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Too Far Too Fast? 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A8. 
 

US — Reflation Interrupted 

It is possible that the upcoming week could reinforce our contention 
that the backing-up in Treasury yields proceeded a little too rapidly. 
Soft inflation figures and dovish Fed-speak may drive this market bias. 

Headline CPI inflation may stay stuck in slightly negative territory in 
year-ago terms on Friday as month-ago inflation will probably be soft on the 
competing effects of soft core prices, higher gasoline prices and lower food 
prices.  

Federal Reserve communications could pose a risk but we attached 
modest probability to this as there is little likelihood of truly new 
information. Chicago Fed President Charles Evans speaks twice on Monday 
and Wednesday and he might just have a bounce in his step. As a very 
vocal and voting dove, he may point to persistent downside surprises to US 
indicators and soft growth tracking into Q2; he would likely be inclined to look past improved oil prices and 
market inflation-expectations, as well as a recovery in job growth. San Francisco Fed President John Williams 
(also voting) speaks on Thursday and recently remarked that he is in ‘wait and see mode’ and watching the 
broader data flow. Williams also noted that all meetings are on the table for lift-off while “we should see above-
trend growth for the rest of the year.”  He may ultimately be right, but current tracking is disappointingly soft in 
Q2. Minutes to the FOMC meeting on April 28-29 will likely reinforce a somewhat more dovish or less hawkish 
stance that had been taken in the resulting statement (see our assessment here). 

Somewhat stronger housing data may mix up the picture slightly with housing starts (Tuesday) and resales 
(Thursday) due out. The Philly Fed’s volatile manufacturing gauge completes the main data risks. 

Earnings risk persists with a few key consumer names out of the 24 S&P500 firms on tap including Home 
Depot, Wal-Mart, Target, Lowe’s, Staples, and Best Buy. 

The US Treasury conducts a $13 billion 10 year TIPS reopening on Thursday. 

Canada — Ditto North Of The Border 

Only Friday and Tuesday may yield material domestic risk next week. The week starts off with the 
Victoria Day long weekend — a uniquely Canadian federal holiday named after the longest serving British 
monarch who gave royal assent to Confederation in 1867 and promoted Canadian unity (National Patriots Day 
in Quebec) — and ends with perhaps a bit of a stalling-out in the domestic version of the global reflation trend 
that we think is underway. 

CPI for April (Friday) is expected to come in at around 1% y/y which would be a touch lower than the 
1.2% print of the prior month despite a mild m/m gain because of how year-ago comparisons work out. We 
also think that core inflation may slip somewhat to about 2.1% y/y and thus unwind some of the prior month’s 
acceleration to 2.4%. 

Bank of Canada Governor Stephen Poloz poses event risk on Tuesday when he speaks in Charlottetown 
and holds a press conference there. His speech title is “The Way Home: Reading The Economic Signs.”   

Canada also releases wholesale trade for March on Wednesday and that will help us firm up our call for 
March GDP and the overall quarter, with only retail sales left the following week. Canada auctions 30 year 
bonds on Wednesday. 
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Asia — China’s Property Markets Bottoming? 

China’s weak property market has been one key reason to bet 
against China for over a year now, but the sector has been looking 
a bit better lately:  home sales rose for the first time in 16 months in 
April as interest rate cuts, tax cuts and the easing of various property 
regulations began to filter through. This past week, there was also news 
that two major property giants were joining together to buy land and 
develop new projects, signaling increased corporate confidence about 
the sector. Sometime between Sunday night and Monday night, China’s 
April Property Prices will land, and while the y/y trend will certainly still 
be falling, it’s completely possible that we see a m/m price gain for the 
first time since April ‘14. A cyclical property rebound in China will be 
incredibly welcome news for policymakers who are light on growth 
ammunition right now, and will be an added bump to rising consumer 
confidence levels. The private reading of the May manufacturing PMI is 
also due out, and can garner some sharp overnight market action 
though, lately, downside surprises have tended to be met with 
heightened policy bets.  

The Bank of Japan will issue a policy statement and Governor Kuroda will host a press conference on 
Thursday evening, though not a single economist surveyed by Bloomberg is expecting a move (in either 
direction). Instead, the key will be to what extent Kuroda signals future willingness to ease. Lately, 
Kuroda has appeared less willing to expand QE and has instead pointed to a few “transitory” scapegoats for 
weak growth and inflation, namely, the effects of Premier Abe’s consumption taxes and the drop in oil prices. 
This meeting’s tone will likely be determined by Q1 GDP data, which comes out two days earlier and is 
expected to hold in at 0.4%. Apart from the headline, we’ll be watching for revival in domestic demand, 
particularly household demand, which has been lackluster sans wage growth, a reflection of what Kuroda has 
dubbed “the public’s deflationary mindset”. Even if the headline is weak, any indication that this “mindset” is 
improving will be interpreted as a policy win.  

The minutes to the Reserve Bank of Australia’s May meeting will hopefully shed light on whether the 
RBA actually meant to signal the end of an easing cycle or whether that turned out to be a policy 
communication blunder. Following their May 5th cut, markets broadly interpreted the statement to mean there 
would be no more cuts, causing the AUD to appreciate. We certainly know that Governor Stevens has been 
hoping for a weaker AUD, but more insight into the RBA’s thinking could help explain the odd post-meeting 
market moves. 

Thai GDP is due out on Wednesday and is expected to fall back from 1.7% q/q in Q4 to -0.7% q/q in Q1, 
though the backward-looking indicator may be somewhat discounted because the Bank of Thailand 
has since cut rates twice on slow-growth concerns. Plus, there is clear upside potential to growth over the 
coming quarters, largely thanks to a recuperating tourism sector but also increased public investment. The 
figures may also benefit in the coming quarters from a base effect created by the distressed economic 
environment during the social unrest of end-2013 through to 2014. Taken together, the future looks brighter 
than the dark Q1 that’s already left behind.  

Aussie consumer confidence, Indian and Indonesian trade data, Japanese industrial production, and a Bank 
of Indonesia policy statement (no cut expected) round out the key Asia releases this week.  
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Europe — Moderating Momentum? 

Eurozone sentiment readings, UK inflation, and ongoing Greek debt negotiations should dominate the 
headlines over the course of the next week. At risk is whether growth momentum is at least temporarily 
stalling in the Eurozone and ditto for progress toward improved inflation readings in the UK. 

Gilts and pound sterling will have additional cause for reinterpreting the Bank of England through a 
less hawkish lens. First up will be April’s CPI print that is likely to remain stalled out at 0% y/y for headline 
and 1% y/y for core. We’re in the gradual upswing of global inflation figures, but the reflation 
momentum is going to be volatile along that path as year-ago base effects of much higher oil prices 
gradually shake out and get neutralized. April’s retail sales may provide a mild upside on the back of the prior 
month’s dip. 

Eurozone risks will be principally driven by a wave of sentiment surveys. Tuesday brings out Germany’s 
ZEW investor confidence metric with the expectations component at risk of weakening from recent heights as 
a reflection of the bond market sell-off over recent weeks. Purchasing managers’ indices for the manufacturing 
sector arrive across the Eurozone on Thursday and the key here will be whether the May reading repeats the 
loss of upward momentum that crept into the April report and thus feeding concerns that Q2 economic growth 
may not fare as well. It is important to note, however, that the PMI readings are still expected to remain above 
the 50 threshold that divides contraction from expansion. Friday completes the sentimental ways with the IFO 
business confidence metric; here too, Germany’s print had moderated upward momentum that had stretched 
back to last October.  

After disappointing expectations with growth of only 0.3% q/q (non-annualized), we’ll get the decomposition of 
Germany’s Q1 GDP release next Friday and use that to further inform our assessment of the risks facing the 
outlook. 
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Why Are Global Bond Yields Rising? 

 And why the story may be about to get interrupted again. 

This has been a bad year for bond investors and that has been consistent with our view that bond yields would 
rise appreciably this year. Witness the yield on the 10 year US Treasury note that has backed up from the 
January 30th low of 1.64% to the 2.25% point at the time of writing. That said, while there are several good 
reasons why this has happened, the speed of the adjustment and near-term macro risk caution against 
extrapolating the trend toward higher yields in the near-term. 

1. The reflation trade is catching on. This has been one of our core 
arguments for months now about how fears over global growth and 
deflation risk were far too acute in the first quarter and would turn the 
other way. The problem is that when sentiment shifts, it can do so 
much more abruptly than any print forecast. 

2. Partly because of the reflation and Fed debates, account positioning 
has turned abruptly bearish of late. One survey of accounts 
showed the largest net short position in US Treasuries since late last 
summer and the swing towards a net short position has intensified 
within the past month (see chart). One has to be careful with account 
positioning that becomes so one-sided, as a slight interruption in 
expectations can knock it back the other way just as quickly. At this 
juncture, however, deteriorating sentiment among major bond market 
players has reinforced the bond market sell-off. 

3. The argument that Treasuries are attractive and better situated 
because of their spread over bonds elsewhere is rightly being 
proven to have been ill-conceived from the start. Spread is no 
predictor of yield levels, and so — like 1999 — when German bunds 
are dear relative to Treasuries it is perfectly plausible for both to sell off 
simultaneously as we are observing. If this sounds obvious to you, then 
why have I heard so many seasoned bond investors tell me Treasuries 
will remain attractive and avoid a sell-off because European and 
Japanese yields are so low. This has never made sense. 

4. Nothing is cheap. While Fed Chair Janet Yellen saw fit to take a poke at 
equity valuations, she was perhaps remiss in not treating bonds likewise. 
A drop in equity values would primarily impair upper income earners.  To 
have cautioned on bond valuations, however, would risk a greater effect 
on the mainstreet economy and could have a more negative impact upon 
more consumers’ finances and thus counter to Fed policy goals. In the 
era of financial repression where central bank QE policies are 
deliberately designed to manipulate markets in a quest to lower interest rates, the result has been to separate 
bond valuations from any classic valuation framework. While ordinarily, equity market uncertainty at relatively 
high valuations such as the present 18.5 times price-earnings ratio of the S&P500 index could motivate portfolio 
rebalancing, the ‘safer’ alternative of government bonds is arguably more richly priced than equities themselves. 

All that noted, the path forward will not be linear in direction and the next interruption on the longer-run path to 
higher bond yields could appear sooner than consensus thinks. One potential catalyst could be another 
disappointing quarter for US economic growth. It’s still early in terms of our ability to track Q2 data, but thus far, 
the bar is set very high against the Bloomberg consensus call for 3.1% annualized q/q growth in the US 
economy this quarter. Soft hand-off effects and weak consumer data early in the quarter have the Atlanta Fed’s 
‘nowcast’ for US growth tracking another disappointing outcome (chart 2).  
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Fed’s Dual Mandate Progress Could Be Frustrated By No Economic Growth 

 The possibility that the US economy may not grow at all over the whole first half of this 
year may keep the Federal Reserve on hold for longer than expected. 

