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Europe, China Leading Global Growth?! 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A8. 
 

Key risks summarized in our risk dashboard will be compressed into a 
shortened work week with significant exceptions including the US and 
Canada. That’s because May Day — aka Labour Day, aka International 
Workers’ Day — will land on Friday and many global markets will be shut.  

United States — Fed’s Focus Is On Q2 

Wednesday will be the key day next week for macro watchers as both the 
FOMC statement (2pmET) and Q1 GDP that morning will shape much of the 
week’s market tone. Contributing to the broad sentiment across asset 
classes will be another heavy week for US earnings.  

The scope for surprise coming out of the Q1 GDP print is fairly high. 
Estimates vary from a low of essentially no growth if we rely upon the Atlanta 
Fed’s ‘nowcasting’ approach (here) to a seasonally adjusted and annualized 
high of about 1.7%. We’re more or less in the middle and think the bright 
spots weren’t very bright but included a solid contribution from consumer 
spending, small contributions from government spending and less import 
leakage. The trade sector and inventory effects are what we judge to be the 
biggest risks in the details and partly due to the port strike effects that will be 
guesstimated in the March readings until firmer trade data arrives the following week. Of note is that Europe 
and China look like they led Japan, the US and Canada in Q1 growth by ironic contrast to the alleged 
focus of the Federal Reserve on global growth risks. 

As for the Federal Reserve, we expect the broad tone to remain noncommittal on lift-off timing but 
with the risk of a slightly more dovish hint. This will be a statement-only affair with no forecast update or 
press conference. While ‘several’ FOMC officials signalled support for a June hike in the minutes to the March 
18th meeting, we think there will be less support for doing so this time around and that the minority preference 
for June among some voting and nonvoting members won’t sway the top of the house. Key FOMC officials 
like Chair Yellen, Vice Chair Fischer and Governor Powell have repeatedly flagged the prospect of rate hikes 
commencing ‘later in the year.’ This language is reminiscent of the taper debate when Chair Bernanke used 
the same words to signal possible reductions in bond purchases by late 2013 and tightened up the time period 
reference in the language that was chosen as the date drew nearer. If the Fed is still thinking seriously about a 
June hike, then it is rather curious that it continues to speak in more distant and nuanced terms. We expect 
the Fed to shorten up the implied time period before lifting rates when it gets considerably closer to lift-off — 
or pushing it out entirely. Also look for the possibility that the prior statement’s reference to ‘strong job gains’ 
may be softened in the statement (even though we expect renewed acceleration), more of a mixed reference 
to market-based measures of inflation expectations, and more direct reference to temporary factors weighing 
on Q1 growth marked by uncertainty over how quickly the economy will rebound from Q2 onward. 

Relatively more minor releases will include March readings for consumer spending, incomes and pending 
home sales, April readings for consumer confidence, ISM-manufacturing, vehicle sales and the Richmond Fed 
manufacturing gauge, as well as the February print for S&P Case-Shiller home prices. 161 S&P500 firms will 
release earnings next week including key names like Apple, Merck, Pfizer, Ford, UPS, Visa, Coca-Cola, 
Time Warner, Berkshire Hathaway, and MasterCard. The US Treasury auctions 2s, 2 year forward rate notes, 
5s and 7s next week. 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 

 
THE WEEK AHEAD 

Next Week's Risk Dashboard  

 FOMC statement  

 Q1 GDP: US, UK, Spain  

 Earnings  

 Chinese manufacturing PMI  

 Eurozone inflation updates  

 Greek debt negotiations  

 Canadian monthly GDP  

 BoC’s Poloz  

 Manitoba budget 

 Japanese macro data  

 BoJ, RBNZ, BoT, Riksbank 
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Canada — The Band-Aid Shock  

Will the hit to the economy from lower oil prices be like ripping off a Band-aid — painful but short lived? We’ll 
get a further clue when February’s monthly GDP tally lands on Thursday. It will be the lone macro factor of 
the week. While buried behind the previous day’s FOMC statement, it could at least temporarily influence 
short-term yields and CAD and combine with the equity market influence of earnings reports to put a 
domestic spin on global risks facing Canadian markets next week. 

February was not a good month for the Canadian economy. We’re looking for a mild contraction and figure 
we have plenty of cover for the call, which we expect to play toward expectations for essentially no growth in 
the first quarter. Basically only utilities (during a very cold month), retail sales and existing home sales that offer 
mild effects on related services were probably bright spots for Canada on the path to next week’s February 
GDP. In volume terms, retail sales were up 1.3% m/m; home resales were up 1% m/m; manufacturing 
shipments fell -2.5% m/m; hours worked were flat (+0.01% m/m); housing starts fell 17.4% m/m led by a 26% 
m/m plunge in multis and a smaller 3.2% drop in singles; export volumes plunged 3.3% m/m and import 
volumes sank 1.7% as the monthly volume balance sharply deteriorated; and now wholesale trade volumes 
were down 0.7% m/m. 

Nothing at this point can be done about the first quarter, so the 
pertinent question now turns to whether weakness will continue 
into Q2 and beyond. The BoC has staked out high ground compared 
to the private consensus of forecasters’ opinions on the magnitude of 
the rebound that lies ahead, but it is hardly alone in expecting a 
rebound of some sort. The directional bet has history on its side; 
witness the accompanying chart. It shows what happened to broad 
GDP growth following oil price corrections of a similar magnitude to 
what happened over the second half of last year into earlier this year 
starting six months prior to when oil prices arrived near their recent 
lows. At the low in oil prices, GDP growth often bottomed which 
suggests that much of the effect lags by 2-3 quarters compared to 
when the shock begins. The more drawn-out shock effects were 
associated with the deep global financial crisis of 2008-09. Of course 
today is different from the past in many respects — including more of 
a supply-side oil shock than demand-led weakness this time, record 
domestic exposures to the energy sector, and a highly inflated 
household sector to name just three considerations — but multiple oil 
price corrections have tended to have short-lived worst consequences. 

BoC Governor Poloz will testify on “The present state of the domestic and international financial system” to 
the Senate Banking Committee on Thursday. Manitoba releases its budget the same day. 

Forty-seven firms listed on the TSX release earnings next week in the first real week of the season. They 
will include a variety of resource plays like Barrick Gold and Potash Corp, plus Thomson Reuters, Brookfield, 
BCE, and Maple Leaf Foods. Canada also auctions 5 year bonds on Thursday. 

Asia — Japan Deflation Watch 

Chinese manufacturing data could impact the global market tone, while regional markets will be 
impacted by Japan’s monthly data dump and central bank meetings. 

China’s private purchasing managers’ index for the manufacturing sector failed to show a more upbeat 
assessment in the wake of the Spring Festival distortions, but the state’s version of the PMI will be closely 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 
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watched toward the end of the week for potentially contrasting 
evidence. The two measures can deviate pretty significantly from 
one another as shown in the accompanying chart. 

Three central banks will weigh in with policy updates but only one of 
them is thought to be entertaining a policy shift. Wednesday’s Bank 
of Thailand decision will be watched for cut risk following comments 
by a Bank of Thailand official that the economy may have contracted 
in Q1 over Q4 on export weakness. The Bank of Japan is expected 
to slightly lower its semi-annual inflation projections on Thursday 
which some think may raise the slim possibility of additional stimulus. 
Many believe that the Nikkei requires further currency depreciation in 
order to drive additional stock market gains via higher currency 
translation effects on foreign earnings. The problem with this view, 
however, is that the connection so far this year has been largely 
absent. Historically it was more tenuous, but since 2011 the Nikkei 
and the yen exchange rate versus the USD mirrored one another 
before the connection broke down this year (see chart). The 
Reserve Bank of New Zealand is expected to leave its cash rate 
unchanged at 3.5% on Thursday.  

Japan releases its usual round of monthly macro prints over the 
course of the week. We’ll start to see a sharp divergence 
between measures of inflation. That’s because the national CPI 
inflation gauge will be for March and the Tokyo measure will be for 
April, and therefore the issue is that the sales tax hike from 5% to 
8% last April will show up in a sharp deceleration in the Tokyo year-
ago measure but not yet the national measure. So, whereas the 
national print will likely remain above 2% y/y, the Tokyo city release 
will be the first indicator of the cleaner inflation trend that the Bank of 
Japan estimates to be around 0% excluding the effects of the sales 
tax hike. The BoJ continues to expect to sustainably reach its 2% 
inflation goal within two years but many view this as ambitious as 
opposed to the possibility of temporarily doing so only by later 2016 
after a summer-long period of very weak inflation data this year. Also 
watch for updates on retail sales, industrial production, housing 
starts, jobs, household spending, and vehicle output. 

Inflation updates arrive from South Korea and Thailand, and trade 
figures due out from Philippines, Thailand, South Korea and New Zealand. 

Europe — Greece Vs. A Strengthening Eurozone 

April inflation readings and Greece’s debt drama will dominate Eurozone attention next week while Q1 
UK GDP may impact the market tone for gilts and pound sterling and Eurozone Q1 GDP prints start 
trickling in. 

The first of the Q2 inflation readings will hopefully further the case that inflation is bottoming in the 
near-term ahead of the reflation trade that we’re expecting later this year and into early next year. Each of 
Germany, Italy, and Spain will release into the EC add-up next week with only France being inferred among 
the major anchor economies until it arrives in mid-May. Eurozone inflation probably bottomed at -0.6% y/y as 
of January this year and has since improved in each of the past two months. The ECB’s fresh Survey of 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 
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Professional Forecasters settled on 0.1% average headline inflation this year, and then 1.2% next year which 
is roughly in line with the Bloomberg median consensus inflation forecast of 1.3% for next year. Annual 
averages do not, however, guide markets as they sit around waiting for them. Higher frequency gauges do, 
and inflation is expected to return to 1% by early 2016.  

First-quarter European growth prints start trickling in next week with the UK, Spain, Belgium, and Austria on 
the docket. Estimates for Eurozone anchor economies like Germany and France arrive two weeks later. Q1 is 
expected to shape up rather nicely. A mid-month Bloomberg survey of economists expected the UK 
economy to expand by 0.6% q/q at a seasonally adjusted non-annualized pace in Q1 which would be on par 
with the numbers that were put up throughout 2014. Spain’s economy is thought to have grown by about 0.6% 
in Q1 and therefore remain close to the highest growth rates posted since before the crisis.  

