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The Three Ds Of Forecasting: Debt, Devastation, And Distortions 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A10. 
 

Asia — Distortions Vs Debt Binge 

China will be a prime focal point for global markets next week as a 
round of important macro releases will inform debates about both economic 
momentum and perceived credit excesses. Central bank guidance from 
Japan, Thailand and South Korea may also figure prominently. 

China might release company financing figures for the month of April next week 
or as late as the ensuing weekend. The figures may attract greater than 
usual attention on the back of a huge surge in total financing and 
particularly new yuan loans this year as the year-to-date originations tally is 
at a record high (chart 1). This surge in financing has fed into the concerns over 
credit growth in China’s economy that were addressed in this piece that argued 
against ‘Lehman event’ concerns. One theory we like to advance is that the 
normal seasonality when loan quotas get reset on January 1st and then 
satiated over ensuing months was more powerful than ever this year as firms 
accelerated borrowings in yuan loans as one way of hedging against or outright 
shorting the falling currency within the context of a leaky but much more closed 
capital account than elsewhere. If so, then loan demand would be brought 
forward in the year by more than usual and should quickly cool off over the 
duration of the year at a faster-than-normal pace. However, this may not 
negatively impact real variables going forward if the borrowing was simply 
expedited but not deployed.  

Trade figures always matter enormously to a trade-dependent 
nation like China so April’s exports and imports will be closely 
watched. Yuan volatility at the start of the year probably also had a 
distorting impact on growth in exports and imports but quantifying how 
much is next to impossible. Recall that China’s exports surged ahead 
by about 19% y/y in yuan terms and 11.5% y/y in USD terms in March 
following prior weakness. One of our theories is that exports were not 
as weak as reported at the start of the year nor as strong as reported in 
March because of issues concerning the quality of receivables invoicing 
that always surface around periods of significant volatility in the yuan. 
Invoicing effects can arise from attempts to mask the true intent of 
financing activity at times when the real objective is to hedge against 
currency moves by falsifying the magnitude of receivables used to 
secure trade financing in order to hedge currency exposures. If so, then 
we would expect the next round of export figures to moderate earlier 
growth. A second theory is that the year-ago base effect was so heavily 
distorted for the February and March periods (high and then low, 
respectively) that this explains much of the volatility in recent export 
data that went from sharp year-on-year weakness in February to an amazingly magical rebound in March. 
What’s amazing is that markets can still be fooled by readily observable base effect math and over-react in 
opposite directions to the volatile trade figures as they have so far this year. If the base effect theory is correct, 
then watch for this effect to shake out and reported export growth to soften again in next week’s April figures. 

Compared to the credit and trade figures that factor prominently into the debate over the health of the Chinese 
economy and its credit markets, CPI and producer prices in April will garner less attention. CPI inflation is 
expected to remain stable around the 2.3% y/y mark while producer price ‘deflation’ is expected to 
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continue to ebb as it has largely followed movements in commodity prices over the past couple of years. 
China also releases foreign reserves data for April which is expected to be relatively stable around the US$3.2 
trillion mark following earlier declines. 

Bank of Japan Governor Kuroda speaks on Friday the 13th in Tokyo and the pressure on him is hardly 
abating. The yen has only strengthened further following the decision on April 28th to leave policy intact which 
disappointed market expectations for further stimulus that was expected to possibly advance negative rate 
loans to financial institutions and increase ETF purchases. At about the 107 mark, the yen is running at its 
strongest in USD terms since October 2014. Coincidentally, after denying it might introduce further stimulus, 
the BoJ surprised markets by doing so on October 31st of that year. 

A decently sized 9 out of 22 economists in an April 22nd survey by Bloomberg expect the Bank of Korea to 
cut its 7-day repo rate this quarter, with meetings next week and again next month. As written previously, the 
BoK is wrapped up in political turmoil and treading delicately amidst pressure to ease for much of this year. 
Economists expect the Bank of Thailand to remain on hold.  

Miscellaneous developments will include New Zealand’s Q1 retail report of interest to RBNZ watchers, Q1 
GDP releases from Hong Kong and Malaysia, trade figures from India and Philippines and industrial output 
data from India and Malaysia. 

United States — Consumers Lead Q2 GDP Tracking 

The main events in US markets next week will include Friday’s retail sales report for April and 
probably volatile Fed speak. 

