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More Cause For Differentiating Across Markets 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A8. 
 

United States — Last Chance For Clearer Fed Hints 

The minutes to the July 29th FOMC meeting did not support a September 
hike but did not clearly shoot it down either. Markets retain a lower but still 
material probability of a hike on September 17th. Markets will be watching 
for clearer clues before the Fed goes into communications black-out in just 
over two weeks time. Barring calendar additions, the last chance for doing 
so may be next week as there is nothing on the Fed calendar afterward until 
the policy decision. 

It’s unclear to what extent the annual Jackson Hole symposium held on 
Thursday through Saturday may be of relevance particularly given Chair 
Yellen’s absence. The theme is “Inflation Dynamics And Monetary Policy.”  
The agenda — and hence the speakers — will not be released until the 
opening night on Thursday. There are many issues surrounding the 
inflation half of the Fed’s dual mandate that may be focal points at 
Jackson Hole and catch market attention. They include but are not 
limited to: whether US inflation and global inflation have converged 
permanently or risk returning to past periods of large deviations (see chart 
1); the impact of QE; the usefulness of output gaps as a guide; pass-
through effects of the USD; pass-through effects of commodities into 
broader prices and core inflation; short-run and long-run effects of lower 
commodities on headline inflation that include evidence of reflation 
effects through increased purchasing power; whether the Fed still prefers 
the 5y5y forward breakeven rate as a measure of market expectations or 
why it now offers little additional information beyond observing spot oil 
prices; what is meant by the ‘medium term’ in achieving the 2% inflation 
target; and many others. 

New York Fed President William Dudley will host a press conference on 
the local and regional economy on Wednesday but the Q&A could well 
broach broad monetary policy matters. Before that, Atlanta Fed President 
Dennis Lockhart (voting) speaks about pensions and the economy, but 
again, the risk may lie in Q&A and his prior comments had sounded like 
we was supportive to tightening policy sooner rather than later. 

On the fundamentals calendar, key will be the second revision to Q2 
GDP on Thursday. Recall that the last estimate was 2.3%. We expect an 
upward revision to about a 3% print and we’re toward the lower end of 
estimates. Since the last GDP estimate, we’ve seen upward revisions for construction spending, retail sales, 
and housing starts but less progress on the trade deficit than previously thought. The next revision on 
September 25th will incorporate quarterly services spending estimates so we’re not done with revisions yet. 

Next week also focuses upon interest sensitive sectors with updates for new home sales, pending sales of 
existing homes, consumer confidence, consumer spending and incomes, S&P Case Shiller home prices, the 
Fed’s preferred inflation metrics, and durable goods orders that may soften on headline given a drop in aircraft 
orders. 

The US Treasury auctions 2s, 5s and 7s next week. 
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Canada — Bank Earnings 

Unless you are trading bank earnings or knock-on effects on the credit landscape, then it may be a good week 
to work on your handicap before September hits. There are no economic releases on the docket. A two year 
auction will occur on Wednesday with two year yields priced for Armageddon at 35bps.  

Bank earnings will be the dominant focus. Quarterly reports kick off with BMO on Tuesday, followed by 
RBC and National on Wednesday, with CIBC and TD on Thursday and Scotiabank on Friday. Our bank 
analyst Sumit Malhotra and his team will be covering the releases from an equity perspective. 

We’ll also hear from a BoC official for the first time since the rate cut way back on July 15th. Deputy Governor 
Lawrence Schembri speaks at a conference on Tuesday and his topic will be “The Long-Term Evolution Of 
House Prices: An International Perspective.”  That same conference agenda will bring out former BoC official 
and current OECD official William (Bill) White the day before. Sparks may fly as White has been a long-
time vocal critic of unconventional global monetary policies and his speech title leaves little open to 
interpretation:  “These Strategies Will End In Tears — The Legacies Of Central Bank Policies.”  I’d like to see 
someone ask White what he would think of applying QE in the Canadian context. Our views are here, and the 
topic attracts significant attention with each step closer to the lower zero bound (although it may no longer 
bind much). 

Asia — Markets To Continue Differentiating Asian Stories 

The biggest thing to happen to Asia next week could well not be 
on the scheduled calendar. The region is embroiled in the 
aftermath of the yuan devaluation and engaged in competitive 
devaluations for those few still on fixed pegs. Fixings, rates cuts, 
liquidity injections, and assorted policy moves oriented 
toward currencies will remain risks into next week and 
beyond.  

Including floating currencies, the market is actually practicing a 
significant amount of differentiation across the stories (see 
charts 2-4). I maintain the bias we’ve long expressed that the 
Federal Reserve cannot — within reason — let EM difficulties 
stand in the way of tightening monetary policy (such as here). 
The accompanying charts show currency movements versus the 
USD over the course of the year to date. Malaysia’s domestic 
political troubles have made its currency a terrible performer. 
Indonesia’s rapid currency depreciation has handcuffed the 
central bank through high imported inflation notwithstanding soft 
domestic fundamentals. If this were the late 1990s then greater 
prevalence of pegs, lower reserves, and higher external debt 
than today would have us more worried. But stepping back from the worst cases gives a generally more 
moderate picture among several of them where the currency moves have been in the single digit percentages 
and often toward the lower end of the single digits. Bonds and equities are also heavily differentiating across 
markets in local currency terms (to avoid duplicating the prior argument) but of course year-to-date masks the 
sell-off in mainland China’s equity market that transpired as the year wore on. 

The formal calendar is actually quite light with almost all of the focus on Japan and only on Thursday evening 
in the eastern time zone. That’s when July updates for CPI, retail sales, total household spending, and the 
jobless rate arrive as well as the fresher August CPI reading for Tokyo. There are two things to watch here. 
One is whether retail sales recover some of the six-tenths drop of the month before. Two is whether inflation 

Derek Holt 416.863.7707 
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gives way to Japanese deflation once again. Headline CPI 
inflation is expected to slip to 0.2% y/y in a continued 
unwinding of the temporary boost provided by currency 
depreciation and the sales tax hike that had popped inflation to 
3.7% y/y as recently as May of last year.  

The temporary weakness in Philippine GDP that dropped 
quarterly annualized growth to 0.3% in Q1 is expected to give 
way to about 2% growth when next week’s Q2 figures are 
released. Trade figures from Philippines and New Zealand 
round things out. 

Europe — Greek Poll Watching Redux 

Europe will probably be fairly boring next week with limited 
capacity to impact the global market tone.  

We’ll probably start to get early polls out of Greece that 
may inform risks in the lead-up to the September 20th election. 
Prime Minister Tsipras surprised markets by stepping down in 
an effort to address internal party divisions on a bid to oust 
those who voted against the bail-out package his government 
passed only with the needed help of the opposition. Markets 
are likely to be focused on the risk that we’re returning to 
square one on Greece risks because an election destabilizes 
effective implementation of the creditor agreement and throws 
into question a new government’s tactics. One might quip that 
can’t be worse than what has happened so far this year — but 
perhaps don’t speak so fast. 

The second swing at Q2 GDP figures in Germany and the 
UK will be the main macro focus. Germany’s second release 
fills in the components after the first release (+0.4% q/q) that 
only includes the headline print so we’ll gain an understanding 
of how the various parts of the economy performed. 
Consensus does not expect the UK Q2 print to be revised from 
its earlier estimate of 0.7% q/q. Germany also releases CPI, 
retail sales, and the IFO business confidence metric. 

Derek Holt 416.863.7707 
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QE Is Unlikely To Arrive In Canada  

It’s unlikely that the Bank of Canada will introduce quantitative easing despite the popularity of the topic, but if it 
does, it would likely come well after other policy options have been explored and it is worth highlighting the 
associated risks and potential unintended consequences. Underlying arguments are briefly cited below. 

1.  We expect a moderate economic recovery to unfold 

Most negative oil price shocks carry sharp but relatively fleeting short-term hits to Canadian GDP growth 
before the lagging benefits to the rest of the economy kick in and before the indirect benefits from a 
strengthened US economy materialize. We think we’re approaching that point such that 2015H2-onward will 
introduce a moderate rebound and assuage some of the current fears. Preliminary evidence of this started to 
arrive in June data. 

2.  Other policy options would probably be exploited first 

In the depths of the global financial crisis, Canada generally resorted to market-specific measures without 
employing the blunt instrument of QE and, if needed, I think we would see the same thing in future. That means 
that QE would probably be a tool of last resort in my opinion after another possible cut and a period to evaluate 
the lagging effects of easing to date, and after other policy tools have been deployed.  

The ABCP market was one focus, as was the mortgage market through the Insured Mortgage Purchase 
Program that entailed a swap through the CMHC as Finance issued GoC bonds to buy mortgage product off 
banks in a program that by definition did not involve printing money and made a handsome return for taxpayers. 
Further, should concerns about elevated housing markets prompt weakness, then it’s more likely that Ottawa 
could use easier macroprudential rules to address this rather than a blunt tool fraught with risks like QE. Given 
the tightening of such macroprudential rules since 2008 there is considerable room for doing so. 

3.  QE can make things worse for a country with high import reliance  

One reason why QE hasn’t done much good in Japan is because of that country’s high import shares of key 
consumption categories. All else equal, rapidly growing the money supply debases the currency, and currency 
depreciation raises import costs. This squeezes consumer purchasing power by depressing inflation-adjusted 
wages and it adds to headwinds facing the household sector. Thus, QE applied to a country with high import 
shares in consumption and investment can arguably make things worse. This was the point we made about 
Abenomics in our earlier articles a few years ago (for example, click here).  

Chart 1 shows the import shares of various types of spending and 
investment in Canada. Canadians import roughly one out of two 
vehicles, two-thirds of equipment investment, over 40% of other 
consumer durables like appliances, about 30% of government 
investment in capital goods, and about 30% of food. Exports 
themselves have about 30% import content such that currency 
depreciation does not translate into improved price competitiveness one
-for-one. If wage growth is soft to nonexistent — as would presumably 
be the case if things are so bad as to require QE — while a large import 
price shock is being imposed, then consumers would cut back spending 
on discretionary items (like autos, renos, electronics, etc.) to pay higher 
prices for more basic items. The result would be disinflationary or 
deflationary for sectors that produce discretionary items as an offset to 
inflationary consequences for imported items. It would carry important 
sector consequences for analysts to consider should the BoC go the 
QE route. Some of this imported inflation effect would be offset by 
substituting more toward domestically produced choices but this would 
be a limiting factor, not an offsetting one.  

