 1.5 (Dec)   CPI 1.5 2.1 1.8 0.8 (Dec)
  IPPI 0.4 3.4 2.7 0.5 (Dec)   PPI 1.2 2.8 2.4 -0.5 (Dec)
  Pre-tax Corp. Profits -0.6 12.0 10.3   Pre-tax Corp. Profits 4.6 10.4 10.0

Mexico
  Real GDP 1.4 1.6 2.2
  Current Acc. Bal. (US$B, ar) -26.5 -30.6 -10.8
  Merch. Trade Bal. (US$B, ar) -1.2 4.3 -6.1 3.0 (Dec)
  Industrial Production -0.5 1.1 2.0 1.8 (Nov)
  CPI 3.8 3.6 4.1 4.1 (Dec)

Euro Zone 2013 14Q2 14Q3 Latest Germany 2013 14Q2 14Q3 Latest
  Real GDP 1.3 0.8 0.8   Real GDP 0.2 1.4 1.2
  Current Acc. Bal. (US$B, ar) 284 234 383 369 (Nov)   Current Acc. Bal. (US$B, ar) 189.2 280.9 311.9 278.2 (Nov)
  Merch. Trade Bal. (US$B, ar) 285.2 334.7 329.8 321.4 (Nov)   Merch. Trade Bal. (US$B, ar) 253.2 293.9 308.4 266.4 (Nov)
  Industrial Production -0.7 0.9 0.5 11.2 (Nov)   Industrial Production 0.1 1.3 0.3 -0.4 (Dec)
  Unemployment Rate (%) 12.0 11.6 11.5 11.4 (Dec)   Unemployment Rate (%) 6.9 6.7 6.7 6.5 (Jan)
  CPI 1.4 0.6 0.4 -0.2 (Dec)   CPI 1.5 1.1 0.8 -0.3 (Jan)

France United Kingdom
  Real GDP 0.4 0.0 0.4   Real GDP 1.7 2.6 2.6
  Current Acc. Bal. (US$B, ar) -40.3 -53.1 9.5 -16.6 (Nov)   Current Acc. Bal. (US$B, ar) -76.7 -97.2 -108.0
  Merch. Trade Bal. (US$B, ar) -46.3 -40.5 -43.7 -33.5 (Dec)   Merch. Trade Bal. (US$B, ar) -176.1 -200.8 -211.1 -190.6 (Dec)
  Industrial Production -0.5 -2.1 -0.1 -1.2 (Nov)   Industrial Production -0.6 1.8 1.2 2.0 (Nov)
  Unemployment Rate (%) 10.3 10.1 10.3 10.3 (Dec)   Unemployment Rate (%) 7.6 6.3 6.0 5.8 (Oct)
  CPI 0.9 0.6 0.4 0.1 (Dec)   CPI 2.6 1.7 1.5 0.5 (Dec)

Italy Russia
  Real GDP -1.9 -0.4 -0.5   Real GDP 1.3 0.8 0.7
  Current Acc. Bal. (US$B, ar) 16.6 24.6 41.8 41.8 (Nov)   Current Acc. Bal. (US$B, ar) 59.1 12.9 6.4
  Merch. Trade Bal. (US$B, ar) 38.8 57.4 58.9 53.0 (Nov)   Merch. Trade Bal. (US$B, ar) 15.2 17.3 15.1 13.4 (Nov)
  Industrial Production -3.0 -0.2 -1.2 -2.2 (Nov)   Industrial Production 0.4 1.9 1.4 3.9 (Dec)
  CPI 1.2 0.3 0.0 -0.1 (Dec)   CPI 6.8 7.6 7.7 15.0 (Jan)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 

Economic Statistics 

Source: Bloomberg, Global Insight, Scotiabank Economics. 
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    Asia Pacific 

Australia 2013 14Q2 14Q3 Latest Japan 2013 14Q2 14Q3 Latest
  Real GDP 2.1 2.7 2.7   Real GDP 1.6 -0.3 -1.2
  Current Acc. Bal. (US$B, ar) -49.7 -39.1 -55.9   Current Acc. Bal. (US$B, ar) 33.6 14.0 63.5 44.7 (Nov)
  Merch. Trade Bal. (US$B, ar) 20.7 17.1 2.6 30.2 (Dec)   Merch. Trade Bal. (US$B, ar) -117.5 -109.8 -113.3 -71.6 (Dec)
  Industrial Production 2.0 4.4 3.8   Industrial Production -0.6 2.6 -1.1 -1.1 (Dec)
  Unemployment Rate (%) 5.7 6.0 6.1 6.1 (Dec)   Unemployment Rate (%) 4.0 3.6 3.6 3.4 (Dec)
  CPI 2.4 3.0 2.3   CPI 0.4 3.6 3.3 2.4 (Dec)