Retail sales may have leapt forward in April to make for a strong start 
to the quarter and will be among the early reads on tracking Q2 GDP 
growth on hopes for an acceleration. We already have guidance from 
auto sales volumes that were up 5% m/m, with autos accounting for 
about 21% of total retail sales. Auto sales relative to the working age 
labour force are not at all out of line with the past against misleading 
impressions offered that they must somehow be at a mature point in the 
cycle (chart 2). We also know that average gasoline prices were up 8% 
m/m in April over March and gasoline sales that combine volumes and 
prices account for 7% of total retail sales. Therefore on both price and 
volume effects the influences on total retail sales are expected to be 
quite positive. The question will be how much of the momentum carries 
over into core sales excluding both autos and gasoline, and on that 
count, a soft 0.1% m/m rise in March doesn’t present much of a hurdle 
for another big gain. One of the key questions is the extent to which 
there may be pent-up consumer demand dating back several months 
that is waiting to be unleashed perhaps into Q2. On that note, the 
personal saving rate had backed up by a half point to 5.4% in March 
compared to four months earlier and it is tied for the highest over the 
past four years. Consumers have hoarded energy and other savings and why this is the case is a hotly debated 
topic. One argument is that headline and market uncertainty spooked consumers but perhaps that effect is less 
acute into Q2 than it was in Q1. Another possibility is that it remains an open question whether hoarded energy 
savings will be spent or whether they will be saved in anticipation of a future spike in energy prices given 
learned behaviour to expect plunges in energy prices to revert higher (as argued here).  

If this kind of a retail sales rebound occurs, then it could be a big deal by way of early Q2 GDP 
tracking. Recall that the dollar value of retail sales in Q1 fell by 0.5% q/q in seasonally adjusted and 
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annualized terms. A 1% m/m rise in April would instantly have tracking for Q2 retail sales growth north of 3%. 
Since much of this could be a volume (autos) versus prices (gasoline) influence, it should translate well into 
inflation-adjusted economic growth to start Q2. My personal bias is that Q2 is going to come in considerably 
stronger than the consensus forecast for 2.3% GDP growth on pent-up demand arguments and the lifting of 
the Q1 growth anomaly as it has in four of the past six years following the crisis. The two exceptions were 
generally when Europe’s problems over 2012-13 may have been a weight on the US economy. 

Six Fed speakers will share their thoughts next week and they are likely to have wide-ranging views. All of 
them are regional Fed Presidents. Three of them are voting members (George, Mester and Rosengren), two are 
alternates (Evans, Kashkari) and the other is nonvoting (Williams). Get used to regional Presidents dominating the 
airwaves because scheduled speak from the top of the house is very light on the path to the June 15th FOMC at 
this point and the communications blackout period that commences on June 7th. Recent USD strength was 
sparked by musings on the possibility of a June hike by Atlanta Fed President Dennis Lockhart (nonvoting), San 
Francisco Fed President John Williams (nonvoting), and St. Louis Fed President James Bullard (voting) who 
stated that June is a ‘live meeting’ to consider a hike. What may be key going forward are really just two significant 
events. Chair Yellen speaks on Friday May 27th when she conducts a panel interview with Harvard’s N. Gregory 
Mankiw as well as former Chairman Ben Bernanke. The minutes to the April 27th FOMC meeting land on May 18th 
and will be watched for discussion on downgraded global risks and perhaps how the consensus views the balance 
of global risks on the path to the Brexit results. Given the Fed has no desire to surprise markets and given that 
markets heavily discount guidance from at times volatile regional Fed Presidents, the dearth of guidance from the 
top of the house does not lend itself toward hiking at the next FOMC meeting. Now, if Q2 US GDP exceeds 
everyone’s forecasts yet again on unleashed pent-up demand, Britons vote to stay, and global markets sail 
relatively unscathed past Spain’s elections on June 27th then perhaps the Fed hikes on July 27th. Or maybe not if 
you judge there to be equal odds of an asteroid hitting the planet before then or Donald Trump’s growth-
dampening trade, immigration and foreign relations policies being victorious in November. 

Miscellaneous data risk will be posed by a pair of labour market readings including the Fed’s composite 
Labour Market Conditions Index and the JOLTS vacancies report, plus the University of Michigan’s latest 
consumer sentiment print and Q1 mortgage delinquencies. 

Earnings season is beginning to wind down with only 21 S&P500-listed firms scheduled to report next 
week. Walt Disney and some consumer stocks are among the more notable names. 