Derek Holt 416.863.7707 
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4.  No deflation 

One goal of QE is to offset deflation fears by printing large amounts of 
money that chase the same goods and services. I don’t see signs of 
such deflation concerns in Canada. In fact, somewhat related to the 
earlier point is that a floating currency like the C$ combines with high 
import propensities to raise inflation risk. Various measures of inflation 
expectations including breakevens on real return bonds, surveys like the 
BoC’s Business Outlook Survey, and economists’ forecasts are 
suggesting reasonably well anchored inflation expectations that are 
devoid of deflation concerns. In fact, with core CPI inflation at 2.4% y/y 
in July and tied with March for a nearly seven year high (chart 2) and 
headline CPI temporarily depressed at 1% y/y, there is a case for 
seeking inflation protection that markets may still be underpricing. That 
is especially considering the underlying breadth of the price gains within 
the core CPI basket (chart 3). 

5.  The GoC curve is already richly priced 

Another goal of QE can be to push term rates 
lower to benefit lending rates across a variety of 
products, but they are already very low including 
the 5 year GoC at about 0.6-0.7% of late. This is 
unlike when QE1 and QE2 were implemented by 
the Fed. At such low yields, it’s possible that over 
time QE backfires by further raising inflation 
expectations and with it bond yields. This would 
be a policy success if the starting point was 
marked by deflationary concerns but that is not 
the case. 

6.  Credit channels are not impaired 

A third goal of QE can be to address impaired 
channels for credit creation by buying credit 
products where the market might otherwise 
choose not to do so. It’s important to note that 
wider spreads are not a sufficient condition for 
this argument that instead arguably requires 
evidence of a market failure as opposed to simply 
allowing price discovery to unfold. This was a 
reason behind buying MBS/agency product in the 
US. This is unlikely to become Canada's issue 
with its strong banks, limited dealer leverage, 
limited use of off balance sheet leveraged 
conduits, and mortgage guarantees. Households 
are leveraged, but the broader financial system is 
generally healthy and far less leveraged than 
elsewhere going into the crisis and in many 
instances through to today. Thus, it’s unlikely that 
a vicious reversal of leverage would create 
market failure conditions. Five year CANHOU 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 

 

0.5

1.0

1.5

2.0

2.5

3.0

3.5

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15

CDN Core Inflation Elevated

y/y % change

Canada Core X8 CPI

Source: Scotiabank Economics, Statistics Canada.

-2 0 2 4 6 8

Clothing Accessories

Footwear

Fish & Seafood

Homeowners' Replacement Cost

Other Auto Operating Expenses

Rented Accommodation

Health care

Other Owned Home Expenses

Dairy & Eggs

Auto Parts, Maintenance, Repairs

Clothing Material, Notions & Services

Personal Care

Recreation

Clothing

Property Taxes & Other Charges

Purchase, Lease, Rent of Autos

Local and Commuter Transportation

Food From Restaurants

Bakery & Cereal Products

Other Food & Non-alcoholic Bev.

Household Operations

Education & Reading

Alcohol

Homeowners' Maint. & Rep.

Household Furnishings & Equipment

Electricity

Water

Meat

Home & Mortgage Insurance

Breadth to Core CPI Gains

Source: Scotiabank Economics, Statistics Canada.

y/y % change
(July2015)

% of CPI basket

1.4

1.6

0.7

2.7

3.4

2.5

4.8

9.7

1.9

1.7

1.7

1.3

3.5

2.3

7.7

7.4

3.1

2.7

0.3

4.6

1.6

0.7

1.2

2

3.8

5.9

0.5

3.8

0.8

Chart 2 

Chart 3 

CANADIAN MACRO COMMENT 



Economics 

Global Views 
  

August 21, 2015 

7 

  

… continued from previous page 

mortgage bonds at 94bps and 10 year at 1.8% suggest continued healthy appetite for credit and the possibility 
that the world sees Canada for sale given where the currency is. High yield has been mixed by segment but it’s 
highly improbable the BoC would view this as disturbing enough to roll out blunt policy instruments. The high 
yield market is not large enough to prompt a QE program. Targeting the investment grade corporate market and 
provincials offers the added complication of potentially adverse liquidity effects and political risks.  

Also, if the policy aim is to control all-in credit yields, then the BoC would have to buy both base yields and 
spread product. This was why we had argued at the time that the Fed’s QE1 program had to transition toward 
buying both credit and base yields otherwise investors would follow what is being targeted and not what isn’t 
and thus put movements in spreads at loggerheads with movements in base yields. 

7.  The currency is already much weaker 

A fourth goal of QE that is often denied by central banks including the BoJ is to debase the currency. With 
USDCAD at its weakest since 2004 and about 36 cents weaker than its peak in 2011, a combination of 
conventional monetary policy and lower oil prices has already weakened the C$ with possibly further weakness 
ahead — even without QE. This is not like when the yen was pushing into the 70s range versus the greenback 
and the BoJ then set about to destroy its value as part of the Abenomics agenda that has contributed to the 
yen’s fall to about 124 versus the USD today. QE on a sizeable scale in Canada could have the currency 
plumbing the depths of the early 2000s and light up destructive inflation. 

8.  Canada is a price taker in global capital markets 

The BoC is likely to be less successful than bigger central banks in larger markets when it comes to sustainably 
impacting domestic interest rates and it cannot influence global commodity prices as the Fed’s actions probably 
did to the upside and more recently to the downside. A synchronous global rates sell-off motivated by, say, Fed 
actions could be tough for the BoC to lean against, and I view oil as difficult to forecast in the near-term but likely 
cheap over the longer term.  

9.  Could negatively impact the financial sector 

Pushing the term structure of interest rates lower could diminish 
appetite for taking term risk on lending books and impose some 
form of supply-side motivated deleveraging. I believe this is one of 
the costs to QE in the US in that it has arguably made the 
intermediated credit cycle worse.  

QE could also depress loan spreads relative to the lower funding 
bound in a market that is more reliant upon retail funding. Note that 
in the US there has been no growth in aggregate net interest 
income across all commercial banks over the period since 2010 and 
that’s likely reflecting a combination of economic weakness and 
policy distortions (chart 4). 

10.  Don’t give away Canada’s edge 

We’ve always maintained that one of the Canada advantages is that 
when faced with tough times the country has tended to hunker 
down, pay its bills, and do what is necessary to come out brighter on 
the other side. This was done through painful sacrifice in the 1990s 
following the excesses of prior decades and that in turn set the 
stage for much of why Canada’s economy outperformed the rest of the world during the global financial crisis. 
This approach lies in contrast to printing money. I believe that over the longer run, markets like Canada that 
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resist QE will hold an advantage in terms of investor reputation with concomitant advantages to the economy 
and domestic markets. Persistent efforts to debase the currency would run counter to this aim. This is 
especially so in the face of a heated ongoing debate over the merits of applying QE elsewhere (recently 
surveyed here especially in section 4). 

In conclusion, we don’t see QE as arriving in Canada, but should it, one must be cognizant of its 
potentially damaging consequences within the unique Canadian setting. Further yet, I continue to 
believe that conventional monetary policy has become too easy, market pressures on the BoC’s bias 
will intensify into next year, and this will evolve from the current market environment that is too richly 
priced for further monetary policy actions over the years ahead. 
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What To Make Of Low U.S. Inflation Expectations 

 The recent drop in market inflation expectations shouldn’t factor into monetary policy. 

What should one make of low inflation expectations? The Fed’s 5-year 
inflation 5 years forward breakeven inflation metric has fallen to very low 
levels (1.91% as of Aug. 14) and the 5-year breakeven is running near 1.2%, 
both in concert with low gasoline prices (see chart 1). What are the odds that 
the pessimistic inflation expectations embedded in breakeven inflation prices 
will in fact be realized? In what follows we offer a number of ways of thinking 
about that question. 

The Fed’s preferred 5yr5yr metric has arguably lost some of its earlier 
usefulness. Over the past year, it has largely just mirrored movements in oil 
prices. This has arguably lessened its usefulness as a predictor of second 
round inflation effects.  

How likely is inflation to run below 1.5% for a protracted period of time in 
general? As we wrote in October 2014 when inflation expectations last 
plummeted (link), it generally takes a war or a depression for realized inflation to 
run below 1.5% for a five year period on average (see chart 2). Typically, even 
when energy prices plummet and result in short-run underperformance on CPI, 
the second-round effects of lower oil prices prove reflationary. 

Goods prices are likely to remain subdued due to the strong USD, but this 
too tends to reverse itself over time. Aside from energy, imported goods prices 
are also very soft, running at -0.4% y/y for commodities ex-food and energy as of 
June largely due to weakness in imported apparel prices (-1.8% y/y in June). This 
is largely a function of the strong USD, and on a trade-weighted basis, the USD 
just got somewhat stronger due to the revaluation of the CNY. These 
developments imply that goods prices are likely to remain soft for some time. 
However, like the impact of oil prices, there is a reflationary second-order effect as 
consumers free up wallet share for other spending. 

Services prices have and should continue to propel core CPI. Despite the 
drop in oil prices and the stagnation in goods prices, services prices have run at 
firm levels all year. Ex-energy services prices grew at a 2.5% y/y clip in July, in line 
with the rate of improvement all year (see chart 3). This is probably a function of a 
number of factors, including: a) the freeing up of consumer spending power due 
to low goods prices, b) an improvement in domestic employment and wages, 
and c) a related improvement in home prices and shelter costs, which take up 
32.8% of the overall CPI basket. All of these factors should continue to persist — or 
even strengthen — in the quarters ahead. 

Not all disinflation is created equal. From a monetary policy perspective, the Fed 
shouldn’t react to this drop in inflation expectations. The market, at least in our view, 
isn’t pricing in disinflation due to economic weakness, but rather is reacting to a mix 
of lower gasoline prices, lower imported goods prices, and preparing for the part of 
the year during which the inflation index tends to grow slowly on a not-seasonally-
adjusted basis and thus to have a weaker carry profile. Low inflation due to soft oil 
prices and soft imported apparel prices is something to cheer if it is occurring in an 
environment of solid services prices. As Charles Calomiris of Columbia University 
has written, when a drop in inflation is a result of an increase in aggregate 
supply, it should be seen as a positive development (link).  