South Korea China
  Real GDP 3.0 3.5 3.2   Real GDP 7.7 7.5 7.3
  Current Acc. Bal. (US$B, ar) 81.1 97.0 90.3 86.7 (Dec)   Current Acc. Bal. (US$B, ar) 182.8
  Merch. Trade Bal. (US$B, ar) 44.1 59.0 35.8 66.3 (Jan)   Merch. Trade Bal. (US$B, ar) 259.2 347.5 513.3 595.3 (Dec)
  Industrial Production 0.2 1.2 1.1 -1.2 (Dec)   Industrial Production 9.7 9.2 8.0 7.9 (Dec)
  CPI 1.3 1.6 1.4 0.8 (Jan)   CPI 2.5 2.3 1.6 1.5 (Dec)

Thailand India
  Real GDP 2.9 0.4 0.6   Real GDP 4.7 5.7 5.3
  Current Acc. Bal. (US$B, ar) -2.5 -0.6 -0.5   Current Acc. Bal. (US$B, ar) -49.3 -7.8 -10.1
  Merch. Trade Bal. (US$B, ar) 0.6 2.0 1.6 3.6 (Dec)   Merch. Trade Bal. (US$B, ar) -12.7 -11.1 -12.4 -9.4 (Dec)
  Industrial Production -3.1 -5.2 -3.8 -1.5 (Dec)   Industrial Production 0.6 4.5 1.4 3.8 (Nov)
  CPI 2.2 2.5 2.0 -0.4 (Jan)   WPI 6.3 5.8 3.9 0.1 (Dec)

Indonesia
  Real GDP 5.6 5.0 4.6
  Current Acc. Bal. (US$B, ar) -29.1 -8.7 -6.8
  Merch. Trade Bal. (US$B, ar) -0.3 -0.7 -0.2 0.2 (Dec)
  Industrial Production 6.0 4.2 5.8 7.8 (Nov)
  CPI 6.4 7.1 4.4 7.0 (Jan)

Brazil 2013 14Q2 14Q3 Latest Chile 2013 14Q2 14Q3 Latest
  Real GDP 2.3 -0.7 -0.1   Real GDP 4.1 1.9 0.8
  Current Acc. Bal. (US$B, ar) -81.1 -73.5 -77.9   Current Acc. Bal. (US$B, ar) -4.8 -0.6 -6.7
  Merch. Trade Bal. (US$B, ar) 2.4 14.3 7.2 -38.1 (Jan)   Merch. Trade Bal. (US$B, ar) 8.0 11.6 4.8 14.9 (Dec)
  Industrial Production 2.2 -4.3 -3.8 -4.4 (Dec)   Industrial Production 3.4 2.7 -0.9 0.8 (Dec)
  CPI 6.2 6.4 6.6 7.1 (Jan)   CPI 1.9 4.5 4.7 4.5 (Jan)

Peru Colombia
  Real GDP 5.9 1.7 1.8   Real GDP 4.7 4.3 4.2
  Current Acc. Bal. (US$B, ar) -9.1 -3.4 -2.3   Current Acc. Bal. (US$B, ar) -12.5 -4.1 -5.0
  Merch. Trade Bal. (US$B, ar) 0.1 -0.3 -0.1 -0.3 (Nov)   Merch. Trade Bal. (US$B, ar) 0.2 -0.2 -0.4 -1.3 (Nov)
  Unemployment Rate (%) 5.9 5.9 5.7 5.6 (Dec)   Industrial Production -1.8 -0.3 1.2 -0.9 (Nov)
  CPI 2.8 3.5 2.9 3.1 (Jan)   CPI 2.0 2.8 2.9 3.8 (Jan)

Latin America 

Economic Statistics 

All data expressed as year-over-year % change unless otherwise noted. 