Canada — Digesting New Forecast Risks 

Canadian markets will probably face among the quieter weeks in some time at least by way of a largely 
empty domestic calendar. What little is on the docket will be focused upon housing, BoC communications, and 
earnings. Markets will nevertheless be assessing the impact of very recent new information including a 
horrible trade report and the magnitude of production disruptions in Alberta’s oilsands given the tragic fires in 
Fort McMurray.  

Pre-fire momentum arguments alone suggest a large drag on economic growth from international 
trade in Q2. If we just focused on the math for a first stab, then the loss of export momentum each month as 
Q1 unfolded means Q2 is already behind the eight-ball. Holding March export and import merchandise 
volumes constant over Q2 would yield a q/q drop of about 10% in exports and flat imports for an unweighted 
net trade drag of -10% q/q (annualized and seasonally adjusted) and a weighted negative contribution to GDP 
growth of about -3 percentage points. While keeping the rest of our base line forecasts for other components 
intact, this net trade drag would yield a 2% annualized contraction in Q2 GDP. That is not our forecast but it 
shows that getting any growth out of the quarter may be an uphill struggle. 

Clearly math isn't the only factor at work, but how Q2 evolves is highly uncertain at this preliminary stage. April 
could get a trade boost that reverses some of the very weak March numbers, but then May and June are both at 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 

 
THE WEEK AHEAD 



Economics 

Global Views 
  

May 6, 2016 

5 

  

… continued from previous page 

risk of sharp downsides given big energy disruptions in Alberta 
depending upon how large and long the disruptions become. There is a 
very wide range of current estimates of shut-in production 
measured in hundreds of thousands of barrels of oil per day 
perhaps pushing into the 500k+ range alongside large disruptions 
to natural gas production. Much of May will be subject to the negative 
fires shock at a minimum since, even when the green light to resume 
production gets turned on, it will take a while for production to recover to 
pre-fire levels. One of the prime issues in that regard is the speed with 
which labour returns to the affected areas and basic necessities of life 
are adequately restored. Some workers may not return after insurance 
pay-outs given their home prices were already in freefall, and it may be a 
very long, very dry and problem-plagued summer across Western 
Canada. This development is also unfortunate in the context of rising US 
reliance upon Canadian energy imports (chart 3). 

On net, at this very preliminary stage with extremely little Q2 data 
to go by, one should cautiously lean toward a mild contraction in 
Q2 GDP which assumes a pick-up in government spending, flat 
residential investment, slower but still decent consumption growth, and a further drag on business investment. 
As usual, we'll be constantly incorporating new information to this preliminary guesstimate and anything can 
happen, but there is clear downside risk to the consensus estimate for 1.2% growth in Q2 and the Bank of 
Canada’s estimate of 1% Q2 growth as published in the April MPR. 

In all, there is merit to cautioning that we've received material new information to the outlook this week and to 
be very careful about Q2 growth dynamics. It is unclear whether BoC Governor Poloz looks through it all or 
delays output gap closure and associated disinflationary consequences to core CPI alongside transitory 
upward influences on headline inflation via rising commodity prices. Poloz had the opportunity to dismiss 
some of the weakness over 2015H1 as transitory due to US port strikes, BC forest fires, a shut mini-van plant 
in Ontario, and a series of one-off retail chain closures but chose to ease policy. 

Bank of Canada Senior Deputy Governor Carolyn Wilkins appears on a panel in Montreal on Wednesday 
but her topic is not yet known in accordance with the BoC’s practice of only disclosing it three days in 
advance. There is the risk of questioning Wilkins on how the BoC is freshly assessing forecast risks in the 
wake of the March trade report and fires. 

Seventy TSX-listed firms will release earnings reports next week 
and will be led by names like Silver Wheaton, Sun Life, Enbridge, 
Canadian Tire, Quebecor, Rona, Brookfield AM, and Power Corp. 
Canada conducts a 5 year auction on Wednesday. 

