
Foreign Exchange Strategy   Fixed  Income Strategy  Fixed  Income Research    Emerging Markets Strategy   Portfolio Strategy  Economics  

 

 

 

Weekly commentary on economic and financial market developments 

Global Views 

Corporate Bond Research   

Contact Us  

Global Views is available on scotiabank.com, Bloomberg at SCOT and Reuters at SM1C 

July 31, 2015 

 Economics  

 Six Long Weeks 2-4 

Derek Holt  

 Global Forecast Update: Too Few Growth Engines  5-6 

Aron Gampel  

 Further U.S. Dollar Strength In Sight Ahead Of The First Fed Hike 7 

Tuuli McCully and Eric Theoret  

 Fed Goes Slightly More Hawkish 8 

Derek Holt  

 Can The Bank Of Canada Save The Capex Cycle? 9-10 

Frances Donald and Derek Holt  

 Alberta & Saskatchewan Drive National Employment Insurance Claims 

Increase  

12 

Warren Kirkland  

Fixed Income Strategy  

 “Super Thursday” Survival Guide 13-14 

Alan Clarke  

 China’s Differentiated Demand For Commodities 11 

Frances Donald and Derek Holt  

Key Data Preview A1-A2 

Key Indicators A3-A5 

Global Auctions Calendar A6 

Events Calendar A7 

Global Central Bank Watch A8 

Latest Economic Statistics A9-A10 

Latest Financial Statistics A11 

Global Forecast Update Report  

Forecasts & Data  

This Week’s Featured Chart 

Please see the Global Forecast Update, July 30, 2015, for our latest economic, interest and 
exchange rate and commodity price forecasts and the Foreign Exchange Outlook,  
August 2015, for more detailed currency forecasts and commentary. 

50

51

52

53

54

Jan-15 Apr-15 Jul-15

Can The U.S. Lift Global 
Manufacturing Fortunes?

index

Source: Markit, ISM, Scotiabank Economics. 

Global 
Manufacturing 

PMI 

U.S. ISM 
Manufacturing 

Index 

http://www.gbm.scotiabank.com/English/bns_econ/forecast.pdf
http://www.gbm.scotiabank.com/English/bns_econ/forecast.pdf
http://www.gbm.scotiabank.com/English/bns_econ/fxout.pdf


Economics 

Global Views 
  

July 31, 2015 

2 

 

 

  

 

Six Long Weeks 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A8. 
 

United States — The Fed’s Silent Treatment 

Markets may be going into a period in which they will be left to their own 
devices to interpret the Fed’s data dependency bias as the indicators roll in 
(our Fed write-up was here). At present, there is precious little on the Fed’s 
calendar to suggest that markets will get any help in this regard. In fact, the 
Fed largely goes radio silent until the September 17th FOMC unless it 
suddenly begins adding major policy communications to the calendar — and 
especially from Chair Yellen. Between now and the September FOMC, the 
only things on the calendar will be minutes to the July meeting on August 
19th that could well be stale by the time the September meeting rolls around, 
the Beige Book on September 2nd that usually offers little policy insight 
anyway, and three speeches. They include one by Governor Powell on 
market regulations, one by Atlanta Fed President Lockhart (voting) who is a 
moderate, and one by the retiring Minneapolis Fed President Kocherlakota 
(nonvoting). The Jackson Hole symposium — where it snowed just the other 
day — occurs on August 27-29th and Chair Yellen was confirmed to be 
absent months ago. Its agenda will only be available on August 27th. 

That is reminiscent of what happened in the lead-up to the September 2013 FOMC meeting and that makes 
us nervous about the potential for a lot of trading volatility and the risk of a policy surprise in 
September. The Fed simply cannot go on six weeks of vacation and then expect to get an ‘A’ for 
communications into the September meeting. That’s especially since one of the Fed’s policy goals is to avoid 
overtly surprising markets on the path toward tightened policy. 

The fun begins next week with a spate of key macro reports on deck and some of them — especially trade 
— will inform our views on the third round of Q2 GDP revisions due on August 27th. Even that estimate may 
bear little resemblance to the figure the FOMC has in hand by the September 17th meeting since service 
sector data will arrive on September 9th and drive expectations for further GDP revisions due on September 
25th. Also, will nonfarm payrolls continue to grow by over 200k on Friday?  Consensus thinks so, with most 
estimates submitted to date ranging between 200-250k. Will initial jobless claims remain around the lowest 
readings in decades when they are released the day before?  Monday’s consumer spending figures may be 
soft given we already know that retail sales fell in June but well over half the report is not captured by retail. 
More important may be to watch headline and core inflation gauges using the Fed’s preferred measures for 
price deflators on total consumption expenditures. ISM-manufacturing (Monday) and nonmanufacturing 
(Wednesday) will further inform tracking of modest growth in these sectors. Trade figures for June on 
Wednesday will be watched to see if trend export growth is weakening following the drop in exports during 
May that itself followed two monthly gains. ADP private payrolls, vehicle sales, construction spending, and 
factory orders will also be released. 

92 firms listed on the S&P500 release earnings as the reports drone on. Some key names will include Walt 
Disney, Loews, and Kellogg but none of them are likely to have broad market effects. 

Canada — Two Shaky Indicators 

Canadian markets start the week shut for the August civic holiday. Over the rest of the week, two reports will 
further inform the answers to three key questions overhanging the Canadian economy and with potential 
monetary policy implications. They tend to be among the most volatile readings on the economy. 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 

 
THE WEEK AHEAD 

Next Week's Risk Dashboard  

 US nonfarm payrolls  

 Key US macro reports  

 Canadian jobs & trade  

 Carney’s BoE communications 
experiment  

 European macro reports 

 BoJ, RBA, RBI, BoT policy 
decisions  

 Indonesian GDP  

 

 

http://www.gbm.scotiabank.com/English/bns_econ/scotiaflash20150729.pdf


Economics 

Global Views 
  

July 31, 2015 

3 

  

… continued from previous page 

Q1.  Was May’s trade report really as bad as the first estimate? 

Recall that in May, the dollar value of the trade deficit widened to its 
largest ever and the volume of exports plunged by 2.5% and hit the 
lowest level in just over a year. The problem is that the data is wickedly 
unreliable. Enter chart 1. It expresses Canada's cumulative (so far) 
monthly trade balance revisions defined as the revised print versus the 
originally reported balance for each month. For the past four years the 
current estimate of the average monthly trade deficit has been about 
C$650 million; the revisions to trade figures are routinely larger than 
the average underlying print itself. There is no steady bias, however, 
in that about half the times the revisions make the original print worse 
(bigger deficit or smaller surplus) and the other half they make it better. 
Note that the revisions can occur multiple times. The bottom line?  In 
Canada’s case, it seems that the revisions can be rather CN Tower-
esque and we’re left flying somewhat blind in evaluating Canada’s net 
trade performance over time which is a caution against being overly 
dependent upon the latest data in setting monetary policy.  

Q2.  Are there signs of improvement in June’s export figures? 

In addition to revised May figures, we’ll get the first estimate of June’s trade figures. It’s likely that the second 
biggest trade deficit by dollar value on record (behind March) may be reined in a touch. My bias is that the US 
recovery as Q2 wore on and expectations that US growth will be solid over 2015H1 will lead to an 
improvement in Canada’s trade picture but a gentle one. A depreciated CAD through the combined effects of 
lower oil prices and BoC policy efforts should also add to trade upsides but Canada’s weak competitiveness 
within the NAFTA block will restrain this improvement.    

Q3.  Is Canada still adding jobs? 

Once the trade dust settles, Friday’s jobs print will no doubt spark some headline sensitivities in either 
direction in the context of how job market resilience to date has defied slight weakness in GDP growth so far 
this year. Canada has added almost 100,000 jobs so far this year with full time jobs up by 137,000 and part-
time employment down by 41,000.  

Canada auctions two year notes on Wednesday. 

Europe — Carney Bringing A Bit More BoC To The BoE 

How many more ways can the Bank of England find to say to markets that rates are going up but not 
just yet?  Well a lot of them probably, as next Thursday will be the inaugural experiment involving the 
simultaneous release of the BoE’s policy decision (no change expected), the cleansed minutes, the quarterly 
Inflation Report and 45 minutes later a press conference hosted by Governor Carney. As with most ‘firsts’ this 
one risks multiple trades post-release and throughout the press conference as markets digest the overall 
picture. It is a communications experiment, but it is not as unprecedented as one might think. In fact this is 
Carney bringing his Bank of Canada roots over to the BoE at least in terms of the BoC’s longstanding 
practice to simultaneously release its rate decision, its full statement after each meeting (which the BoE hasn’t 
usually released) and Monetary Policy Report (like the Inflation Report) but never meeting minutes (unlike the 
BoE) in part because the BoC issues a meaningful policy statement and the BoE does not (only a factual 
comment on policy). For what to expect, please see our UK fixed income strategist Alan Clarke’s ‘Super 
Thursday’ note that will also be reprinted in our weekly Global Views. The key issue will be the extent to which 
updated forecasts influence market pricing around the timing of the first projected hike that Carney has guided 
could occur around year end. 
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… continued from previous page 

European macro data updates will include industrial production from Germany, France, the UK and Italy, UK 
trade and PMIs, German factory orders and trade, and the EC retail sales add up. 

Asia — BoJ, RBA, RBI and BoT In The Spotlight 

Into the weekend and next week a prime risk facing Asian — and perhaps global — markets may be the risk 
of Chinese policy action to stem equity market weakness this past week and that followed a period of 
apparently false calm. 

A minority of forecasters expect the Reserve Bank of Australia and Bank of Thailand to cut rates next week in 
a week that also brings out the ninth policy decision so far this year by the Bank of Japan but it will probably 
leave policy unchanged for now. They must be serving the 25 year old Yamazaki to be meeting so frequently. 
The focus on Australia will also be upon jobs, trade and home sales reports. 