Dov Zigler 212.225.6631  
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The U.S. Federal Clean Power Plan — Final Version Changes 
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FISCAL 

 Though quite different from the June 2014 draft Plan, legal challenges are continuing. 

The President’s final Clean Power Plan — estimated to cut the 
U.S. power sector’s carbon dioxide (CO2) emissions 32% below 
2005 levels by 2030 — is the linchpin in Washington’s stepped-up 
commitment to reduce its total greenhouse gas (GHG) emissions 
26%-28% below 2005 levels by 2025 (Table 1 and Chart 1). While 
adjusting substantive details, the final Clean Power Plan retains 
the process of the EPA setting individual CO2 emissions targets 
for each of 47 States1, but then allows each State to design and 
implement its own plan to achieve its 2030 target. The submission 
date for individual State plans is pushed back three months to 
September 2016, with a two-year extension still possible. The 
start date for mandatory emission reductions is deferred two years 
to 2022, squeezing the implementation period to eight years. 
Interim goals are defined, reflecting three compliance periods, 
2022-24, 2025-27 and 2028-29. A Clean Energy Incentive 
Program will reward renewable energy and energy efficiency 
initiatives during 2020-21 with emission rate credits from the EPA.  

The final Plan revises the calculation of each State’s CO2 

emissions target. A State may now opt for: an emissions rate-
based plan targeting lower carbon intensity by power source but 
allowing total power-sector emissions to rise with growth; or a 
‘mass-based’ plan setting a ceiling on a State’s total power-sector 
emissions facilitating statewide policies and trading (Chart 2). A 
third option is a mass-based target for existing facilities with a 
New (Power) Source Complement.2 The targets incorporate for 
renewable energy a more ambitious 28% share of U.S. power 
generation by 2030, reflecting recent cost and technological 
progress and projected future gains. Addressing prior concerns, 
State plans must assure system reliability and community 
engagement. States failing to submit a plan or achieve an interim 
target will have to comply with the EPA’s federal plan, which is 
expected to incorporate cap-and-trade, in line with the “trading” 
assumptions throughout the Plan.     

Like the draft Plan, under the final Plan the U.S. power generation 
profile by 2030 depends upon the State plans, and the CO2 

emissions cut may be more or less than the estimated 32%. 
Nevertheless, the final Plan requires considerable change for a 
nation still relying upon coal for almost 39% of its power, and thus 
adds to Washington’s credibility as the Paris climate change 
summit approaches in December. The continuing legal challenge 
from 15 States led to the final Plan omitting specific demand-side 
energy efficiency provisions, and the Plan’s renewable energy 
assumptions could be another source of contention. Other 
considerations are emerging, including the significant expense 
inherent in the Plan.   

Chart 1 

Table 1 

Chart 2 

1 Exempt are Vermont and Washington DC because they have no fossil-fuel power plants, and Alaska and Hawaii due to their unique grid situations 
until alternate plans are released. 2 Additional detail will be available in a Fiscal Pulse report.  
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Nation Target
U.S. 26-28% below 2005 levels by 2025
Canada 30% below 2005 levels by 2030
E.U.* 40% below 1990 levels by 2030
Switzerland 50% below 1990 levels by 2030
Japan 26% below 2013 levels by 2030
New Zealand 30% below 2005 levels by 2030
Australia 26-28% below 2005 levels by 2030_______
* Norway and Iceland have agreed to the 2030 emissions cut 
adopted by the E.U. Source: Government Ministries.

Recent International Climate Change 
Commitments
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Japan’s Economy On A Very Gradual Recovery Path 

 Policymakers remain committed to reform implementation and ending deflation. 

Japan’s economic performance remains relatively subdued 
compared to many other major advanced economies despite 
policymakers’ economic revival efforts. Real GDP contracted by 
0.4% q/q (non-annualized) in the second quarter of 2015, following a 
1.1% q/q expansion in the first three months of the year. Improving 
income and employment conditions have failed to convince the 
cautious Japanese consumer whose confidence remains relatively 
weak. Indeed, household spending, which accounts for 58% of GDP, 
declined by 0.8% q/q in the second quarter compared to the 
historical average of  a modest 0.1% quarterly gain. On the positive 
side, however, rising corporate profits have translated into increasing 
spending by businesses and maintained investment momentum in 
the second quarter. 

We expect the Japanese economy to expand by around 1% this 
year, followed by a slight acceleration to 1¼% in 2016. The gradual 
recovery is expected to be underpinned by improving export sector 
performance that reflects the weaker yen and recuperating activity in 
other major advanced economies. Domestic demand will be 
buttressed by both private and public sector investment as well as 
consumer spending, which is supported by improved purchasing 
power due to low international oil prices, higher wages, and 
strengthening labour market conditions.  

The coalition government, led by the Liberal Democratic Party and 
Prime Minister Shinzo Abe, will continue to focus on the 
implementation of further economic revival strategies. Planned 
structural reforms are focused on the labour market, agriculture, 
healthcare, and productivity improvements. The administration also 
aims to reduce the corporate tax rate to below 30% from 34.6% in 
the coming few years in order to support the economy. Japan’s 
structurally weak government finances are limiting any aggressive 
fiscal stimulus; the budget deficit will likely average around 5¾% of 
GDP in 2015-16, while public debt will hover above 245% of GDP. 
The government’s tax revenues are low compared to most advanced 
economies; the April 2014 consumption tax rate hike was essential to 
Japan’s fiscal consolidation efforts. However, due to the weak 
economy, the planned second increase in the tax rate from 8% to 10% has been postponed until April 2017. 
Despite frail public finances, the government has no difficulty refinancing its debt obligations at low rates and 
91% of public debt is held domestically.  

An ultra-accommodative monetary policy stance will remain in place for the foreseeable future. Japanese 
monetary authorities assess that the current pace of the Bank of Japan’s (BoJ) asset purchases is 
appropriate, with the monetary base continuing to increase substantially — at an annual pace of ¥80 trillion. 
The headline inflation rate has remained around ½% y/y in recent months after the April 2014 consumption tax 
rate hike fell out of the price index. In our view, future inflationary pressures will likely fail to be primarily 
demand-driven; accordingly, it is unlikely that the BoJ’s 2% target for core inflation (which excludes fresh food) 
will be achieved before the end of 2016. 
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France’s Economic Outlook Remains More Favourable 

 While challenges persist, improving domestic demand and economic reforms should 
boost French growth over the coming years.   

Incoming economic data for France have been encouraging 
since the start of 2015, with high-frequency surveys pointing to a 
modest rise in private-sector sentiment and activity. Monetary 
conditions have also improved, with bank lending on the rise, while 
household purchasing power and business profit margins have been 
buoyed by low inflation and interest rates. In recent months, net trade 
has also been supportive of growth. Nevertheless, after registering a 
robust 0.7% q/q gain in the first quarter, French real GDP growth 
stagnated in Q2, which casts doubt on how sustainable the recent 
upturn will be once cyclical tailwinds start to fade.  

As such, while we expect stronger domestic demand to help boost 
French growth to around 1% this year and 1.3% in 2016, up from 
0.2% in 2014, structural challenges continue to undermine the 
outlook. French unemployment is still stubbornly high at 10.2%, while 
investment remains depressed and fiscal policy is set to be less 
accommodative. Against this backdrop, deeper reforms are required to 
spur adequate gains in employment and productivity to aid a sustainable 
recovery in private consumption and investment, and reverse the 
deterioration in France’s export competitiveness. That said, the 
government has shown its determination to implement important structural 
reforms dedicated to liberalizing the French economy. With the Job 
Security Act already in place and the “Loi Macron” bill approved by 
parliament during the summer, new reforms could also be introduced later 
this year to offer additional flexibility at the corporate level.  

The inflation outlook remains subdued. After holding steady at a high 
this year of 0.3% y/y, French CPI inflation edged back down to 0.2% in 
July. Disinflationary pressures will likely persist in the near term, largely 
owing to the pullback in global oil prices, before base effects dissipate 
later this year and lift the headline print to 0.5% y/y at end-2015. French 
inflation should continue to tick up in 2016 to a year-end rate of 1.1%  
y/y, underpinned by the weaker euro and improving fundamentals, 
though will remain below the ECB’s target of close to, but below, 2% for 
several years to come. The ECB will maintain significant monetary 
accommodation, with quantitative easing in place at least until September 
2016 and interest rate hikes unlikely before 2017 at the earliest.    

French public sector accounts are set to slowly improve as 
policymakers attempt to comply with EU rules and bring its budget deficit 
below the 3% of GDP target by 2017. After registering a better-than-
expected shortfall of 4% of GDP in 2014, the general government budget 
deficit is forecast to fall from roughly 4% this year to 2.7% in 2017. While 
credit analysts have expressed doubt on these targets and are skeptical 
that the administration will find the political will to meet the 2017 deadline 
during an election year, the government already suggested an additional 
€5bn in budget cuts for 2016 to show its credibility. Gross government 
debt is forecast to peak at 97% of GDP in 2016 and then stabilize, aided by the pick-up in growth and fiscal 
consolidation efforts. Sovereign borrowing costs will remain very low providing further relief.  
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European Recovery In Context: Promising Economic Outlook In Spain 

Spain’s credit profile shows evidence of steady improvement. Major advances in fiscal consolidation — as a 
result of accelerating economic activity and structural adjustments — together with benign financial market 
conditions as the European Central Bank’s (ECB) intervenes in regional debt markets translated into 
favourable metrics for Spanish sovereign debt. Indeed, the insurance cost for Spain’s debt measured by credit 
default swaps (6-month average of 93 basis points) implies high investor confidence as well as differentiation 
from sovereign credits such as Italy and Portugal. Moody’s keeps a “positive” outlook on Spain’s “Baa2” rating 
at a time when foreign holdings of Spanish debt increased to 44% (from 30% in 2012). Nevertheless, a 
reduction in gross public sector debt from 98% of GDP remains a key policy challenge.  