Housing starts in April and two price measures for March will 
marginally inform housing market sentiment. The yearly pace of 
increase in the Teranet repeat-sales existing home price index has 
been outstripping Statistics Canada’s new house price index ever 
since housing markets began to recover from about 2000 onward. At 
present, Teranet is rising almost five percentage points faster at 6½% 
y/y which means they are doubling about every decade at such a clip. 
Not so for builder prices that have been rising by about 1-3% y/y for 
several years and even less in terms of the house-only component 
that feeds into driving shelter costs within CPI (chart 4). It certainly 
seems like builder prices have been rising at a far faster clip than that, 
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but this is part of how CPI inflation captures housing. Even in Toronto and Vancouver, which are the hottest 
markets, new home prices are rising by only about 4% y/y. Since housing markets began to take off around 
2000 onward, builder prices have risen by a cumulative 70% and Teranet resale prices have gone up by 
165%. Since the end of the recession, new home prices have climbed by 14% and Teranet resale prices have 
climbed by 44%. New house prices are based upon a survey of builders. Rate cuts have fed some of this 
house price appreciation. In that sense, much of the ‘lean versus clean’ debate on how monetary policy 
should address housing risks involves an asymmetric policy bias that is focused upon whether to raise rates 
(this good piece argues against) versus whether to ease in the first place.  

Europe — A Heckuva Way To Celebrate Summer 

Across northern latitudes, June 21st rings in the Vernal Equinox and with it the celebrated official start of 
summer. Europeans will mark the occasion two days later by watching the results of the UK EU membership 
polls and until then a state of market and policy paralysis is in play. Three days after that will be the Spanish 
general election. Markets are focused upon the issue of renewed European dysfunction over the back half of 
the year and going into the classic summertime holiday period. Over the next week, limited central bank 
guidance will combine with first tier macro data and lesser-order prints to incrementally inform European policy 
and market risks. Because of event risk, however, the focus clearly will remain off stale, backward-looking 
data for some time yet. Revision risk to Eurozone GDP growth and a divided consensus on the prospect of 
another rate cut by Norges Bank may be show stealers.  

Let the revisions begin!  The first cut at Eurozone GDP posted growth of 0.6% q/q (0.4% expected, 0.3% 
prior) at a non-annualized but seasonally adjusted pace in Q1 but the first print involves a whole lot of hand 
waving on individual countries. Only France and Spain were among the biggest economies that released at 
the same time, and they also posted better-than-expected growth prints of 0.5%( 0.4% expected, 0.3% prior)) 
and 0.8% (0.7% expected 0.8% prior). Other major Eurozone economies, like Germany and Italy, were 
inferred. The veil of secrecy will be lifted next week and with that goes revision risk to the first cut at Eurozone-
wide growth.  

Norges Bank is the next commodity-oriented central bank to face 
a rate decision on Thursday. Consensus is somewhat divided on 
whether it will cut rates a quarter point to 0.25% at either this meeting 
or the one in June, or not. A counter- argument to cutting is that 
currency strength has been driven by higher oil prices and therefore 
for a healthy reason that does not necessarily jeopardize the growth 
outlook (chart 5).  

Hike. Cut. Not for a long while. Maybe very soon. Central banking has 
become a game of event-driven word association. The Bank of 
England outlook is significantly determined by binary event risk 
around the June 23rd EU membership vote. Its policy guidance 
following next Thursday’s meeting is likely to reflect this noncommittal 
stance. 

Added data risk will be driven by export figures from Germany and the 
UK, German factory orders, industrial production updates from the UK, 
France and Italy, CPI revisions to the initial April estimates from 
across the Eurozone toward week’s end, and French Q1 payrolls. 
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U.S. Growth Rebound To Support USD Via Firming Fed Expectations 

Significant event risk, uncertain global growth trends and their consequences for central bank policy prospects 
will continue to shape the forces driving the developed and developing market currencies in May. April was a 
difficult month for currency investors; volatility spiked, making for tricky trading conditions. However, risky 
assets — commodities and emerging market equities — performed rather well in the month, due in part to the 
FOMC leaving interest rate policy on hold (and giving no strong hint to a June move). The apparent lack of 
urgency to adjust interest rate policy represents a significant challenge for the US dollar (USD), which fell 
broadly in the month.  

The Fed’s reticence appears justified on the basis of the US Q1 GDP data which reflected broad softness in 
the economy and growth of just 0.5%. We feel the US economy remains in decent shape and continue to 
expect two Fed rate increases this year. The market continues to low-ball rate tightening chances by a 
significant margin, (60% probability of one 25 bps hike in December), which is weighing on USD sentiment. 
Evidence of a US growth rebound and less uncertainty surrounding event risks ahead (for example, the UK 
referendum) will give investors more confidence in the Fed policy outlook and support the USD — but these 
factors may remain absent for some weeks still, keeping the USD tone defensive through June.  