The third risk that will continue to shape the market tone next week will be Greek debt negotiations. 
Markets will start off the week digesting the outcome of the meeting of Euro-Area finance ministers and central 
bankers in Riga, Latvia. Estimates of when Greece runs out of money and default risk runs highest push into 
June or July and hence following the May 12th IMF repayment due date. 

Sweden’s Riksbank may well leave its main policy variables intact next week after expanding stimulus 
just last month, but the market risk lies in the direction of adding further stimulus. In March, the Riksbank cut 
its repo rate to -0.25% and pushed its QE program of bond purchases to the 40 billion kronor mark. Some 
believe that continued downsides to Swedish inflation may keep the risk in favour of additional near-term 
stimulus, but signaling further unease just weeks following the most recent actions may be an unreasonable 
expectation. 

The week will also bring out German retail sales and the unemployment rate, Spanish retail sales, UK 
services data, and French consumer spending. 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 
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The BoC Has History On Its Side, But The Future Is Uncertain 

 The BoC’s forecast recovery following a weak Q1 is not out of line with what happened 
during past oil shocks, but it’s not clear whether history will prove to be a useful guide. 

Governor Poloz has recently been fond of saying that the oil shock is a front-loaded one-time phenomenon, and 
that the worst effects will start to dissipate in Q2 and be gone by the second half of this year. Is the Bank of 
Canada too optimistic on the recovery that it expects to unfold following the first quarter that probably posted 
very little if any economic growth?  Our house view is still biased toward answering yes to this question and we 
continue to caution that the BoC’s growth forecasts are at the top end of the private sector consensus. What 
must nevertheless be acknowledged is that history may be on the BoC’s side, even if today’s risks are 
potentially putting the Canadian economy into uncharted waters.  

Witness the accompanying chart. While it may look like a 
Picasso, it shows what happened to broad economic growth 
during past oil price corrections that have been comparable in 
magnitude and length of time to what has been experienced this 
time around since last summer. Quarterly economic growth 
during past oil shocks is shown as dashed lines that convey what 
was happening to growth six months before oil prices hit a low 
point, at the low point (time t=0), and 12 months afterward. The 
BoC’s current forecast for quarterly growth from time t=0 (ie: 
2015Q1 in this case) onward is shown as the solid red line in the 
chart and is spliced onto actual growth over 2014H2. The BoC’s 
forecast does not stand out terribly from past experiences on 
average. The BoC is forecasting a stronger rebound than during 
some past oil price shocks like the 2008 crisis and the early 
1990s, but it is forecasting a slower rebound than what was 
experienced during other oil price corrections. At least on the 
surface of things one cannot reject outright the BoC’s top-of-
consensus growth forecast. 

That said, drawing inferences from history in a forward-looking sense can be fraught with difficulties. For instance, 
the experiences shown as the periods from 2008-2010 and 1990-1992 in the chart probably don’t help us much here 
even though they showed sharper downturns and somewhat slower recoveries. The first one speaks to the global 
financial crisis and had an awful lot going wrong in the world economy beyond just collapsing oil prices. The second 
one was a period of great turmoil in the Canadian economy as the global and US backdrops were soft, Canada was 
coming off the housing and consumption boom of the 1980s that unfolded into a major drop in Toronto house prices, 
the Bank of Canada was in the early days of embracing inflation targeting and was driving short-term interest rates 
to very high levels, Canadian governments were beginning to retrench, the country was adapting to the Canada-US 
and then NAFTA trade pacts, and political instability reached a crescendo with the 1995 Quebec referendum. 

Today, however, there are some tailwinds like currency depreciation that has improved upon but not offset a 
long-term deterioration in the country’s cost competitiveness, and several headwinds against the outlook that 
were less prevalent in the past. One headwind is a household sector that is currently at record high levels of 
activity and indebtedness by multiple yardsticks including the home ownership rate, real per capita consumer 
spending, renovation spending, debt-to-income, and an assortment of house price measures. Two is record 
vulnerability to the energy sector that now accounts for about one-in-four export dollars, one-in-five cap-ex 
dollars, and about 14% of GDP through direct and indirect influences such that the country’s overall exposure to 
the plunge in oil prices has never been so great. These two developments carried many intertwined effects on 
the Canadian economy and their mutual advancement as two of the most powerful drivers of the Canadian 
economy occurred over a long period of time. That may imply that the risk is that coming off all-time peaks in 
resource investment and being at all-time records across the household sector could carry adjustment effects for 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com  
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an extended time period depending upon the uncertain outlook for the speed of the US recovery and the 
effects of CAD depreciation among other factors. 

While history is on the BoC’s side in forecasting a fairly rapid rebound into the second half of this year and 
beyond, there are enough differences between today and those past shocks that may justify a more 
conservative posture toward the risks facing the outlook. That balance of risks continues to lean toward a 
base case for further rate cuts as the BoC’s policy bias changed markedly after January, but I do think that the 
BoC will be on a long pause. At a minimum, we need to get into data later this year that will help to test the 
central bank’s assertion that the shock will be short-lived and the rebound timely. An extended pause possibly 
spanning not just this year but also next could also be realized as the BoC evaluates the decline of the 
resources sector and then transitions toward evaluating what could well be negative spillover effects of 
tightening by the Federal Reserve.  

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 
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The U.S. Recovery: Not Dead Yet 

 Even if Q1 U.S. GDP comes in soft, the overall U.S. expansion still has plenty of room left.  

The current U.S. economic expansion is now in its 23rd quarter 
according to the National Bureau of Economic Research. With 
Q1 2015 GDP likely to come in on the soft side, the professional 
punditry is starting to produce rumblings to the effect that the 
expansion may be winding down. We have an almost opposite 
view. As we argued at the start of 2014, we think that the U.S. 
economy is only now starting to recover in earnest after an 
almost five-year hangover following the financial crisis (link). In 
what follows, we remind readers of some of our core arguments. 

Recoveries Aren’t Aware of Their Old Age 

While the average post-WWII recovery has averaged 55 months 
and current recovery has lasted 70 months, there have been four 
other post-war recoveries of comparable length to the current 
one (see chart). Differently from Fed Chair Alan Greenspan’s 
quip that recoveries don’t die of old age, recoveries in fact aren’t 
even aware of their age — either fundamentals or cyclical 
shocks truncate their lives. 

Deeper Crisis, More Recovery to Go 

Which brings us to the fundamentals of this recovery. As chart 2 
to the right shows, the U.S. economy is not functioning anywhere 
near capacity—on the contrary, factor utilization in the U.S. is 
only now returning to levels associated with recent recessions as 
estimated by the CBO. Even if the U.S. economy were to grow at 
a 4% annualized rate every quarter, it would be functioning with 
spare capacity until the end of 2017. At a 3% annualized 
average rate of growth, it would take until the end of the decade 
to close the U.S. output gap. Rather than overheating, the U.S. 
recovery is only starting to get onto a more normal growth 
trajectory. 

Many Cyclical Indicators Only Starting to Recover 

In some ways, the recovery is younger than it appears. Many 
cyclical indicators only recuperated to pre-crisis levels in the last 
two years. To take some fairly important ones, total employment 
only returned to its pre-crisis level in Q1 2014, i.e. one year ago. 
Industrial production only recovered to its pre-crisis level in Q4 
2013, i.e. 1.5 years ago (see chart). The economy literally spent 
the first five years of the current expansion trying to make up for 
lost jobs and various forms of still absent production as the 
country worked off the excesses of the pre-crisis bubble. Of 
course, all the while, the population continued to increase and 
time elapsed. For these reasons, what we think of as a cyclical 
bump in the road in Q1 (in part caused by weather, in part 
exacerbated by volatility in the trade account amidst a port strike) 
shouldn’t be seen as something more ominous than it is. The 
U.S. recovery still has plenty of room to run.   

Dov Zigler 212.225.6631  
dov.zigler@scotiabank.com                    
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Germany’s Economic Outlook Remains Favourable 

 Robust domestic demand should help offset weakness in manufacturing.      

Economic growth in Germany is experiencing a sharp 
acceleration since stagnating in the second and third quarter of 
2014 amid heightened geopolitical tension. In recent months, the 
underlying trend in most incoming high-frequency sentiment 
surveys and hard data continue to strengthen underpinned by lower 
energy prices, the weaker euro, and highly stimulative monetary 
policy. Private consumption has been the dominant driver of growth 
thanks to solid labour market fundamentals and higher real wages. 
This, combined with cheap financing costs, as well as rising 
capacity utilization and property values also bode well for capital 
investment.   

While resilient domestic demand has been a boon for durable and 
capital goods output, Germany’s industrial sector performance is 
mixed. Weakness in manufacturing and factory orders have 
dragged down overall industrial production, which indicates that 
German growth momentum will likely slow in Q1 2015 off a solid 
0.7% q/q in Q4 of 2014. Meanwhile, still relatively subdued euro 
zone demand and muted growth prospects in key emerging 
markets will likely temper the positive impact of the weaker euro for 
German exporters. Nevertheless, the underlying trend in 
manufacturing PMI and exports is improving. This, combined with 
the expectation that private consumption and business investment 
will remain strong bodes well for firmer growth through year-end. 
German real GDP growth is forecast to advance by around 2% in 
2015-16, though ongoing bailout negotiations with Greece and 
geopolitical tension with Russia pose downside risks to the outlook.   

Domestic driven disinflation and lower global energy prices 
have sharply depressed German inflation. Since hitting a 5½ year 
low of -0.4% y/y in January, consumer price growth has edge up to 
0.3% y/y in March as the lower euro underpins a rebound in energy 
prices. This, combined with highly accommodative monetary policy, 
which will weigh on the euro and boost import prices, is forecast to 
gradually drive the headline print up to a year-end rate of 0.7% y/y in 
2015 and 1.4% in 2016. Following its latest policy meeting, 
European Central Bank (ECB) President, Mario Draghi, made it 
clear that the ECB intends to fully implement its roughly €1.1 trillion 
QE program. Draghi deemed all questions relating to tapering 
“premature” during the April 15th press conference and said that the 
ECB has no plans to alter its policy stance unless the higher inflation 
trend is firmly anchored. With euro zone as well as German inflation 
expected to be in line with the ECB’s target of close to, but below, 
2% inflation by 2017, the ECB’s QE program is likely to run its full 
course through September 2016. We do not expect any interest 
rates changes — cuts or hikes — before 2017. 