Spain’s economic outlook is promising. Based on preliminary aggregate data for the first six months of the 
year, the Bank of Spain now estimates that the country’s real GDP is positioned to expand slightly above 3% 
this year before decelerating modestly in 2016 to around 2.5%. The favourable evolution of household 
disposable income, a slow yet gradual improvement in labour market conditions (the unemployment rate 
declined to 22.6% in June 2015, marking the 8th consecutive quarterly decline from the 26.2% mark), 
improving prospects for domestic credit allocation and persistently low interest rates (as a result of the ultra-
accommodative monetary policy implemented by the ECB) are all factors contributing to strengthening 
domestic demand dynamics. 

The stabilization of Spain’s inflation is in line with trends present in core euro zone countries. The spectre of 
deflation is gradually vanishing as portrayed by recent inflation data hinting at a directional inflexion point; 
indeed, Spain’s harmonized consumer price index remained flat over the last two months, interrupting 11 
consecutive months of annualized negative inflation figures. The sharp drop in crude oil prices (benchmark 
Brent down 58% in 14 months) has been a primary contributor to keeping price pressures in check despite the 
impact from a depreciated euro. It is worth mentioning that core harmonized inflation has been in ascendancy 
over the past three months. Looking ahead, though, we anticipate a modest increase in inflation to 1% y/y in 
2016 as energy prices stabilize, the currency weakens, and domestic demand improves.  

Fiscal consolidation is paramount to restore confidence in Spain’s growth and debt sustainability. The recently 
presented 2016 budget points to ongoing improvement in the country’s deficit-reduction programme. In fact, 
the Bank of Spain has recently endorsed the fiscal adjustment plan under way, stressing that the consolidated 
public sector deficit (estimated to close this year at 4.2% of GDP) will continue to be reduced to 2.8% of GDP 
in 2016, down from 10% of GDP in 2012. The combined effect of declining energy prices and lower debt-
servicing costs eased the interest payment burden from a still large public sector debt. On a positive note, 
Spain is well positioned to sustain a surplus position in the current account balance in 2015-16. Spain’s 
external sector might benefit from export sector competitiveness as a result of a depreciated EUR in the 
months to come. 

General elections will take place in December 2015. There is a strong likelihood that a coalition government 
will be formed as no single party seems well positioned to win in isolation. At present, the Popular Party (PP) 
led by Prime Minister Mariano Rajoy enjoys a majority in Parliament. In August, Spain’s legislature 
comfortably approved the third financial rescue package for Greece valued at €86 billion. Approaching 
elections in the Catalonia region will reveal a true measure of political strength of the Catalan separatist 
movement. 

The financial sector shows steady evidence of systemic improvement following an acute crisis that translated 
into a steady deleveraging phase in both household and corporate sectors. All systemically relevant Spanish 
banks passed the comprehensive stress tests conducted by the European regulatory bodies. There are timid 
signs of domestic credit revival, yet aggregate credit growth still remains in negative territory. A high structural 
unemployment rate still prevents a swift recovery in domestic lending activity. 
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Should We Fear Chinese Deflation? 

 As in many key countries, inflation is below target in China. Unlike most central banks, 
however, the PBOC is probably not overly concerned.  

Global central banks are wrestling with falling headline inflation as 
energy prices continue to soften. In China, however, we expect 
fears of deflation are overdone. While soft inflation probably enters 
into the PBOC’s decision-making function and we are expecting 
further RRR and interest rate cuts later this year, inflation will 
probably not be the single catalyst for additional policy action.  

Chinese CPI Is Mainly A Function of Food and House 
Prices, and Both Will Probably Keep Rising 

Like many emerging markets, food prices are the key driver of the 
consumer price basket (chart 2). While the Chinese statistical agency 
does not publish updates to its CPI weights, it is widely estimated 
that food makes up about one-third of the CPI basket (vs.15% in the 
U.S. and 17% in Canada, but note that methodologies differ). As a 
result, a third of underlying price action in the CPI isn’t a gauge of 
domestic activity but is instead a function of internationally 
determined food prices. For example, pork prices have recently 
accelerated (16.7% y/y in July) due to supply-side issues, supporting 
food CPI at 2.7% y/y. Both are expected to continue to rise into the 
second half of the year. Bloomberg’s leading food inflation tracker, 
for example, points to higher food prices. 

Shelter is the next biggest weight in China’s CPI, consistent with the 
consumer’s largest asset. The component is estimated at about one-
fifth of the index (vs. 26% in Canada, 41% in the U.S.) meaning that 
food and housing together represent about half of the consumer 
basket. Further support for headline inflation will probably come from 
property prices over the rest of H2: prices have now  bottomed and 
are widely expected to continue to recover in the second half of the 
year (chart 3). Last week, the National Development and Reform 
Commission, China’s top economic planner, said “in the second half, 
the recovery trend in the property market is likely to be sustained, 
which will create a better situation for consumer prices and support 
factory gate prices.”  

While PPI Is Being Dragged Down By Commodity Prices 

Those arguing that China is currently in deflation are not, however, 
referring to CPI. Instead, they reference the Producer Price Index 
(PPI), also referred to as factory prices, which has been falling in y/y 
terms for 29 consecutive months and has been sub -4% for five 
months. While in other countries, the PPI can be a decent leading 
indicator of CPI, in China, PPI has worsened while CPI has 
improved.  Why the divergence? In large part, the CPI is primarily 
weighted towards property and housing and has less than a 5% 
weight on energy. The PPI, however, is currently being driven down 
by mining and raw material prices (chart 4). Those are commodities-
specific issues that, yes, have some feedback effects on growth but 
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these are not necessarily representative of underlying economic 
activity. That said, a declining PPI increases the real costs of 
borrowing for companies and there may be some pass through to 
consumer goods, though the PPI’s consumer goods subindex has 
been more stable.  

How Will Policymakers Respond to Prices? 

In June, the PBOC revised their 2015 inflation forecast downward 
from the 2.2% y/y estimated in December to 1.4% y/y in June, 
though they emphasized that those forecasts only exist to “facilitate 
scholarly exchanges” and are not used in policymaking. Premier Li’s 
formal inflation target, however, is 3% y/y (vs 3.5% last year). Even 
though the PBOC is not an inflation-targeting central bank, clearly 
there is a divergence between targets and expectations. Yet 
policymakers are probably not overly concerned about the inflation 
picture at this point and we don’t expect that soft CPI or declining 
PPI will be a catalyst for policy action in and of itself.   

1. Nominal incomes are growing at 9.5% y/y, which is slower 
than income growth over the prior decade but still implies solid 
real wage growth.  

2. A negative GDP deflator allows for a higher real GDP, which 
makes it much easier for the government to achieve a 7% real 
GDP target. Chart 5 shows that nominal GDP, measured as 
reported real GDP plus the GDP deflator, has fallen more 
sharply to 5.9% in Q1 and 6.5% in Q2. 

3. Lower PPI costs have helped with falling industrial profits. 
Industrial profits have improved in 2015 from as low as -8% y/y 
in December ‘14, but are still weak by historical standards. 
Consistent with mining PPI, mining profits have fallen as much 
as 60% y/y, while manufacturing profits, which make up around 
85% of the cumulative value of profits, have been more 
consistently positive, albeit soft.   

4. Real deposit rates are still positive despite four interest rate 
cuts, and should continue to support a healthy level of 
household deposits, a policy goal (chart 6). That is particularly 
true if you observe the real deposit ceiling, at which banks are 
more likely to lend, as opposed to the PBOC’s benchmark rate.  

5. Credit conditions are healthier. M2 growth is back above 
13% y/y in July for the first time in a year, and firmly above the 
12% y/y target. New yuan loans, the government’s preferred 
component of total social financing, are higher by 31% y/y YTD.  

6. Lower inflation provides policy flexibility, which will probably 
continue to be needed as the economy adjusts to a revaluation 
of the currency, the opening of the capital account, and 
financial market liberalization. Loan growth specifically targeting 
small businesses and rural banks is needed.  

CHINA MACRO COMMENT 
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Looking To Germany To Assess The Impact Of A Chinese Slowdown 

 With growing concerns on slowing economic activity in Asia and more specifically in China, addressing 
the risk of spill-over to the Eurozone growth scenario is becoming key. In this regard, it will be particularly 
important to focus on Germany to gauge any worrying signals. Indeed, as the Eurozone’s export 
champion, German leading indices would provide early signals on the potential impact of slowing global 
demand. 

 Indeed, among the main Eurozone countries, German exports show a stronger exposure to demand from 
outside the Eurozone, which accounts for more than 60% of its total export, and especially Asia for 
around 17% (vs. around 12% and 14% for 
countries like France or Italy).  This stronger 
sensitivity of the German economy to the 
global environment could be seen by the 
higher correlation of the German PMI 
manufacturing index to the dynamic in 
global exports vs. the Eurozone average.  

 In May, global exports were already down 
by around 13% y/y, its deepest decline in 
five years and, given recent signals set by 
China, there is a risk of further weakness. In 
view of the historical relationship, there are 
growing worries that German business 
sentiment will now correct lower in the 
second half of the year. 

 It is worth noticing nonetheless that there could be some points of support through: 

1) Strengthening demand from Anglo-Saxon economies like the US or the UK, which both account 
for roughly the same weight as the whole of Asia in total German exports. Over the past year, 
strengthening exports to the US seems already to have offset the less buoyant trend in China.  

2) Lower commodity/oil prices which 
could support domestic demand. In 
this regard however, it is worth 
watching if lower commodity prices 
come from a supply shock (lower oil 
prices linked to stronger competition/
productivity in the sector) or from a 
demand shock. In the first case, the 
impact is usually more supportive for 
developing economies. At this stage, 
the drop in oil prices appears to be 
more significant than the weakening 
trend seen in global demand. So, the 
positive supply shock could still play 
although by a possible lower 
magnitude than at the beginning of the year.  

3) A lower euro exchange rate, which could help to partly absorb the impact of lower demand as, in 
relative value terms, European products would remain competitive in the global market.  

  Frédéric Prêtet 00.33.17037.7705 
frederic.pretet@scotiabank.com  

 

Source: IMF, Scotiabank 

Source: German statistics, Scotiabank 

 



Fixed Income Strategy 

Global Views 
  

August 21, 2015 

17 

  

… continued from previous page 

 We try to capture the impact of all these 
factors on German business sentiment 
measured through the PMI manufacturing 
index. Global demand is measured by the 
trend in the global exports and leading 
indicators like the US ISM and Chinese PMI 
manufacturing indices; the impact of oil 
prices by the gap between the trend in oil 
prices vs. global demand (with a lag of 
around 6 months) and the euro exchange 
rate by the EUR/USD (with a lag of around 9 
to 12 months).   