The non-USD NAFTA zone currencies have benefitted from a shift in market views vis-à-vis the USD and the 
Federal Reserve’s policy. The Canadian dollar (CAD) retains a strong profile, helped by the rebound in crude 
oil prices and improving domestic data. While the CAD is doing better than we expected at this point of the 
year, and may gain another cent or two on the USD from here through mid-year, we continue to think the USD 
will stabilize and improve modestly late in the year. Tighter monetary policy remains a much more likely 
prospect in the US than Canada and will support a bounce in the USD towards CAD1.30 by end 2016. The 
recovery dynamics driving the Mexican peso (MXN) were more subdued given its emerging-market currency 
status and investors’ concerns about the PEMEX-centered sovereign credit outlook.  

The Japanese yen (JPY) is the top-performing currency year-to-date. Strong gains though late March, 
reflecting market disappointment with easing steps unveiled by the Bank of Japan (BoJ) were followed up by 
an additional leg higher in the currency after the BoJ failed to introduce more easing measures at its April 
policy meeting. USDJPY’s weakening trend has been compounded by a broader trend of risk aversion (fueling 
safe-haven demand for the JPY) and a narrowing in expectations for Fed-BoJ policy divergence.  

The euro (EUR) has risen some 6% against the USD since the start of January, despite aggressive (monetary 
and credit) policy easing measures introduced by the European Central Bank (ECB) this year. Gains reflect 
position adjustment in response to the USD’s overall softness, we believe, rather than a more constructive 
view of the single currency. Eurozone growth momentum remains weak and deflationary forces are evident 
still. Aggressive ECB easing measures should limit EURUSD gains to the 1.15/1.17 area — the top of the 
trading range over the past year — and force the EUR lower to 1.02 by year-end, we think. 

Sterling (GBP) remains the only G-10 currency to have lost ground against the USD so far in 2016. Investors 
are treating the GBP with caution in view of the June referendum on UK participation in the EU. GBP losses 
have abated somewhat in recent weeks but the GBP is liable to remain an under-performer while the 
uncertainty of the referendum outcome remains.   

The weak dollar tone has spilled over into the emerging market space in the past month, with most currencies 
registering gains, if only modest in some cases, against the USD. An on hold Fed and hopes of additional 
easing by other central banks have helped sustain investor appetite for developing market securities and 
currencies. Stronger commodity prices have supported commodity producers such as the COP, RUB, MXN 
and ZAR whereas commodity consumers, such as the CNY, have under-performed. The low-conviction 
trading environment, unfavourable credit developments (Brazil, Mexico, Colombia) and heightened political 
risk (Brazil) may leave developing markets exposed to capricious sentiment — and outflows — in the months 
ahead.  
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Healthy U.S. Auto Market, Despite Soft Used Car Prices 

 Vehicle affordability and credit conditions remain favourable.   

Despite record profitability for the North American auto industry in 
early 2016, concern about vehicle pricing and the U.S. sales outlook 
remains high among investors and many analysts. Automakers and 
parts suppliers are trading at multiples well below historical averages 
and at a large discount to the overall S&P500. The latest fear is that 
an increase in the number of vehicles coming off-lease has started to 
pressure used car prices and could eventually impact the new vehicle 
market, leading to weaker new car and truck prices and potentially 
lower sales. However, we do not see any evidence of this occurring. 
In fact, demand for both new and used vehicles continues to 
strengthen in the United States, with average transactions prices for 
new models at record highs.  

Profitability for the two largest North American automakers surged 
40% y/y in the opening months of 2016 alongside strengthening sales 
and a shift in consumer preference towards highly profitable light 
trucks. Pre-tax earnings now exceed US$3,300 per vehicle in North 
America, a 30% jump from the level prevailing in recent years. 
However, equity valuations are well below the overall market, with the 
discount on a price-to-book basis the largest since the global economic expansion began in mid-2009.  

Investors and many analysts believe that the recent slide in used car prices below a year earlier will 
accelerate as the number of vehicles coming off-lease increases by roughly 500,000 per year through 2018. 
They suggest that the downside pressure on pre-owned vehicle prices will spread to the new vehicle market 
and potentially lead to a replay of 2008. At that time, residual values plunged in response to rising supplies, a 
significant weakening in demand and tightening credit conditions. However, we believe that these fears are 
overstated. It is not unusual for used car prices to weaken temporarily in response to increased supplies. In 
fact, this has occurred several times over the past three years without any impact on the overall auto market.  