The Reserve Bank of India is expected to keep its policy rates unchanged as it frankly watches the weather. 
CPI inflation has crept a touch higher over recent months and stands at 5.4%. That’s still under the 6% target 
but dry conditions on weak monsoon rains are causing potentially inflationary consequences for drought-
affected output from key crop producing regions. 

Indonesia is expected to retain growth around 5% when the second quarter estimate is released. 

CPI inflation will be updated across Indonesia, Philippines and South Korea with jobs in New Zealand and 
exports from Malaysia rounding out the hits. 
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Too Few Growth Engines  

The pace of global output growth remains quite moderate, a reflection of 
the continuing cyclical underperformance in many nations, and the 
structural adjustments underway in a number of economically relevant 
countries. A chronic shortfall in aggregate demand remains the 
significant hurdle to stronger growth internationally. At the same time, 
economies are being challenged by both temporary weather-induced 
setbacks, the latest involving significant drought and fire conditions in a 
number of regions, and the dampening of confidence related to the 
fallout from Greece’s latest debt struggle, and the renewed decline in 
global stock market valuations, especially in China.  

The economic underperformance continues to be reflected in disappointing 
trade data. The volume of world trade — the combination of exports and 
imports — has now contracted in four out of the first five months of 2015, 
dragging the year-over-year growth rate down to just under 2%. This 
performance is not only well below the post-2000 average of about 5%, but 
it is also weaker than the tepid advance of roughly 3% in global output 
growth. The continuing weakness in global trade is worrisome because it is 
affecting most advanced and emerging market economies simultaneously.   

Lacklustre demand and increasing oversupply conditions are continuing to pressure many markets and business 
investment. An example is the broad-based weakness in commodity markets, where a stronger U.S. dollar is 
adding to the downside risks. The softness in capital expenditures may also reflect structural shifts, such as more 
efficient and integrated manufacturing nodes within the faster-growing emerging market economies, and in some 
cases, the rise in protectionism despite the continuing push to reduce barriers to international trade.   

Outside of a few sectors, motor vehicles and aerospace products for example, industrial production remains at a low 
ebb around the world, with the continuing softness in orders highlighting the slow return to stronger output growth. 
For the most part, many businesses are focussed on consolidation and restructuring to meet the challenges of 
persistently sluggish growth, as evidenced by the increasing pace of merger and acquisition activity.  

Much of the uncertainty surrounding the outlook is focussed on China. The world’s second largest economy 
remains a relative outperformer, with recent monetary and fiscal initiatives appearing to have provided some 
renewed support for the languishing housing sector. However, China continues to transition to a much slower 
overall growth trajectory, relying more on consumer-led activity and less on government-sponsored investments 
and credit-sensitive borrowing. The moderating trend in growth and reduced demand for commodity and 
manufactured inputs has rippled across both regional and global supply chains, affecting the country’s diverse 
mix of regional and international trading partners. China’s large equity market sell-off adds another layer of 
uncertainty to an already less buoyant outlook.    

Growth in much of the world’s major commodity exporting countries has slowed. For many of these countries, 
Canada and Australia for example, bifurcated economic performances reflect the underlying buoyancy in the 
interest rate-sensitive consumer and housing-related sectors which are being underpinned by generally 
favourable job and service sector conditions. However, a further consolidation in most commodity sectors will be 
needed to bring output and profitability back into better realignment with sluggish demand and much lower 
international terms of trade. This will take a further toll on country-specific output and local currencies. 

Among the world’s other large economies, the U.K. will lead its European counterparts by a substantial margin. 
India should post the strongest growth rate internationally this year and next. Both nations are being supported 
by stronger domestic demand conditions. Euro zone activity is slowly gaining momentum, led by Spain and 
Ireland, which are benefiting from their respective competitive revivals, and Germany, which continues to 
witness relatively balanced growth. 
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… continued from previous page 

After another slow start this year, the U.S. economy appears to be regaining some momentum. Consumers 
have been progressively loosening their purse strings. Auto sales are running at their highest level in a decade, 
and major purchase plans are trending higher. Housing activity is also reviving, with both home sales and 
construction touching multi-year highs. A gradual easing in lending conditions alongside still reasonable 
affordability, strengthening household formation and improving job markets should help sustain the recovery in 
the face of moderately higher borrowing costs going forward. Solid job gains — a record 12.8 million net new 
private sector jobs have been created since the recovery began about six years ago — have helped push the 
overall unemployment rate to a seven-year low of 5.3%, and alternative measures of labour market 
underutilization continue to improve. Incomes are on the rise, bolstered by low pump prices, and household 
balance sheets are benefiting from both reduced debt and higher asset valuations.  

Considerable pent-up demand in the U.S. should help sustain the pickup in household buying, and importantly, 
give a belated lift to business investment. However, the overall momentum in industrial activity and business 
spending remains soft amid sluggish export sales, weaker earnings which have been exacerbated by the stronger 
U.S. dollar, the significant retrenchment in oil & gas drilling, and the uncertainty surrounding prospective Federal 
Reserve tightening moves. In the meantime, firms have been taking advantage of very favourable debt and equity 
market conditions to improve their balance sheets, and borrowing to finance expanding M&A activity.  

An increase in U.S. durable goods orders in June points to some firming in capital investment intentions in the 
months ahead. While U.S. dollar strength and moderate global growth are weighing on export activity, solid 
domestic sales should underpin expanded manufacturing output. At the same time, the U.S. economy is getting 
a lift from a pickup in local and state government spending, and a reduced pace of federal fiscal restraint. 

Canada’s economy has lost considerable momentum in response to the persistent weakness in exports and 
business investment. The fallout from the energy sector, aggravated by the renewed slump in crude oil prices, is 
still taking a toll on the producing provinces — primarily Alberta, Saskatchewan, and Newfoundland & Labrador 
— though most regions are being affected by the weakness in energy-related demand for manufactured goods 
and business services. The importance of the energy sector to Canada’s performance is reflected in its export 
share — oils & mineral fuels represent 27% of Canadian exports, equal to the combined share of the next four 
largest shipments of motor vehicles & parts, machinery, metals & precious stones, and electronic machinery & 
equipment. The roughly 8% decline in aggregate energy-related output through late winter has already reduced 
output national growth by around ½ percentage point.   

The current weakness in Canada is expected to give way to a gradual rebound, with non-energy exports 
piggybacking upon the improving conditions south of the border. The sharply lower exchange rate should also 
provide some relief to export earnings — the loonie’s swoon vis-à-vis the greenback has amounted to a 
cumulative 23% since peaking at US1.04 in mid-2011 — though the country’s overall competitive position must 
be viewed from an international perspective. Many of our trading partners and direct competitors internationally 
are witnessing similar interest rate and/or currency adjustments, whether in Mexico, Australia, New Zealand, 
South Korea, or the euro zone.  

Nonetheless, the aerospace sector should benefit as the globe’s aircraft manufacturers ramp up production to fill 
bulging order backlogs. The start-up of production at Canada’s largest auto assembly plant, following several 
months of retooling, will also buoy Canadian motor vehicle & parts shipments. The chemical industry, benefiting 
from reduced feedstock costs, should continue to outperform. The stronger growth profile expected in the U.S. 
should also provide a boost to Canada’s forestry, manufacturing, and export-focused service sectors. 

Although the Canadian economy faces a number of challenges, consumer spending and housing activity remain 
quite buoyant in the Toronto and Vancouver regions, both of which are being underpinned by Bank of Canada 
rate cuts this year, and continuing private-sector job gains. Borrowing costs are at historically low levels, while 
low energy prices are bolstering purchasing power. At the same time, infrastructure spending will help provide 
some timely support. While currency trends have become increasingly volatile, the Canadian dollar will likely 
remain at a deep or potentially even deeper discount to the greenback, providing a solid boost to the domestic 
tourism & entertainment industry. 
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Further U.S. Dollar Strength In Sight Ahead Of The First Fed Hike 

U.S. dollar (USD) gains are expected to intensify into year-end as market participants await the beginning of 
monetary policy normalization by the U.S. Federal Reserve. Fed policymakers have become increasingly 
confident in the labour market outlook, with preference to an early and gradual path for monetary tightening; 
we anticipate the first benchmark interest rate increase to take place in September. A differentiated foreign 
exchange performance is expected to take place through 2016, with stabilization and modest strength 
anticipated for most currencies with the exception of the Japanese yen (JPY) and the euro (EUR).  

The Canadian dollar (CAD) is expected to weaken in the near term, its greatest vulnerability arising from the 
path for oil prices and their implications for monetary policy at the Bank of Canada. CAD is expected to 
stabilize from its third quarter lows, with a retracement that is largely predicated on the gradual and modest 
rise in oil prices seen through the end of our forecast profile. The Mexican peso (MXN) remains on the 
defensive in connection with the beginning of the U.S. monetary tightening cycle and the potential for capital 
repatriation flows by foreign (primarily based in the U.S.) holders of Mexican securities. However, the currency 
should find some support from attractive interest rate differentials and a domestic monetary policy tightening 
path that is expected to follow that of the U.S. Federal Reserve. 

Latin American currencies remain on the defensive, yet some differentiation dynamics are evident. At the very 
negative end of the spectrum, both the Brazilian real (BRL) and the Colombian peso (COP) have experienced 
the sharpest depreciation versus the USD. The BRL has been severely hit by the combined negative impact of 
sustained recession, high inflation (in the high single digits), widening fiscal and current account deficits, and 
poor market sentiment affecting emerging-market assets. Moreover, Brazil remains vulnerable to multiple 
downward revisions to its sovereign credit ratings. The COP has been associated with the oil price shock and 
the ensuing economic impact from sizeable CAPEX reductions in the energy sector, with the Peruvian (PEN) 
and Chilean (CLP) currencies receiving adverse headwinds from still-correcting commodity prices.  