 Looking to all these metrics, at this stage, 
German PMI manufacturing index could 
remain resilient, hovering between 50/53, 
suggesting ongoing expansion although at a 
moderate pace. The rebound of the index in 
August from 51.8 to 53.2, its highest level 
for the year, seems to back up this view.  

 However, any further deepening in global 
demand through an additional weakening 
trend in either the US ISM or Chinese PMI 
or signs of a re-strengthening of the euro 
exchange rate (due to any delay in the 
expected Fed’s hiking cycle) could alter this 
potential resilience. Facing this threat, the 
tone of the ECB has to remain highly 
dovish.  
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Key Data Preview  

UNITED STATES 

U.S. GDP could well get marked up for Q2 when revisions are 
released, however we’re a bit less optimistic here than others in 
terms of extent as the only major component to fundamentally 
change since the initial release is inventories — and these are 
notoriously hard to estimate using the non-deflated wholesale 
inventory data that we have to go by. Essentially, non-deflated 
wholesale trade inventories increased by 0.8% m/m in June 
pointing to a potential inventory build in Q2 whereas inventories 
had previously been estimated to have posted a small minus. At 
most, we would only expect 30-50bps of inventory add in Q2 — 
and possibly less — on the basis of these revisions. Other factors 
that should impact the GDP revisions include: a) a modest 
increase in the June retail sales estimate that could increase the 
pace of consumer spending to a bit north of 3% q/q annualized 
vs. 2.9% q/q annualized in the initial estimate; b) trade, on the 
other hand, could get marked down as real goods exports are 
only running at 4% q/q annualized post-revisions vs. an initial 
estimate of 5.3% q/q annualized; c) Construction spending could 
get marked up as construction data were revised higher to end 
the quarter. Overall, we expect an upgrade of Q2 GDP to 3% q/q 
annualized on a mix of consumer spending and inventories. 

U.S. durable goods orders for July should be soft overall as new 
orders at Boeing dropped from 161 in June to 101 in July, which 
alone could push new orders into the red. We’re expecting a drop 
on the order of 0.7% m/m on the mix of planes and soft industrial 
sentiment indicators. Autos could mitigate this somewhat as auto 
sales were strong in July, have been strong for the past quarter, 
and our industry economist Carlos Gomes expects an uptick in 
new orders.  

Personal consumption and income data should show robust 
growth in spending and in incomes as a) wage data from the BLS 
were solid (aggregate wages were up by a very robust 0.6% m/m) 
and b) retail spending was solid (+0.6% m/m). We’re expecting 
consumer spending to come in at a strong 0.5% m/m in nominal 
terms and incomes to rise by a similar +0.5% m/m. In real terms, 
both should rise strongly also as CPI only increased by +0.1% m/
m, and we expect the PCE deflator to clock a similar rate of 
increase both in terms of headline and core prices.  
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dov.zigler@scotiabank.com                    

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 

Frances Donald 416.862.3080 
frances.donald@scotiabank.com                                                    

A1 

-0.25

0

0.25

0.5

0.75

1

1.25

1.5

Jan-10 Jan-12 Jan-14

Wholesale
Inventories,
M/M

Total Business Inventories

%

Source: Scotiabank Economics, Census Bureau

30

35

40

45

50

55

60

65

70

-50

-40

-30

-20

-10

0

10

20

30

40

50

2010 2011 2012 2013 2014 2015

Philly Fed (LHS)

ISM Manufacturing (RHS)

Index Index

Source: Scotiabank Economics, ISM, FRB.

Manufacturing Downside?

-0.1

0.4

0.9

1.4

Jan-12 Jan-13 Jan-14 Jan-15

Index of Aggregate
Weekly Wages, M/M

Index of Aggregate Wages
M/M % Change

%

Source: Scotiabank Economics, BLS

 



Economics 

Global Views 
  

August 21, 2015 

19 

 

  

 

… continued from previous page 

EUROPE 

Germany’s Ifo survey for August will be released on August 25th. 
The Ifo business climate index is forecast to remain quite strong at 
107.5 in August off a better-than-expected showing of 108 in July. 
As in recent months, the Ifo index is expected to point to solid 
activity in private-sector services as well as some improvement in 
industrial sentiment, which remains relatively more muted. In line 
with the sound showing in Germany’s manufacturing PMI for 
August and the improvement seen in new industrial orders, the Ifo 
sub-index for manufacturing should continue to pick up — 
underpinned by greater near-term optimism thanks to the weaker 
euro and improving growth prospects in the US and EU countries 
outside the euro zone. The Ifo expectations component is forecast 
to edge down slightly to 102.1 from 102.4 in July in line with the 
slight weakening in the Zew index, while current business 
conditions should register a downward correction to 113.0 from 
113.9.  

LATIN AMERICA 

Brazilian second quarter GDP figures will be released on August 
28th. We expect these latest numbers to further confirm the 
economic slowdown underway in Brazil, likely coming in around  
-2.5% y/y, which would make it the worst real growth print since 
the depths of the 2008-9 financial crisis. Inflation reached 9.6% y/y 
in July and the central bank remains committed to contain price 
gains, with the benchmark SELIC rate at 14.25%. Unemployment 
spiked to a five-year high of 7.5% in July, up from 6.9% in June.  

ASIA 

Japan will release national inflation data for July on August 27th 
(EST). The headline inflation rate continued to dip in June to 0.4% 
y/y from over 2% in early 2015, reflecting the fact that the April 
2014 consumption tax rate hike has now fallen out of the price 
index. We estimate that price pressures weakened further last 
month, reaching 0.2% y/y. Inflation will likely hover near zero for 
the time being before starting to accelerate gradually in the final 
months of the year.  

The Philippines will release second quarter GDP data on August 
26th (EST). The country’s economic outlook remains favourable, 
with solid growth momentum likely to be maintained in the coming 
quarters. We estimate that real GDP grew by 5.6% y/y in the April-
June period, following a 5.2% gain in the prior quarter. The 
economy will likely expand by close to 6% in 2015 as a whole. 
Philippine domestic demand — particularly household 
consumption — will continue to be the main economic driver, 
underpinned by increased purchasing power due to low 
international oil prices, improving employment conditions, and 
strong remittances from Filipinos working abroad. 

A2 

Tuuli McCully 416.863.2859 
tuuli.mccully@scotiabank.com 

Rory Johnston 416.862.3908  
rory.johnston@scotiabank.com 

Erika Cain 416.866.4205 
erika.cain@scotiabank.com 

-4

-2

0

2

4

6

8

10

Jun-10 Jun-11 Jun-12 Jun-13 Jun-14 Jun-15

forecast

Brazil Real GDP Growth

Source: Bloomberg, Scotiabank Economics.

y/y %
change

 

-1.0

-0.5

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

Jan-12 Jan-13 Jan-14 Jan-15

Japanese Headline Inflation

Source: Bloomberg, Scotiabank Economics.

y/y % 
change

forecast
BoJ's core inflation 
target (ex. fresh food)

70

80

90

100

110

120

130

07 08 09 10 11 12 13 14 15

German IFO

Source: IFO Institute, Scotiabank Economics.

forecast

IFO Business 
Climate Index

IFO Business Current 
Assessment

IFO 
Business 

Expectations



 

Economics 

Global Views 
  

August 21, 2015 

1 

Key Indicators for the week of August 24 – 28 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

North America 

A3 

Europe 

Country Date Time Indicator Period BNS Consensus Latest
MX 08/24 09:00 Bi-Weekly Core CPI (% change) Aug 15 -- 0.1 0.1
MX 08/24 09:00 Bi-Weekly CPI (% change) Aug 15 -- 0.2 0.1

US 08/25 09:00 S&P/Case-Shiller Home Price Index (m/m) Jun 0.2 0.2 -0.2
US 08/25 09:00 S&P/Case-Shiller Home Price Index (y/y) Jun 5.2 5.1 4.9
US 08/25 10:00 Consumer Confidence Index Aug 92.0 93.1 90.9
US 08/25 10:00 New Home Sales (000s a.r.) Jul 500.0 510.0 482.0
US 08/25 10:00 Richmond Fed Manufacturing Index Aug -- 10.0 13.0

US 08/26 07:00 MBA Mortgage Applications (w/w) AUG 21 -- -- 3.6
US 08/26 08:30 Durable Goods Orders (m/m) Jul -0.7 -0.4 3.4
US 08/26 08:30 Durable Goods Orders ex. Trans. (m/m) Jul 0.3 0.4 0.6

US 08/27 08:30 GDP (q/q a.r.) 2Q S 3.0 3.2 2.3
US 08/27 08:30 GDP Deflator (q/q a.r.) 2Q S -- 2.0 2.0
US 08/27 08:30 Initial Jobless Claims (000s) AUG 22 275 275 277
US 08/27 08:30 Continuing Claims (000s) AUG 15 2248 2251 2254
MX 08/27 09:00 Trade Balance (US$ mn) Jul -- -- -749
US 08/27 10:00 Pending Home Sales (m/m) Jul -- 1.5 -1.8

CA 08/28 08:30 IPPI (m/m) Jul -- -- 0.5
CA 08/28 08:30 Raw Materials Price Index (m/m) Jul -- -- 0.0
US 08/28 08:30 PCE Deflator (m/m) Jul 0.1 0.1 0.2
US 08/28 08:30 PCE Deflator (y/y) Jul 0.2 0.3 0.3
US 08/28 08:30 PCE ex. Food & Energy (m/m) Jul 0.1 0.1 0.2
US 08/28 08:30 PCE ex. Food & Energy (y/y) Jul 1.3 1.3 1.3
US 08/28 08:30 Personal Income (m/m) Jul 0.5 0.4 0.4
US 08/28 08:30 Personal Spending (m/m) Jul 0.5 0.4 0.2
MX 08/28 09:00 Unemployment Rate (%) Jul -- 4.7 4.4
US 08/28 10:00 U. of Michigan Consumer Sentiment Aug F 92.9 93.0 92.9