U.S. vehicle demand continues to strengthen in both the new and pre-owned market. New vehicle purchases 
have climbed 3% so far this year, and used vehicle demand has advanced 6% y/y through March.  While the 
number of vehicles coming off-lease will increase over the next few years, the expansion is modest by 
historical standards, and represents only a 1% per annum increase in the number of total used vehicles for 
sale in the United States. Furthermore, data from Manheim Consulting indicate that more than half of all 
vehicles coming off-lease are normally bought by the lessee or grounding dealer, significantly reducing the 
number of cars and trucks that will be remarketed.    

Furthermore, the increase in the supply of pre-owned models is occurring in an environment of favourable 
vehicle affordability, rising incomes and demand, as well as low interest rates. All of these factors will facilitate 
the absorption of these models into the market even with the Federal Reserve continuing to gradually 
normalize short-term interest rates. In particular, new and used vehicle purchases in the United States 
currently absorb less than 3% of annual household disposable income, roughly 25% less than the average 
required over the past three decades, and 35% less than what was necessary at the start of the millennium, 
when the industry was forced to escalate incentives to entice buyers into showrooms.   

Credit availability also remains favourable, with the number of auto loan delinquencies and vehicle 
repossessions at low levels (see chart 1). This improving trend represents a sharp contrast to developments in 
2008, when automotive delinquencies and vehicle repossessions surged, as economic activity weakened and 
credit conditions tightened. We believe that credit availability and level of delinquency rates and 
repossessions are the most important indicators to watch going forward to gauge the health of the U.S. auto 
market. All of these indicators remain positive, supporting a favourable sales outlook.  

Carlos Gomes 416.866.4735 
carlos.gomes@scotiabank.com 
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The Reserve Bank Of Australia Eases Monetary Conditions 

 Australian monetary authorities lowered the benchmark cash rate by 25 basis points to 
1.75% following the Reserve Bank of Australia’s policy meeting on May 3rd. 

The Reserve Bank of Australia (RBA) opted to ease monetary conditions for the first time in a year, taking the 
benchmark cash rate to a new record low of 1.75%. The decision highlights Australian monetary authorities’ 
persistent concerns regarding a challenging global environment, weak inflation expectations, and demanding 
domestic circumstances due to Australia’s low terms of trade and ongoing economic rebalancing.  

The benchmark interest rate cut was justified by weak inflationary pressures and moderating economic 
growth. We assess that the central bank had a narrow window of opportunity to act in order to support the 
economy. Rising global uncertainties — triggered by event risks, such as the US Federal Reserve’s monetary 
policy meeting and the UK’s “Brexit”-vote in June — cloud the near-term outlook, prompting the RBA to ease 
monetary conditions now. The previous rate cut took place in May 2015; we think that this week’s action 
brought an end to the easing cycle. 

Inflation in Australia has undershot the RBA’s 2-3% y/y target over 
the past six quarters. In the first three months of 2016, consumer 
price inflation decelerated substantially to 1.3% y/y from 1.7% in the 
prior quarter. Given muted labour cost pressures — wage growth is 
currently lowest on record — and weak demand-driven inflationary 
dynamics, we estimate that consumer price gains will increase only 
slightly through the rest of the year. A modest oil price recovery will 
likely take the headline inflation rate to 1.9% y/y by the end of the 
year, still below the RBA’s inflation target.  

In the past, Australian monetary authorities had expressed concerns 
regarding potential undesirable developments in the housing market 
given the low interest rate environment. This week, the 
policymakers looked past such risks; the RBA and other regulators 
have acted together to contain any potential housing market 
imbalances, which has led to stronger lending standards and 
moderating real estate price pressures.  

The Australian dollar had strengthened substantially against the US 
dollar (USD) and the Chinese renminbi in recent months, adding to 
the challenges faced by Australian exporters and pointing to lower future inflation expectations. At the time of 
the previous benchmark interest rate cut in May 2015, the AUD was hovering at similar levels as over the past 
month; a year ago, the RBA’s policymakers were stating that currency depreciation was necessary. This time 
around, the authorities refrained from rhetorical guidance implying a preference for a weaker currency, yet 
they noted that a strengthening AUD could complicate the structural adjustment that the Australian economy 
is currently experiencing following the recent mining investment boom. Following this week’s interest rate cut, 
the AUD has depreciated by close to 4% against the USD. 