Unlike many of its euro zone peers, German public finances 
are sound and the government continues to meet medium-term 
fiscal targets with margin. After registering a budget surplus for 

Erika Cain 416.866.4205 
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three consecutive years through 2014, authorities remain 
committed to fiscal restraint, with the general government budget 
balance forecast to maintain a modest surplus over our forecast 
horizon. In structural terms, the headline budget will also be in 
surplus and well above the medium-term deficit target of no 
greater than 0.5% of GDP. Similarly, the federal government is a 
year ahead of schedule in complying with the new constitutional 
rule, effective 2016, limiting its structural deficit to a minimum of 
0.35% of GDP. Amid international pressure to use fiscal space to 
boost growth, the federal government has allocated €13.5bn to 
support investment. However, this is significantly below what is 
required to repair the country’s aging infrastructure, and we do not 
foresee the German government relaxing its policy stance in a 
way that would jeopardize its medium-term fiscal targets.  

The favourable interest rate environment, combined with prudent 
management of public sector finances will help gradually reduce 
Germany’s gross government debt-to-GDP ratio from roughly 73% 
in 2014 to 65% by 2017 — down from a near-term high of 80½% in 2010. We expect lower oil prices will also help 
lift Germany’s current account surplus to 8% of GDP in 2015, up from to 7½% in 2014.   
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Chinese Short Selling Is A Favourable Development 

 Expanding short selling activity in China isn’t a new initiative aimed at reining in the 
equity market — it’s part of a longer-term reform agenda to modernize China’s financial 
market...and that’s a good thing.  

On April 17th, Chinese officials announced that the list of available securities for short selling would be 
expanded from 900 to 1100 and fund managers would now be allowed to lend shares for short selling. 
Separately, further restrictions were made to margin trading. Global markets reacted negatively: pullbacks on 
margin trading were consistent with prior policy moves and not entirely unexpected, but the expansion of short 
selling seemed to directly imply that policymakers were actively trying to rein in equity exuberance. In an 
attempt to mollify markets, the China Securities Regulatory Commission (CSRC) issued a statement the next 
day that the measures “aren't intended to encourage short-selling, let alone depress the market”. While some 
continue to have doubts about the policy agenda, we see evidence that more short selling is consistent with 
long-run reform initiatives, is not stretched, and is ultimately a positive long-run market development.   

Short selling reform was already well underway before last Friday. Along with a margin trading pilot 
program (which we covered here), China’s short selling pilot began in March 2010 and formally launched in 
November 2011 as part of broader plans to modernize financial markets. By Jan 2013, 84 brokerages held 
licenses to short sell, but short selling failed to live up to the popularity of margin trading because of reportedly 
limited shares available to borrow, high transaction costs and high 
asset requirements. The first clue that short selling reform would 
accelerate came in January when the Financial Times reported the 
development of a new regulatory body expressly designed to 
facilitate short selling as early as Q1. Then, in February, it was 
announced that foreigners would be able to short-sell some stocks in 
China via the Shanghai-Hong Kong Exchange for the first time, 
implying further policy focus on two way trading. Moreover, the CSRC 
has been gradually increasing the stocks available for short selling for 
years and as recently as September 2014 (chart 1). The expansion 
from 900 securities to 1100 is not a markedly larger increase than 
prior moves. Further, initial stocks available for short selling were 
picked for being the largest and most liquid, implying that new 
additions are less likely to move the headline index. Expanding the 
list isn’t arbitrary, either. China maintains an exhaustive list of rules 
on which stocks are permitted to be shorted. For example, stocks 
must have been trading for at least 3 months, can have no less than 
4000 individual shareholders, and, the average daily return cannot 
have deviated by more than 4% from the total market return.  

Like margin trading, in our view, fears about the increase in short-
selling are overblown. Yes, daily short selling activity has doubled 
since November, but a ramp-up period should be expected given the 
nascence of the program and the recent bull-run in equities (chart 2). 
Plus, at around CNY2bn a day, short-selling is one-third the size of 
margin trading and less than 1% of Shanghai Comp market cap.  

Ultimately, facilitating short-selling is a key part of the 
modernization of China’s equity indices. Moving away from 
unilateral one-way trading will aid in price discovery, encourage 
foreign capital inflows and alternative investments, and boost 
liquidity. It is a long-run positive for China, even if it contributes to 
short-run volatility. Go here for our Special Report addressing China’s 
recent equity run and why we don’t believe it’s a bubble…yet. 

Frances Donald 416.862.3080 
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Technology Spending Will Be Constrained In 2015 

 A strong U.S. dollar and a maturing smartphone market will limit global technology 
spending this year. 

Worldwide technology spending is set to advance about 2½% in 
2015, after posting a 4% gain the previous year. While there may be 
some encouraging news on the economic front — output growth in 
the advanced economies led by the United States will likely pick up 
steam, and emerging market activity should maintain slightly stronger 
momentum — the increasing strength of the U.S. dollar will continue 
to have an outsized impact on revenue generation for the sector.  

Smartphone penetration is nearing 70% in the United States, double 
the level of five years ago, and is likely to climb to around 80% (250 
million subscribers) over the next three years.  Total handset sales in 
China, the world’s largest smartphone market, are likely to slow in 
2015 following substantial growth in recent years. Components for 
smartphones are largely modular, and processors and displays 
designed for high-end, high-cost phones from a few cycles ago can 
be used for lower-end phones. Combined with the rapid rise in 
popularity of open source operating systems, market entry has 
eased, and the cost of a basic smartphone has plummeted. Sales of 
low-cost smartphones in the emerging markets will drive growth and 
market share in the coming years, but with much lower profit margins 
than in more developed markets.           

In addition to near-ubiquitous smartphone ownership, over a third of 
Americans own a tablet computer. Worldwide shipments of tablets 
are likely to decline in 2014 as market saturation sets in, and larger 
smartphones act as a viable substitute. Online purchases on mobile 
computing devices in the U.S. exceeded US$100 billion in 2014, and 
are expected to triple over the next four years, putting pressure on 
both online and brick and mortar retailers to invest in technologies 
and design that facilitate this new brand of e-commerce. Cloud 
computing, essentially a remote server rental system, has been in 
use for years, but has only recently started to experience rapid 
revenue growth. International Data Corporation (IDC) estimates 
worldwide spending on cloud services approached US$60 billion in 
2014, a 30% increase from 2013, and will continue to advance 20% 
per annum over the next three years. Wearable technology and other 
devices connected by ‘the internet of things’ (IOT), have grown 
rapidly in popularity, and are estimated to be owned by one in five 
Americans. Gartner estimates that the number of IOT connected 
devices will increase fivefold by 2020 to 25 billion. 

Global shipments of PCs fell 2% in 2014, the third consecutive annual 
decline, but an improvement from the 10% drop in 2013. Sales of 
laptops are being cannibalized by tablets with similar features and lower price-points, while the replacement 
cycle for desktop computers increases with higher-quality hardware and more effective software updates. The 
PC market accounts for nearly 60% of hard disk drive (HDD) shipments, and alongside shrinking PC sales and 
the rising use of solid state drives, HDD shipments declined 4.6% last year. IDC predicts that revenues for HDD 
manufacturers will come mainly from enterprise and personal storage, as the PC market share of HDD 
shipments falls to around 40% in the next three years.  

Neil Tisdall 416.866.6252 
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Policymakers & Markets Don't Appear To Be Contemplating A "Grexit"  

 Following the European Central Bank’s (ECB) latest policy meeting, ECB President, Mario Draghi, 
indicated at the subsequent press conference that he didn’t “even want to contemplate” a default by 
Greece. While talk of potential “debt accident” or even “Grexit” have once again heightened nervousness 
across financial markets, it seems like the consensus has not been contemplating this issue either. In 
fact, the recent glimmer of hope that policymakers want to keep Greece in the euro zone has sent Greek 
government bond yields lower and has narrowed the spread between peripheral and core yields.  

 Looking to Bloomberg consensus forecasts for 
Eurozone growth, the trend has been 
constantly revised up over the past three/four 
months. Real GDP growth expectations have 
increased from 1.1% to 1.4% for 2015 and from 
around 1.5% to 1.7% in 2016. 

 Indeed, the economic improvement has also 
been broad-based across Eurozone member 
states, Spain being a notable outperformer, 
with growth expectations of over 2.0% in both 
2015 and 2016. Meanwhile, despite the 
disappointing Q4 GDP release, there are also 
signs of a modest acceleration in Italy. In fact, 
only GDP growth estimates for Greece have 
been revised downward.  

 The same conclusion can be drawn for 
Eurozone inflation expectations, with the 
headline print proving stronger than anticipated 
this year and now forecast to reach around 
1.4% next year. Indeed, the consensus inflation 
forecast for 2017 now stands at 1.6%, which is 
very close to the ECB’s own projection.  

 In view of these forecasts, the reflationary 
scenario is well in place. So, one can conclude 
that the lack of contagion risk associated with a 
“Grexit” this time around may have to do with the fact that:  

 1) the ECB’s QE program is offering protection, with the market deeming it strong enough to 
mitigate any detrimental impact from a “Grexit” on the Eurozone growth and reflation scenario, or 

 2) similar to the ECB president, the consensus, up until now, had been unwilling “to contemplate” 
the possibility of a “Grexit”.   

 Of these two possibilities, we believe the second option prevails over the view that markets are 
confident that a “Grexit” could be easily absorbed.  

 It’s important to note that, while Greek real GDP growth forecasts have been downgraded, the revisions 
are not catastrophic. For this year, growth is projected at around 0.6%-0.7%. While this is down from the 
1.9% estimated just three months ago, it still suggests positive momentum. For next year, growth is 
expected to rise by 1.8% in Greece, which also implies a decent acceleration in the coming quarters. The 
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same is true for the outlook on inflation which is supposed to turn positive next year from its current level 
at -2.2% y/y in March. So, in view of these forecasts, a “Grexit” scenario is far from being priced in. 