A fresh survey shows that almost all forecasts for US economic growth in the second quarter remain above 
the Atlanta Federal Reserve’s ‘nowcast’ estimate that is based upon limited information received to date (chart 
1).  This is exactly what happened last quarter until consensus began to more assertively revise growth 
estimates lower and ultimately still led to sharp downside disappointment when the US economy came in flat 
amidst waning momentum (chart 2)).  Many now think the risk is pointed toward a revision to Q1 GDP growth 
that would show the economy having contracted. 

One of two things will happen over the duration of the current quarter.  Either — starting very soon — very 
large upside surprises to a broad number of indicators will rescue Q2; or, more likely, we'll follow the same 
pattern we had throughout Q1 as forecasters revise their numbers progressively lower over Q2.  There may 
therefore be considerably greater headwinds to US growth than just transitory weather and port strike effects. 

That would then pose a communications challenge for the Fed, to say the least.  If the dual mandate of full 
employment and price stability is getting closer to being achieved (chart 3) but the economy posts no growth 
over the whole first half of 2015, then can the Federal Reserve still hike?  That’s unlikely.  Imagine Chair 
Yellen going before Congress in July to deliver her next semi-annual Monetary Policy Report and referencing 
progress on the dual mandate as justification for hiking against the backdrop of no economic growth.  Rather, 
the Fed may be more concerned about potential future payback on job growth if economic growth continues to 
disappoint in an Okun's "Law" sense.   

In this context we are signaling reduced confidence in our view that the Fed will hike in September, principally 
because US growth forecasts continue to be disappointed to the downside. 
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Debating The Merits Of A New Inflation Target For Canada 

 The bar is still set high on experimentation with a framework that has not failed yet. 

The purpose of this note is to briefly lay out the arguments for changing the target, and then delve into a 
summary of some of the risks associated with doing so. On balance, I think little if anything will change 
when the dust settles and — as Deputy Governor Agathe Côté remarked in her speech on the topic last 
November — “The bar for change is high.”  Nevertheless, we had what were often, well, colourful discussions 
to put it mildly with some bond market participants this past week as the matter flared in the press. The issues 
center around the next scheduled renewal of the Inflation-Control Agreement between the Bank of Canada 
and the Federal Government in 2016 following the introduction of inflation targeting in 1991 and the renewal 
agreements in 1993, 1998, 2001, 2006 and 2011. 

Why Change? 

Three factors are being mulled over in the quest to possibly change the BoC’s inflation targeting apparatus. 
Raising the inflation target is one possibility that is being considered. Why consider raising the inflation 
target in the first place?  The main hypothesized argument is that potential GDP growth is forecast to be 
lower in future than the past, and with that goes the expectation that the real neutral policy rate and real rates 
in general will be lower. If so, then operating near the lower zero bound (LZB) on policy rates with an 
unchanged 2% inflation target set many years ago in a different rate and growth environment connotes less 
policy flexibility. The probability of being constrained by the LZB increases with a low inflation target, and so 
why not raise it?  You can get the inflation-adjusted (real) rate lower either by lowering the nominal rate which 
the LZB limits unless experimentation with negative rates arrives as a response to future negative economic 
shocks, or by tolerating higher inflation when it may not be justified in terms of broader economic 
performance. 

A second policy focus is to possibly re-jig the composition of core inflation in order to trim up its 
sensitivity to transitory sector-specific influences or to emphasize more than one such trimmed measure. 
Witness, as an example, the RBA’s use of trimmed mean CPI (the middle 70% of the distribution of prices) 
and weighted median CPI (the change at the 50th percentile distribution of prices) measures. The BoC has 
tended to talk through temporary sector-specific one-off distortions to core CPI and so why not change the 
composition in order to lessen the influence of some of the more volatile items. Examples of late have 
included the distorting roles played by meat and telecommunications prices that the BoC has tended to look 
through as transitory effects. The aim is to have a core measure that is: less volatile than headline, tracks 
longer-run movements in headline CPI closely, serves to predict future moves in headline CPI, and does not 
present undue communications challenges.  

A third possibility is to enhance emphasis upon financial stability considerations to complement price 
stability objectives since a strict focus upon inflation targeting may overlook important financial imbalances. By 
corollary the implication would be that some form of a dual mandate would replace the single (at least in 
theory) price stability mandate. The BoC is generally of the view, however, that this has thus far been best 
accomplished through the use of macroprudential tools that allow monetary policy to remain focused upon 
price stability. A key example was ex-Governor Carney’s influence in the Federal Government’s push to 
tighten mortgage rules from 2008-onward as opposed to raising interest rates. 

Change Is A Long Shot 

While there are many academic merits to the discussions surrounding each of the three possible forms of 
change, it may be a stretch to expect anything to change based upon the past quarter-century’s experiences. 
We go through this every five years when the BoC has to renew its inflation control target framework 
with the Feds and every five years nothing really changes. The last example was the lead-up to 2011 
when the debate was over the opposite case of whether additional gains could be achieved by lowering the 
inflation target or adopting price level targeting. Could this time be different with a real probability of altering 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 

 
CANADIAN MONETARY POLICY 

http://www.bankofcanada.ca/2014/11/inflation-targeting-post-crisis-era/�


Economics 

Global Views 
  

May 15, 2015 

8 

  

… continued from previous page 

the framework?  Perhaps. There has been considerable effort put into various related research topics since 
the last agreement was signed in 2011 and in advance of its expiration next year (go here). BoC 
communications have also been more assertive this time around and particularly of late on key related issues 
such as the potential GDP growth rate, the long-run real neutral policy rate, etc. That said, at this juncture, I 
would attach a fairly modest probability to altering the framework this time around. 

Risk Of Setting A Precedent 

The expression “Fool me once, shame on you, fool me twice, shame on me” may have its application in this 
debate. A risk to changing the inflation targeting framework that has been in place for a quarter century is that 
markets could enter a protracted period of uncertainty over the possibility of tinkering with the targeting 
framework yet again in future. And why not. Witness how the debate has dramatically changed over time. In 
the lead-up to the 2011 agreement renewal, the debate was about whether the inflation target should be 
lowered or whether price level targeting should replace it and the BoC sank considerable effort into a research 
mandate surrounding this. Now the debate is focused upon raising the target or changing its composition. 
Given the malleability or evolution of the debate, a proclivity toward changing the target once may induce 
expectations that another change could well occur in future and thus carry destabilizing influences upon 
markets.  

The Existing Framework Has Offered Substantial Flexibility 

Evidence that the BoC’s existing inflation targeting framework is in need of improvement is scant since a 
combination of good policy and probably a bit of luck have resulted in the BoC actually having one of the 
better long-run global experiences with inflation-targeting. The uncertainties that would be introduced by 
changing it tilt the risk-reward balance more in the direction of courting unwanted instability. To date, a larger 
challenge has been to forecast inflation to begin with and many of us face this challenge. Changing the 
targeting framework in some sense only really matters if everyone’s demonstrated ability to forecast headline 
and core inflation rates were to improve markedly. 

It Depends On The Ability To Forecast The Economy’s Speed Limit 

One risk that rarely gets noted is that no one really has a good track record at forecasting potential 
GDP growth (aka the economy’s non-inflationary ‘speed limit’ as opposed to actual growth). That’s a 
wee bit of a problem for a long-run output gap inflation-targeting and neutral rate framework one might think. 
Witness the accompanying chart which we drew out of this paper that we did in the past. The chart shows 
each year’s multi-year long-run forecasts for potential growth by the U.S. Congressional Budget Office (each 
dashed line) and the current estimate of what happened to potential growth over time (solid line). It’s a hated 
chart by fans of ‘new normal’, 
‘secular stagnation’, or ‘this time is 
different’ thinking, but the aim is not 
to be popular in advancing a sore 
point in the debate and the 
aforementioned link goes into what 
went very wrong with past gloomy 
projections.  

Indeed, about the only driver of long-
run potential GDP growth you might 
stand a chance at forecasting is to 
extrapolate aging populations. Even 
at that, extrapolation eventually 
succumbs to the difficulty in 
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forecasting long-run fertility, mortality, and net immigration rates as inputs into long-run population growth. 
Forecasting how behaviour within individual age cohorts can change over time is even more difficult. 

Economists, however, are not good at forecasting technological change, the rate of growth in the capital stock, 
or a medley of other factors that affect how the various inputs fit together to drive long-run growth such as 
institutional change or educational attainment. We think we have some understanding of the drivers 
themselves, but forecasting them is an altogether different matter. Indeed, as a discipline, we’ve bought into 
the arguments over why potential growth will be permanently lower than ever before already once in the past 
and regretted it, like the 1990s that was emphasized in the above-cited note. The exact opposite held true the 
next decade when forecasts for potential GDP growth started off far too high and were revised lower later. 
Shouldn’t we be more careful this time if we’re going to base a change in the inflation target on a very weak 
ability to forecast potential growth? 

Convincing Markets Could Be Challenging 

Markets would probably not take a hike in the inflation target altogether well especially further up the 
curve where the BoC’s influence wanes, and in USDCAD terms. One immediate possibility is that since 
the BoC thinks the neutral rate today is about 1-2% in real terms versus its past assumption of 2.5-3.5%, then 
raising the inflation target by a commensurate amount could easily result in bond markets flipping the sign on 
the current negative 44 bps spread between 10 year Canadian government bonds and US 10s and thus 
eliminate the Canadian government’s current funding advantage. One might also start putting ink down on a 
USDCAD forecast around 1.40+, I suspect, as rate hike views would be pushed out much further. This would 
fan market perceptions that the central bank is overtly attempting to debase the currency. The BoC officially 
denies such a policy leaning, yet it pays considerable attention to its financial conditions index that has a 
significant weight on the currency. 

Timing Is Everything In Conducting Good Policy 

There is a certain chicken-and-egg tendency to the debate over lowering the inflation target because 
we’re at the lower zero bound on rates. What if that LZB existed because central banks have fanned 
overvaluation of global bonds and forced rates there?  What if doing so is why global growth is soft partly 
because depressing the whole term structure of rates reduces lender incentives to take on term risk and thus 
this rates structure delays a lending recovery?  Does it make sense to then observe that lower nominal rates 
mean we should by definition accept higher inflation at the LZB in order to squeeze out more policy flexibility?  
Larry Summers would explain the real rates picture in a secular stagnation sense that I personally find difficult 
to accept. Ben Bernanke would say we have low real rates because of a global savings glut over investment 
uses which is more plausible in my personal opinion. If so, and if that glut eventually disappears, we’ll be back 
to square one in debating whether potential growth will be permanently lower in future as justification for 
altering the policy framework today. 