The path of the British pound (GBP) is one of relative performance, softening vs. the USD while climbing 
against its peers in light of the Bank of England whose normalization is expected to lag the Fed’s in both 
timing and scope. Risk for the EUR remains biased to further weakness as we look to greater divergence 
between the Fed and the European Central Bank, with the passing of Greece-driven uncertainty providing for 
a renewed focus on fundamentals. This dynamic has been most clearly evident in the value of the Swiss franc 
(CHF), its accelerated depreciation observed in response to the moderation in investor risk aversion. We 
expect CHF to weaken vs. both USD and EUR through our forecast profile. The Swedish krona (SEK) and the 
Norwegian krone (NOK) are most vulnerable into year-end, and we look to their stabilization in 2016.  

JPY weakness is expected to take place through the end of our forecast profile, as we look to the maintenance 
of an aggressively accommodative monetary policy stance by the Bank of Japan. For the Australian dollar 
(AUD), its decline is anticipated to continue into year-end, before stabilizing through 2016 on the back of a 
shift in its balance of risks. While we do not anticipate any further benchmark interest rate cuts by the Reserve 
Bank of Australia, the country’s authorities continue to stress their preference for currency weakness. 

Developing Asian currencies are facing a strong depreciation bias, reflecting shifts in investor risk appetite for 
emerging market assets ahead of the approaching monetary policy normalization in the U.S. Moreover, 
volatility in the Chinese equity market is adversely affecting sentiment across the region. China’s monetary 
authorities are keeping the Chinese yuan (CNY) stable ahead of the forthcoming exchange rate reform that is 
expected to widen the currency’s trading band to ±3% (from ±2%) around the People’s Bank of China’s central 
parity for USDCNY. This would give market forces a substantially more influential role in determining the 
currency’s valuation; the CNY will function as an important shock absorber when Chinese authorities move 
ahead with their interest rate and capital account liberalization agenda. The South Korean won (KRW) has 
been one of the weakest currency performers in the region over the past month; its depreciation against the 
JPY will be a welcome development for South Korean exporters who have felt the adverse impact from the 
substantial yen weakness evidenced over the past few years. In Thailand, further decline in the value of the 
Thai baht (THB) will likely play a larger role as economic growth supporter than additional monetary policy 
accommodation.  
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Fed Goes Slightly More Hawkish 

 We continue to have at best modest conviction that the Fed will hike in September. 

The FOMC went a little more hawkish but we still have modest conviction toward a September hike (chart 1). 

A Little More Hawkish…. 

The FOMC statement was somewhat more hawkish because of the 
following points. 

 It did not change inflation guidance despite materially lower 
commodity prices since the June FOMC. 

 That said, gone is reference to how “energy prices appear to 
have stabilized.”  That this was not enough to also lead them to 
change inflation guidance leaves open two uncertain 
possibilities. One is that the Fed requires more evidence on oil 
prices before revisiting guidance and forecasts. This is sensible 
to us. Two is that the Fed is simply looking through softer energy 
prices in favour of other drivers of its inflation forecast and views 
lower oil prices as a reflationary increase in consumer 
purchasing power over time. 

 The Fed now says it only needs to see “some” further 
improvement in the labor market before it is appropriate to raise the target range for the Federal Funds rate. 
This may be a lowering of the bar on the amount of additional job growth that is necessary before tightening 
and could be a signal that just another one or a few months of decent job growth will result in a hike. To this 
point, the Fed is rapidly approaching its full employment goals given its forecast for the unemployment rate 
of 5.2-5.3% (it is currently 5.3%). Its forecast for inflation is a core PCE deflator between 1.3-1.4% (it’s 
currently at 1.2% y/y). Its forecast for GDP is growth between 1.8-2% and Q2 just printed at 2.3%. 

 Housing references went from showing “some improvement” to “showing additional improvement”. There is 
also slightly more optimistic language with respect to the labor market, with the previous statement noting 
that labor underutilization had “diminished somewhat” in the June statement to simply “diminished since 
early this year” in the July statement.  

...But We’re Still Cautious 

We still have only modest conviction that the first hike may come in September for the following reasons. 

1. There was zero effort at committing to anything by September. We didn’t expect there would be — in fact it 
might have been ill-advised given uncertain developments by then — but the Fed is keeping options open. 

2. We continue to caution that Fed communications will be very light between now and September 17th and so 
we may be sitting here the night before the meeting with no real freshened guidance from the Fed. See the 
Global Week Ahead column for an elaboration on the Fed’s calendar over the next six weeks. 

3. There is a lot of data between now and September 17th and that matters for a data dependent Fed. GDP 
revisions, two nonfarm payroll reports, and two inflation readings are among the considerations. 

4. International risks are mixed. They have subsided for now in terms of Greece’s effects on world markets, 
but China remains a concern to many. How these risks unfold further into September is uncertain. 

5. The Fed may require commodity markets to at least stabilize before it hikes. 
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Can The Bank Of Canada Save The Capex Cycle? 

 Energy capex is set for large y/y declines and BoC rate cuts aren’t likely to bolster capex 
offset in other sectors.  

The outlook for CDN energy capex continues to decline, but it’s 
not clear to us that the interest rate environment can do much to 
generate capex offset in other sectors.  

Energy capex is set for large y/y declines... 

There are a variety of ways to estimate capital expenditure 
outcomes in Canada — we previously reviewed them in detail here 
(pg. 10) — but both our and, apparently, the Bank of Canada’s 
preference is for company-based guidance. In its July Monetary 
Policy Report, the BoC forecasted that oil and gas sector 
investment would drop by -40% y/y in 2015 based on industry 
announcements. Company guidance compiled by Scotiabank 
Economics and Equity Research yields a similar –44% y/y decline 
across a sample of 40 Canadian energy companies as of mid-July. 
The Statistics Canada Capital and. Repair Expenditure survey, 
released on July 6th, only sees a –19% y/y drop in the “mining, 
quarrying and oil and gas” sector in 2015. However, the survey 
was conducted between October 2014 and January 2015 and even 
though “updates to reported capital expenditures for larger oil and 
gas businesses were conducted” in order to capture the oil price 
shock, it’s likely January guidance will be a poor proxy for final year 
guidance. Our own sample of 40 Canadian energy companies saw 
2015 capex guidance drop from an expected –12% y/y as of Q4 
’14 down to an expected –16% y/y decline by January, fairly 
consistent with Statistics Canada survey. By mid-July, however, 
guidance had slipped to a –44% y/y decline (chart 2).  

Likely, some part of the drop off in capex is not oil price related: 
the -12% y/y capex initially guided in Q3/Q4 ’14 suggests that 
companies were already planning to slow capex spending before 
oil prices corrected. In large part, that segment of dropped capex 
is a reflection of sector specific overcapacity that culminated in 
record capex spending in 2013-2014 and necessitated some 
pullback in 2015 (chart 3). 2014 also contained the culmination of 
several longer-term project completions. That part of the capex 
decline is not a cyclical drop that can be remedied by lower rates.  

The separate and more obvious reason behind falling capex is the 
fall in oil prices. As the BoC’s own July Monetary Policy Report 
states, “discussions with energy firms suggest that this 
[downward] revision [from April’s estimate] primarily reflects lower 
expectations about the future the path of oil”. If that’s the case, 
then Canadian energy capex needs stronger energy prices and, 
unfortunately, BoC interest rate cuts will not generate them.  

On a more optimistic note, some very preliminary guidance 
combined with our expectation that some segment of energy 
capex was postponed as opposed to cancelled suggests that 
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2016 will provide some 
capex rebound. The extent 
to which spending bounces 
back, however, is likely a 
large function of oil price 
expectations.  

… and there won’t be 
much offset from 
other sectors  

The BoC may well 
understand that lower rates 
won’t revive energy capex, 
but the hope has been that 
other sectors could at least 
partly offset the drag. It is, 
however, a big hole to fill. Based on the StatsCan Capital 
Expenditures survey, in 2014, “mining, quarrying, and oil and gas 
extraction” accounted for 32% of total capex. In 2015, it will 
probably drop to below 27%. For now, it doesn’t appear that other 
sectors will come close to providing meaningful offset in the form 
of stronger capex and we doubt that the Bank of Canada can do 
much to revive the capex cycle, even ex-energy, with rate cuts. 
Here are three reasons why: 

1. As we’ve addressed before, Canada’s investment cycle may 
have been front-loaded into the early part of the recovery 
period, particularly compared to previous Canadian 
investment cycles (see chart 5).  

2. A weaker CAD raises the cost of imported goods. In Q1, 
Canada spent $18.9bn on machinery and equipment in real 
terms but imported $10.3bn in machinery and equipment. 
While these don’t work out to exact apples-to-apples 
comparisons, imports of M&E are roughly equivalent to about 
55% of total M&E expenditure (chart 6). For Canadian 
manufacturing, which is often referenced as import heavy, the 
Bank of Canada’s cuts may even have hampered the capex 
cycle further by making machinery and equipment more 
expensive. The flip side, of course, is that company exports 
then become more attractive.  

3. Low global inflation may also be suppressing inflation 
expectations. Companies aren’t likely to be keen to expand 
capacity into a flat to falling price environment vs. into one of 
rising prices for industry output. This will probably moderate 
over the coming year as inflationary pressures return but, in 
the meantime, it’s reasonable to expect some headwinds to 
capex as a result.  
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China’s Differentiated Demand For Commodities 

 China is not obviously derailing global oil demand. 

On the theory that a picture is worth a thousand words, we present nine thousand of them in charts 1-9 and let 
them do most of the talking in response to many queries we’ve had on the topic. They show China’s resource 
imports by commodity type up to June with the caveat that July data is pending and key. Three points emerge. 
One is that it is not clear that Chinese demand for oil has been faltering in 2015 and so look elsewhere for 
explanations of weak oil prices. Two is that China’s resource demands are heavily differentiated across other 
commodities. Crude oil, nickel and copper ores are growing solidly but copper products and unwrought copper 
plus coal are falling sharply. This leads to the third point in that China is a patchwork of multiple economies 
and commodity markets unto itself and its commodity appetite cannot be treated as having uniform 
consequences across all markets. Thus, frequent references to how Chinese growth concerns are impacting 
commodities should succumb to a greater degree of market segmentation. What also jumps out is the extent 
to which Australia is impacted here through weak Chinese imports of iron ore and coal. 