Country Date Time Indicator Period BNS Consensus Latest
GE 08/25 02:00 Real GDP (q/q) 2Q F 0.4 0.4 0.4
GE 08/25 04:00 IFO Business Climate Survey Aug 107.5 107.6 108.0
GE 08/25 04:00 IFO Current Assessment Survey Aug 113.0 113.9 113.9
GE 08/25 04:00 IFO Expectations Survey Aug 102.1 102.0 102.4

FR 08/26 12:00 Total Jobseekers (000s) Jul 3569.0 3554.5 3553.5
FR 08/26 12:00 Jobseekers Net Change (000s) Jul 15.0 1.0 1.3

UK 08/27 02:00 Nationwide House Prices (m/m) Aug -- 0.4 0.4
SP 08/27 03:00 Real GDP (q/q) 2Q F 1.0 1.0 1.0
UK 08/27 19:05 GfK Consumer Confidence Survey Aug -- 4.0 4.0

SZ 08/28 01:45 GDP (y/y) 2Q -- 0.9 1.1
FR 08/28 02:45 Producer Prices (m/m) Jul -- -- -0.2
SP 08/28 03:00 CPI (m/m) Aug P -- -- -0.9
SP 08/28 03:00 CPI (y/y) Aug P -- -0.1 0.1
SP 08/28 03:00 CPI - EU Harmonized (m/m) Aug P -- -0.1 -1.5
SP 08/28 03:00 CPI - EU Harmonized (y/y) Aug P -0.1 -0.3 0.0
SP 08/28 03:00 Real Retail Sales (y/y) Jul -- -- 3.8
UK 08/28 04:30 GDP (q/q) 2Q P 0.7 0.7 0.7
UK 08/28 04:30 Business Investment (q/q) 2Q P -- 1.5 2.0
UK 08/28 04:30 Index of Services (m/m) Jun -- 0.4 0.3
EC 08/28 05:00 Business Climate Indicator Aug -- 0.3 0.4
EC 08/28 05:00 Economic Confidence Aug 103.9 103.8 104.0
EC 08/28 05:00 Industrial Confidence Aug -3.1 -3.2 -2.9
GR 08/28 05:00 Real GDP NSA (y/y) 2Q F 1.5 -- 1.5
GE 08/28 08:00 CPI (m/m) Aug P -0.1 -0.1 0.2
GE 08/28 08:00 CPI (y/y) Aug P 0.1 0.1 0.2
GE 08/28 08:00 CPI - EU Harmonized (m/m) Aug P -0.1 -0.1 0.3
GE 08/28 08:00 CPI - EU Harmonized (y/y) Aug P 0.0 0.1 0.1
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Key Indicators for the week of August 24 – 28 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Asia Pacific 

Latin America 

Country Date Time Indicator Period BNS Consensus Latest
TA 08/23 20:30 Unemployment Rate (%) Jul 3.8 3.8 3.8

SI 08/24 01:00 CPI (y/y) Jul -- -0.2 -0.3
TA 08/24 04:00 Commercial Sales (y/y) Jul -- -2.7 -3.0
TA 08/24 04:00 Industrial Production (y/y) Jul -- -2.0 -1.4
AU 08/24 20:00 Conference Board Leading Index (%) Jun -- -- 0.2
PH 08/24 21:00 Imports (y/y) Jun -- -- -13.4
PH 08/24 21:00 Trade Balance (US$ mn) Jun -- -- 509.0

TH 08/25 00:00 Customs Exports (y/y) Jul -- -4.5 -7.9
TH 08/25 00:00 Customs Imports (y/y) Jul -- -13.8 -0.2
TH 08/25 00:00 Customs Trade Balance (US$ mn) Jul -- 748.5 150.0
HK 08/25 04:30 Exports (y/y) Jul -- -- -3.1
HK 08/25 04:30 Imports (y/y) Jul -- -- -2.0
HK 08/25 04:30 Trade Balance (HKD bn) Jul -- -- -45.8
SK 08/25 17:00 Consumer Confidence Index Aug -- -- 100.0
NZ 08/25 18:45 Trade Balance (NZD mn) Jul -- -600.0 -59.5
NZ 08/25 18:45 Exports (NZD bn) Jul -- 3.8 4.2
NZ 08/25 18:45 Imports (NZD bn) Jul -- 4.4 4.3
SK 08/25 22:00 Department Store Sales (y/y) Jul -- -- -11.9

SI 08/26 01:00 Industrial Production (y/y) Jul -- -3.7 -4.4
AU 08/26 21:30 Private Capital Expenditure 2Q -- -2.5 -4.4
PH 08/26 22:00 Real GDP (y/y) 2Q 5.6 5.7 5.2

JN 08/27 19:30 Household Spending (y/y) Jul -- 0.5 -2.0
JN 08/27 19:30 Jobless Rate (%) Jul 3.4 3.4 3.4
JN 08/27 19:30 National CPI (y/y) Jul 0.2 0.2 0.4
JN 08/27 19:30 Tokyo CPI (y/y) Aug -- 0.1 0.2
JN 08/27 19:50 Large Retailers' Sales (y/y) Jul -- 2.1 -0.3
JN 08/27 19:50 Retail Trade (y/y) Jul -- 1.1 1.0
CH 08/27 21:30 Industrial Profits YTD (y/y) Jul -- -- -0.3
CH AUG 27-31 Leading Index Jul -- -- 98.7

Country Date Time Indicator Period BNS Consensus Latest
BZ 08/25 09:30 Current Account (US$ mn) Jul -- -6500.0 -2547.3

BZ 08/28 08:00 GDP (IBGE) (y/y) 2Q -2.5 -2.2 -1.6
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Global Auctions for the week of August 24 – 28 

North America 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A5 

Country Date Time Event
US 08/24 11:30 U.S. to Sell USD24 Bln 3-Month Bills
US 08/24 11:30 U.S. to Sell USD24 Bln 6-Month Bills

US 08/25 11:30 U.S. to Sell 4-Week Bills
US 08/25 13:00 U.S. to Sell USD26 Bln 2-Year Notes

CA 08/26 12:00 Canada to Sell 2-Year Bonds
US 08/26 13:00 U.S. to Sell USD13 Bln 2-Year Floating Rate Notes
US 08/26 13:00 U.S. to Sell USD35 Bln 5-Year Notes

US 08/27 13:00 U.S. to Sell USD29 Bln 7-Year Notes

Country Date Time Event
NO 08/24 05:05 Norway to Sell NOK4 Bln 112-Day Bills
NO 08/24 05:05 Norway to Sell Bills
FR 08/24 08:50 France to Sell Up to EUR1.4 Bln 147-Day Bills
FR 08/24 08:50 France to Sell Up to EUR4.2 Bln 84-Day Bills
FR 08/24 08:50 France to Sell Up to EUR500 Mln 301-Day Bills

SP 08/25 04:30 Spain to Sell 9 Month Bills
SP 08/25 04:30 Spain to Sell 3 Month Bills
MB 08/25 05:00 Malta to Sell Bills
EC 08/25 05:10 ECB Main Refinancing Operation Result
SZ 08/25 05:15 Switzerland to Sell 91-Day Bills

IT 08/26 05:00 Italy to Sell Up to EUR3 Bln Zero 2017 Bonds
SW 08/26 05:00 Sweden to Sell SEK12.5 Bln 82-Day Bills
IT 08/26 05:00 Italy Cancels I/L Bonds Auction

SW 08/26 05:03 Sweden to Sell SEK5 Bln 201-Day Bills
NO 08/26 05:05 Norway to Sell Bonds
NO 08/26 05:05 Norway to Sell Bonds
EC 08/26 05:10 ECB Long-Term Refinancing Operation Result

IT 08/27 05:00 Italy to Sell Bills
SW 08/27 05:00 Sweden to Sell SEK500 Mln 0.125% I/L 2019 Bonds
SW 08/27 05:00 Sweden to Sell SEK500 Mln 1% I/L 2025 Bonds

IT 08/28 04:30 Denmark to Sell Bills
IT 08/28 05:00 Italy to Sell Bonds
UK 08/28 06:00 U.K. to Sell GBP2 Bln 27-Day Bills
UK 08/28 06:00 U.K. to Sell GBP500 Mln 90-Day Bills
UK 08/28 06:00 U.K. to Sell GBP2 Bln 181-Day Bills
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Global Auctions for the week of August 24 – 28 

Source: Bloomberg, Scotiabank Economics. 

A6 

Asia Pacific 

Latin America 

Country Date Time Event
CH 08/23 21:30 Qinghai to Sell CNY1.527 Bln 3-Yr General Bonds
CH 08/23 21:30 Qinghai to Sell CNY2.6 Bln 5-Yr General Bonds
CH 08/23 21:30 Qinghai to Sell CNY2.6 Bln 7-Yr General Bonds
CH 08/23 21:30 Qinghai to Sell CNY2.6 Bln 10-Yr General Bonds
CH 08/23 22:30 Qinghai to Sell CNY800 Mln 10-Yr Special Bonds
CH 08/23 22:30 Qinghai to Sell CNY800 Mln 7-Yr Special Bonds
CH 08/23 22:30 Qinghai to Sell CNY900 Mln 5-Yr Special Bonds
CH 08/23 22:30 Qinghai to Sell CNY800 Mln 3-Yr Special Bonds

CH 08/24 21:50 Beijing to Sell CNY1.56 Bln 3-Yr Special Bonds
CH 08/24 21:50 Beijing to Sell CNY3.64 Bln 5-Yr Special Bonds
CH 08/24 21:50 Beijing to Sell CNY1.56 Bln 7-Yr Special Bonds
CH 08/24 21:50 Beijing to Sell CNY2.34 Bln 10-Yr Special Bonds
JN 08/24 23:45 Japan to Sell 40-Year Bonds

AU 08/25 21:00 Australia Plans to Sell AUD900 Mln 4.75% 2027 Bonds
CH 08/25 23:00 China to sell 3-Year Bonds

AU 08/26 20:30 Australia Plans to Sell AUD500 Mln 105-Day Bills
NZ 08/26 22:05 New Zealand Plans to Sell NZD200 Mln 3% 2020 Bonds
JN 08/26 23:35 Japan to Sell 3-Month Bills
JN 08/26 23:45 Japan to Sell 2-Year Bonds