 Despite some recently weaker-than-expected economic releases, the underlying improvement seen in 
incoming high-frequency surveys and hard data since late last year remains intact.  This positive dynamic 
is also likely an important factor limiting the risk of contagion from Greece to other peripheral countries, 
while also strengthening the idea that this time around, the Eurozone economy could possibly be immune 
to a “Grexit”.  Indeed, recent history has shown that higher business sentiment like the PMI has helped to 
lower the political risk in the Eurozone and has been supportive of tighter spreads between peripheral and 
core government bond yields. However, there is the risk that any sudden political shocks could break this 
dynamic. 
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Latin America Week Ahead: For The Week Of April 27 - May 1 

Next Friday should be very quiet in LATAM markets, with much of the world and all the major LATAM 
economies off due to Labour day. However, it should still be an active week, featuring the Fed’s FOMC, where 
we will continue to look for guidance on when to expect the Fed’s lift-off, as well as some indication of what 
the pace of hikes will look like (which seems to be rising in importance as a topic of discussion by global 
central bankers). In addition, we are also set to get US GDP, as well as Chinese manufacturing & non-
manufacturing PMIs, and the US Markit manufacturing PMI. In LATAM, two important events to look forward 
to are Mexico’s Banxico MPC meeting, and the Brazilian Central Bank’s (BCB) COPOM. Banxico is expected 
to leave rates unchanged, but provide additional guidance on policy triggers going forward. For the BCB, 
consensus looks for a 50bps hike (analysts split between a +25bps and a +50bps hike), while DI rates are 
fully pricing a +50bps hike. So far in April, we have seen the worst-hit LATAM FX play catch-up, led by BRL 
(+3.1%) and COP (+2.6%), while MXN (-1.7%) and PEN (-1.1%) lagged. 

Although it’s a bit of a “niche-topic”, for those interested, we think it’s worth highlighting that the IMF just 
released a new data set on capital controls — ”Capital controls: a new data set” A. Fernandez, M. W. Klein, A. 
Rabucci, M. Schneider, M. Uribe, IMF, April 2015. 

Week-ahead views: 

Brazil (BRL): Next week’s main event is likely to be the COPOM meeting at the BCB, where the economist 
consensus is split between looking for a +50bps hike, and a +25bps hike, while DI rates are fully pricing in a 
+50bps move due to the reinforced commitment to reaching the inflation target earlier that FinMin Levy, and 
the BCB, have sent since the Spring IMF meetings. Our base case is that the BCB will deliver at most +50bps, 
+25bps and +25bps over the next three meetings, before entering a pause period.  

However, the COPOM is not the whole story for next week as we also have fiscal numbers, which will be a 
major focus for markets, as we assess the likelihood of meeting the 1.2% of GDP primary surplus target. In 
our view, markets have by now fully digested the likely outcome of an economic contraction in 2015, but have 
three major issues that are still uncertain in Brazil: 

 The fall-out of the corruption investigations at Petrobras, for which we received an important part of the 
answer yesterday, but for which further investigation is pending. Resolving this issue is relevant for public 
finances, as well as for un-freezing infrastructure-linked sectors where uncertainty over the case is 
reportedly hurting activity. 

 Public finance results and the likelihood of a downgrade to sub-investment grade — which we think now 
seems less likely. 

 What to expect from monetary policy. On this front, we continue to see a back and forth tug-of-war 
between rate payers / receivers, due to still climbing inflation expectations, and lingering inflationary 
pressures.  

Chile (CLP): Next week, we are expecting to get four important data releases: 1) Manufacturing activity is 
expected to rebound to +0.5% y/y, from –0.1%y/y, 2) Retail sales are expected to soften to +2.4% y/y, from 
+2.9% y/y, 3) Copper production, and 4) unemployment: which is expected to rise from 6.1% to 6.3%. Our 
sense is that recent data points towards a stabilizing economy, but one that will settle at a lower growth rate 
due to fading terms of trade. In our view, the most important part of the data to look at is how domestic 
demand is going to hold up, and hence we are most interested in retail sales and unemployment.  

Colombia (COP): BanRep is scheduled to hold its MPC meeting today, where all 33 economists surveyed by 
Bloomberg look for rates to remain unchanged. We have had 4 board members outline their views on rates, 
the economy and FX over the past couple of weeks (Cardenas, Cano, Meisel, and Uribe), and all seemed 
comfortable with COP’s current valuations, and seemed to see rates on hold for at least the next few months. 
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However, it will be interesting to see how the balance of risks to growth / inflation adds up in the board as a 
whole. From the 4 members who spoke recently, our view is that the balance of risks to growth / inflation was 
not homogenous. For next week, the main data item is unemployment (Thursday). 

Mexico (MXN): The press release from Banxico’s MPC  meeting will be interesting to look out for, despite all 
the recent communication we have had from both Governor Carstens, and members of Banxico’s board. 
Yesterday, Governor Carstens clarified Banxico’s stance even more in front of the Senate. To us, the main 
pieces for policy triggers are: 

 Banxico seems to be increasingly constructive on the outlook for the economy, given: 

 Industrial production is broadly improving, outside of the weakness we’re seeing in oil production. 
This is due to manufacturing remaining robust, and construction and mining seemingly in an 
upswing. 

 Consumer demand seems to be gradually gaining traction, and doing so with robust support 
given: 1) household leverage remains modest, and 2) employment, particularly in the formal 
sector, has improved notably in recent months, and is now back to ‘09 crisis levels. 

 Investment seems to be picking up strongly, and our sense is there are several sectors behind 
this, with different drivers behind them, which makes the investment rebound more robust (i.e., 
auto-sector based on cost competitiveness, power and energy due to the reforms, infrastructure / 
housing due to the recovery from a very weak 18 month span). Support for this view was added 
by the Cemex earnings release yesterday, which disclosed cement sales volumes are at a six-
year high. 

 On the inflation front, although Banxico remains vigilant, for now they seem comfortable with price 
behaviour given absence of FX-inflation pass-through. In addition, a number of one off factors are also 
helping keep price pressures in check, such as: 1) base effects from last year’s tax hikes, 2) cuts in 
telecom bills due to the competition reform, as well as 3) the favourable evolution in energy prices.  

 What does this all mean for policy: 

1. As we have believed for some time, our base case remains firmly in the camp that Banxico will 
move rates in tandem with the Fed, but with a “next meeting” lag. We believe the size of 
Banxico’s hikes will likely be similar to the Fed’s. 

2. Although Carstens yesterday said that he does not rule out the possibility of Banxico hiking rates 
before the Fed if the MXN market were disrupted, we continue to believe this is more a signal 
that “no policy tool is ruled out”, but our strong base case remains that if necessary, the next step 
for stabilizing the peso market would be to increase the “minimum price USD auctions” (at the 
end of the day, that is precisely the reason why Banxico has accumulated US$200bn in FX 
reserves, plus the US$70bn IMF FCL). 

Yesterday’s inflation release came in below expectations, with a sharp decline in power being one of the 
factors that helped keep prices in check. The drop in power costs was due to seasonal adjustments during the 
summer, that the government implemented in 15 cities. Our sense is that power costs have the potential for 
positive surprises over coming months, as the country gets steadier access to cheaper natural gas for power 
generation. Longer term, the energy reform will likely be an additional source of relief on this front — we have 
already started hearing anecdotal evidence that power costs are starting to fall in some large corporates. 
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On the growth front, the IGAE (monthly GDP proxy) came in at 2.27% y/y in February, up from 2.04% y/y in 
January, but lower than the 2.40% y/y looked for by consensus. However, our sense is that the economy’s 
acceleration trend remains in place, and is increasingly becoming more broad-based / healthy. Our sense is 
that the trend in consensus growth for Mexico has fallen into “chasing mode”, which is pushing expectations 
for 2015 to drop continually given the weaker data we got at the beginning of the year, but our sense is that 
expectations are risking becoming “too negative”.  

On the auto-sector front, the recent pipeline of fairly large investment plan announcements continues to grow, 
with Goodyear expected to disclose plans for a US$550mn plant in Mexico today, coming on the heels of 
announced investments by Ford (US$2.5bn), and Toyota (US$1.0bn). 

Peru (PEN): The BCRP’s de-dollarization policies seem to be working, as the national bank association 
reported that PEN denominated loans rose 22% y/y on March vs a -5% y/y contraction in USD loans. If this 
trend continues, the central bank has signaled that lower financial sector dollarization could be the trigger that 
allows them to float the sol more freely, given it would reduce its vulnerability to larger swings in the currency. 
Accordingly, we think this is one of the relevant data items to track. For next week, CPI is the main data item 
in the pipeline, where we will look at whether inflation drops back to within the BCRP’s target range, following 
its rise last month. Looking at the components of CPI, we see that food prices are the main reason behind the 
inflation spike, although healthcare and education are also “above target”. Due to the existence of this 
pressure, the BCRP now finds its hands tied, preventing it from further stimulating the economy during its 
ongoing downturn. The central bank has now adjusted its estimates of where the country’s potential GDP lies, 
down to around 4.5%, from closer to 7% five years ago. 

 

 

Eduardo Suárez 416.945.4538 
eduardo.suarez@scotiabank.com 

 

Outside of “core” education, and “non-core” animal products, 
inflation is well behaved in Mexico at the moment 

… and going forward, power costs could be a longer term 
positive on the inflation front 

  

http://www.reuters.com/article/2015/04/23/mexico-goodyear-tire-idUSL1N0XK05N20150423�
http://www.cbc.ca/news/business/ford-s-2-5b-engine-plant-to-be-built-in-mexico-1.3038131�
http://www.theglobeandmail.com/report-on-business/international-business/with-corolla-move-to-mexico-toyota-plans-big-for-canadian-factories/article23976616/�


Economics 

Global Views 
  

April 24, 2015 

18 

 

  

 

Key Data Preview  

CANADA 

GDP for February should be a mixed bag, and we’re anticipating a flat 
-0.1% m/m print. On the one hand, the consumer rebounded from a soft 
January as retail sales volumes increased by 1.3% m/m. On the other 
hand, the manufacturing economy was weak — manufacturing sales 
volumes fell by 2.5% m/m and wholesale trade volumes fell by 0.7% m/m. 
The soft manufacturing data weren’t an anomaly: international trade 
figures showed a 3.3% m/m decline in export volumes and a 1.7% m/m 
decline in import volumes pointing to overall softness. Hours worked were 
lower literally flat 0% m/m. In short, the Canadian economy looks as 
though it posted a pretty weak February.   