CHINA MACRO COMMENT 
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Alberta & Saskatchewan Drive National Employment Insurance Claims Increase  

 EI data signal ongoing labour market transition for two Western oil-intensive provinces.  

From December 2014 to March 2015, national Employment 
Insurance (EI) claims (new & renewal, seasonally adjusted) 
climbed 6.9%, driven by jumps of almost 60% and 15% in Alberta 
and Saskatchewan respectively (Charts 1 and 2). The increases 
were largely anticipated as WTI oil prices dropped from an 
average of US$76/barrel in November 2014 to US$48 in March 
2015. Alberta’s new and renewal claims of more than 30,000 in 
March 2015 neared the recession peak of 35,500 in March 2009.  

In 2014, Alberta’s and Saskatchewan’s total employment growth 
of 2.2% and 1.0% led the other provinces, and that momentum 
buoyed the rise in total jobs from December 2014 to June 2015 of 
0.5% and 0.4% respectively (seasonally adjusted). The gains, 
however, were entirely in part-time positions, with full-time jobs 
dropping in both provinces. During the second half of 2015, 
month-to-month declines are anticipated for both provinces. 

Moreover, our expectation is for only a gradual recovery in oil 
prices, in contrast to faster rebounds in prior corrections. This 
suggests elevated unemployment and EI benefits in both 
provinces through 2016. EI renewal claims have trended higher 
since August 2014 in both Alberta and Saskatchewan, indicating 
difficulties among the laid-off to find new work. In fact, the 
duration of unemployment in Alberta and Saskatchewan 
increased markedly in June, jumping to 15.3 weeks and 16.2 
weeks respectively, (not seasonally-adjusted). As well, the job 
vacancy rate in June in each province fell to the lowest levels on 
record. In Alberta, the job vacancy rate has fallen from an average 
of 2.4% in 2014 to 1.7% for the three-months ending in April, 
seasonally-adjusted. Likewise, in Saskatchewan the job-vacancy 
rate has fallen from 1.9% to 1.5%.  

A fall of 10.6% y/y in temporary employment over the first six 
months of 2015 in Alberta is a potential precursor of weaker 
permanent employment. First-half declines in forestry, mining and 
oil & gas positions of 36.7%, led the overall decline of 24.7% in 
goods producing. In Saskatchewan, seasonal employment 
decreased 7.5% in the first six months of 2015, with losses 
heavily focused in construction and transportation & warehousing.  

Of note is our expectation that the number of EI beneficiaries in 
Alberta and Saskatchewan over the next year will likely 
significantly understate the extent of their respective labour 
market dislocations will not accurately mirror the extent of their 
labour market dislocation. As a recent study from the Institute for 
Research on Public Policy highlights, EI benefits currently are 
paid out for several noncore programs such as parental leave, 
and a workers’ eligibility for EI benefits and the length of their 
benefit period varies with the unemployment rate in their region.  
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“Super Thursday” Survival Guide 

All Change! 

From next Thursday, the Bank of England will drastically change the way in which it disseminates the key 
monetary policy communications. Under the new system, the MPC meeting announcement, the MPC minutes 
and (every 3 months) the Quarterly Inflation Report will be published simultaneously at 12 noon. Under the 
previous system, the three communications were published in drip-feed fashion, spread over a two-week period. 
While that system avoided information overload, it did lead to some uncertainty between the three publications 
as well as providing some mixed messages.  

Three Step Guide to Surviving Super Thursday 

There is a significant risk of information overload next Thursday given close to 100 pages of minutes and 
Inflation Report coupled with a press conference and an MPC announcement. So here is what we think will be 
the most important considerations for the market: 

1)  The vote at the August MPC meeting 

The minutes of the July MPC meeting were interpreted as representing a stepping stone closer to the first 
interest rate hike. The text suggested that two or three members of the committee were close to dissenting, 
domestic cost pressures were increasing and slack had reduced. Governor Carney also made a fairly explicit 
comment in a subsequent speech that the first rate hike was likely to happen around the turn of the year. 

Against this backdrop, we think that the first kneejerk reaction at noon on Thursday will be whether or not 
there were any dissenters in favour of an immediate rate hike. 

2)  The updated CPI inflation fan chart 

The focus here should be whether the Bank refrains from pushing its inflation projection downwards, particularly 
at the medium-term horizon. In May, the mid-point of the Bank’s 2-year ahead projection was bang in line with 
the 2% target, rising to 2.08% y/y by Q3-2017. Hence if there had been no incremental news since May, the new 
2-year ahead projection should be 2.08% y/y. This would give the hawks ground to dissent in favour of an 
immediate rate hike. 

Clearly there has been incremental news since May; rather a lot in fact. Hence this is going to be one of the 
harder inflation fan charts to predict. The macroeconomic data have been mixed, but strong where it matters 
(wages, services sector PMI etc). However, there have been substantial movements in the key financial market 
influences on the Bank’s inflation projection, not least: 

 Oil has fallen by 15-20%; and 

 The effective GBP exchange rate has appreciated by 3.5%. 

Both of these point to substantial downward pressure on the inflation projection. While the last 3 CPI inflation 
readings have been bang in line with what the BoE had assumed, its projection for the next two quarters is 
looking too high. Its previous Q4-2015 CPI forecast was 0.72% y/y. Our latest forecast for that quarter is 0.25% 
y/y. Clearly there is some overlap between the various influences described above. Nonetheless, there is a 
strong case for a chunky downward revision to the Bank’s inflation projection.  

The Bank is never going to slash the inflation projection massively. The key thing to watch here is whether or 
not the Bank’s medium-term inflation projection is pushed down at all, and if so, how much? Failure to 
nudge the medium-term projection down a little (or at a minimum to adjust the risk skew) should be seen as a 
hawkish signal. It would signal that the Bank is determined to move towards the first rate hike in the not-too-
distant future — potentially before end-year. 
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3)  The micro-detail 

The detailed body of the Inflation Report and MPC minutes will take much longer to digest. Some of the key 
pointers are likely to come out over the course of the Inflation Report press conference and later in the day as 
analysts trawl through the paperwork.  

The main considerations are likely to be: 

 Slack — has the MPC revised its estimate of how much slack is left and when it will be used up? Typically, 
a central bank would be expected to begin hiking before all the slack has been used up. In May the MPC 
hinted at a slower reaction function than this typical approach given that wage inflation had been 
surprisingly low. However the recent acceleration in wage inflation may have altered this stance. 

 Wage inflation relative to productivity growth — The argument goes that if wage inflation is out-pacing 
productivity growth, then it implies an increase in business costs which is potentially inflationary (and vice 
versa). In this regard there has been relatively little change in the situation, despite some movements under 
the surface. More specifically, wage inflation may have accelerated, but productivity growth has also 
improved a little.  

 Domestically generated 
inflation — Recent MPC minutes 
have stressed that around three-
quarters of the deviation of 
inflation from target can be 
attributed to food and energy 
price components and other 
imported good prices. Meanwhile 
the remaining ½% undershoot in 
the inflation target was related to 
the impact of weak growth in 
domestic costs, especially wages.  

 Crucially, the July minutes noted 
that domestic cost pressure had 
increased which implies a shift to 
the hawkish side. That is in 
contrast to our gauge of true 
underlying inflation (core inflation ex-taxes, tuition fees and clothing methodology change). This suggests 
that underlying price pressures remain as muted as ever (Chart 1). 

Conclusion 

Our 3-step survival guide to surviving “Super Thursday” is as follows: 

1) Was there a dissent in August? 

2) Was the Bank’s inflation projection revised down? 

3) Micro detail on slack, domestically generated inflation and wage growth relative to productivity. 

The words and pictures leading into next week are at odds. There are strong reasons for the projections to turn 
more dovish given movements in oil and the GBP. By contrast, the tone coming out of recent MPC commentary 
has turned more hawkish. Given the latter, we suspect that the market is being influenced more by the recent 
hawk-friendly MPC commentary, so is vulnerable to a dovish surprise (i.e. no dissent and a downward revision 
to the inflation projection). 

Alan Clarke 44.207.826.5986 
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Key Data Preview  

CANADA 

Jobs for the month of July could well continue to come in on the soft 
side of things, and we’re forecasting a 10k print that leaves the 
unemployment rate at 6.8%. The overall question regarding 
Canadian jobs is: for how long can jobs run above GDP growth? 
While we would caution that what is called the ‘Okun’s law’ 
relationship between growth and jobs is both subject to lags and 
variations, we still think that it’s worth pointing out that so far this 
year, employment has been much stronger than overall economic 
performance (see chart). We think that the economy is performing 
somewhat better than weak recent GDP results imply, and that the 
labor market probably booked the bulk of its gains for the year, and 
should decelerate somewhat — in other words, both growth and 
jobs should mean revert. In terms of the details of the June jobs 
report and what they may mean for July, very strong public sector 
hiring (+42.2k) could revert lower, although conversely surprisingly 
soft private sector hiring (-26.3k) could move in the opposite 
direction.   

Trade figures for June could show some modest improvement as the forest fires that likely subdued natural 
resource output in May abated in June and should have allowed for higher export volumes of crude. That said, 
the autos sector, which had been a major source of export gains last year, seems to have plateaued 
somewhat and exports from that segment are unlikely to pick up again until Q3/Q4 when our autos team 
expects to see some restocking. The C$ weakened modestly in June (USDCAD was up by 1.25%) — the 
impact of currency depreciation on nominal import costs will be felt more strongly in July/August when the 
impact of the recent C$ sell-off should filter in further. We’re looking for a C$ -2.5bn print. 