CH 08/28 01:30 Shaanxi to Sell CNY3.534 Bln 3-Yr General Bonds
CH 08/28 01:30 Shaanxi to Sell CNY5.28 Bln 5-Yr General Bonds
CH 08/28 01:30 Shaanxi to Sell CNY5.28 Bln 7-Yr General Bonds
CH 08/28 01:30 Shaanxi to Sell CNY3.53 Bln 10-Yr General Bonds
CH 08/28 02:30 Shaanxi to Sell CNY2.63049 Bln 3-Yr Special Bonds
CH 08/28 02:30 Shaanxi to Sell CNY3.94 Bln 5-Yr Special Bonds
CH 08/28 02:30 Shaanxi to Sell CNY3.94 Bln 7-Yr Special Bonds
CH 08/28 02:30 Shaanxi to Sell CNY2.63 Bln 10-Yr Special Bonds
CH 08/28 02:30 Shaanxi to Sell CNY100 Mln 3-Yr Special Bonds
CH 08/28 02:30 Shaanxi to Sell CNY150 Mln 5-Yr Special Bonds 
CH 08/28 02:30 Shaanxi to Sell CNY150 Mln 7-Yr Special Bonds
CH 08/28 02:30 Shaanxi to Sell CNY100 Mln 10-Yr Special Bonds

Country Date Time Event
BZ 08/25 11:00 Brazil to Sell I/L Bonds - 05/15/2019
BZ 08/25 11:00 Brazil to Sell I/L Bonds - 05/15/2023
BZ 08/25 11:00 Brazil to Sell I/L Bonds - 05/15/2035
BZ 08/25 11:00 Brazil to Sell I/L Bonds - 05/15/2055

BZ 08/27 11:00 Brazil to Sell Bills LTN - 04/01/2016
BZ 08/27 11:00 Brazil to Sell Bills LTN - 10/01/2017
BZ 08/27 11:00 Brazil to Sell Bills LTN - 07/01/2019
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Events for the week of August 24 – 28 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A7 

North America 

Asia Pacific 

Latin America 

Country Date Time Event
US 08/24 15:55 Fed's Lockhart Speaks to Public Pension Funding Forum

CA 08/25 12:25 Bank of Canada Deputy Schembri Speaks in Kingston, Ontario

US 08/26 10:00 Dudley Answers Questions at Press Briefing on Local Economy

US AUG 27-29 Kansas City Fed Hosts Symposium in Jackson Hole, Wyoming

Country Date Time Event
GE 08/24 11:00 Merkel, Hollande, Poroshenko Hold Ukraine Talks in Berlin

SW 08/25 03:00 Riksbank Executive Board Meeting
EC 08/25 06:40 ECB Vice President Constancio Speaks in Mannheim

SW 08/26 03:15 NIER Economic Forecasts
EC 08/26 06:40 ECB Executive Board Member Praet Speaks in Mannheim

EC 08/27 07:00 ECB Executive Board Member Coeure Speaks in Paris

UK 08/28 04:15 Bank of England's David Rule Speaks in Edinburgh
UK 08/28 22:25 BoE's Mark Carney Speaks at Jackson Hole

Country Date Time Event
NZ 08/23 21:30 RBNZ Deputy Governor Grant Spencer Speaks

JN AUG 24-25 Cabinet Office Monthly Economic Report for August

AU AUG 25-26 RBA Governor Stevens at National Reforms Summit

Country Date Time Event
CL 08/28 07:30 Central Bank Meeting Minutes
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NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Bank of Canada – Overnight Target Rate 0.50 September 9, 2015 0.50 0.50

Federal Reserve – Federal Funds Target Rate 0.25 September 17, 2015 0.50 0.50

Banco de México – Overnight Rate 3.00 September 21, 2015 3.00 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

European Central Bank – Refinancing Rate 0.05 September 3, 2015 0.05 --

Bank of England – Bank Rate 0.50 September 10, 2015 0.50 0.50

Swiss National Bank – Libor Target Rate -0.75 September 17, 2015 -0.75 --

Central Bank of Russia – One-Week Auction Rate 11.00 September 11, 2015 11.00 --

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 7.50 September 22, 2015 7.50 --

Sweden Riksbank – Repo Rate -0.35 September 3, 2015 -0.35 --

Norges Bank – Deposit Rate 1.00 September 24, 2015 1.00 --

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Reserve Bank of Australia – Cash Target Rate 2.00 September 1, 2015 2.00 2.00

Reserve Bank of New Zealand – Cash Rate 3.00 September 9, 2015 2.75 2.75

People's Bank of China – Lending Rate 4.85 TBA -- --

Reserve Bank of India – Repo Rate 7.25 September 29, 2015 7.00 --

Bank of Korea – Bank Rate 1.50 September 11, 2015 1.50 --

Bank of Thailand – Repo Rate 1.50 September 16, 2015 1.50 --

Bank Indonesia – Reference Interest Rate 7.50 September 17, 2015 7.50 --

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Banco Central do Brasil – Selic Rate 14.25 September 2, 2015 14.50 --

Banco Central de Chile – Overnight Rate 3.00 September 15, 2015 3.00 --

Banco de la República de Colombia – Lending Rate 4.50 September 25, 2015 4.50 --

Banco Central de Reserva del Perú – Reference Rate 3.25 September 10, 2015 3.25 --

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

South African Reserve Bank – Repo Rate 6.00 September 23, 2015 6.00 --

It’s a data-heavy week in the U.S., with several key figures relevant to the Fed including S&P Case-Shiller home prices, new home sales and consumer 
confidence on Tuesday, durable goods on Wednesday, the second reading of Q2 GDP, pending home sales and initial jobless claims on Thursday, and 
most importantly, personal income/spending and the PCE deflator on Friday. On Thursday, the Kansas City Fed hosts the Jackson Hole symposium, but 
Chair Janet Yellen has already confirmed she will not be present. Fed-speak is otherwise light with only Atlanta Fed President Lockhart on Monday and 
New York Fed President Dudley on Wednesday.  A speech from the BoC Deputy Schembri on Tuesday is the only communication from the BoC on tap, 
and it will otherwise be a very quiet week for Canada-watchers with no material data on the calendar but a few key earnings releases. 

 

Global Central Bank Watch 

North America 

Europe 

Asia Pacific 

Latin America 

Africa 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 
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Canada 2014 15Q1 15Q2 Latest United States 2014 15Q1 15Q2 Latest
  Real GDP (annual rates) 2.4 -0.6   Real GDP (annual rates) 2.4 0.6 2.3
  Current Acc. Bal. (C$B, ar) -41.5 -69.9   Current Acc. Bal. (US$B, ar) -390 -453
  Merch. Trade Bal. (C$B, ar) 5.0 -28.7 -26.6 -5.7 (Jun)   Merch. Trade Bal. (US$B, ar) -741 -756 -738 -762 (Jun)
  Industrial Production 2.5 -1.7 -1.5 -0.9 (Jun)   Industrial Production 3.7 3.4 1.7 1.7 (Jul)
  Housing Starts (000s) 189 175 193 193 (Jul)   Housing Starts (millions) 1.00 0.98 1.16 1.21 (Jul)
  Employment 0.6 0.6 0.9 0.9 (Jul)   Employment 1.9 2.3 2.2 2.1 (Jul)
  Unemployment Rate (%) 6.9 6.7 6.8 6.8 (Jul)   Unemployment Rate (%) 6.2 5.6 5.4 5.3 (Jul)
  Retail Sales 4.6 2.4 2.0 1.4 (Jun)   Retail Sales 3.6 1.8 1.0 1.6 (Jul)
  Auto Sales (000s) 1850 1801 1868 1835 (Jun)   Auto Sales (millions) 16.4 16.7 17.1 17.5 (Jul)
  CPI 1.9 1.1 0.9 1.3 (Jul)   CPI 1.6 -0.1 0.0 0.2 (Jul)
  IPPI 2.5 -1.7 -1.5 0.9 (Jun)   PPI 1.9 -3.2 -3.3 -2.6 (Jul)
  Pre-tax Corp. Profits 8.8 -10.8   Pre-tax Corp. Profits 2.1 6.7

Mexico
  Real GDP 2.1 2.6 2.2
  Current Acc. Bal. (US$B, ar) -26.5 -37.8
  Merch. Trade Bal. (US$B, ar) -2.8 -8.8 -7.4 -9.0 (Jun)
  Industrial Production 1.9 1.5 0.5 1.4 (Jun)
  CPI 4.0 3.1 2.9 2.7 (Jul)

Euro Zone 2014 15Q1 15Q2 Latest Germany 2014 15Q1 15Q2 Latest
  Real GDP 0.9 1.0   Real GDP 1.5 1.0 1.5
  Current Acc. Bal. (US$B, ar) 275 245 252 418 (Jun)   Current Acc. Bal. (US$B, ar) 215.5 277.8 278.2 327.8 (Jun)
  Merch. Trade Bal. (US$B, ar) 329.8 302.6 375.7 426.6 (Jun)   Merch. Trade Bal. (US$B, ar) 287.5 261.8 289.5 324.7 (Jun)
  Industrial Production 0.8 1.6 1.2 1.2 (Jun)   Industrial Production 1.5 0.2 1.3 0.6 (Jun)
  Unemployment Rate (%) 11.6 11.2 11.1 11.1 (Jun)   Unemployment Rate (%) 6.7 6.5 6.4 6.4 (Jul)
  CPI 0.4 -0.3 0.2 0.2 (Jul)   CPI 0.9 0.0 0.5 0.2 (Jul)

France United Kingdom
  Real GDP 0.2 0.9 1.0   Real GDP 3.0 2.9 2.6
  Current Acc. Bal. (US$B, ar) -26.2 -4.3 -5.7 61.4 (Jun)   Current Acc. Bal. (US$B, ar) -105.7 -106.2
  Merch. Trade Bal. (US$B, ar) -42.9 -42.2 -35.7 -28.4 (Jun)   Merch. Trade Bal. (US$B, ar) -199.7 -184.3 -168.0 -171.4 (Jun)
  Industrial Production -1.2 1.3 1.0 0.6 (Jun)   Industrial Production 1.7 1.0 1.5 1.5 (Jun)
  Unemployment Rate (%) 10.3 10.3 10.2 10.2 (Jun)   Unemployment Rate (%) 6.2 5.5 5.6 (May)
  CPI 0.5 -0.2 0.2 0.2 (Jul)   CPI 1.5 0.1 0.0 0.1 (Jul)

Italy Russia
  Real GDP -0.4 0.1 0.5   Real GDP 0.6 -2.2 -4.6
  Current Acc. Bal. (US$B, ar) 30.9 3.6 45.6 42.3 (Jun)   Current Acc. Bal. (US$B, ar) 58.4 28.9 19.2
  Merch. Trade Bal. (US$B, ar) 56.7 34.5 47.1 37.8 (Jun)   Merch. Trade Bal. (US$B, ar) 15.8 14.8 14.7 13.8 (Jun)
  Industrial Production -0.5 -0.4 0.6 -0.3 (Jun)   Industrial Production -1.6 -0.4 -4.9 -4.7 (Jul)
  CPI 0.2 -0.4 0.0 0.1 (Jul)   CPI 7.8 16.2 15.8 15.6 (Jul)

    North America 

Europe 

All data expressed as year-over-year % change unless otherwise noted. 