UNITED STATES 

Q1 GDP should be soft, and we’re anticipating a +0.9% q/q annualized 
pace of growth. There are three main culprits behind our pessimistic 
forecast: a) mean reversion after a very strong growth spurt in mid-
2014, b) bad weather that likely subdued consumer demand in Q1, and 
c) very erratic imports and exports due to a mix of a port strike in 
California and a surge in oil imports as crude prices were bottoming in 
Q4 of last year and Q1 of this year. These factors will play out in 
mainly: a) a slow-down in consumer spending to a roughly 2% q/q 
annualized pace after a couple of very strong prints in Q3 2014 (+3.2% 
q/q annualized) and Q4 2014 (+4.4% q/q annualized), and b) a 
pronounced trade deficit that could drag 50bps or more from 
GDP.  Investment in non-residential structures was also quite weak as 
less oil-related activity resulted in less business investment. One risk 
factor that could drive our number even lower is the possibility of a low 
level of inventory accumulation after three consecutive quarters of 
strong inventory stocking. 

Further on the subject of the consumer during Q1, personal spending 
and income numbers for March should show an increase in spending 
on the order of +0.6% m/m after a 0.9% m/m rise in retail sales, and a 
modest +0.2% m/m increase in incomes after wages for March were 
solid despite an otherwise lackluster performance for the labor market 
on the month. This should eat away modestly at the surging savings 
rate, and we see the decent savings buffer accrued by consumers 
during Q1 as likely to be spent in the months ahead. We expect a fairly 
modest increase in the monthly PCE deflator (+0.3% m/m on headline, 
+0.2% m/m on core) which leaves the Fed’s preferred inflation metric 
tracking near  1.5% y/y on core and +0.4% y/y on headline.  

It seems unlikely that industrial sentiment will pick up very much as far 
as the ISM manufacturing survey is concerned in April as other 
manufacturing surveys have been coming in soft, including the New 
York Fed’s Empire Manufacturing Survey, which fell into contraction 
territory, the K.C. Fed survey, which remained in contraction territory, 
and the Philly Fed survey, which only ticked up modestly (see chart). 
We’re anticipating a modest increase in the ISM manufacturing 
survey to a reading of 52.  
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… continued from previous page 

EUROPE 

The preliminary estimate for UK real GDP growth for Q1 2015 will be released on April 28th. Given the 
sensitivity of this data release, coming just over a week before the UK General Election and with the 
incumbent Coalition Government playing up its management of the economy, the outcome will be pounced 
upon. We are towards the pessimistic end of the spectrum based on the poor performance of the monthly data 
that feed into the GDP calculation. We look for the quarterly pace of growth to decelerate from 0.6% q/q 
during Q4 down to 0.4% q/q during Q1. We wouldn’t rule out an even lower number. Industrial, construction 
and services output data have all proved disappointing so far during Q1. Even assuming a decent bounce 
over the remainder of the quarter, it is a struggle to get a reading of 0.5% q/q or above (the consensus at this 
stage is 0.5% q/q). Even data on the expenditure side (retail sales and international trade) have been 
downbeat. In particular, exports provided a substantial boost to Q4 GDP and that is looking highly unlikely to 
be repeated. We would stress that given the dynamics of the monthly data, even if we get a weak Q1 GDP 
reading, Q2 should be much stronger — easily in the 0.8% q/q ballpark or above. Much of this has to do with 
the extreme weakness of sectors such as construction output, which are going to be a drag in Q1 and likely to 
see a technical bounce-back in Q2. 

LATIN AMERICA 

Chilean industrial production and retail sales figures for March will 
be released on April 29th. We expect industrial production to have 
made small gains in March (around 1% y/y, up from a 0.1% 
contraction the month before) as copper prices begin to rebound 
from the lows reached at the end of January. Retail sales will 
maintain their recent pace, likely coming in at around 3% y/y in 
March (up from 2.9% in February). 

ASIA 

The Bank of Japan (BoJ) will release its monthly monetary policy 
statement on April 30th; inflation data for March will also be released. 
As the central bank remains fairly confident that the economy will 
recover in the coming months, we expect the quantitative and 
qualitative monetary easing scheme to be maintained next week, with 
the nation’s monetary base expanded at an annual pace of ¥80 
trillion. The monetary base stood at ¥295.9 trillion at the end of March, 
up by 35.2% from the year earlier. The BoJ expects underlying 
inflation, which excludes the direct effects of the consumption tax hike 
as well as fresh food costs, to remain around the present level of 
around 0% y/y, reflecting the decline in energy prices. We estimate 
that headline inflation in Japan has eased further, with prices rising by 
2.1% y/y in March. The headline rate will fall more in line with 
estimated level of underlying inflation in May when the impact of last 
April’s consumption tax rate increase falls out of the consumer price 
index. We expect inflation to close the year lower at around 1% before 
accelerating in 2016 to 1.6% by the end of the year. Monetary 
authorities remain committed to the central bank’s 2% y/y price 
stability target and believe that this target will be achieved in the 
medium to long term. The BoJ may provide additional stimulus by 
potentially extending or increasing its asset purchase program in the 
coming months. 
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Key Indicators for the week of April 27 – May 1 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

North America 

Europe 

A3 

Country Date Time Indicator Period BNS Consensus Latest
MX 04/27 09:00 Trade Balance (US$ mn) Mar -- 510.0 558.3
MX 04/27 09:00 Unemployment Rate (%) Mar -- 4.2 4.3
US 04/27 10:30 Dallas Fed. Manufacturing Activity Apr -- -12.0 -17.4

US 04/28 09:00 S&P/Case-Shiller Home Price Index (m/m) Feb 0.60 0.80 0.87
US 04/28 09:00 S&P/Case-Shiller Home Price Index (y/y) Feb 4.60 4.70 4.56
US 04/28 10:00 Consumer Confidence Index Apr 102.0 102.5 101.3
US 04/28 10:00 Richmond Fed Manufacturing Index Apr -- -2.0 -8.0

US 04/29 07:00 MBA Mortgage Applications (w/w) APR 24 -- -- 2.3
CA 04/29 08:30 IPPI (m/m) Mar -- -0.1 1.8
CA 04/29 08:30 Raw Materials Price Index (m/m) Mar -- -2.0 6.1
US 04/29 08:30 GDP (q/q a.r.) 1Q A 0.9 1.0 2.2
US 04/29 08:30 GDP Deflator (q/q a.r.) 1Q A -- 0.5 0.1
US 04/29 10:00 Pending Home Sales (m/m) Mar -- 1.1 3.1
US 04/29 14:00 FOMC Interest Rate Meeting (%) Apr 29 0.25 0.25 0.25

CA 04/30 08:30 Real GDP (m/m) Feb -0.1 -0.1 -0.1
US 04/30 08:30 Initial Jobless Claims (000s) APR 25 290 290 295
US 04/30 08:30 Continuing Claims (000s) APR 18 2300 -- 2325
US 04/30 08:30 Employment Cost Index (q/q) 1Q -- 0.6 0.6
US 04/30 08:30 PCE Deflator (m/m) Mar 0.3 0.2 0.2
US 04/30 08:30 PCE Deflator (y/y) Mar -- 0.4 0.3
US 04/30 08:30 PCE ex. Food & Energy (m/m) Mar 0.2 0.2 0.1
US 04/30 08:30 PCE ex. Food & Energy (y/y) Mar -- 1.4 1.4
US 04/30 08:30 Personal Spending (m/m) Mar 0.6 0.5 0.1
US 04/30 08:30 Personal Income (m/m) Mar 0.2 0.2 0.4
US 04/30 09:45 Chicago PMI Apr -- 50.0 46.3
MX 04/30 14:00 Overnight Rate (%) Apr 30 3.00 3.00 3.00

US 05/01 10:00 Construction Spending (m/m) Mar 0.6 0.4 -0.1
US 05/01 10:00 ISM Manufacturing Index Apr 52.0 52.0 51.5
US 05/01 10:00 U. of Michigan Consumer Sentiment Apr F 95.9 96.0 95.9
US 05/01 Domestic Vehicle Sales (mn a.r.) Apr 13.4 13.5 13.4
US 05/01 Total Vehicle Sales (mn a.r.) Apr 17.0 16.9 17.1

Country Date Time Indicator Period BNS Consensus Latest
FR 04/27 12:00 Total Jobseekers (000s) Mar -- 3500.0 3494.4
FR 04/27 12:00 Jobseekers Net Change (000s) Mar -- -- 12.8

UK 04/28 04:30 GDP (q/q) 1Q A 0.4 0.5 0.6
UK 04/28 04:30 Index of Services (m/m) Feb 0.6 0.5 -0.2
SP 04/28 Budget Balance YTD (€ mn) Mar -- -- -11820.0

UK 04/29 02:00 Nationwide House Prices (m/m) Apr 0.2 0.2 0.1
SP 04/29 03:00 Real Retail Sales (y/y) Mar -- 3.6 2.6
SW 04/29 03:30 Riksbank Interest Rate (%) Apr 29 -0.25 -0.35 -0.25
EC 04/29 05:00 Business Climate Indicator Apr -- 0.2 0.2
EC 04/29 05:00 Economic Confidence Apr -- 103.9 103.9
EC 04/29 05:00 Industrial Confidence Apr -- -2.9 -2.9
GE 04/29 08:00 CPI (m/m) Apr P -0.1 -0.1 0.5
GE 04/29 08:00 CPI (y/y) Apr P 0.4 0.4 0.3
GE 04/29 08:00 CPI - EU Harmonized (m/m) Apr P -0.1 -0.1 0.5
GE 04/29 08:00 CPI - EU Harmonized (y/y) Apr P 0.2 0.2 0.1
UK 04/29 19:05 GfK Consumer Confidence Survey Apr 4.0 4.0 4.0
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Key Indicators for the week of April 27 – May 1 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Europe (continued from previous page) 

Asia Pacific 

Country Date Time Indicator Period BNS Consensus Latest
CH 04/26 21:30 Industrial Profits YTD (y/y) Mar -- -- -8.0