UNITED STATES 

U.S. nonfarm payrolls could well post a very strong outcome for 
July when the data are released, and we’re anticipating a +235k 
print with upside risks after initial jobless claims averaged a very 
healthy (and low) 275k/week through the start of July and moreover 
an even lower 267k/week during the three full weeks that were 
recorded for July (the week straddling end of June and start of July 
printed a high 296k number — see chart). On the unemployment 
rate side of things, we’re expecting a 5.3% print as cumulative 
gains in jobs are likely to be mitigated by an increase in 
participation, which fell to 62.6% in June and could increase again; 
on that basis, there is even risk of an uptick in the unemployment 
rate. 

Trade data for June pose revision risks for the Q2 GDP report that 
was just released. May saw exports drop by a bit more than 
imports following a solid gain in exports and big decline in imports 
in April. The swings have been a function of volatility surrounding the closing of West Coast ports during a 
strike this winter, which skewed imports up and down dramatically. We expect that these factors will finally 
balance out in June and leave the trade deficit at USD -43bn. In terms of factors that will influence the monthly 
add up, the USD was essentially flat on the month, while the average Brent crude price fell modestly (-2.5% 
m/m). On the energy side of the ledger, there was a big drop in energy imports in volume terms in May, and 
imports could potentially revert higher.  
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… continued from previous page 

EUROPE 

The economic calendar in Europe is rather light this week. Germany and France will release data on industrial 
production for June on Friday August 7th, which comes ahead of next week’s real GDP growth flash for the 
second quarter. Leading economic indicators in the euro zone’s two largest economies have been mixed. 
However, we expect German industrial production and factory orders to register healthy gains in June in line 
with the improvement seen in the current component of the German Ifo survey as well as ongoing healthy 
domestic demand. German industrial production is forecast to rise by 0.5% m/m, while factory order should 
advance 0.8% m/m fuelled mainly by higher domestic orders. That said, French industrial production is not 
expected to fare as well likely coming in flat on a month-over-month basis, and therefore, registering a modest 
contraction in quarter-over-quarter terms during the April-June period. The underlying trend in incoming data 
suggests that German real GDP growth should accelerate modestly in Q2 after a subdued Q1 performance, 
while French economic momentum likely softened following a surprisingly strong advance in the prior quarter.  

LATIN AMERICA 

July inflation rates for Peru, Colombia, Chile, and Brazil will be 
released on August 1st, 5th, 7th, and 7th, respectively. In Peru, we 
expect inflation to come in around 3.5% y/y, unchanged from June; 
even though inflation has remained above monetary authorities’ 1-3% 
target range for the last four months, the central bank left its 
benchmark interest rate unchanged at 3.25% earlier this month but 
said that it was watching inflation. In Colombia, we expect prices to 
have increased by 4.3% y/y in July, continuing the gradual 
deceleration from a recent high of 4.6% in April; July would be the 
sixth consecutive month above the central bank’s 2-4% target range. 
In Chile, further commodity price-induced weakness in the Chilean 
peso have caused inflation to accelerate again after subsiding earlier 
in the year; we estimate that inflation averaged 4.5% y/y in July, up 
from 4.4% in June and above the 2-4% target range. In Brazil, we 
expect inflation to continue accelerating to 9.3% y/y in July, up from 
8.9% in June, further diverging from the target ceiling of 6.5%; the 
Brazilian central bank hiked its benchmark SELIC rate by 50 bps to 
14.25% at its last meeting as part of ongoing efforts to bring inflation 
under control. 

ASIA 

Indonesia will release second quarter GDP data on Tuesday. We 
estimate that the country’s output grew by 4.7% y/y, remaining in line 
with the advance recorded in the first three months of 2015. 
Household spending remains the key driver of economic growth, 
supported by increasing disposable incomes. Nevertheless, unrealized 
government spending related to the planned implementation of several 
infrastructure projects limits fixed investment gains. Momentum is 
further dampened by relatively weak export sector performance that 
reflects low global commodity prices, as roughly two-thirds of the 
country’s shipments abroad are commodities, such as palm oil and 
coal. A successful implementation of the government’s reform agenda 
should translate to increased private sector investment while a lower 
fuel subsidy bill will allow the government to increase infrastructure 
outlays. We expect the country’s real GDP to expand by 4.9% in 2015. 
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Key Indicators for the week of August 3 – 7 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

North America 

A3 

Europe 

Country Date Time Indicator Period BNS Consensus Latest
US 08/03 08:30 PCE Deflator (m/m) Jun 0.2 0.2 0.3
US 08/03 08:30 PCE Deflator (y/y) Jun 0.2 0.2 0.2
US 08/03 08:30 PCE ex. Food & Energy (m/m) Jun 0.2 0.1 0.1
US 08/03 08:30 PCE ex. Food & Energy (y/y) Jun 1.2 1.2 1.2
US 08/03 08:30 Personal Spending (m/m) Jun 0.2 0.2 0.9
US 08/03 08:30 Personal Income (m/m) Jun 0.3 0.3 0.5
US 08/03 10:00 Construction Spending (m/m) Jun 0.5 0.6 0.8
US 08/03 10:00 ISM Manufacturing Index Jul 54.0 53.5 53.5
US 08/03 Domestic Vehicle Sales (mn a.r.) Jul 13.6 13.5 13.3
US 08/03 Total Vehicle Sales (mn a.r.) Jul 17.2 17.2 17.1

US 08/04 10:00 Factory Orders (m/m) Jun 1.5 1.7 -1.0
US 08/04 10:00 IBD/TIPP Economic Optimism Index Aug -- 47.6 48.1

US 08/05 07:00 MBA Mortgage Applications (w/w) JUL 31 -- -- 0.8
US 08/05 08:15 ADP Employment Report (000s m/m) Jul 220 215.0 237.3
US 08/05 08:30 Trade Balance (US$ bn) Jun -43.0 -42.7 -41.9
CA 08/05 08:30 Merchandise Trade Balance (C$ bn) Jun -2.5 -2.9 -3.3
US 08/05 10:00 ISM Non-Manufacturing Composite Jul 56.5 56.2 56.0

US 08/06 08:30 Initial Jobless Claims (000s) AUG 1 280 272 267
US 08/06 08:30 Continuing Claims (000s) JUL 25 2250 2260 2262

CA 08/07 08:30 Building Permits (m/m) Jun -- 2.5 -14.5
CA 08/07 08:30 Employment (000s m/m) Jul 10.0 7.4 -6.4
CA 08/07 08:30 Unemployment Rate (%) Jul 6.8 6.8 6.8
US 08/07 08:30 Nonfarm Employment Report (000s m/m) Jul 235 225 223
US 08/07 08:30 Unemployment Rate (%) Jul 5.3 5.3 5.3
US 08/07 08:30 Household Employment Report (000s m/m) Jul -- -- -56.0
US 08/07 08:30 Average Hourly Earnings (m/m) Jul -- 0.2 0.0
US 08/07 08:30 Average Weekly Hours  Jul -- 34.5 34.5
MX 08/07 09:00 Bi-Weekly Core CPI (% change) Jul 31 -- 0.1 0.1
MX 08/07 09:00 Bi-Weekly CPI (% change) Jul 31 -- 0.1 0.1
MX 08/07 09:00 Consumer Prices (m/m) Jul -- 0.2 0.2
MX 08/07 09:00 Consumer Prices (y/y) Jul -- 2.8 2.9
MX 08/07 09:00 Consumer Prices Core (m/m) Jul -- 0.2 0.2
US 08/07 15:00 Consumer Credit (US$ bn m/m) Jun 15.0 17.0 16.1

Country Date Time Indicator Period BNS Consensus Latest
IT 08/03 03:45 Manufacturing PMI Jul -- 53.9 54.1
FR 08/03 03:50 Manufacturing PMI Jul F -- 49.6 49.6
GE 08/03 03:55 Manufacturing PMI Jul F 51.5 51.5 51.5
EC 08/03 04:00 Manufacturing PMI Jul F 52.2 52.2 52.2
UK 08/03 04:30 Manufacturing PMI Jul 51.5 51.5 51.4
IT 08/03 12:00 Budget Balance (€ bn) Jul -- -- 12.3

UK 08/04 02:00 Nationwide House Prices (m/m) Jul -- 0.4 -0.2
UK 08/04 04:30 PMI Construction Jul -- 58.5 58.1
EC 08/04 05:00 PPI (m/m) Jun -- 0.0 0.0

IT 08/05 03:45 Services PMI Jul -- 53.0 53.4
FR 08/05 03:50 Services PMI Jul F -- 52.0 52.0
GE 08/05 03:55 Services PMI Jul F 53.7 53.7 53.7
EC 08/05 04:00 Composite PMI Jul F 53.7 53.7 53.7
EC 08/05 04:00 Services PMI Jul F 53.8 53.8 53.8
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Key Indicators for the week of August 3 – 7 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Asia Pacific 

Europe (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
IT 08/05 04:00 Industrial Production (m/m) Jun -- -0.3 0.9
UK 08/05 04:30 Official Reserves (£ bn) Jul -- -- 1.0
UK 08/05 04:30 Services PMI Jul -- 58.0 58.5
EC 08/05 05:00 Retail Trade (m/m) Jun -- -0.2 0.2
UK AUG 5-10 Halifax House Price (3 month, y/y) Jul -- 8.3 9.6

GE 08/06 02:00 Factory Orders (m/m) Jun 0.8 0.3 -0.2
UK 08/06 04:30 Industrial Production (m/m) Jun -- 0.1 0.4
UK 08/06 04:30 Manufacturing Production (m/m) Jun -- 0.1 -0.6
UK 08/06 07:00 BoE Asset Purchase Target (£ bn) Aug -- 375.0 375.0
UK 08/06 07:00 BoE Policy Announcement (%) Aug 6 0.50 0.50 0.50