Conclusion 

While the debate has some academic merits, policy changes in the post-crisis world must be rooted in current 
market realities with an increased premium upon steady and consistent communications. Amidst no 
overwhelming evidence that the 1-3% inflation targeting framework has failed to date and, in the context of 
great uncertainty over the bond market outlook from a starting point of stretched valuations, markets may be 
justified in asking ‘why rock the boat?’ While much of this note has focused upon the issues surrounding 
raising the inflation target, an additional consideration surrounds changing the core measure of inflation. What 
is transitory in future may well be as difficult to predict as what has been transitory in relatively recent times 
like electricity prices, meat prices, or telecommunications prices. This may lend some merit to an RBA style 
approach that simply trims the tails without rigid rules over what’s in or out of a core measure, but this could 
also risk losing important information contained in extreme movements in some prices that could carry 
significant effects on the economy. 
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Canada’s Evolving Export Sector 

Canada is making progress, albeit slowly, to increase its exports and reduce its dependence on the United 
States. This is being achieved by diversifying its geographical destinations and its composition of exports.  

More rapid growth in merchandise exports to faster-growing 
emerging market economies highlights this diversification 
trend. Over the past decade, export growth to over 20 other 
economies has been much stronger than that to the United 
States. In the case of China and India, merchandise exports have 
grown by 158% and 245%, respectively, compared to exports 
destined for the U.S., which have increased by a mere 15%. 
Looking closer at specific industries, manufacturing currently 
makes up roughly 60% of total merchandise exports. Within this 
industry, shipments to the U.S. currently account for 79% of total 
exports down from close to 90% just over a decade ago. A 
similar shift away from the U.S. in the mining and oil and gas 
extraction industries has taken place while exports to several 
European economies have picked up. Although merchandise 
exports destined for the U.S. remains around 75% of total 
shipments abroad, this share has decreased from roughly 82% 
over the past decade. 

Similarly, faster growth in services also reinforces the shift 
in export diversification. Over the past decade, growth in 
services exports to several economies in Asia has exceeded 
100%, including that to China and India. This is compared to 
growth in services to the U.S., which has expanded by roughly 
30%. This shift is further confirmed by looking at more recent 
growth numbers; in 2014 services exports grew by over 8.0% y/y 
to both Indonesia and Japan while growing by 2.4% y/y to the 
United States. These factors have led to a decrease in the share 
of services exports to the U.S from around 59% ten years ago to 
the current share of 55%.   

Progress toward diversification is also apparent in the make-
up of Canadian exports. The services sector has experienced a 
rapid pace of export growth close to 38% over the past decade, 
while total merchandise exports have grown by less than 24% 
during the same time frame. Financial, insurance, and computer 
and information services exports have grown by 147%,110%, 
and 84%, respectively.  

Nevertheless, the value of exports destined beyond the U.S. still remains relatively small. This is 
despite the rapid pace of growth experienced in both services and merchandise exports to countries other 
than the United States. No single economy other than the U.S. accounts for more than 5% of Canada’s 
merchandise or services exports; the European Union is the only destination where the share of Canadian 
exports exceeds this number (16% of Canada’s services exports and 8% of Canada’s merchandise exports). 

Looking ahead, stronger growth in the U.S and around the world is needed to bolster Canadian shipments of 
goods and services. The U.S. economy is expected to pick up speed, while an increasing number of countries 
are trying to promote growth through stimulus efforts. Canadian policymakers are hoping to piggyback on 
these factors and will continue to promote the advancement of trade deals in order to improve Canada’s 
penetration into faster-growing economies.  
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Canada’s Mortgage Market Remains Sound 

 Delinquencies continue to fall and mortgage growth is picking up. 

Amidst concern over the impact of the drop in commodity prices since 
last summer and its potential effects on housing markets, Canada’s 
mortgage market is actually putting in an improved performance. 

Chart 1 shows that delinquencies over 90 days as a share of total 
mortgages continue to trend lower for the nation as a whole. Alberta — 
he epicenter of the oil price shock — has ironically improved the most. 

This is not terribly unusual in the face of economic uncertainty. Simply 
put, Canadians do not generally default in droves on their homes when 
faced with question marks overhanging the economy. Canada has 
never had a nationwide US-style surge in delinquencies (chart 2). 

At the same time, industry mortgage growth has begun to accelerate. 
At least for now, this counters downside concerns (chart 3). 

What helps in this regard is that Canada’s mortgage market rests on 
firmer micro foundations than the US (see table for a summary). 

One manifestation of this is that Canadian banks generally take more 
prudent approaches to risk management with stronger underwriting 
practices and wiser product choices. It’s not about taking no risk — it’s 
about taking fewer entirely imprudent risks. No-docs lending, teasers, 
and balloon mortgages do not play a significant role in the Canadian 
banking industry. An additional reason for this is that Canadian banks 
are much more likely to retain the product risk and have it originated in-
house as opposed to, say, California banks' outsourcing of mortgage 
sales reps and the role that much greater securitization played in 
separating ownership of the originated product from the bank originator 
— thereby introducing adverse incentives at origination.  

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 

 
CANADIAN MACRO COMMENT 

0.00%

0.20%

0.40%

0.60%

0.80%

1.00%

90 95 00 05 10 15

Source: Scotiabank Economics, Bloomberg

Mortgages In Arrears

% of Arrears to Total 
Number of Mortgages

Alberta

Canada

0

2

4

6

8

10

12

14

16

18

20

90 92 94 96 98 00 02 04 06 08 10 12 14

Residential Mortgage Growth

Source: Bank of Canada, Scotiabank Economics.

%, 3-month moving average

y/y % change

m/m % change, 
seasonally adjusted

Sound Foundations To Canada’s Mortgage Market 

 Strategic defaults generally not an option 

 Strongly capitalized banks & captive dealers 
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 Canada has already tightened mortgage rules… 
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Thailand’s Economic Recovery Hampered By Political Uncertainty  

 Economic revival through fiscal and monetary stimulus is policymakers’ main objective.  

Thailand’s economy is gradually gaining strength, yet challenges 
remain in place. The country will release first quarter GDP data on 
May 17th (EST); our economic growth estimator for Thailand that is 
based on high frequency indicators implies that output grew by 3.3% 
y/y, following a 2.3% gain in the final three months of 2014. While 
such performance seems relatively strong at first sight, it mainly 
reflects the weak base effect created by the distressed economic 
environment during the social unrest in the first half of 2014. We 
expect that Thailand’s real GDP growth will average 3.7% this year as 
a whole. 

The recuperating tourism sector and increasing public investment that 
reflects the military government’s fiscal measures are only partially 
offsetting subdued export sector performance and weak private 
consumption. The tourism industry has bounced back from last year’s 
poor performance stemming from the political turmoil; indeed, tourist 
arrivals grew by 18.9% y/y in the first two months of 2015. Meanwhile, 
the country’s exporters are faced with weaker import demand from 
China, which is Thailand’s largest export destination, purchasing 12% 
of all shipments abroad. Consumer and business confidence 
continues to be adversely impacted by uncertainty regarding the 
timing of the next election, thereby dampening private consumption 
and investment.  

Prime Minister Prayuth Chan-ocha had indicated that elections would 
be called by the end of 2015, yet we consider it unlikely before mid-
2016. A political crisis, which initially flared up in November 2013, 
triggered a coup d'état in May 2014. Despite easing of the turmoil, 
underlying discontent has yet to be resolved and the nation remains 
deeply split. Moreover, there is potential for a significant increase in 
political instability if the issue of royal succession emerges before the 
electoral uncertainty is over. The military government’s agenda 
focuses on economic revival, as well as structural reforms and 
formulating a new constitution; the draft version proposes limitation to 
the power of elected politicians in favour of unelected ones. Economic 
revival, particularly through fiscal stimulus, will keep the fiscal account 
in a deficit position, averaging around 2% of GDP in 2015-16. Public 
funds will be directed to infrastructure, as well as agricultural 
subsidies, education, and defence. 

Thailand’s monetary conditions are set to remain loose for an extended period of time to complement the 
government’s fiscal stimulus efforts. At the end of April, the Bank of Thailand reduced the benchmark interest 
rate by 25 bps to 1.50%, the lowest level since mid-2010. The second consecutive monthly interest rate cut 
demonstrates authorities’ determination to jumpstart the economy. Nevertheless, in our view the action will not 
be repeated in the near future as a high level of household debt (equivalent to 85% of GDP) may prevent any 
substantial monetary easing. Low global oil prices have taken inflation into negative territory, with the 
consumer price index decreasing by 1.0% y/y in April — the fourth consecutive month of deflation. We expect 
inflation to begin accelerating in the second half of 2015 along with recuperating domestic demand and 
gradually recovering oil prices, yet it is unlikely to exceed 1% y/y by year-end.  
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China’s Dormant Trading Accounts 

 In addition to new equity accounts, China’s mass of dormant accounts is also beginning 
to deflate. 

Perhaps the only chart that’s as dramatic as the roughly 80% rise 
in the Shanghai Composite and Shenzhen Composite equity 
indices since November 2014 is the concurrent rise in new equity 
accounts. Since November, 33 million new equity accounts have 
been opened, roughly split between Shanghai and Shenzhen 
exchanges (chart 1). In mid-April, regulators added fuel to the fire 
when they removed a restriction of one account per person. In the 
next two weeks alone, China added over 7 million new accounts, 
more than the prior six weeks combined. Why the excitement? As 
we wrote here, 80% of Chinese mainland equity investors are retail 
investors, and they have been moved by deteriorating returns 
elsewhere, the shift to internationalize financial markets, a policy 
easing bias and, critically, momentum. While some argue that the 
equity run is a bubble, we made our case here that valuations are 
still reasonable, and that the rotation into equities is part of a 
structural (if rapid) shift towards a more market-based economy.  

Yet, there’s one part of the bull equity run story we feel has been 
left out: China’s dormant equity accounts. Thanks to data released 
from China’s Securities Depository and Clearing Corporation 
(CSDC), we know two key facts about dormant accounts (chart 2): 

1. Between 2008 and 2014, China’s dormant accounts grew by 22 
million, rising from 17% of total accounts to 24%, likely a 
reflection of ongoing apathy towards equities following the 
equity market’s 2007 boom and bust.  