JN 04/27 19:50 Large Retailers' Sales (y/y) Mar -- -11.3 1.3
JN 04/27 19:50 Retail Trade (y/y) Mar -- -7.5 -1.8
AU 04/27 20:00 Conference Board Leading Index (%) Feb -- -- 0.4
PH 04/27 21:00 Imports (y/y) Feb -- -3.1 -14.2
PH 04/27 21:00 Trade Balance (US$ mn) Feb -- -315.0 -752.0
TH 04/27 23:00 Customs Exports (y/y) Mar -- -3.5 -6.1
TH 04/27 23:00 Customs Imports (y/y) Mar -- 0.3 1.5
TH 04/27 23:00 Customs Trade Balance (US$ mn) Mar -- 517.5 390.1
CH APR 27-30 Leading Index Mar -- -- 98.9

HK 04/28 04:30 Exports (y/y) Mar -- 2.1 7.2
HK 04/28 04:30 Imports (y/y) Mar -- -0.5 -0.9
HK 04/28 04:30 Trade Balance (HKD bn) Mar -- -45.0 -35.9
SK 04/28 17:00 Business Survey- Manufacturing May -- -- 80.0
SK 04/28 17:00 Business Survey- Non-Manufacturing May -- -- 74.0
NZ 04/28 18:45 Trade Balance (NZD bn) Mar -- 0.30 0.05
NZ 04/28 18:45 Exports (NZD bn) Mar -- 4.40 3.92
NZ 04/28 18:45 Imports (NZD bn) Mar -- 4.05 3.87

TH 04/29 03:30 BoT Repo Rate (%) Apr 29 1.75 1.75 1.75
NZ 04/29 17:00 RBNZ Official Cash Rate (%) Apr 30 3.50 3.50 3.50
SK 04/29 19:00 Industrial Production (y/y) Mar -- -1.6 -4.7
SK 04/29 19:00 Cyclical Leading Index Change Mar -- -- 0.6
JN 04/29 19:50 Industrial Production (y/y) Mar P -- -3.4 -2.0
TA 04/29 20:30 Real GDP (y/y) 1Q P -- 3.5 3.4
AU 04/29 21:30 Private Sector Credit (y/y) Mar -- 6.3 6.2
SI 04/29 22:30 Unemployment Rate (%) 1Q P 1.9 2.0 1.9

Country Date Time Indicator Period BNS Consensus Latest
FR 04/30 02:45 Consumer Spending (m/m) Mar -- -0.5 0.1
FR 04/30 02:45 Producer Prices (m/m) Mar -- -- 0.7
GE 04/30 02:00 Retail Sales (m/m) Mar -- 0.5 -0.1
SP 04/30 03:00 CPI (m/m) Apr P -- 0.9 0.6
SP 04/30 03:00 CPI (y/y) Apr P -- -0.6 -0.7
SP 04/30 03:00 CPI - EU Harmonized (m/m) Apr P -- 0.7 2.0
SP 04/30 03:00 CPI - EU Harmonized (y/y) Apr P -- -0.7 -0.8
SP 04/30 03:00 Real GDP (q/q) 1Q P -- 0.8 0.7
GE 04/30 03:55 Unemployment (000s) Apr -- -15.0 -14.0
GE 04/30 03:55 Unemployment Rate (%) Apr -- 6.4 6.4
SP 04/30 04:00 Current Account (€ bn) Feb -- -- -0.4
EC 04/30 05:00 Euro zone CPI Estimate (y/y) Apr -0.2 0.0 -0.1
EC 04/30 05:00 Euro zone Core CPI Estimate (y/y) Apr A 0.6 0.6 0.6
EC 04/30 05:00 Unemployment Rate (%) Mar -- 11.2 11.3
IT 04/30 05:00 CPI (m/m) Apr P -- 0.2 0.1
IT 04/30 05:00 CPI (y/y) Apr P -- -0.1 -0.1
IT 04/30 05:00 CPI - EU Harmonized (m/m) Apr P -- 0.5 2.1
IT 04/30 05:00 CPI - EU Harmonized (y/y) Apr P -- 0.0 0.0
RU 04/30 06:30 One-Week Auction Rate (%) Apr 30 13.00 13.00 14.00

UK 05/01 04:30 Manufacturing PMI Apr 54.4 54.6 54.4
UK 05/01 04:30 Net Consumer Credit (£ bn) Mar -- 0.8 0.7
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Key Indicators for the week of April 27 – May 1 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Latin America 

Asia Pacific (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
BZ 04/28 08:00 Unemployment Rate (%) Mar -- 6.2 5.9

CL 04/29 09:00 Industrial Production (y/y) Mar 1.0 0.9 -0.1
CL 04/29 09:00 Retail Sales (y/y) Mar 3.0 2.9 2.9
BZ 04/29 SELIC Target Rate (%) Apr 29 13.00 13.25 12.75

CL 04/30 09:00 Unemployment Rate (%) Mar -- 6.3 6.1
CO 04/30 12:00 Urban Unemployment Rate (%) Mar -- 9.5 10.0

PE 05/01 01:00 Consumer Price Index (m/m) Apr -- 0.4 0.8
PE 05/01 01:00 Consumer Price Index (y/y) Apr -- -- 3.0

Country Date Time Indicator Period BNS Consensus Latest
JN APR 29-30 BoJ Monetary Base Target (¥ tn) Apr 30 80.0 -- 80.0
JN APR 29-MAY 1 Vehicle Production (y/y) Mar -- -- -5.3

JN 04/30 01:00 Housing Starts (y/y) Mar -- -1.9 -3.1
JN 04/30 01:00 Construction Orders (y/y) Mar -- -- 1.0
TH 04/30 03:30 Exports (y/y) Mar -- -- -6.0
TH 04/30 03:30 Imports (y/y) Mar -- -- 1.6
TH 04/30 03:30 Trade Balance (US$ mn) Mar -- -- 2568
TH 04/30 03:30 Current Account Balance (US$ mn) Mar -- 2850 3508
TH 04/30 03:30 Business Sentiment Index Mar -- -- 49.4
SK 04/30 19:00 CPI (y/y) Apr 0.4 0.4 0.4
SK 04/30 19:00 Core CPI (y/y) Apr -- -- 2.1
JN 04/30 19:30 Household Spending (y/y) Mar -- -11.8 -2.9
JN 04/30 19:30 Jobless Rate (%) Mar 3.5 3.5 3.5
JN 04/30 19:30 National CPI (y/y) Mar 2.1 2.2 2.2
JN 04/30 19:30 Tokyo CPI (y/y) Apr -- 0.7 2.3
SK 04/30 20:00 Exports (y/y) Apr -- -7.0 -4.3
SK 04/30 20:00 Imports (y/y) Apr -- -15.0 -15.3
SK 04/30 20:00 Trade Balance (US$ mn) Apr -- 7528 8381
CH 04/30 21:00 Manufacturing PMI Apr -- 50.0 50.1
CH 04/30 21:00 Non-manufacturing PMI Apr -- -- 53.7
AU 04/30 21:30 Producer Price Index (y/y) 1Q -- -- 1.1
JN APR 30-MAY 12 Official Reserve Assets (US$ bn) Apr -- -- 1245.3

JN 05/01 01:00 Vehicle Sales (y/y) Apr -- -- -13.1
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Global Auctions for the week of April 27 – May 1 

North America 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A6 

Asia Pacific 

Country Date Time Event
US 04/27 11:30 U.S. to Sell 3-Month Bills
US 04/27 11:30 U.S. to Sell 6-Month Bills
US 04/27 13:00 U.S. to Sell 2-Year Notes

US 04/28 11:30 U.S. to Sell 52-Week Bills
US 04/28 11:30 U.S. to Sell 4-Week Bills
US 04/28 13:00 U.S. to Sell 5-Year Notes

US 04/29 11:30 U.S. to Sell 2-Year Floating Rate Notes
US 04/29 13:00 U.S. to Sell 7-Year Notes

Country Date Time Event
IT 04/27 05:00 Italy to Sell I/L Bonds
GE 04/27 05:30 Germany to Sell EUR1.5 Bln 364-Day Bills
FR 04/27 08:50 France to Sell Bills

IT 04/28 05:00 Italy to Sell Bills
NE 04/28 05:00 Netherlands to Sell Bonds
MB 04/28 05:00 Malta to Sell Bills
IT 04/28 05:00 Italy to Sell 183-Day Bills
EC 04/28 05:10 ECB Main Refinancing Operation Result
SZ 04/28 05:15 Switzerland to Sell 91-Day Bills

IT 04/29 05:00 Italy to Sell Bonds
SW 04/29 05:03 Sweden to Sell Bills
EC 04/29 05:10 ECB Long-Term Refinancing Operation Result
GE 04/29 05:30 Germany to Sell EUR4 Bln 0.0% 2020 Bonds
UK 04/29 05:30 U.K. to Sell 2% 2025 Bonds

UK 05/01 06:00 U.K. to Sell 1-Month Bills
UK 05/01 06:00 U.K. to Sell 3-Month Bills
UK 05/01 06:00 U.K. to Sell 6-Month Bills

Country Date Time Event
CH 04/26 23:00 Agricultural Dev Bank to Sell CNY8 Bln 1-Year Bond

AU 04/27 21:00 Australia Plans to Sell Inflation-linked Bonds
JN 04/27 23:35 Japan to Sell 3-Month Bill
JN 04/27 23:45 Japan to Sell 2-Year Bonds

AU 04/28 21:00 Australia Plans to Sell AUD700 Mln 3.25% 2025 Bonds
CH 04/28 23:00 Agricultural Dev Bank to Sell CNY8 Bln 7-Year Bond

AU 04/29 20:30 Australia Plans to Sell AUD500 Mln 98-Day Bills

AU 04/30 20:30 Australia Plans to Sell AUD700 Mln 3.25% 2018 Bonds

JN 05/01 04:00 Japan Auction for Enhanced-Liquidity
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Events for the week of April 27 – May 1 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A7 

North America 

Latin America 

Asia Pacific 

Country Date Time Event
CA 04/28 08:45 Bank of Canada's Poloz and Wilkins at House Committee
US 04/28 Revisions: Employment Cost Index Report

CA 04/29 12:00 Former BOC Governor Dodge speaks in Ottawa
US 04/29 14:00 FOMC Rate Decision