GE 08/07 02:00 Current Account (€ bn) Jun -- 16.0 11.1
GE 08/07 02:00 Industrial Production (m/m) Jun 0.5 0.3 0.0
GE 08/07 02:00 Trade Balance (€ bn) Jun -- 21.0 19.5
FR 08/07 02:45 Central Government Balance (€ bn) Jun -- -- -63.9
FR 08/07 02:45 Industrial Production (m/m) Jun 0.0 0.2 0.4
FR 08/07 02:45 Industrial Production (y/y) Jun -- 1.4 2.8
FR 08/07 02:45 Manufacturing Production (m/m) Jun -- 0.2 0.6
FR 08/07 02:45 Trade Balance (€ mn) Jun -- -3634.0 -4020.0
SP 08/07 03:00 Industrial Output NSA (y/y) Jun -- -- 1.7
UK 08/07 04:30 Visible Trade Balance (£ mn) Jun -- -9300.0 -8000.0

Country Date Time Indicator Period BNS Consensus Latest
SK 08/02 19:00 Current Account (US$ mn) Jun -- -- 8653.2
AU 08/02 21:00 HIA New Home Sales (m/m) Jun -- -- -2.3
JN 08/02 21:35 Markit/JMMA Manufacturing PMI Jul F -- -- 51.4
CH 08/02 21:45 HSBC Flash China Manufacturing PMI Jul F -- 48.3 48.2
CH 08/02 21:45 HSBC Manufacturing PMI Jul F -- 48.3 48.2
TH AUG 2-3 CPI (y/y) Jul -0.8 -1.0 -1.1
TH AUG 2-3 Core CPI (y/y) Jul -- 0.9 0.9
ID AUG 2-7 Consumer Confidence Index Jul -- -- 111.3
JN AUG 2-7 Official Reserve Assets (US$ bn) Jul -- -- 1242.9

ID 08/03 00:00 CPI (y/y) Jul 7.3 7.1 7.3
ID 08/03 00:00 Core CPI (y/y) Jul -- 5.0 5.0
JN 08/03 01:00 Vehicle Sales (y/y) Jul -- -- 5.4
SI 08/03 09:00 Purchasing Managers Index Jul -- -- 50.4
SK 08/03 19:00 CPI (y/y) Jul 0.7 0.7 0.7
SK 08/03 19:00 Core CPI (y/y) Jul -- -- 2.0
JN 08/03 19:50 Monetary Base (y/y) Jul -- -- 34.2
NZ 08/03 20:00 QV House Prices (y/y) Jul -- -- 9.3
AU 08/03 21:30 Retail Sales (m/m) Jun -- 0.4 0.3
AU 08/03 21:30 Trade Balance (AUD mn) Jun -- -3000.0 -2751.0

AU 08/04 00:30 RBA Cash Target Rate (%) Aug 4 2.00 2.00 2.00
IN 08/04 01:30 Repo Rate (%) Aug 4 7.25 7.25 7.25
IN 08/04 01:30 Reverse Repo Rate (%) Aug 4 6.25 6.25 6.25
IN 08/04 01:30 Cash Reserve Ratio (%) Aug 4 4.00 4.00 4.00
NZ 08/04 18:45 Unemployment Rate (%) 2Q 5.9 5.9 5.8
NZ 08/04 18:45 Employment Change (y/y) 2Q -- 3.4 3.2
TA 08/04 20:30 CPI (y/y) Jul -0.5 -0.6 -0.6
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Key Indicators for the week of August 3 – 7 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Latin America 

Asia Pacific (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
PH 08/04 21:00 CPI (y/y) Jul 1.0 0.8 1.2
PH 08/04 21:00 Core CPI (y/y) Jul -- 1.9 2.0
CH 08/04 21:45 HSBC Services PMI Jul -- -- 51.8
HK 08/04 22:30 Purchasing Managers Index Jul -- -- 49.2
ID AUG 4-5 Real GDP (y/y) 2Q 4.7 4.6 4.7

MA 08/05 00:00 Exports (y/y) Jun -- -2.8 -6.7
MA 08/05 00:00 Imports (y/y) Jun -- -4.4 -7.2
MA 08/05 00:00 Trade Balance (MYR bn) Jun -- 5.5 5.5
TH 08/05 03:30 BoT Repo Rate (%) Aug 5 1.50 1.50 1.50
AU 08/05 21:30 Employment (000s) Jul -- 10.0 7.3
AU 08/05 21:30 Unemployment Rate (%) Jul 6.0 6.1 6.0
TH 08/05 23:30 Consumer Confidence Economic Jul -- -- 63.8

JN 08/06 01:00 Coincident Index CI Jun P -- 110.2 109.0
JN 08/06 01:00 Leading Index CI Jun P -- 106.9 106.2
SI 08/06 05:00 Foreign Reserves (US$ mn) Jul -- -- 253280.1
AU 08/06 21:30 Home Loans (%) Jun -- 5.0 -6.1
AU 08/06 21:30 Investment Lending (% change) Jun -- -- -3.2
JN AUG 6-7 BoJ Monetary Base Target (¥ tn) Aug 7 80.0 80.0 80.0

TA 08/07 04:00 Exports (y/y) Jul -- -9.9 -13.9
TA 08/07 04:00 Imports (y/y) Jul -- -13.8 -16.1
TA 08/07 04:00 Trade Balance (US$ bn) Jul -- 3.2 2.2

Country Date Time Indicator Period BNS Consensus Latest
PE 08/01 01:00 Consumer Price Index (y/y) Jul 3.5 3.5 3.5

BZ 08/03 09:00 PMI Manufacturing Index Jul -- -- 46.5
BZ 08/03 14:00 Trade Balance (FOB) - Monthly (US$ mn) Jul -- 2432 4527

BZ 08/04 08:00 Industrial Production (y/y) Jun -- -5.0 -8.8

CL 08/05 07:30 Economic Activity Index NSA (y/y) Jun -- 2.3 0.8
CO 08/05 20:00 Consumer Price Index (y/y) Jul 4.3 4.3 4.4

CL 08/07 07:00 CPI (y/y) Jul 4.5 4.5 4.4
BZ 08/07 08:00 IBGE Inflation IPCA (y/y) Jul 9.3 9.5 8.9
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Global Auctions for the week of August 3 – 7 

North America 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A6 

Asia Pacific 

Country Date Time Event
US 08/03 11:30 U.S. to Sell USD24 Bln 3-Month Bills
US 08/03 11:30 U.S. to Sell USD24 Bln 6-Month Bills

US 08/04 11:30 U.S. to Sell 4-Week Bills
MX 08/04 12:30 Mexico to Sell MXN5.5 Bln 1-Month Bills
MX 08/04 12:30 Mexico to Sell MXN9.5 Bln 3-Month Bills
MX 08/04 12:30 Mexico to Sell MXN11 Bln 3-Month Bills

CA 08/05 12:00 Canada to Sell CAD3.3 Bln 2-Year Bonds

Country Date Time Event
CC 08/03 05:00 Cyprus to Sell 13-Week Bills
NE 08/03 05:00 Netherlands to Sell Up to EUR2 Bln 147-Day Bills
NE 08/03 05:00 Netherlands to Sell Up to EUR2 Bln 86-Day Bills
FR 08/03 08:50 France to Sell Up to EUR3.9 Bln 91-Day Bills
FR 08/03 08:50 France to Sell Up to EUR1.4 Bln 140-Day Bills
FR 08/03 08:50 France to Sell Up to EUR1.5 Bln 350-Day Bills

MB 08/04 05:00 Malta to Sell Bills
EC 08/04 05:10 ECB Main Refinancing Operation Result
SZ 08/04 05:15 Switzerland to Sell 91-Day Bills  
AS 08/04 05:15 Austria to Sell 1.2% 2025 Bonds 
AS 08/04 05:15 Austria to Sell 3.15% 2044 Bonds 
UK 08/04 05:30 U.K. to Sell GBP3 Bln 2% 2025 Bonds
EC 08/04 06:30 ESM to Sell Up to EUR2 Bln 91-Day Bills

SW 08/05 05:00 Sweden to Sell SEK2 Bln 3.5% 2022 Bonds
SW 08/05 05:00 Sweden to Sell SEK2 Bln 1.5% 2023 Bonds
GR 08/05 05:00 Greece to Sell EUR625 Mln 182-Day Bills
GE 08/05 05:30 Germany to Sell EUR4 Bln 0.25% 2020 Bonds

FR 08/06 04:50 France to Sell 4.25% 2023 Bonds
FR 08/06 04:50 France to Sell 6% 2025 Bonds
FR 08/06 04:50 France to Sell 5.75% 2032 Bonds
FR 08/06 04:50 France to Sell 4% 2060 Bonds

UK 08/07 06:00 U.K. to Sell GBP500 Mln 28-Day Bills
UK 08/07 06:00 U.K. to Sell GBP1.5 Bln 91-Day Bills
UK 08/07 06:00 U.K. to Sell GBP2Bln 182-Day Bills

Country Date Time Event
CH 08/03 21:20 Chongqing to Sell Bonds
JN 08/03 23:45 Japan to Sell 10-Year Bonds

CH 08/04 23:00 China to Sell 10-Year Bonds
JN 08/04 23:35 Japan to Sell 6-Month Bills

CH 08/05 22:00 Shanghai to Sell Bonds
JN 08/05 23:35 Japan to Sell 3-Month Bills

CH 08/06 02:00 Xinjiang to Sell Bonds
JN 08/06 04:00 Japan Auction for Enhanced-Liquidity
CH 08/06 23:00 China to sell 1-Year Bonds
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Events for the week of August 3 – 7 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A7 

North America 

Asia Pacific 

Latin America 

Country Date Time Event
US 08/03 10:50 Fed's Powell Speaks on Bond Market Liquidity In Washington

Country Date Time Event
UK 08/06 07:00 BOE Asset Purchase Target
UK 08/06 07:00 Bank of England Bank Rate
UK 08/06 07:00 Bank of England Inflation Report