2. However, weekly data now shows that dormant accounts began 
declining in the last weeks of November ‘14, and have since 
shrunk by 2 million. The addition of new (active) equity accounts 
has brought dormant accounts as a share of total accounts back 
down to 20%, still sizeable but an important improvement. 

Two million fewer dormant accounts may only matter at the 
margin — and there’s an opacity to this data that renders it more 
difficult to interpret — but we still view this as another example that 
Chinese investors (i.e., households), are experiencing an 
important change in sentiment. Since 2007, equities haven’t 
mattered much to the consumer: they didn’t trade on fundamentals 
and there was limited participation. Now, participation is rising 
rapidly, and the rally has corresponded with a significant increase in 
consumer confidence to which there are few other attributable 
sources (chart 3). With weakness in almost every other major data 
point, robust consumer confidence is a welcome development. From 
a policy perspective, as long as equities remain buoyant, their solid 
returns can help support the goal of rebalancing towards domestic 
consumption. Yet, more than ever in the stock market’s history, 
policymakers have an additional incentive to keep equities afloat, 
lest consumer confidence plummet and this key tailwind dissipates.   

Frances Donald 416.862.3080 
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A Pause In The Decline In U.S. Greenhouse Gas Emissions  
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U.S. FISCAL 

 The policy focus remains coal-fired power generation.  

After two years of decreases, U.S. greenhouse gas (GHG) 
emissions edged up 2.0% in 2013, according to the annual 
submission to the United Nations Framework Convention on 
Climate Change (UNFCCC). At 6,673 million metric tonnes of 
carbon dioxide equivalent (MMT CO2eq), GHG emissions in 2013 
were 9.2% below the 2005 level, over half way to the Copenhagen 
target of a 17% drop by 2020. GHG emissions per capita and per 
unit of output have shifted significantly lower over the past half 
decade (chart 1), and the increase relative to the 1990 benchmark 
was just 5.9% in 2013 (chart 2).   

Contributing to the 2013 uptick in GHG emissions was a 4.7% 
resurgence in coal-fired power generation as power from natural 
gas dropped 8.0%, in response to the rise in gas prices with harsh 
winters. Also boosting 2013 emissions were: increased residential 
and commercial fuel consumption for heating; a broad-based gain 
in industrial production and slightly higher vehicle miles travelled.  

Power generation, despite a 15% fall-off in its GHG emissions since 
2005 as coal usage declined, still accounts for the largest share of 
national GHG emissions at 31% in 2013 (chart 3). As the 2015 Paris 
Summit approaches, where post-2020 global climate change plans 
will be explored by world leaders, Obama’s climate change 
leadership and legacy in part depends upon his Clean Power Plan. 
The historic November 2014 climate change and clean energy 
cooperation agreement  between the U. S. and China ups the ante.  

Not unexpectedly, domestic opposition has emerged against the 
Clean Power Plan, introduced by the Environmental Protection 
Agency (EPA) in June 2014 and to be finalized in the next few 
months.1 Looking to 2030, the Plan sets power-sector carbon 
intensity targets  for each State to result in an estimated 30% national 
drop (-730 MMT) in the power sector’s carbon pollution relative to 
2005 levels.2 The Plan, recognizing State government leadership in 
climate change policy, will add to the existing patchwork of regional 
policy. State implementation plans are required by June 2016, with a 
one-year extension possible and, for multi-State plans, a two-year 
extension proposed. With the EPA allowed up to one year for 
discussing and approving a State plan, interim targets starting in 
2020 appear ambitious, potentially raising issues such as power grid 
reliability. The court challenge to the Plan’s legality, mounted by 12 
States including the major coal producers, may be deferred until the 
Plan is finalized. With the Plan expected to result in double-digit 
annual power rate increases for a number of States, Republican 
Senate Majority Leader McConnell has suggested that States not comply, 
forcing the EPA to impose federal implementation plans and make Washington fully responsible, with delays 
spanning the November 2016 elections.  
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Challenging ECB’s Recovery Forecast! 

 Persistent low core inflation questions the ECB’s credibility in reflating the economy while 
the recent appreciation of the euro exchange rate is an additional burden. 

 The EURUSD breaking above 1.13/1.14 would challenge the ECB’s recovery scenario. 

Everything looks rosy in the euro zone. Economic growth is accelerating and thanks to higher oil prices, inflation 
is escaping from negative territory. So, the risk of deflation in the euro zone is gradually waning and financial 
markets are reacting to this reality by pushing both interest rates and the euro exchange rate higher. In the 
meantime, inflation expectations measured either by the breakeven on the cash market or inflation swaps in 
derivatives market are moving higher. However, we assess that this re-tightening in financial conditions could 
come at a too early stage. The recent correction and its impact on market sentiment is closely watched by the 
European Central Bank (ECB). 

From the ECB’s perspective, there is one important concerning element in the otherwise–improving picture: core 
inflation, which remains stuck at its record low of 0.6% y/y in April. The outlook for core inflation remains, in our 
view, a key factor for assessing the sustainability of accelerating inflation and, therefore, a key driver to estimate 
how deep and long the ECB’s quantitative easing program will go. 

The lack of any improvement in core inflation is already a challenging development for the ECB. In its March 
forecast, the ECB expected core inflation to rise from an average of 0.8% y/y this year to 1.3% in 2016 and 1.7% 
in 2017. However, reaching the 0.8% y/y average for this year may prove difficult. Given the current low base 
effect, it would imply a quick acceleration to closer to 1.0% y/y. 

Moreover, any further appreciation of the euro exchange rate would imply additional constraints to this scenario. 
Based on past elasticity, we estimate that a rise in EURUSD from 1.05 to 1.20 dampens core inflation over the 
coming year and half by around 0.2-0.3 percentage points, which would thus reduce significantly the possibility 
that euro zone core inflation will escape from the “high deflation risk area” of below 1.0% y/y.  
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… continued from previous page 

In March, the ECB assumed that EURUSD would remain stable between 1.13-1.14. So, breaking above will 
challenge the ECB’s macroeconomic forecast and force it to revise its scenario downwards at the June 
meeting. It seems that the market is well aware of this potential limit, as inflation swaps start shifting down and 
10-year German yields rally as soon as we reach this EURUSD threshold. 
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Latin America Week Ahead: For The Week Of May 18 - 22 

Next week’s focus is likely to be the Fed’s FOMC meeting minutes, where we will be looking for guidance on 
how the board sits with regards to the likely timing of the first hike in an environment of weaker-than-
anticipated growth. In addition, we are also scheduled to get US CPI and the Markit manufacturing US PMI, 
which will all be important for setting the tone for global markets. Within LATAM, there are a number of events 
to monitor, including Brazil’s fiscal adjustment politics, Mexico’s looming elections, and Colombia’s BanRep 
MPC meeting (no change expected). 

Week-ahead views: 

Brazil (BRL): FinMin Levy continues to express a hawkish tone in his views on both monetary and fiscal 
policies, and has kicked off another campaign to strengthen support for the fiscal adjustment ahead of the 
June 1 expiry of the austerity decree that was passed by the executive early this year. There seems to be 
some uncertainty over the size of the spending freeze we will see, but this likely also comes back to the 
uncertainty over how strong collection will be given the slowdown in the Brazilian economy. From the 
Legislative, the PMDB is expected to continue to back the fiscal adjustment plans. However, there is also 
some risk that the income tax changes proposed by Levy could be amended by the Legislative. An indication 
of how tough a challenge Rousseff’s government faces were the changes to the pension law that were 
proposed in Congress (including by the PT) which risk eroding the long-term fiscal stance of Brazil, by 
potentially creating an even larger pension-related fiscal drain down the line. All the political uncertainty 
surrounding the fiscal adjustment plans will continue to make Brazilian asset performance unpredictable, in 
our view. 

Colombia (COP): Next week’s consumer and industrial confidence releases are important pieces of the outlook 
for the Colombian economy. Both indicators have weakened over recent months, and our sense is that we still 
face important downside risks in growth, which we believe are highlighted by the FDI statistics for LATAM (see 
“Slow Latin American growth leads to foreign direct investment fall” C. Fingar — FT (May 12, 2015). 

Our take is that this slowdown risks once again shifting the bias at BanRep further down the line, although we 
think for now it’s a “longer term risk” (potentially for late 2015). For now, our sense is that most of BanRep’s 
board is in the middle of a process of re-evaluating what the country’s potential growth rate will be, and how 
much slack the economy really has. We think next week’s MPC meeting will be interesting, and we would like 
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… continued from previous page 

to get a sense of whether FinMin Cardenas’ recent dovish shift is shared by others in the board. Cardenas 
earlier this week highlighted that he sees the possibility that BanRep could cut rates late in 2015, and we 
would be interested to see if others share that view. 

Mexico (MXN): With mid-term elections a couple of weeks away (June 6th), electoral intention surveys, and 
the potential political / social turmoil that could erupt (especially in the states that are going through tough 
moments, such as Guerrero / Michoacán) could attract some attention. Although electoral surveys have not 
proven to be particularly accurate for calling recent elections in LATAM, there has been a fairly consistent 
message from recent surveys that the PRI is likely to win the largest share of the vote, followed by the PAN. 
Another interesting angle will be watching how the Morena party fares in the polls, and whether it manages to 
outperform the PRD. If Morena has a strong showing, it would suggest that despite leaving the PRD, AMLO 
could once again be a strong contender in the 2018 presidential elections.  

On the macro front, Banxico’s MPC meeting minutes once again reinforced our view that the most likely 
outcome is that the central bank will hike rates right after the Fed, and if necessary, we will see steeped-up FX 
intervention to stabilize the peso. Some of the main points in Banxico’s message include: 

 Banxico continues to see Mexico’s growth as “moderate”, with downside risks, although the balance of 
risks to growth has not changed since the previous meeting.  

 The majority of the board believes the output gap remains open, and no inflationary pressures are 
anticipated to come due to supply constraints. 

 The majority of the board expects domestic inflation to end the year slightly below the mid-point of the 
central bank’s target. 

 Banxico believes that uncertainty surrounding the kick-off of the Fed’s rate hike cycle has increased, with 
the strengthening of the USD being one of the major sources of risk in potentially delaying its start. 

 The slowdown in the US economy is seen as a potential source of risk for the Mexican economy, which 
could be transferred through weaker manufacturing sector output. 

 The central bank does not seem to see a material trace of FX-inflation pass-thorough, although some 
modest direct impact has been evident in durable goods. The board does not seem concerned over 
these, as no second order effects have appeared. 

 Although the board noted a decline in the volatility seen in both the MXN and local rates market, a revival 
in volatility could result as the Fed’s lift-off approaches. Banxico reiterated that if this were to be the case, 
the FX intervention tools remain an important policy instrument. 