US 04/30 08:30 Fed's Tarullo speaks to Community Bankers in Washington
CA 04/30 10:30 Bank of Canada's Poloz and Wilkins Testify at Senate
MX 04/30 14:00 Overnight Rate

US 05/01 20:30 Fed's Mester Speaks on Consumer Credit in Philadelphia
US 05/01 15:45 Fed's Williams Speaks at Chapman University Conference

Country Date Time Event
EC APR 24-25 Euro-Area Finance Ministers, Central Bankers Meet in Riga

EC 04/27 04:30 ECB's Coeure, Constancio, Nouy speak in Brussels
EC 04/27 08:00 ECB's Constancio Speaks at Conference in Brussels
NO 04/27 13:30 Norway's Olsen Speaks in London

SW 04/29 03:30 Riksbank Interest Rate
NO 04/29 04:00 Norway Sovereign Wealth Fund Presents 1Q Report in Oslo

EC 04/30 04:00 ECB Publishes Economic Bulletin
RU 04/30 06:30 Key Rate

SZ 05/01 Switzerland Sovereign Debt Rating Published by Fitch

Country Date Time Event

AU 04/27 18:40 RBA's Stevens Speech in Sydney

IN 04/28 20:30 ProPak Asia 2010 press conference
NZ 04/28 23:00 RBNZ Reports Net Currency Sales

TH 04/29 03:30 BoT Benchmark Interest Rate
NZ 04/29 17:00 RBNZ Official Cash Rate
JN 04/29 23:00 Bank of Japan Policy Statement/Kuroda Press Conference
JN APR 29-30 BOJ Annual Rise in Monetary Base

JN 04/30 02:00 BOJ Semi Annual Outlook Report
NZ 04/30 20:00 Finance Minister English to Speak in Wellington

AU 05/01 02:30 Commodity Index YoY

Country Date Time Event
BZ 04/29 Selic Rate
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Global Central Bank Watch 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada – Overnight Target Rate 0.75 May 27, 2015 0.75 0.75

Federal Reserve – Federal Funds Target Rate 0.25 April 29, 2015 0.25 0.25

Banco de México – Overnight Rate 3.00 April 30, 2015 3.00 3.00

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank – Refinancing Rate 0.05 June 3, 2015 0.05 --

Bank of England – Bank Rate 0.50 May 11, 2015 0.50 0.50

Swiss National Bank – Libor Target Rate -0.75 June 18, 2015 -0.75 --

Central Bank of Russia – One-Week Auction Rate 14.00 April 30, 2015 13.00 13.00

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 7.50 May 20, 2015 7.50 --

Sweden Riksbank – Repo Rate -0.25 April 29, 2015 -0.25 -0.35

Norges Bank – Deposit Rate 1.25 May 7, 2015 1.00 --

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Reserve Bank of Australia – Cash Target Rate 2.25 May 5, 2015 2.00 2.00

Reserve Bank of New Zealand – Cash Rate 3.50 April 29, 2015 3.50 3.50

People's Bank of China – Lending Rate 5.35 TBA -- --

Reserve Bank of India – Repo Rate 7.50 June 2, 2015 7.50 --

Bank of Korea – Bank Rate 1.75 May 15, 2015 1.75 --

Bank of Thailand – Repo Rate 1.75 April 29, 2015 1.75 --

Bank Indonesia – Reference Interest Rate 7.50 May 19, 2015 7.50 --

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 12.75 April 29, 2015 13.00 13.25

Banco Central de Chile – Overnight Rate 3.00 May 14, 2015 3.00 --

Banco de la República de Colombia – Lending Rate 4.50 May 22, 2015 4.50 --

Banco Central de Reserva del Perú – Reference Rate 3.25 May 14, 2015 3.25 3.25

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank – Repo Rate 5.75 May 21, 2015 5.75 --

The Fed will release its policy statement on Wednesday at 2pm and we expect the broad tone to remain noncommittal on lift-off timing but with the risk of a 
slightly more dovish hint. There’s also scope for surprise from Wednesday morning’s Q1 GDP.  Other more minor releases include home prices (Monday), 
Richmond Fed manufacturing index (Tuesday), consumer confidence (Tuesday), pending home sales (Wednesday), consumer spending/income 
(Thursday), PCE inflation (Thursday), ISM-manufacturing (Friday), vehicle sales (Friday), and 161 earnings releases. Canada is quieter, with only BoC 
Governor Poloz testifying to the Senate Banking Committee on Thursday, and February’s monthly GDP print on Thursday.  Forty-seven firms listed on the 
TSX release earnings next week.

The Governor of the Central Bank of Russia (CBR), Elvira Nabiullina, said that the stronger ruble may allow the CBR to cut interest rates, given its 
favourable impact on inflation. As such, we expect the CBR will announce a 100 basis point interest rate cut at its next meeting on April 30th, bringing its 
key one-week auction rate to 13.0%. The Swedish Riksbank is not expected to announce any interest rate changes at its next meeting on April 29th. 

We expect the Banco Central do Brasil to announce a 25 basis point hike in its benchmark SELIC to 13.00% after it meets on April 29th. Coming in at 
8.1% y/y in March, inflation has remained well above monetary authorities’ 2.5-6.5% target range every month this year. Tightening will likely continue until 
material progress is made to bring the rate of inflation back in line with targets. 

Deflationary pressures in Thailand persist, with the consumer price index contracting by 0.6% y/y in March following a 0.5% decline in February. Following 
the cut to the benchmark repo rate in March, monetary authorities will likely take some time to observe the effects on economic momentum before making 
any further changes. Accordingly we expect the Bank of Thailand to keep the key rate unchanged at 1.75% following next week’s monetary policy meeting. 
Similarly, inflationary pressures in New Zealand continue to weaken, with the consumer price index expanding by 0.1% y/y in the first quarter of 2015. 
Although monetary authorities have mentioned that the possibility of a rate cut exists, we believe the central bank will likely hold off from lowering the 
benchmark overnight cash rate from its current level of 3.5% following next week’s monetary policy meeting and wait for an indication of weaker domestic 
demand before making any changes.

North America 

Europe 

Asia Pacific 

Latin America 

Africa 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 
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    North America 

Canada 2014 14Q3 14Q4 Latest United States 2014 14Q3 14Q4 Latest
  Real GDP (annual rates) 2.5 3.2 2.4   Real GDP (annual rates) 2.4 5.0 2.2
  Current Acc. Bal. (C$B, ar) -43.5 -38.4 -55.7   Current Acc. Bal. (US$B, ar) -411 -396 -454
  Merch. Trade Bal. (C$B, ar) 4.6 10.9 -7.7 -11.8 (Feb)   Merch. Trade Bal. (US$B, ar) -736 -724 -741 -662 (Feb)
  Industrial Production 2.5 2.7 1.4 -1.6 (Feb)   Industrial Production 4.1 4.3 4.5 2.0 (Mar)
  Housing Starts (000s) 189 199 184 190 (Mar)   Housing Starts (millions) 1.00 1.03 1.06 0.93 (Mar)
  Employment 0.6 0.5 0.7 0.5 (Mar)   Employment 1.9 2.0 2.2 2.3 (Mar)
  Unemployment Rate (%) 6.9 7.0 6.7 6.8 (Mar)   Unemployment Rate (%) 6.2 6.1 5.7 5.5 (Mar)
  Retail Sales 4.6 4.9 4.4 2.5 (Feb)   Retail Sales 3.8 4.3 3.7 0.5 (Mar)
  Auto Sales (000s) 1850 1942 1909 1796 (Feb)   Auto Sales (millions) 16.4 16.7 16.7 17.1 (Mar)
  CPI 1.9 2.1 1.9 1.2 (Mar)   CPI 1.6 1.8 1.2 -0.1 (Mar)
  IPPI 2.5 2.7 1.4 1.6 (Feb)   PPI 1.9 2.5 0.8 -3.3 (Mar)
  Pre-tax Corp. Profits 9.0 10.0 6.7   Pre-tax Corp. Profits 8.3 10.0 6.7

Mexico
  Real GDP 2.1 2.2 2.6
  Current Acc. Bal. (US$B, ar) -26.5 -11.1 -21.2
  Merch. Trade Bal. (US$B, ar) -2.4 -6.1 -2.7 6.7 (Feb)
  Industrial Production 1.9 2.0 2.4 1.6 (Feb)
  CPI 4.0 4.1 4.2 3.1 (Mar)

Euro Zone 2014 14Q3 14Q4 Latest Germany 2014 14Q3 14Q4 Latest
  Real GDP 0.9 1.0 1.0   Real GDP 1.6 1.2 1.5
  Current Acc. Bal. (US$B, ar) 281 349 452 188 (Feb)   Current Acc. Bal. (US$B, ar) 219.7 324.1 302.0 226.7 (Feb)
  Merch. Trade Bal. (US$B, ar) 320.6 325.3 380.7 343.7 (Feb)   Merch. Trade Bal. (US$B, ar) 289.7 305.1 301.3 267.8 (Feb)
  Industrial Production 0.8 0.6 0.3 1.6 (Feb)   Industrial Production 1.5 0.3 0.5 -0.3 (Feb)
  Unemployment Rate (%) 11.6 11.5 11.5 11.3 (Feb)   Unemployment Rate (%) 6.7 6.7 6.6 6.4 (Mar)
  CPI 0.4 0.4 0.2 -0.1 (Mar)   CPI 0.9 0.8 0.5 0.3 (Mar)

France United Kingdom
  Real GDP 0.4 0.4 0.2   Real GDP 2.8 2.8 3.0
  Current Acc. Bal. (US$B, ar) -28.1 -2.6 0.8 -59.1 (Feb)   Current Acc. Bal. (US$B, ar) -97.9 -110.7 -101.2
  Merch. Trade Bal. (US$B, ar) -40.0 -43.4 -33.7 -36.5 (Feb)   Merch. Trade Bal. (US$B, ar) -197.1 -210.4 -184.5 -190.2 (Feb)
  Industrial Production -1.0 -0.2 -1.4 0.6 (Feb)   Industrial Production 1.6 1.2 1.1 0.1 (Feb)
  Unemployment Rate (%) 10.3 10.4 10.5 10.6 (Feb)   Unemployment Rate (%) 6.2 6.0 5.7 5.6 (Jan)
  CPI 0.5 0.4 0.3 -0.1 (Mar)   CPI 1.5 1.5 0.9 0.0 (Mar)