AS 08/07 Austria Sovereign Debt Rating Published by Fitch
IR 08/07 Ireland Sovereign Debt Rating Published by Fitch
PD 08/07 Poland Sovereign Debt to Be Rated by S&P
TU 08/07 Turkey Sovereign Debt Rating May Be Published by Moody's
SW 08/07 Sweden Sovereign Debt Rating May Be Published by Moody's

Country Date Time Event
AU 08/04 00:30 RBA Cash Rate Target
IN 08/04 01:30 RBI Cash Reserve Ratio
IN 08/04 01:30 RBI Repurchase Rate
IN 08/04 01:30 RBI Reverse Repo Rate

TH 08/05 03:30 BoT Benchmark Interest Rate

AU 08/06 21:30 RBA Statement on Monetary Policy
JN 08/06 23:00 Bank of Japan Policy Statement/Kuroda Press Conference
JN 08/06 00:00 BOJ Annual Rise in Monetary Base

Country Date Time Event
CO 08/03 13:00 Colombian Central Bank Presents Quarterly Inflation Report

BZ 08/06 07:30 COPOM Monetary Policy Meeting Minutes
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Global Central Bank Watch 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada – Overnight Target Rate 0.50 September 9, 2015 0.50 0.50

Federal Reserve – Federal Funds Target Rate 0.25 September 17, 2015 0.25 0.50

Banco de México – Overnight Rate 3.00 September 21, 2015 3.00 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank – Refinancing Rate 0.05 September 3, 2015 0.05 --

Bank of England – Bank Rate 0.50 August 6, 2015 0.50 0.50

Swiss National Bank – Libor Target Rate -0.75 September 17, 2015 -0.75 --

Central Bank of Russia – One-Week Auction Rate 11.00 September 11, 2015 11.00 --

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 7.50 August 18, 2015 7.50 --

Sweden Riksbank – Repo Rate -0.35 September 3, 2015 -0.35 --

Norges Bank – Deposit Rate 1.00 September 24, 2015 1.00 --

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Reserve Bank of Australia – Cash Target Rate 2.00 August 4, 2015 2.00 2.00

Reserve Bank of New Zealand – Cash Rate 3.00 September 9, 2015 2.75 2.75

People's Bank of China – Lending Rate 4.85 TBA -- --

Reserve Bank of India – Repo Rate 7.25 August 4, 2015 7.25 7.25

Bank of Korea – Bank Rate 1.50 August 13, 2015 1.50 --

Bank of Thailand – Repo Rate 1.50 August 5, 2015 1.50 --

Bank Indonesia – Reference Interest Rate 7.50 August 18, 2015 7.50 --

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 14.25 September 2, 2015 14.50 --

Banco Central de Chile – Overnight Rate 3.00 August 13, 2015 3.00 3.00

Banco de la República de Colombia – Lending Rate 4.50 August 21, 2015 4.50 --

Banco Central de Reserva del Perú – Reference Rate 3.25 August 13, 2015 3.25 --

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank – Repo Rate 6.00 September 23, 2015 6.00 --

The key U.S. market risk next week will be July’s nonfarm payrolls, the first of two before the next FOMC meeting. Closely behind in terms of relevance,  
personal income/spending data coupled with the Fed’s preferred measure of inflation, the PCE Deflator, are out on Monday. There’s no shortage of other 
relevant information out next week: total/domestic vehicle sales (Monday), ISM Manufacturing (Monday), Trade (Wednesday), ISM Services (Wednesday), 
and Consumer Confidence (Friday) will all flow into the Fed’s decision making function. Fed Governor Powell is speaking on a panel on Monday but the 
topic is bond market structure, not monetary policy. The BoC will have their eye on Wednesday’s trade data and whether or not non-energy exports are 
picking up. On Friday, June building permits are out, as are July job numbers, which have held up fairly well so far this year. There is no communication on 
tap from the BoC so far.

We don't expect the Bank of England (BoE) to announce any changes to monetary policy at its next meeting on August 6th. Despite the UK's solid pace 
of economic growth, the pullback in the price of oil and the continued appreciation of the GBP has dampened the outlook for UK inflation. We expect near-
zero CPI inflation to persist until early-winter before base effects propel headline inflation up towards 1% in early-2016. That highlights the dilemma for the 
BoE and leads us to believe a rate hike is unlikely this year. However, by February 2016 this obstruction will have reduced and the BoE can embark on a 
gradual path of policy normalization.

Monetary authorities in Australia, India, and Thailand will convene next week for scheduled monetary policy meetings. We expect the benchmark interest 
rate to remain on hold in all countries. The Reserve Bank of Australia (RBA) will refrain from lowering rates further given the forthcoming monetary policy 
normalization by the US Federal Reserve and risks stemming from relatively high household debt. Although we expect that the Reserve Bank of India will 
provide further monetary stimulus to the economy in the near term, Governor Rajan will likely wait and see if rainfall from the ongoing monsoon season 
proves sufficient enough to keep food inflation under control. In Thailand, although the likelihood that the Bank of Thailand will reduce the benchmark 
interest rate further has recently increased, we maintain our view that monetary authorities will refrain from additional monetary policy accommodation next 
week and look to further currency weakness as a growth supporter. 

North America 

Europe 

Asia Pacific 

Latin America 

Africa 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 
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    North America 

Canada 2014 14Q4 15Q1 Latest United States 2014 14Q4 15Q1 Latest
  Real GDP (annual rates) 2.4 2.2 -0.6   Real GDP (annual rates) 2.4 2.1 0.6 2.3 (Q2-A)
  Current Acc. Bal. (C$B, ar) -41.5 -52.2 -69.9   Current Acc. Bal. (US$B, ar) -390 -413 -453
  Merch. Trade Bal. (C$B, ar) 5.0 -8.1 -29.1 -40.1 (May)   Merch. Trade Bal. (US$B, ar) -741 -744 -756 -738 (May)
  Industrial Production 2.5 1.3 -1.7 -0.9 (Jun)   Industrial Production 3.7 4.4 3.4 1.7 (Jun)
  Housing Starts (000s) 189 184 175 203 (Jun)   Housing Starts (millions) 1.00 1.06 0.98 1.17 (Jun)
  Employment 0.6 0.7 0.6 1.0 (Jun)   Employment 1.9 2.2 2.3 2.1 (Jun)
  Unemployment Rate (%) 6.9 6.7 6.7 6.8 (Jun)   Unemployment Rate (%) 6.2 5.7 5.6 5.3 (Jun)
  Retail Sales 4.6 4.4 2.4 2.7 (May)   Retail Sales 3.6 3.8 1.8 0.6 (Jun)
  Auto Sales (000s) 1850 1904 1801 1877 (May)   Auto Sales (millions) 16.4 16.7 16.6 17.1 (Jun)
  CPI 1.9 1.9 1.1 1.0 (Jun)   CPI 1.6 1.2 -0.1 0.1 (Jun)
  IPPI 2.5 1.3 -1.7 0.9 (Jun)   PPI 1.9 0.8 -3.1 -2.5 (Jun)
  Pre-tax Corp. Profits 8.8 6.2 -10.8   Pre-tax Corp. Profits 2.1 0.7 6.7

Mexico
  Real GDP 2.1 2.6 2.5
  Current Acc. Bal. (US$B, ar) -26.5 -20.3 -37.8
  Merch. Trade Bal. (US$B, ar) -2.8 -3.3 -8.8 -9.0 (Jun)
  Industrial Production 1.9 2.4 1.5 -0.9 (May)
  CPI 4.0 4.2 3.1 2.9 (Jun)

Euro Zone 2014 14Q4 15Q1 Latest Germany 2014 14Q4 15Q1 Latest
  Real GDP 0.9 1.0 1.0   Real GDP 1.6 1.5 1.0
  Current Acc. Bal. (US$B, ar) 275 423 245 46 (May)   Current Acc. Bal. (US$B, ar) 215.5 295.4 277.9 148.2 (May)
  Merch. Trade Bal. (US$B, ar) 329.8 404.2 302.6 310.3 (May)   Merch. Trade Bal. (US$B, ar) 287.5 294.5 262.3 261.3 (May)
  Industrial Production 0.8 0.3 1.6 -1.0 (May)   Industrial Production 1.5 0.7 0.2 2.0 (May)
  Unemployment Rate (%) 11.6 11.5 11.2 11.1 (Jun)   Unemployment Rate (%) 6.7 6.6 6.5 6.4 (Jul)
  CPI 0.4 0.2 -0.3 0.2 (Jun)   CPI 0.9 0.5 0.0 0.2 (Jul)

France United Kingdom
  Real GDP 0.2 0.0 0.8   Real GDP 3.0 3.4 2.9
  Current Acc. Bal. (US$B, ar) -26.2 6.2 -4.3 -89.3 (May)   Current Acc. Bal. (US$B, ar) -105.7 -115.7 -106.2
  Merch. Trade Bal. (US$B, ar) -40.5 -34.4 -42.2 -43.3 (May)   Merch. Trade Bal. (US$B, ar) -199.7 -190.5 -184.3 -148.5 (May)
  Industrial Production -1.0 -1.3 1.3 0.6 (May)   Industrial Production 1.7 1.3 1.0 3.0 (May)
  Unemployment Rate (%) 10.3 10.5 10.3 10.2 (Jun)   Unemployment Rate (%) 6.2 5.7 5.5 5.6 (Apr)
  CPI 0.5 0.3 -0.2 0.3 (Jun)   CPI 1.5 0.9 0.1 0.0 (Jun)