 Banxico stressed that it is important to make further efforts to consolidate the country’s fiscal stance, in 
order to differentiate from weaker links, and avoid contagion. One board member even suggested that 
doubts over the government’s capacity to deliver the planned fiscal adjustment could be one of the 
reasons why the country’s assets have not outperformed other EMs more clearly. 

 Although we continue to have a high conviction base case that Banxico’s first hike will come immediately 
after the Fed’s, there still seem to be up to 2 board members who suggest hiking before the Fed could be 
desirable if markets start pre-pricing the Fed’s hikes, leading to increased volatility. Our base case 
remains that if volatility rises, the most likely outcome is that the FX Commission will increase the size of 
the “Minimum Price” USD auctions — at the end of the day, that is why the reserves were acquired in the 
first place. 

Eduardo Suárez 416.945.4538 
eduardo.suarez@scotiabank.com 
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… continued from previous page 

Peru (PEN): Next week’s focus will likely be on the BCRP’s Q2 Inflation Report, and GDP numbers for the first 
quarter. With growth still hovering somewhere in the 1.0% - 2.5% range, we think the BCRP would be happy 
shifting back into a more dovish stance, but the risk of increased pressure on the FX market is keeping the 
focus on stability instead of supporting the country’s weakened economy. In addition, although it has stabilized 
recently, inflation remains right at the top-end of the central bank’s target, which could be an additional factor 
keeping a potential dovish shift from materializing. If the USD starts to more strongly reverse its gains, or we 
see inflation settle closer to the mid-point of the BCRP’s inflation target, we don’t discard the possibility that 
the central bank will shift back into easing mode. We are not part of the camp that expects a sharp 
acceleration in the Peruvian economy, but do see some room for increases in mining output and FDI, given 
the country’s attractive cost structure. 
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Key Data Preview  

CANADA 

The Canadian economy was hit with both the economic impact of lower oil prices and bad weather this winter. Retail 
sales in December and January were accordingly weak, falling by a combined 1.9% in Dec.-Jan. in real terms and 
3.2% in nominal terms. February brought a bounce (+1%) and we wouldn’t be surprised to see a similar gain in retail 
sales in March, to the tune of 1.3% m/m. The three main factors that feed into our forecast are: a) our autos 
economist Carlos Gomes estimates auto sales increased by 6% m/m, b) gasoline pump prices were higher by 7.6% 
m/m on average according to Bloomberg, and c)  an ongoing catch-up following the Dec./Jan. contraction — even a 
+1.3% m/m increase would leave retail sales having posted no growth since last June. The Survey of Large 
Retailers, likely to be released Monday, will help firm up and inform our call. 

Canadian CPI will likely slow down somewhat in April at least on headline, and we’re forecasting a moderate 
+0.1% m/m headline inflation gain as: a) mortgage interest costs as measured by the BoC’s 5-year mortgage 
rate index fell, b) oil prices were essentially flat (May has seen somewhat of a pick-up…), and c) some of the 
highly seasonal factors that pushed CPI up in February and March (clothing prices, recreation costs) are less 
prone to strong increases in April. Even given the fact that some of the major swing factors for Canadian CPI are 
likely to be fairly subdued in April, Canadian inflation will still find itself well above global peers — we’re 
anticipating a +0.2% m/m increase in core inflation that leaves it at 2.1% y/y and for the +0.1% m/m print on 
headline to bring inflation to 1.0% y/y.  

UNITED STATES 

We forecast CPI to increase by a moderate 0.1% m/m on headline leading to a -0.2% y/y outcome, and a 0.2% m/m 
gain in core, with y/y coming in at 1.8%. The forces keeping core CPI elevated will likely remain on the services side 
of CPI (which make up 58% of the CPI basket), which we anticipate will include ongoing strength in owner 
equivalent rent due, positive inflationary pressure from transportation services and medical services prices. Goods 
prices will likely show some positive pressure from gasoline price increases, although that is more likely to kick in 
during May than in April. Food prices are a bit of a wild card as agricultural commodity prices as reflected by CRB 
food index have been on the soft side, and thus could put some downward pressure on inflation. On the natural gas 
price front, a pretty steep drop in natural gas costs in April (-7.9% m/m) is also likely to keep inflation constrained.     

We’re looking for housing starts to bounce back sharply from a soft March, and our forecast calls for them to 
rise to an annualized 1 million in April with some upside potential. Our forecast is predicated on the following 
factors: a) short run, permits have remained strong even as housing starts have been volatile, suggesting that a 
weak spell during Q1 could largely be chalked up to weather and 
lumpiness in timing, b) more medium term, we think that demand is 
rising and particularly for new construction as reflected by new home 
sales having bounced back more solidly and having retained more 
momentum than existing home sales since volumes of both new and 
existing home sales bottomed in mid-2010. 

In terms of existing home sales, we’re forecasting a 5.3 million 
annualized pace of growth. Despite a strong rebound in March home 
sales, we think there is more room to run, and that existing home 
sales will likely get back to their post-crisis pre-taper-tantrum high of 
5.3m annualized sooner than later. Short-run indicators are strong: 
mortgage purchase applications (+13% m/m in April on average, +5% 
m/m in March) point to rising home sales as do pending home sales 
(+2.3% m/m in both February and March). We also think that in a 
more fundamental way, credit availability should be improving (see 
our article here) and stronger labor markets should also bolster long-
term housing fundamentals.  
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… continued from previous page 

EUROPE 

We expect UK inflation to hold steady in April at 0.0% y/y 
for the CPI measure and 0.9% y/y for the RPI. The risk to 
the forecast this month is on the downside, with a 
reasonable possibility that we slip mildly into negative 
territory. The key themes this month are likely to be 
gasoline prices, indirect tax changes announced in the 
Budget, Easter travel (though only partially captured) and 
food prices. Overall, were it not for the rebound in the price 
of oil since mid-January, UK CPI inflation would already be 
in negative territory. We expect inflation to oscillate around 
current levels for another few months before snapping 
higher at the end of the year on the back of petrol price 
base effects. 

LATIN AMERICA 

Chile will release first quarter real GDP results on May 18th. 
We estimate that output expanded by roughly 2.4% y/y in 
the January-March period, buoyed by rebounding copper 
prices (up 19% since the late-January low). The Chilean 
economy has been experiencing headwinds associated with 
the recent slump in copper prices, recording sub-2% y/y 
growth rates over the past two quarters. Low energy prices 
and rising metal prices should serve to put Chile back on a 
faster expansion trajectory. We expect Chile’s economy to 
expand by 2.6% y/y in 2015 as a whole.   

ASIA 

Japan will release preliminary first quarter GDP data on 
May 19th (EST). We estimate that the country’s output 
advanced by 0.4% q/q in the January-March period, in line 
with the gain in the final three months of 2014. 
Nevertheless, in year-over-year terms economic growth 
remains in negative territory, contracting by 1.5% y/y, given 
the strong advance a year ago ahead of the consumption 
tax rate increase in April 2014. We expect the economy to 
record a 0.6% growth in 2015, followed by an acceleration 
to 1.2% in 2016. The somewhat stronger momentum will 
reflect improving export sector performance, a pickup in 
private sector investment given rising corporate profits, as 
well as increasing purchasing power of Japanese 
consumers due to lower international oil prices.  
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Key Indicators for the week of May 18 – 22 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

North America 

Europe 

A3 

Country Date Time Indicator Period BNS Consensus Latest
US 05/18 10:00 NAHB Housing Market Index May -- 57.0 56.0

US 05/19 08:30 Building Permits (000s a.r.) Apr -- 1070 1042
US 05/19 08:30 Housing Starts (000s a.r.) Apr 1000 1020 926
US 05/19 08:30 Housing Starts (m/m) Apr -- 10.2 2.0

US 05/20 07:00 MBA Mortgage Applications (w/w) MAY 15 -- -- -3.5
CA 05/20 08:30 Wholesale Trade (m/m) Mar 0.3 0.5 -0.4

US 05/21 08:30 Initial Jobless Claims (000s) MAY 16 270 270 264
US 05/21 08:30 Continuing Claims (000s) MAY 9 -- -- 2229
MX 05/21 09:00 GDP (q/q) 1Q -- 0.3 0.7
MX 05/21 09:00 GDP (y/y) 1Q 2.1 2.5 2.6
MX 05/21 09:00 Global Economic Indicator IGAE (y/y) Mar -- 2.8 2.3
US 05/21 10:00 Existing Home Sales (mn a.r.) Apr 5.30 5.22 5.19
US 05/21 10:00 Existing Home Sales (m/m) Apr -- 0.6 6.1
US 05/21 10:00 Leading Indicators (m/m) Apr -- 0.3 0.2
US 05/21 10:00 Philadelphia Fed Index May 9.0 8.0 7.5

CA 05/22 08:30 CPI, All items (m/m) Apr 0.1 0.1 0.7
CA 05/22 08:30 CPI, All items (y/y) Apr 1.0 1.0 1.2
CA 05/22 08:30 Core X8 CPI (m/m) Apr 0.2 0.1 0.6
CA 05/22 08:30 Core X8 CPI (y/y) Apr 2.1 2.3 2.4
CA 05/22 08:30 CPI, All items (index) Apr -- 126.5 126.3
CA 05/22 08:30 CPI SA, All items (m/m) Apr -- -- 0.4
CA 05/22 08:30 Core CPI SA, All items (m/m) Apr -- -- 0.4
CA 05/22 08:30 Retail Sales (m/m) Mar 0.6 0.3 1.7
CA 05/22 08:30 Retail Sales ex. Autos (m/m) Mar 0.4 0.2 2.0
US 05/22 08:30 CPI (m/m) Apr 0.1 0.1 0.2
US 05/22 08:30 CPI (y/y) Apr -0.2 -0.2 -0.1
US 05/22 08:30 CPI ex. Food & Energy (m/m) Apr 0.2 0.2 0.2
US 05/22 08:30 CPI ex. Food & Energy (y/y) Apr 1.8 1.7 1.8
US 05/22 08:30 CPI (index) Apr -- 236.7 236.1
MX 05/22 09:00 Bi-Weekly Core CPI (% change) May 15 -- 0.1 0.1
MX 05/22 09:00 Bi-Weekly CPI (% change) May 15 -- -0.4 0.0