Economic Statistics 

Source: Bloomberg, IHS Global, Scotiabank Economics. 
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Australia 2014 15Q1 15Q2 Latest Japan 2014 15Q1 15Q2 Latest
  Real GDP 2.7 2.3   Real GDP -0.1 -0.8 0.7
  Current Acc. Bal. (US$B, ar) -40.6 -34.2   Current Acc. Bal. (US$B, ar) 25.0 148.3 124.1 54.2 (Jun)
  Merch. Trade Bal. (US$B, ar) 12.2 2.3 -12.7 -8.0 (Jun)   Merch. Trade Bal. (US$B, ar) -122.0 -31.7 -23.3 -35.9 (Jul)
  Industrial Production 4.4 2.8   Industrial Production 2.1 -2.2 -0.5 0.7 (Jun)
  Unemployment Rate (%) 6.1 6.2 6.1 6.3 (Jul)   Unemployment Rate (%) 3.6 3.5 3.3 3.4 (Jun)
  CPI 2.5 1.3 1.5   CPI 2.7 2.3 0.5 0.4 (Jun)

South Korea China
  Real GDP 3.3 2.5 2.2   Real GDP 7.4 7.0 7.0
  Current Acc. Bal. (US$B, ar) 89.2 93.8 115.8 146.2 (Jun)  Current Acc. Bal. (US$B, ar) 219.7
  Merch. Trade Bal. (US$B, ar) 47.2 86.4 98.6 92.7 (Jul)   Merch. Trade Bal. (US$B, ar) 382.5 494.9 560.6 516.3 (Jul)
  Industrial Production 0.5 -1.6 -1.9 -1.6 (Jun)   Industrial Production 7.9 5.6 6.8 6.0 (Jul)
  CPI 1.3 0.6 0.5 0.7 (Jul)   CPI 1.5 1.4 1.4 1.6 (Jul)

Thailand India
  Real GDP 0.9 3.0 2.8   Real GDP 7.0 6.1 6.1
  Current Acc. Bal. (US$B, ar) 13.4 8.2 4.1   Current Acc. Bal. (US$B, ar) -27.5 -1.3
  Merch. Trade Bal. (US$B, ar) 2.0 2.5 2.6 2.0 (Jun)   Merch. Trade Bal. (US$B, ar) -11.7 -9.0 -10.7 -12.8 (Jul)
  Industrial Production -4.6 0.0 -7.8 -8.7 (Jun)   Industrial Production 1.8 3.3 3.3 3.8 (Jun)
  CPI 1.9 -0.5 -1.1 -1.0 (Jul)   WPI 3.8 -1.8 -2.3 -4.1 (Jul)

Indonesia
  Real GDP 5.0 4.7 4.7
  Current Acc. Bal. (US$B, ar) -27.5 -4.1 -4.5
  Merch. Trade Bal. (US$B, ar) -0.2 0.8 0.7 1.3 (Jul)
  Industrial Production 4.8 5.1 5.4 5.8 (Jun)
  CPI 6.4 6.5 7.1 7.3 (Jul)

Brazil 2014 15Q1 15Q2 Latest Chile 2014 15Q1 15Q2 Latest
  Real GDP 0.1 -1.6   Real GDP 1.9 2.5 1.9
  Current Acc. Bal. (US$B, ar) -104.2 -101.6 -51.3   Current Acc. Bal. (US$B, ar) -5.6 4.9 3.0
  Merch. Trade Bal. (US$B, ar) -3.9 -22.2 31.1 28.5 (Jul)   Merch. Trade Bal. (US$B, ar) 6.7 10.3 11.6 0.1 (Jul)
  Industrial Production -2.9 -6.0 -6.6 -5.5 (Jun)   Industrial Production 0.4 0.6 0.1 1.6 (Jun)
  CPI 6.3 7.7 8.5 9.6 (Jul)   CPI 4.4 4.4 4.2 4.6 (Jul)

Peru Colombia
  Real GDP 2.4 1.7   Real GDP 4.6 2.8
  Current Acc. Bal. (US$B, ar) -8.0 -2.6   Current Acc. Bal. (US$B, ar) -19.5 -5.1
  Merch. Trade Bal. (US$B, ar) -0.1 -0.3 -0.3 0.0 (Jun)   Merch. Trade Bal. (US$B, ar) -0.5 -1.4 -0.9 (May)
  Unemployment Rate (%) 6.0 6.8 6.9 6.4 (Jul)   Industrial Production 1.5 -2.0 -2.0 1.5 (Jun)
  CPI 3.2 3.0 3.3 3.6 (Jul)   CPI 2.9 4.2 4.5 4.5 (Jul)

    Asia Pacific 

Latin America 

Economic Statistics 

All data expressed as year-over-year % change unless otherwise noted. 

Source: Bloomberg, IHS Global, Scotiabank Economics. 
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* Latest observation taken at time of writing. 
Source: Bloomberg, Scotiabank Economics. 
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Interest Rates (%, end of period)

Canada 15Q1 15Q2 Aug/14 Aug/21* United States 15Q1 15Q2 Aug/14 Aug/21*

BoC Overnight Rate 0.75 0.75 0.50 0.50   Fed Funds Target Rate 0.25 0.25 0.25 0.25
  3-mo. T-bill 0.55 0.58 0.40 0.39   3-mo. T-bill 0.02 0.01 0.08 0.02
  10-yr Gov’t Bond 1.36 1.68 1.39 1.26   10-yr Gov’t Bond 1.92 2.35 2.20 2.05
  30-yr Gov’t Bond 1.98 2.30 2.09 2.01   30-yr Gov’t Bond 2.54 3.12 2.84 2.74
  Prime 2.85 2.85 2.70 2.70   Prime 3.25 3.25 3.25 3.25
  FX Reserves (US$B) 77.6 76.3 76.3 (Jun)   FX Reserves (US$B) 108.2 109.3 109.3 (Jun)

Germany France
  3-mo. Interbank -0.02 -0.04 -0.02 -0.03   3-mo. T-bill -0.16 -0.18 -0.21 -0.22
  10-yr Gov’t Bond 0.18 0.76 0.66 0.57   10-yr Gov’t Bond 0.48 1.20 0.98 0.95
  FX Reserves (US$B) 61.2 60.9 60.9 (Jun)   FX Reserves (US$B) 50.5 49.9 49.9 (Jun)

Euro Zone United Kingdom
  Refinancing Rate 0.05 0.05 0.05 0.05   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate 0.05 -0.06 -0.13 -0.12   3-mo. T-bill 0.45 0.48 0.47 0.48
  FX Reserves (US$B) 330.9 330.3 330.3 (Jun)   10-yr Gov’t Bond 1.58 2.02 1.88 1.70

  FX Reserves (US$B) 105.8 110.7 110.7 (Jun)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.25 2.00 2.00 2.00
  3-mo. Libor 0.04 0.04 0.03 0.03   10-yr Gov’t Bond 2.32 3.01 2.78 2.59
  10-yr Gov’t Bond 0.41 0.47 0.38 0.37   FX Reserves (US$B) 53.8 48.7 48.7 (Jun)
  FX Reserves (US$B) 1216.1 1214.1 1214.1 (Jun)

Exchange Rates (end of period)

USDCAD 1.27 1.25 1.31 1.32   ¥/US$ 120.13 122.50 124.31 122.05
CADUSD 0.79 0.80 0.76 0.76   US¢/Australian$ 0.76 0.77 0.74 0.73
GBPUSD 1.482 1.571 1.564 1.568   Chinese Yuan/US$ 6.20 6.20 6.39 6.39
EURUSD 1.073 1.115 1.111 1.134   South Korean Won/US$ 1110 1115 1181 1195
JPYEUR 0.78 0.73 0.72 0.72   Mexican Peso/US$ 15.264 15.739 16.375 16.916
USDCHF 0.97 0.94 0.98 0.95   Brazilian Real/US$ 3.197 3.103 3.483 3.500

Equity Markets (index, end of period) 

  United States (DJIA) 17776 17620 17477 16674   U.K. (FT100) 6773 6521 6551 6223
  United States (S&P500) 2068 2063 2092 2001   Germany (Dax) 11966 10945 10985 10188
  Canada (S&P/TSX) 14902 14553 14278 13568   France (CAC40) 5034 4790 4956 4662
  Mexico (IPC) 43725 45054 43747 42383   Japan (Nikkei) 19207 20236 20519 19436
  Brazil (Bovespa) 51150 53081 47508 45770   Hong Kong (Hang Seng) 24901 26250 23991 22410
  Italy (BCI) 1273 1238 1290 1251   South Korea (Composite) 2041 2074 1983 1876

Commodity Prices (end of period)

  Pulp (US$/tonne) 980 980 980 980   Copper (US$/lb) 2.74 2.60 2.34 2.29
  Newsprint (US$/tonne) 570 540 525 525   Zinc (US$/lb) 0.94 0.90 0.84 0.80
  Lumber (US$/mfbm) 282 300 276 268   Gold (US$/oz) 1187.00 1171.00 1118.25 1156.50
  WTI Oil (US$/bbl) 47.60 59.47 42.50 40.28   Silver (US$/oz) 16.60 15.70 15.55 15.46
  Natural Gas (US$/mmbtu) 2.64 2.83 2.80 2.71   CRB (index) 211.86 227.17 197.97 191.27
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