Italy Russia
  Real GDP -0.4 -0.5 -0.5   Real GDP 0.6 0.9 0.4
  Current Acc. Bal. (US$B, ar) 31.2 42.4 57.6 43.1 (Feb)   Current Acc. Bal. (US$B, ar) 39.6 6.0 15.4
  Merch. Trade Bal. (US$B, ar) 56.7 58.9 73.3 48.2 (Feb)   Merch. Trade Bal. (US$B, ar) 15.8 15.1 14.1 13.6 (Feb)
  Industrial Production -0.5 -0.8 -1.2 -0.7 (Feb)   Industrial Production -1.6 1.4 2.1 -0.6 (Mar)
  CPI 0.2 0.0 0.1 -0.1 (Mar)   CPI 7.8 7.7 9.6 16.9 (Mar)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 

Economic Statistics 

Source: Bloomberg, Global Insight, Scotiabank Economics. 
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    Asia Pacific 

Australia 2014 14Q3 14Q4 Latest Japan 2014 14Q3 14Q4 Latest
  Real GDP 2.7 2.7 2.5   Real GDP -0.1 -1.4 -0.7
  Current Acc. Bal. (US$B, ar) -40.3 -54.1 -39.1   Current Acc. Bal. (US$B, ar) 24.8 62.2 54.0 145.8 (Feb)
  Merch. Trade Bal. (US$B, ar) 12.4 2.6 4.4 9.6 (Feb)   Merch. Trade Bal. (US$B, ar) -122.5 -115.0 -79.5 0.3 (Mar)
  Industrial Production 4.2 4.1 3.3   Industrial Production 2.1 -0.3 -1.4 -2.1 (Feb)
  Unemployment Rate (%) 6.1 6.2 6.2 6.1 (Mar)   Unemployment Rate (%) 3.6 3.6 3.5 3.5 (Feb)
  CPI 2.5 2.3 1.7   CPI 2.7 3.3 2.5 2.2 (Feb)

South Korea China
  Real GDP 3.3 3.3 2.7   Real GDP 7.4 7.3 7.3
  Current Acc. Bal. (US$B, ar) 89.2 90.3 108.9 77.3 (Feb)   Current Acc. Bal. (US$B, ar) 219.7
  Merch. Trade Bal. (US$B, ar) 47.2 35.7 73.4 100.6 (Mar)   Merch. Trade Bal. (US$B, ar) 382.5 513.3 599.6 37.0 (Mar)
  Industrial Production 0.5 1.1 -1.7 0.5 (Feb)   Industrial Production 7.9 8.0 7.9 5.6 (Mar)
  CPI 1.3 1.4 1.0 0.4 (Mar)   CPI 1.5 1.6 1.5 1.4 (Mar)

Thailand India
  Real GDP 0.7 0.6 2.3   Real GDP 6.9 7.8 7.5
  Current Acc. Bal. (US$B, ar) 13.1 -0.5 8.7   Current Acc. Bal. (US$B, ar) -27.4 -10.1 -8.2
  Merch. Trade Bal. (US$B, ar) 2.0 1.6 2.5 2.6 (Feb)   Merch. Trade Bal. (US$B, ar) -11.6 -12.4 -13.2 -11.8 (Mar)
  Industrial Production -4.6 -3.8 -2.1 2.6 (Feb)   Industrial Production 1.8 1.3 1.9 5.0 (Feb)
  CPI 1.9 2.0 1.1 -0.6 (Mar)   WPI 3.8 3.9 0.3 -2.3 (Mar)

Indonesia
  Real GDP 5.0 4.9 5.0
  Current Acc. Bal. (US$B, ar) -26.2 -7.0 -6.2
  Merch. Trade Bal. (US$B, ar) -0.2 -0.2 -0.1 1.1 (Mar)
  Industrial Production 4.6 5.8 4.8 2.3 (Feb)
  CPI 6.4 4.4 6.5 6.4 (Mar)

Brazil 2014 14Q3 14Q4 Latest Chile 2014 14Q3 14Q4 Latest
  Real GDP 0.1 -0.6 -0.2   Real GDP 1.9 1.0 1.8
  Current Acc. Bal. (US$B, ar) -91.3 -77.6 -111.4   Current Acc. Bal. (US$B, ar) -5.1 -6.3 -2.8
  Merch. Trade Bal. (US$B, ar) -3.9 7.2 -12.9 5.5 (Mar)   Merch. Trade Bal. (US$B, ar) 6.7 4.2 7.0 12.0 (Mar)
  Industrial Production -3.1 -3.8 -3.8 -6.0 (Feb)   Industrial Production 0.4 -0.9 -1.0 -0.5 (Feb)
  CPI 6.3 6.6 6.5 8.1 (Mar)   CPI 4.4 4.7 5.3 4.2 (Mar)

Peru Colombia
  Real GDP 2.4 1.8 1.0   Real GDP 4.6 4.2 3.5
  Current Acc. Bal. (US$B, ar) -8.2 -1.6 -1.5   Current Acc. Bal. (US$B, ar) -19.8 -5.0 -6.4
  Merch. Trade Bal. (US$B, ar) -0.1 -0.1 0.0 -0.3 (Feb)   Merch. Trade Bal. (US$B, ar) -0.5 -0.4 -1.4 -1.2 (Feb)
  Unemployment Rate (%) 6.0 5.7 5.6 7.0 (Mar)   Industrial Production 1.3 1.2 0.3 2.1 (Dec)
  CPI 3.2 2.9 3.2 3.0 (Mar)   CPI 2.9 2.9 3.5 4.6 (Mar)

Latin America 

Economic Statistics 

All data expressed as year-over-year % change unless otherwise noted. 

Source: Bloomberg, Global Insight, Scotiabank Economics. 
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Interest Rates (%, end of period)

Canada 14Q4 15Q1 Apr/17 Apr/24* United States 14Q4 15Q1 Apr/17 Apr/24*
BoC Overnight Rate 1.00 0.75 0.75 0.75   Fed Funds Target Rate 0.25 0.25 0.25 0.25
  3-mo. T-bill 0.92 0.55 0.64 0.66   3-mo. T-bill 0.04 0.02 0.02 0.02
  10-yr Gov’t Bond 1.79 1.36 1.41 1.46   10-yr Gov’t Bond 2.17 1.92 1.87 1.92
  30-yr Gov’t Bond 2.34 1.98 2.02 2.08   30-yr Gov’t Bond 2.75 2.54 2.52 2.63
  Prime 3.00 2.85 2.85 2.85   Prime 3.25 3.25 3.25 3.25
  FX Reserves (US$B) 74.6 74.7 (Feb)   FX Reserves (US$B) 119.0 113.7 (Feb)

Germany France
  3-mo. Interbank 0.02 -0.02 -0.01 0.01   3-mo. T-bill -0.05 -0.16 -0.18 -0.18
  10-yr Gov’t Bond 0.54 0.18 0.08 0.17   10-yr Gov’t Bond 0.83 0.48 0.37 0.43
  FX Reserves (US$B) 62.3 62.4 (Feb)   FX Reserves (US$B) 49.5 51.4 (Feb)

Euro Zone United Kingdom
  Refinancing Rate 0.05 0.05 0.05 0.05   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate 0.14 0.05 -0.07 -0.08   3-mo. T-bill 0.44 0.45 0.44 0.43
  FX Reserves (US$B) 327.6 333.3 (Feb)   10-yr Gov’t Bond 1.76 1.58 1.58 1.67

  FX Reserves (US$B) 95.7 102.9 (Feb)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.50 2.25 2.25 2.25
  3-mo. Libor 0.05 0.04 0.03 0.03   10-yr Gov’t Bond 2.74 2.32 2.35 2.53
  10-yr Gov’t Bond 0.33 0.41 0.31 0.29   FX Reserves (US$B) 50.8 47.0 (Feb)
  FX Reserves (US$B) 1231.0 1221.2 (Feb)

Exchange Rates (end of period)

USDCAD 1.16 1.27 1.22 1.22   ¥/US$ 119.78 120.13 118.90 119.20
CADUSD 0.86 0.79 0.82 0.82   US¢/Australian$ 0.82 0.76 0.78 0.78
GBPUSD 1.558 1.482 1.496 1.512   Chinese Yuan/US$ 6.21 6.20 6.20 6.19
EURUSD 1.210 1.073 1.081 1.082   South Korean Won/US$ 1091 1110 1084 1080
JPYEUR 0.69 0.78 0.78 0.78   Mexican Peso/US$ 14.752 15.264 15.336 15.397
USDCHF 0.99 0.97 0.95 0.96   Brazilian Real/US$ 2.658 3.197 3.041 2.982

Equity Markets (index, end of period) 

  United States (DJIA) 17823 17776 17826 18047   U.K. (FT100) 6566 6773 6995 7058
  United States (S&P500) 2059 2068 2081 2114   Germany (Dax) 9806 11966 11689 11752
  Canada (S&P/TSX) 14632 14902 15361 15421   France (CAC40) 4273 5034 5143 5178
  Mexico (IPC) 43146 43725 45012 45508   Japan (Nikkei) 17451 19207 19653 20020
  Brazil (Bovespa) 50007 51150 53955 56771   Hong Kong (Hang Seng) 23605 24901 27653 28061
  Italy (BCI) 1038 1273 1282 1277   South Korea (Composite) 1916 2041 2144 2160

Commodity Prices (end of period)

  Pulp (US$/tonne) 1020 980 980 980   Copper (US$/lb) 2.88 2.74 2.76 2.73
  Newsprint (US$/tonne) 595 570 570 570   Zinc (US$/lb) 0.98 0.94 1.01 1.01
  Lumber (US$/mfbm) 340 282 249 249   Gold (US$/oz) 1206.00 1187.00 1203.35 1183.00
  WTI Oil (US$/bbl) 53.27 47.60 55.74 56.91   Silver (US$/oz) 15.97 16.60 16.36 15.83
  Natural Gas (US$/mmbtu) 2.89 2.64 2.63 2.56   CRB (index) 229.96 211.86 223.94 223.24

* Latest observation taken at time of writing. 
Source: Bloomberg, Scotiabank Economics. 
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