Country Date Time Indicator Period BNS Consensus Latest
UK 05/19 04:30 CPI (m/m) Apr 0.4 0.4 0.2
UK 05/19 04:30 CPI (y/y) Apr 0.0 0.0 0.0
UK 05/19 04:30 DCLG House Prices (y/y) Mar -- -- 7.2
UK 05/19 04:30 PPI Input (m/m) Apr 0.5 0.8 0.3
UK 05/19 04:30 PPI Output (m/m) Apr 0.4 0.2 0.2
UK 05/19 04:30 RPI (m/m) Apr 0.4 0.4 0.2
UK 05/19 04:30 RPI (y/y) Apr 0.9 0.9 0.9
EC 05/19 05:00 CPI (m/m) Apr 0.2 0.2 0.2
EC 05/19 05:00 CPI (y/y) Apr F 0.0 0.0 0.0
EC 05/19 05:00 Euro zone Core CPI Estimate (y/y) Apr F 0.6 0.6 0.6
EC 05/19 05:00 Trade Balance (€ bn) Mar -- 22.0 20.3
EC 05/19 05:00 ZEW Survey (Economic Sentiment) May -- -- 64.8
GE 05/19 05:00 ZEW Survey (Current Situation) May -- 68.0 70.2
GE 05/19 05:00 ZEW Survey (Economic Sentiment) May 48.0 48.5 53.3
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Key Indicators for the week of May 18 – 22 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Europe (continued from previous page) 

Asia Pacific 

Country Date Time Indicator Period BNS Consensus Latest
JN 05/17 19:50 Machine Orders (m/m) Mar -- 1.5 -0.4
SI 05/17 20:30 Exports (y/y) Apr -- -5.0 18.5
AU 05/17 21:30 New Motor Vehicle Sales (m/m) Apr -- -- 0.5
TH 05/17 22:30 GDP (y/y) 1Q 3.3 3.4 2.3

JN 05/18 00:30 Capacity Utilization (m/m) Mar -- -- -3.2
JN 05/18 00:30 Tertiary Industry Index (m/m) Mar -- -0.5 0.3
JN 05/18 00:30 Industrial Production (y/y) Mar F -1.2 -- -1.2
SK 05/18 17:00 PPI (y/y) Apr -- -- -3.7
NZ 05/18 18:45 Producer Price - Inputs (q/q) 1Q -- -- -0.4
NZ 05/18 18:45 Producer Price - Outputs (q/q) 1Q -- -- -0.1
AU 05/18 20:00 Conference Board Leading Index (%) Mar -- -- 0.5
HK MAY 18-19 Composite Interest Rate (%) Apr -- -- 0.33
ID MAY 18-19 BI Reference Interest Rate (%) May 19 7.50 7.50 7.50
SI MAY 18-26 Real GDP SAAR (q/q) 1Q F 1.5 1.6 1.1

JN 05/19 01:30 Nationwide Department Store Sales (y/y) Apr -- -- -19.7
HK 05/19 04:30 Unemployment Rate (%) Apr 3.3 3.3 3.3
JN 05/19 19:50 GDP (q/q) 1Q P 0.4 0.4 0.4
JN 05/19 19:50 GDP Deflator (y/y) 1Q P -- 3.6 2.4

JN 05/20 01:00 Supermarket Sales (y/y) Apr -- -- -8.6
TA 05/20 04:00 Export Orders (y/y) Apr -- -2.3 1.3
TA 05/20 04:20 Current Account Balance (US$ mn) 1Q -- -- 19176.0
JN 05/20 21:35 Markit/JMMA Manufacturing PMI May P -- 50.3 49.9
CH 05/20 21:45 HSBC Flash China Manufacturing PMI May P -- 49.4 48.9
CH 05/20 21:45 HSBC Manufacturing PMI May P -- 49.4 48.9

Country Date Time Indicator Period BNS Consensus Latest
GE 05/20 02:00 Producer Prices (m/m) Apr -- 0.2 0.1
NO 05/20 04:00 GDP (q/q) 1Q -- 0.30 0.90
TU 05/20 07:00 Benchmark Repo Rate (%) May 20 7.50 7.50 7.50

FR 05/21 03:00 Manufacturing PMI May P -- 48.5 48.0
FR 05/21 03:00 Services PMI May P -- 51.9 51.4
GE 05/21 03:30 Manufacturing PMI May P -- 52.2 52.1
GE 05/21 03:30 Services PMI May P -- 54.0 54.0
EC 05/21 04:00 Current Account (€ bn) Mar -- -- 26.4
EC 05/21 04:00 Composite PMI May P 53.9 53.9 53.9
EC 05/21 04:00 Manufacturing PMI May P 52.4 51.8 52.0
EC 05/21 04:00 Services PMI May P 53.8 53.9 54.1
UK 05/21 04:30 Retail Sales ex. Auto Fuel (m/m) Apr 0.5 0.2 0.2
UK 05/21 04:30 Retail Sales with Auto Fuel (m/m) Apr 0.5 0.4 -0.5
IT 05/21 05:00 Current Account (€ mn) Mar -- -- 3593.6
EC 05/21 10:00 Consumer Confidence May A -5.0 -4.8 -4.6

GE 05/22 04:00 IFO Business Climate Survey May 108.1 108.3 108.6
GE 05/22 04:00 IFO Current Assessment Survey May 113.2 113.5 113.9
GE 05/22 04:00 IFO Expectations Survey May 103.0 103.0 103.5
UK 05/22 04:30 PSNB ex. Interventions (£ bn) Apr 8.3 8.3 7.4
UK 05/22 04:30 Public Finances (PSNCR) (£ bn) Apr -- -- 19.4
UK 05/22 04:30 Public Sector Net Borrowing (£ bn) Apr -- 7.9 6.7
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Key Indicators for the week of May 18 – 22 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Latin America 

Asia Pacific (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
JN 05/21 00:30 All Industry Activity Index (m/m) Mar -- -0.5 0.1
HK 05/21 04:30 CPI (y/y) Apr 4.3 4.3 4.5
TA 05/21 20:30 Unemployment Rate (%) Apr 3.8 3.7 3.8
NZ 05/21 21:00 ANZ Consumer Confidence Index May -- -- 128.8
JN MAY 21-22 BoJ Monetary Base Target (¥ tn) May 22 80.0 80.0 80.0
SK MAY 21-29 Department Store Sales (y/y) Apr -- -- -5.7

MA 05/22 00:00 CPI (y/y) Apr -- 2.1 0.9
TA 05/22 05:00 Real GDP (y/y) 1Q F 3.5 3.5 3.5

Country Date Time Indicator Period BNS Consensus Latest
CL 05/18 07:30 GDP (q/q) 1Q -- 0.9 0.9
CL 05/18 07:30 GDP (y/y) 1Q 2.4 2.2 1.8

PE 05/20 GDP (y/y) 1Q 1.4 -- 1.0

BZ 05/21 08:00 Unemployment Rate (%) Apr -- 6.0 6.2
CO 05/21 17:00 Trade Balance (US$ mn) Mar -- -- -1245.6

CO 05/22 Overnight Lending Rate (%) May 22 4.50 4.50 4.50
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Global Auctions for the week of May 18 – 22 

North America 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A6 

Asia Pacific 

Country Date Time Event
US 05/18 11:30 U.S. to Sell USD24 Bln 3-Month Bills
US 05/18 11:30 U.S. to Sell USD24 Bln 6-Month Bills

US 05/19 11:30 U.S. to Sell 4-Week Bills

CA 05/20 12:00 Canada to Sell 30-Year Bonds

US 05/21 13:00 U.S. to Sell USD13 Bln 10-Year TIPS Reopening

Country Date Time Event
NE 05/18 04:00 Netherlands to Sell 2015 Bills
GE 05/18 05:30 Germany to Sell EUR1.5 Bln 364-Day Bills
BE 05/18 06:00 Belgium to Sell 4.25% 2021 Bonds
BE 05/18 06:00 Belgium to Sell 0.8% 2025 Bonds
BE 05/18 06:00 Belgium to Sell 5.5% 2028 Bonds
FR 05/18 08:50 France to Sell Bills

SP 05/19 04:30 Spain to Sell 3 Month Bills
SP 05/19 04:30 Spain to Sell 9 Month Bills
EC 05/19 05:10 ECB Main Refinancing Operation Result
SZ 05/19 05:15 Switzerland to Sell 182-Day Bills
EC 05/19 06:30 ESM to Sell Bills

SW 05/20 05:03 Sweden to Sell Bonds
PO 05/20 05:30 Portugal to Sell 6-Month Bills
PO 05/20 05:30 Portugal to Sell 12-Month Bills

SP 05/21 04:30 Spain to Sell Bonds
FR 05/21 04:50 France to Sell Bonds
UK 05/21 05:30 U.K. to Sell 4.75% 2030 Bonds
IR 05/21 05:30 Ireland to Sell Bills

IC 05/22 06:00 Iceland to Sell Bonds
UK 05/22 06:00 U.K. to Sell 1-Month Bills
UK 05/22 06:00 U.K. to Sell 3-Month Bills
UK 05/22 06:00 U.K. to Sell 6-Month Bills

Country Date Time Event
CH 05/17 23:00 Jiangsu Province to Sell CNY10.44 Bln 3-Year Bonds
CH 05/17 23:00 Jiangsu Province to Sell CNY15.66 Bln 5-Year Bonds
JN 05/17 23:35 Japan to Sell 1-Year Bill

CH 05/18 02:00 Jiangsu Province to Sell CNY10.44 Bln 10-Year Bonds
JN 05/18 23:45 Japan to Sell 5-Year Bonds

AU 05/19 21:00 Australia Plans to Sell AUD700 Mln 4.25% 2026 Bonds
CH 05/19 23:00 China to Sell 7-Year Bonds
CH 05/19 23:00 Agricultural Dev Bank of China to Sell Bonds 

AU 05/20 20:30 Australia Plans to Sell AUD500 Mln 77-Day Bills
JN 05/20 23:35 Japan to Sell 3-Month Bill

JN 05/21 04:00 Japan Auction for Enhanced-Liquidity
AU 05/21 21:00 Australia Plans to Sell AUD700 Mln 3.25 % 2018 Bonds
CH 05/21 23:00 China to sell 50-year bonds
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Events for the week of May 18 – 22 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A7 

North America 

Latin America 

Asia Pacific 

Country Date Time Event
CA MAY 14-19 Premier Wynne to Meet with Key U.S. Business Leaders

US 05/18 02:00 Fed's Evans Speaks on Economy and Monetary Policy in Stockholm

US 05/19 08:30 U.S. Treasury Sec. Lew & IMF Lagarde to Speak in Washington
CA 05/19 11:30 Bank of Canada's Poloz speaks in Charlottetown

US 05/20 03:00 Fed's Evans Speaks on Economy and Monetary Policy in Munich
US 05/20 14:00 U.S. Federal Reserve Releases Minutes of April's FOMC Meeting

US 05/21 13:30 Fed Vice Chair Fischer Speaks at ECB Conference in Portugal
US 05/21 19:00 Fed's Williams Speaks on Central Bank Governance at Stanford

US 05/22 13:00 Fed Chair Janet Yellen Speaks in Providence, R.I.