Source: Bloomberg, Global Insight, Scotiabank Economics. 
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Interest Rates (%, end of period)

Canada 14Q3 14Q4 Jan/30 Feb/06* United States 14Q3 14Q4 Jan/30 Feb/06*
BoC Overnight Rate 1.00 1.00 0.75 0.75   Fed Funds Target Rate 0.25 0.25 0.25 0.25
  3-mo. T-bill 0.92 0.92 0.59 0.55   3-mo. T-bill 0.02 0.04 0.00 0.02
  10-yr Gov’t Bond 2.15 1.79 1.25 1.43   10-yr Gov’t Bond 2.49 2.17 1.64 1.93
  30-yr Gov’t Bond 2.67 2.34 1.83 2.02   30-yr Gov’t Bond 3.20 2.75 2.22 2.52
  Prime 3.00 3.00 2.85 2.85   Prime 3.25 3.25 3.25 3.25
  FX Reserves (US$B) 73.6 74.6 74.6 (Dec)   FX Reserves (US$B) 126.0 119.0 119.0 (Dec)

Germany France
  3-mo. Interbank 0.04 0.02 0.07 0.00   3-mo. T-bill -0.03 -0.05 -0.10 -0.11
  10-yr Gov’t Bond 0.95 0.54 0.30 0.37   10-yr Gov’t Bond 1.29 0.83 0.54 0.61
  FX Reserves (US$B) 65.1 62.3 62.3 (Dec)   FX Reserves (US$B) 50.6 49.5 49.5 (Dec)

Euro Zone United Kingdom
  Refinancing Rate 0.05 0.05 0.05 0.05   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate 0.20 0.14 0.09 -0.04   3-mo. T-bill 0.51 0.44 0.43 0.43
  FX Reserves (US$B) 329.4 327.6 327.6 (Dec)   10-yr Gov’t Bond 2.43 1.76 1.33 1.64

  FX Reserves (US$B) 94.4 95.7 95.7 (Dec)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.50 2.50 2.50 2.25
  3-mo. Libor 0.05 0.05 0.04 0.04   10-yr Gov’t Bond 3.48 2.74 2.44 2.45
  10-yr Gov’t Bond 0.53 0.33 0.28 0.34   FX Reserves (US$B) 50.1 50.8 50.8 (Dec)
  FX Reserves (US$B) 1234.4 1231.0 1231.0 (Dec)

Exchange Rates (end of period)

USDCAD 1.12 1.16 1.27 1.25   ¥/US$ 109.65 119.78 117.49 119.08
CADUSD 0.89 0.86 0.79 0.80   US¢/Australian$ 0.87 0.82 0.78 0.78
GBPUSD 1.621 1.558 1.506 1.525   Chinese Yuan/US$ 6.14 6.21 6.25 6.24
EURUSD 1.263 1.210 1.129 1.135   South Korean Won/US$ 1055 1091 1094 1090
JPYEUR 0.72 0.69 0.75 0.74   Mexican Peso/US$ 13.429 14.752 14.977 14.926
USDCHF 0.96 0.99 0.92 0.93   Brazilian Real/US$ 2.447 2.658 2.683 2.773

Equity Markets (index, end of period) 

  United States (DJIA) 17043 17823 17165 17933   U.K. (FT100) 6623 6566 6749 6854
  United States (S&P500) 1972 2059 1995 2070   Germany (Dax) 9474 9806 10694 10847
  Canada (S&P/TSX) 14961 14632 14673 15147   France (CAC40) 4416 4273 4604 4690
  Mexico (IPC) 44986 43146 40951 42735   Japan (Nikkei) 16174 17451 17674 17649
  Brazil (Bovespa) 54116 50007 46908 48601   Hong Kong (Hang Seng) 22933 23605 24507 24679
  Italy (BCI) 1119 1038 1126 1140   South Korea (Composite) 2020 1916 1949 1956

Commodity Prices (end of period)

  Pulp (US$/tonne) 1030 1020 1020 1020   Copper (US$/lb) 3.06 2.88 2.50 2.58
  Newsprint (US$/tonne) 605 595 595 595   Zinc (US$/lb) 1.04 0.98 0.96 0.98
  Lumber (US$/mfbm) 340 340 321 322   Gold (US$/oz) 1216.50 1206.00 1260.25 1241.00
  WTI Oil (US$/bbl) 91.16 53.27 48.24 51.61   Silver (US$/oz) 17.11 15.97 16.92 17.22
  Natural Gas (US$/mmbtu) 4.12 2.89 2.69 2.59   CRB (index) 278.55 229.96 218.84 224.30

* Latest observation taken at time of writing. 
Source: Bloomberg, Scotiabank Economics. 
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