Italy Russia
  Real GDP -0.4 -0.4 0.1   Real GDP 0.6 0.4 -2.2
  Current Acc. Bal. (US$B, ar) 30.9 57.4 3.6 31.2 (May)   Current Acc. Bal. (US$B, ar) 58.4 14.3 28.9
  Merch. Trade Bal. (US$B, ar) 56.7 73.3 34.5 56.0 (May)   Merch. Trade Bal. (US$B, ar) 15.8 14.1 14.8 15.3 (May)
  Industrial Production -0.5 -1.1 -0.4 1.0 (May)   Industrial Production -1.6 2.1 -0.4 -4.8 (Jun)
  CPI 0.2 0.1 -0.4 0.1 (Jun)   CPI 7.8 9.6 16.2 15.3 (Jun)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 

Economic Statistics 

Source: Bloomberg, Global Insight, Scotiabank Economics. 
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    Asia Pacific 

Australia 2014 14Q4 15Q1 Latest Japan 2014 14Q4 15Q1 Latest
  Real GDP 2.7 2.4 2.3   Real GDP -0.1 -0.9 -1.0
  Current Acc. Bal. (US$B, ar) -40.6 -40.1 -34.2   Current Acc. Bal. (US$B, ar) 25.0 52.9 148.3 186.9 (May)
  Merch. Trade Bal. (US$B, ar) 12.2 4.9 2.2 -2.4 (May)   Merch. Trade Bal. (US$B, ar) -122.1 -77.2 -30.5 -24.4 (Jun)
  Industrial Production 4.4 3.7 2.8   Industrial Production 2.1 -1.4 -2.2 0.4 (Jun)
  Unemployment Rate (%) 6.1 6.2 6.2 6.0 (Jun)   Unemployment Rate (%) 3.6 3.5 3.5 3.4 (Jun)
  CPI 2.5 1.7 1.3   CPI 2.7 2.5 2.3 0.4 (Jun)

South Korea China
  Real GDP 3.3 2.7 2.5   Real GDP 7.4 7.3 7.0 7.0 (Q2)
  Current Acc. Bal. (US$B, ar) 89.2 108.9 93.8 103.8 (May)   Current Acc. Bal. (US$B, ar) 219.7
  Merch. Trade Bal. (US$B, ar) 47.2 73.4 86.4 119.7 (Jun)   Merch. Trade Bal. (US$B, ar) 382.5 599.6 494.9 558.4 (Jun)
  Industrial Production 0.5 -1.7 -1.6 -1.6 (Jun)   Industrial Production 7.9 7.9 5.6 6.8 (Jun)
  CPI 1.3 1.0 0.6 0.7 (Jun)   CPI 1.5 1.5 1.4 1.4 (Jun)

Thailand India
  Real GDP 0.9 2.1 3.0   Real GDP 7.0 7.5 6.1
  Current Acc. Bal. (US$B, ar) 13.4 9.0 8.2   Current Acc. Bal. (US$B, ar) -27.5 -8.3 -1.3
  Merch. Trade Bal. (US$B, ar) 2.0 2.6 2.5 2.0 (Jun)   Merch. Trade Bal. (US$B, ar) -11.6 -13.2 -9.0 -10.8 (Jun)
  Industrial Production -4.6 -2.1 0.0 -8.7 (Jun)   Industrial Production 1.8 2.0 3.3 2.7 (May)
  CPI 1.9 1.1 -0.5 -1.1 (Jun)   WPI 3.8 0.3 -1.8 -2.4 (Jun)

Indonesia
  Real GDP 5.0 5.0 4.7
  Current Acc. Bal. (US$B, ar) -25.4 -5.7 -3.8
  Merch. Trade Bal. (US$B, ar) -0.2 -0.1 0.8 0.5 (Jun)
  Industrial Production 4.6 4.8 4.7 8.2 (May)
  CPI 6.4 6.5 6.5 7.3 (Jun)

Brazil 2014 14Q4 15Q1 Latest Chile 2014 14Q4 15Q1 Latest
  Real GDP 0.1 -0.2 -1.6   Real GDP 1.9 1.8 2.4
  Current Acc. Bal. (US$B, ar) -104.2 -119.3 -101.6   Current Acc. Bal. (US$B, ar) -5.6 -2.8 4.8
  Merch. Trade Bal. (US$B, ar) -3.9 -12.9 -22.2 54.3 (Jun)   Merch. Trade Bal. (US$B, ar) 6.7 7.0 10.9 9.4 (Jun)
  Industrial Production -3.0 -4.0 -6.1 -11.7 (May)   Industrial Production 0.4 -1.0 0.6 1.6 (Jun)
  CPI 6.3 6.5 7.7 8.9 (Jun)   CPI 4.4 5.3 4.4 4.4 (Jun)

Peru Colombia
  Real GDP 2.4 1.0 1.7   Real GDP 4.6 3.5 2.8
  Current Acc. Bal. (US$B, ar) -8.0 -1.3 -2.6   Current Acc. Bal. (US$B, ar) -19.5 -6.3 -5.1
  Merch. Trade Bal. (US$B, ar) -0.1 0.0 -0.3 -0.3 (May)   Merch. Trade Bal. (US$B, ar) -0.5 -1.4 -1.4 -0.9 (May)
  Unemployment Rate (%) 6.0 5.6 6.8 6.8 (Jun)   Industrial Production 1.5 0.4 -1.9 -3.9 (May)
  CPI 3.2 3.2 3.0 3.5 (Jun)   CPI 2.9 3.5 4.2 4.4 (Jun)

Latin America 

Economic Statistics 

All data expressed as year-over-year % change unless otherwise noted. 

Source: Bloomberg, Global Insight, Scotiabank Economics. 
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Interest Rates (%, end of period)

Canada 15Q1 15Q2 Jul/24 Jul/31* United States 15Q1 15Q2 Jul/24 Jul/31*
BoC Overnight Rate 0.75 0.75 0.50 0.50   Fed Funds Target Rate 0.25 0.25 0.25 0.25
  3-mo. T-bill 0.55 0.58 0.43 0.40   3-mo. T-bill 0.02 0.01 0.03 0.06
  10-yr Gov’t Bond 1.36 1.68 1.49 1.42   10-yr Gov’t Bond 1.92 2.35 2.26 2.20
  30-yr Gov’t Bond 1.98 2.30 2.15 2.11   30-yr Gov’t Bond 2.54 3.12 2.96 2.91
  Prime 2.85 2.85 2.70 2.70   Prime 3.25 3.25 3.25 3.25
  FX Reserves (US$B) 77.6 76.3 76.3 (Jun)   FX Reserves (US$B) 108.2 109.3 109.3 (Jun)

Germany France
  3-mo. Interbank -0.02 -0.04 -0.06 -0.04   3-mo. T-bill -0.16 -0.18 -0.20 -0.20
  10-yr Gov’t Bond 0.18 0.76 0.69 0.65   10-yr Gov’t Bond 0.48 1.20 0.97 0.94
  FX Reserves (US$B) 61.2 60.9 60.9 (Jun)   FX Reserves (US$B) 50.5 49.9 49.9 (Jun)

Euro Zone United Kingdom
  Refinancing Rate 0.05 0.05 0.05 0.05   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate 0.05 -0.06 -0.11 -0.11   3-mo. T-bill 0.45 0.48 0.48 0.48
  FX Reserves (US$B) 330.9 330.3 330.3 (Jun)   10-yr Gov’t Bond 1.58 2.02 1.93 1.88

  FX Reserves (US$B) 105.8 110.7 110.7 (Jun)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.25 2.00 2.00 2.00
  3-mo. Libor 0.04 0.04 0.03 0.03   10-yr Gov’t Bond 2.32 3.01 2.82 2.76
  10-yr Gov’t Bond 0.41 0.47 0.41 0.42   FX Reserves (US$B) 53.8 48.7 48.7 (Jun)
  FX Reserves (US$B) 1216.1 1214.1 1214.1 (Jun)

Exchange Rates (end of period)

USDCAD 1.27 1.25 1.30 1.30   ¥/US$ 120.13 122.50 123.81 123.92
CADUSD 0.79 0.80 0.77 0.77   US¢/Australian$ 0.76 0.77 0.73 0.73
GBPUSD 1.482 1.571 1.551 1.563   Chinese Yuan/US$ 6.20 6.20 6.21 6.21
EURUSD 1.073 1.115 1.098 1.104   South Korean Won/US$ 1110 1115 1168 1170
JPYEUR 0.78 0.73 0.74 0.73   Mexican Peso/US$ 15.264 15.739 16.267 16.058
USDCHF 0.97 0.94 0.96 0.96   Brazilian Real/US$ 3.197 3.103 3.355 3.395

Equity Markets (index, end of period) 

  United States (DJIA) 17776 17620 17569 17753   U.K. (FT100) 6773 6521 6580 6695
  United States (S&P500) 2068 2063 2080 2112   Germany (Dax) 11966 10945 11347 11284
  Canada (S&P/TSX) 14902 14553 14186 14468   France (CAC40) 5034 4790 5057 5070
  Mexico (IPC) 43725 45054 44249 44457   Japan (Nikkei) 19207 20236 20545 20585
  Brazil (Bovespa) 51150 53081 49246 50484   Hong Kong (Hang Seng) 24901 26250 25129 24636
  Italy (BCI) 1273 1238 1301 1293   South Korea (Composite) 2041 2074 2046 2030

Commodity Prices (end of period)

  Pulp (US$/tonne) 980 980 980 980   Copper (US$/lb) 2.74 2.60 2.37 2.37
  Newsprint (US$/tonne) 570 540 540 540   Zinc (US$/lb) 0.94 0.90 0.89 0.87
  Lumber (US$/mfbm) 282 300 295 278   Gold (US$/oz) 1187.00 1171.00 1080.80 1098.40
  WTI Oil (US$/bbl) 47.60 59.47 48.14 47.84   Silver (US$/oz) 16.60 15.70 14.49 14.56
  Natural Gas (US$/mmbtu) 2.64 2.83 2.78 2.75   CRB (index) 211.86 227.17 205.04 204.15

* Latest observation taken at time of writing. 
Source: Bloomberg, Scotiabank Economics. 
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