Country Date Time Event
SW 05/18 02:00 Riksbank Governor Stefan Ingves gives speech
SW 05/18 02:00 ECB Executive Board Member Yves Mersch Speaks in Stockholm
UK 05/18 09:30 New U.K. Parliament Meets for First Time; Speaker Elected
EC 05/18 11:00 EU Foreign Ministers Hold Meeting in Brussels

UK 05/19 03:30 BOE's Bailey Speaks at Event in London
SW 05/19 06:00 Riksbank Governor Ingves Speaks at Conference
SZ 05/19 12:00 SNB Vice President Jean-Pierre Danthine Speaks in Geneva
SW 05/19 Swedish National Debt Office D-G Hans Lindblad gives speech
SW 05/19 Riksbank Governor Stefan Ingves gives speech
SW 05/19 Swedish FSA acting head Martin Noreus gives speech

UK 05/20 04:30 Bank of England Minutes
TU 05/20 07:00 Benchmark Repurchase Rate
PO 05/20 10:00 Portuguese Prime Minister Speaks at Debate in Parliament
SW 05/20 Sweden FSA Head Andersson speaks at conference

UK 05/21 04:30 BOE's Bailey Speaks at Event in London
EC 05/21 07:30 ECB Releases Minutes from April Meeting
UK 05/21 09:15 BOE's Weale Speaks at Event in London
EC MAY 21-23 ECB Forum on Central Banking in Sintra, Portugal

UK 05/22 05:45 BOE's Shafik Speaks in London
EC 05/22 05:00 EU's Timmermans Speaks at Brussels Think Tank
GE 05/22 German Finance Ministry Publishes April Monthly Report
SZ 05/22 Switzerland Sovereign Debt to Be Rated by S&P
FR 05/22 France Sovereign Debt May Be Published by Moody's
UK 05/22 U.K. Sovereign Debt Rating May Be Published by Moody's

Country Date Time Event
AU 05/17 19:30 RBA's Lowe Gives Speech in Sydney

JN 05/18 00:30 BOJ Maeda speaks at panel discussion
AU 05/18 21:30 RBA May Meeting Minutes
HK MAY 18-19 Composite Interest Rate
ID MAY 18-19 Bank Indonesia Reference Rate

NZ 05/20 22:00 Finance Minister Delivers 2015 Budget

JN 05/21 23:00 Bank of Japan Policy Statement/Kuroda Press Conference
JN MAY 21-22 BOJ Annual Rise in Monetary Base

Country Date Time Event
CO 05/22 Overnight Lending Rate
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Global Central Bank Watch 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada – Overnight Target Rate 0.75 May 27, 2015 0.75 0.75

Federal Reserve – Federal Funds Target Rate 0.25 June 17, 2015 0.25 0.25

Banco de México – Overnight Rate 3.00 June 4, 2015 3.00 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank – Refinancing Rate 0.05 June 3, 2015 0.05 --

Bank of England – Bank Rate 0.50 June 4, 2015 0.50 0.50

Swiss National Bank – Libor Target Rate -0.75 June 18, 2015 -0.75 --

Central Bank of Russia – One-Week Auction Rate 12.50 June 15, 2015 12.50 --

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 7.50 May 20, 2015 7.50 7.50

Sweden Riksbank – Repo Rate -0.25 July 2, 2015 -0.35 --

Norges Bank – Deposit Rate 1.25 June 18, 2015 1.00 --

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Reserve Bank of Australia – Cash Target Rate 2.00 June 2, 2015 2.00 2.00

Reserve Bank of New Zealand – Cash Rate 3.50 June 10, 2015 3.50 3.50

People's Bank of China – Lending Rate 5.10 TBA -- --

Reserve Bank of India – Repo Rate 7.50 June 2, 2015 7.50 --

Bank of Korea – Bank Rate 1.75 June 11, 2015 1.75 --

Bank of Thailand – Repo Rate 1.50 June 10, 2015 1.50 --

Bank Indonesia – Reference Interest Rate 7.50 May 19, 2015 7.50 7.50

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 13.25 June 3, 2015 13.25 --

Banco Central de Chile – Overnight Rate 3.00 June 11, 2015 3.00 --

Banco de la República de Colombia – Lending Rate 4.50 May 22, 2015 4.50 4.50

Banco Central de Reserva del Perú – Reference Rate 3.25 June 11, 2015 3.25 --

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank – Repo Rate 5.75 May 21, 2015 5.75 5.75

BoC Governor Stephen Poloz is giving a speech on Tuesday, titled is “The Way Home: Reading The Economic Signs.”  Data-wise, Friday’s April CPI 
reading is the main source of domestic risk, though wholesale trade on Wednesday will help to firm up GDP estimates. There’s Fed-speak on the table with 
regional Fed presidents Evans (Monday and Wednesday), and Williams (Thursday), along with the minutes to the April 28-29 FOMC meeting on 
Wednesday. CPI figures on Friday will be closely watched, but U.S. housing starts (Tuesday) and existing home sales (Thursday) will also be relevant to 
policymakers. 

The Monetary Policy Committee at the Central Bank of the Republic of Turkey (CBRT) will meet and announce an interest rate decision on May 20th. 
Turkish inflation still remains stubbornly high at 7.9% y/y in April and above the CBRT's medium-term target of 5%. Meanwhile, prospects of U.S. monetary 
policy normalization continue to adversely impact emerging market currencies. We believe the CBRT will keep its benchmark one-week repo rate 
unchanged at 7.5%. 

We expect the Banco de la República de Colombia to keep its benchmark overnight lending rate steady at 4.50% after monetary authorities meet on 
May 22nd. The April inflation print came in at 4.6% y/y, above the central bank’s 2-4% target range; however, it is unlikely that monetary authorities will 
tighten rates while the country’s economy is experiencing headwinds stemming from the oil price collapse.

Inflationary pressures in South Africa seem to have stabilized for now, with the consumer price index growing by 4.0% y/y in March up from an increase of 
3.9% in February. Nevertheless, rising gasoline, power, and food costs will likely place upward pressure on overall price levels. Although we expect 
monetary authorities to keep the benchmark repurchase rate on hold at 5.75% following next week’s monetary policy meeting, the normalization process 
that began last year may be restarted if inflation levels rise closer to the top end of the 3-6% target. 
 

Inflation in Indonesia has edged up on the back of rising fuel costs, with the consumer price index growing by 6.8% y/y in April compared with an increase 
of 6.4% in March. Inflation still remains well above the central bank’s official target of 4%±1%. Accordingly, although an easing bias was initiated in 
February, given rising inflationary pressures, we expect that Bank Indonesia will maintain the benchmark interest rate at 7.5% following next week’s 
monetary policy meeting.  

North America 

Europe 

Asia Pacific 

Latin America 

Africa 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 
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    North America 

Canada 2014 14Q4 15Q1 Latest United States 2014 14Q4 15Q1 Latest
  Real GDP (annual rates) 2.5 2.4   Real GDP (annual rates) 2.4 2.2 0.2
  Current Acc. Bal. (C$B, ar) -43.5 -55.7   Current Acc. Bal. (US$B, ar) -411 -454
  Merch. Trade Bal. (C$B, ar) 4.6 -9.6 -28.2 -36.2 (Mar)   Merch. Trade Bal. (US$B, ar) -736 -741 -755 -847 (Mar)
  Industrial Production 2.5 1.4 -1.8 -1.8 (Mar)   Industrial Production 4.1 4.5 3.3 1.9 (Apr)
  Housing Starts (000s) 189 184 175 182 (Apr)   Housing Starts (millions) 1.00 1.06 0.97 0.93 (Mar)
  Employment 0.6 0.7 0.6 0.7 (Apr)   Employment 1.9 2.2 2.3 2.2 (Apr)
  Unemployment Rate (%) 6.9 6.7 6.7 6.8 (Apr)   Unemployment Rate (%) 6.2 5.7 5.6 5.4 (Apr)
  Retail Sales 4.6 4.4 2.5 (Feb)   Retail Sales 3.6 3.8 1.6 -0.1 (Apr)
  Auto Sales (000s) 1850 1905 1797 1796 (Mar)   Auto Sales (millions) 16.4 16.7 16.6 16.5 (Apr)
  CPI 1.9 1.9 1.1 1.2 (Mar)   CPI 1.6 1.2 -0.1 -0.1 (Mar)
  IPPI 2.5 1.4 -1.8 1.8 (Mar)   PPI 1.9 0.8 -3.2 -4.4 (Apr)
  Pre-tax Corp. Profits 9.0 6.7   Pre-tax Corp. Profits 8.3 6.7

Mexico
  Real GDP 2.1 2.6
  Current Acc. Bal. (US$B, ar) -26.5 -21.2
  Merch. Trade Bal. (US$B, ar) -2.4 -2.7 -8.7 6.1 (Mar)
  Industrial Production 1.9 2.4 1.4 1.7 (Mar)
  CPI 4.0 4.2 3.1 3.1 (Apr)

Euro Zone 2014 14Q4 15Q1 Latest Germany 2014 14Q4 15Q1 Latest
  Real GDP 0.9 1.0   Real GDP 1.6 1.5 1.0
  Current Acc. Bal. (US$B, ar) 281 452 99 188 (Feb)   Current Acc. Bal. (US$B, ar) 219.7 301.6 290.0 363.2 (Mar)
  Merch. Trade Bal. (US$B, ar) 320.6 380.7 162.6 343.7 (Feb)   Merch. Trade Bal. (US$B, ar) 289.7 301.3 265.9 251.1 (Mar)
  Industrial Production 0.8 0.3 1.5 1.8 (Mar)   Industrial Production 1.5 0.7 0.2 -0.1 (Mar)
  Unemployment Rate (%) 11.6 11.5 11.3 11.3 (Mar)   Unemployment Rate (%) 6.7 6.6 6.5 6.4 (Apr)
  CPI 0.4 0.2 -0.3 -0.1 (Mar)   CPI 0.9 0.5 0.0 0.5 (Apr)

France United Kingdom
  Real GDP 0.2 0.0 0.7   Real GDP 2.8 3.0 2.4
  Current Acc. Bal. (US$B, ar) -28.1 0.8 -9.6 -23.7 (Mar)   Current Acc. Bal. (US$B, ar) -97.9 -101.2
  Merch. Trade Bal. (US$B, ar) -40.1 -34.4 -42.8 -50.7 (Mar)   Merch. Trade Bal. (US$B, ar) -197.1 -184.5 -181.2 -181.9 (Mar)
  Industrial Production -1.1 -1.5 1.0 1.3 (Mar)   Industrial Production 1.6 1.0 0.6 0.7 (Mar)
  Unemployment Rate (%) 10.3 10.5 10.6 10.6 (Mar)   Unemployment Rate (%) 6.2 5.7 5.5 (Feb)
  CPI 0.5 0.3 -0.2 0.1 (Apr)   CPI 1.5 0.9 0.1 0.0 (Mar)

Italy Russia
  Real GDP -0.4 -0.5 0.0   Real GDP 0.6 0.4 -1.9
  Current Acc. Bal. (US$B, ar) 31.2 57.6 14.6 43.1 (Feb)   Current Acc. Bal. (US$B, ar) 59.5 15.4 23.5
  Merch. Trade Bal. (US$B, ar) 56.7 73.3 48.2 (Feb)   Merch. Trade Bal. (US$B, ar) 15.8 14.1 14.5 15.0 (Mar)
  Industrial Production -0.5 -1.0 -0.5 0.9 (Mar)   Industrial Production -1.6 2.1 -0.4 -0.6 (Mar)
  CPI 0.2 0.1 -0.4 -0.1 (Apr)   CPI 7.8 9.6 16.2 16.4 (Apr)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 

Economic Statistics 

Source: Bloomberg, Global Insight, Scotiabank Economics. 
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    Asia Pacific 

Australia 2014 14Q4 15Q1 Latest Japan 2014 14Q4 15Q1 Latest
  Real GDP 2.7 2.5   Real GDP -0.1 -0.7
  Current Acc. Bal. (US$B, ar) -40.3 -39.1   Current Acc. Bal. (US$B, ar) 24.4 54.0 143.5 278.6 (Mar)
  Merch. Trade Bal. (US$B, ar) 12.3 4.3 3.4 10.9 (Mar)   Merch. Trade Bal. (US$B, ar) -122.5 -79.5 -29.8 0.3 (Mar)
  Industrial Production 4.2 3.3   Industrial Production 2.1 -1.4 -2.0 -2.9 (Mar)
  Unemployment Rate (%) 6.1 6.2 6.2 6.2 (Apr)   Unemployment Rate (%) 3.6 3.5 3.5 3.4 (Mar)
  CPI 2.5 1.7 1.3   CPI 2.7 2.5 2.3 2.3 (Mar)

South Korea China
  Real GDP 3.3 2.7 2.4   Real GDP 7.4 7.3 7.0
  Current Acc. Bal. (US$B, ar) 89.2 108.9 93.7 124.7 (Mar)   Current Acc. Bal. (US$B, ar) 219.7
  Merch. Trade Bal. (US$B, ar) 47.2 73.4 86.3 101.9 (Apr)   Merch. Trade Bal. (US$B, ar) 382.5 599.6 494.9 409.6 (Apr)
  Industrial Production 0.5 -1.7 -1.6 -1.5 (Mar)   Industrial Production 7.9 7.9 5.6 5.9 (Apr)
  CPI 1.3 1.0 0.6 0.4 (Apr)   CPI 1.5 1.5 1.4 1.5 (Apr)

Thailand India
  Real GDP 0.7 2.3   Real GDP 6.9 7.5 7.5
  Current Acc. Bal. (US$B, ar) 13.1 8.7 8.2   Current Acc. Bal. (US$B, ar) -27.4 -8.2
  Merch. Trade Bal. (US$B, ar) 2.0 2.5 2.5 3.5 (Mar)   Merch. Trade Bal. (US$B, ar) -11.6 -13.2 -9.0 -11.0 (Apr)
  Industrial Production -4.6 -2.1 0.0 -2.5 (Mar)   Industrial Production 1.8 2.0 3.2 2.1 (Mar)
  CPI 1.9 1.1 -0.5 -1.0 (Apr)   WPI 3.8 0.3 -1.8 -2.7 (Apr)

Indonesia
  Real GDP 5.0 5.0 4.7
  Current Acc. Bal. (US$B, ar) -25.4 -5.7 -3.8
  Merch. Trade Bal. (US$B, ar) -0.2 -0.1 0.8 0.5 (Apr)
  Industrial Production 4.6 4.8 4.7 6.7 (Mar)
  CPI 6.4 6.5 6.5 6.8 (Apr)

Brazil 2014 14Q4 15Q1 Latest Chile 2014 14Q4 15Q1 Latest
  Real GDP 0.1 -0.2   Real GDP 1.9 1.8
  Current Acc. Bal. (US$B, ar) -104.0 -119.3 -101.6   Current Acc. Bal. (US$B, ar) -5.1 -2.8
  Merch. Trade Bal. (US$B, ar) -3.9 -12.9 -22.2 5.9 (Apr)   Merch. Trade Bal. (US$B, ar) 6.7 7.0 12.5 13.8 (Apr)
  Industrial Production -3.0 -3.8 -6.0 -6.8 (Mar)   Industrial Production 0.4 -1.0 0.5 -3.2 (Mar)
  CPI 6.3 6.5 7.7 8.2 (Apr)   CPI 4.4 5.3 4.4 4.1 (Apr)

Peru Colombia
  Real GDP 2.4 1.0   Real GDP 4.6 3.5
  Current Acc. Bal. (US$B, ar) -8.0 -1.3   Current Acc. Bal. (US$B, ar) -19.8 -6.4
  Merch. Trade Bal. (US$B, ar) -0.1 0.0 -0.4 -0.6 (Mar)   Merch. Trade Bal. (US$B, ar) -0.5 -1.4 -1.2 (Feb)
  Unemployment Rate (%) 6.0 5.6 6.8 6.8 (Apr)   Industrial Production 1.5 0.4 -0.1 (Mar)
  CPI 3.2 3.2 3.0 3.0 (Apr)   CPI 2.9 3.5 4.2 4.6 (Apr)

Latin America 

Economic Statistics 

All data expressed as year-over-year % change unless otherwise noted. 

Source: Bloomberg, Global Insight, Scotiabank Economics. 

A10 



 

Economics 

Global Views 
  

May 15, 2015 

9 

Financial Statistics 

A12 

Interest Rates (%, end of period)

Canada 14Q4 15Q1 May/08 May/15* United States 14Q4 15Q1 May/08 May/15*
BoC Overnight Rate 1.00 0.75 0.75 0.75   Fed Funds Target Rate 0.25 0.25 0.25 0.25
  3-mo. T-bill 0.92 0.55 0.65 0.65   3-mo. T-bill 0.04 0.02 0.01 0.01
  10-yr Gov’t Bond 1.79 1.36 1.70 1.72   10-yr Gov’t Bond 2.17 1.92 2.15 2.17
  30-yr Gov’t Bond 2.34 1.98 2.30 2.35   30-yr Gov’t Bond 2.75 2.54 2.90 2.95
  Prime 3.00 2.85 2.85 2.85   Prime 3.25 3.25 3.25 3.25
  FX Reserves (US$B) 74.6 77.6 77.6 (Mar)   FX Reserves (US$B) 119.0 108.2 108.2 (Mar)

Germany France
  3-mo. Interbank 0.02 -0.02 -0.02 -0.04   3-mo. T-bill -0.05 -0.16 -0.19 -0.18
  10-yr Gov’t Bond 0.54 0.18 0.55 0.64   10-yr Gov’t Bond 0.83 0.48 0.84 0.91
  FX Reserves (US$B) 62.3 61.2 61.2 (Mar)   FX Reserves (US$B) 49.5 50.5 50.5 (Mar)

Euro Zone United Kingdom
  Refinancing Rate 0.05 0.05 0.05 0.05   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate 0.14 0.05 -0.09 -0.14   3-mo. T-bill 0.44 0.45 0.49 0.49
  FX Reserves (US$B) 327.6 331.0 331.0 (Mar)   10-yr Gov’t Bond 1.76 1.58 1.88 1.90

  FX Reserves (US$B) 95.7 102.9 (Feb)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.50 2.25 2.00 2.00
  3-mo. Libor 0.05 0.04 0.04 0.04   10-yr Gov’t Bond 2.74 2.32 2.84 2.89
  10-yr Gov’t Bond 0.33 0.41 0.42 0.40   FX Reserves (US$B) 50.8 53.8 53.8 (Mar)
  FX Reserves (US$B) 1231.0 1216.1 1216.1 (Mar)

Exchange Rates (end of period)

USDCAD 1.16 1.27 1.21 1.20   ¥/US$ 119.78 120.13 119.76 119.31
CADUSD 0.86 0.79 0.83 0.83   US¢/Australian$ 0.82 0.76 0.79 0.81
GBPUSD 1.558 1.482 1.546 1.579   Chinese Yuan/US$ 6.21 6.20 6.21 6.21
EURUSD 1.210 1.073 1.120 1.144   South Korean Won/US$ 1091 1110 1088 1086
JPYEUR 0.69 0.78 0.75 0.73   Mexican Peso/US$ 14.752 15.264 15.121 15.034
USDCHF 0.99 0.97 0.93 0.92   Brazilian Real/US$ 2.658 3.197 2.975 2.983

Equity Markets (index, end of period) 

  United States (DJIA) 17823 17776 18191 18233   U.K. (FT100) 6566 6773 7047 6966
  United States (S&P500) 2059 2068 2116 2121   Germany (Dax) 9806 11966 11710 11446
  Canada (S&P/TSX) 14632 14902 15170 15028   France (CAC40) 4273 5034 5090 4999
  Mexico (IPC) 43146 43725 45126 45318   Japan (Nikkei) 17451 19207 19379 19733
  Brazil (Bovespa) 50007 51150 57149 56887   Hong Kong (Hang Seng) 23605 24901 27577 27822
  Italy (BCI) 1038 1273 1270 1281   South Korea (Composite) 1916 2041 2086 2107

Commodity Prices (end of period)

  Pulp (US$/tonne) 1020 980 980 980   Copper (US$/lb) 2.88 2.74 2.90 2.88
  Newsprint (US$/tonne) 595 570 560 560   Zinc (US$/lb) 0.98 0.94 1.08 1.04
  Lumber (US$/mfbm) 340 282 252 251   Gold (US$/oz) 1206.00 1187.00 1186.00 1220.50
  WTI Oil (US$/bbl) 53.27 47.60 59.39 59.34   Silver (US$/oz) 15.97 16.60 16.31 17.25
  Natural Gas (US$/mmbtu) 2.89 2.64 2.88 2.99   CRB (index) 229.96 211.86 229.16 231.08

* Latest observation taken at time of writing. 
Source: Bloomberg, Scotiabank Economics. 
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