Australia’s economic performance will continue to be adversely impacted by low commodity prices and 
weaker Chinese demand. External sector challenges are partially offset by higher export volumes that are a 
result of increased mining capacity following investment project completions. We estimate that real GDP 
growth hovered around 2½% y/y in the first three months of 2016 following a 3% gain in the final quarter of 
2015. In 2016 as a whole, we expect Australia’s output to increase by 2.6%. 
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Super Thursday Preview 

UK — BoE Inflation Report Preview 

With the EU referendum campaign in the background, monetary policy should be taking a back seat for now. 
Indeed, the latest MPC minutes noted that the committee will “react more cautiously to data news over this 
period than would normally be the case”. The minutes also acknowledged that “there might be some softening 
in growth during the first half of 2016”.  

The question is exactly how tolerant / desensitised the MPC are feeling. In particular, the slump in the CIPS 
surveys over the last week has highlighted significant downside risks to GDP growth. Indeed, Chart 1 below 
shows that the composite CIPS suggests that Q2 GDP growth could be as low as 0% q/q. If that is confirmed, it 
would go beyond “some softening in growth” by pretty much anyone’s definition. This is likely to test the patience 
of the doves on the MPC. But will it actually lead to a dissent in the vote at this month’s monetary policy meeting?  

In the past the MPC has held its nerve in the face of other temporary influences on the inflation outlook. The 
committee looked through extreme inflation target overshoots and undershoots that were judged to be caused 
by transitory influences. Assuming that the EU referendum results in the UK remaining in the EU (which the 
Betfair odds currently suggest is a 70% probability) then this latest interruption to GDP growth should also 
prove temporary. Furthermore, there is also a danger that the market gets ahead of itself by taking the 
surveys as gospel while the committee await the hard data.  

 

 

Overall, we suspect that the committee will still vote 9-0 in favour of unchanged Bank Rate at this meeting. 
However, our conviction is not that high and the chance of at least one dissent in favour of a rate cut has got 
to be approaching 50%. Ultimately, a vote for a rate cut will have to be underpinned by more than just a weak 
month for the CIPS surveys. Hence the updated inflation projection could also be crucial. 

Updated Inflation Projection 

The Bank’s latest CPI inflation projection showed inflation rising to 2.11% y/y 2 years from now based on 
market interest rate expectations. The other projection based on unchanged monetary policy showed inflation 
rising to 2.34% y/y at that point. Hence if nothing had changed since February, these should be our starting 
points.  

  Alan Clarke 44.207.826.5986 
alan.clarke@scotiabank.com  
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What has changed? 

 Market Rate Expectations: Current market pricing implies that the first BoE rate hike will not happen for 
another 3 years (in mid-2019!). That is broadly unchanged from the assumption at the time of the 
February Quarterly Inflation Report (QIR). Hence this influence on the Bank’s inflation projection should 
be neutral. 

 FX: Despite the recent appreciation in the GBP (not least the rise from 1.40 to 1.45 in Cable) the GBP is 
weaker than at the time of the February QIR. In trade weighted terms, the GBP is almost 3% weaker over 
the past three months, which should exert upward pressure on the Bank’s inflation projection. 

 Oil: The price of crude oil has rebounded since the February QIR. The Bank takes the 15 working day 
average price of Brent, which has risen from USD32pb in February up to USD45pb currently — a 42% 
jump! The rise is slightly less pronounced (although still pretty big) when denominated in GBP terms — up 
by 31.5%. This should nudge the near-term portion of the Bank’s inflation projection higher, although the 
impact two years ahead is more questionable. 

 GDP Growth: The Bank’s GDP projections have typically been a small margin above the consensus 
given an assumption that there will ultimately be upward revisions to the back-data. Nonetheless, even 
accounting for this judgement call, the Bank’s projection of 2.2% y/y in 2016 and 2.4% y/y in 2017 feel a 
little elevated. We suspect that these will be nudged downwards slightly. This mild tweaking should 
subtract fractionally from the Bank’s medium term inflation projection. 

 Other — wage inflation: One of the biggest causes for concern in recent Inflation Reports has been the 
surprise deceleration in wage inflation. This is important since wage inflation is seen as a major influence 
on domestically generated inflation. The Bank has progressively downgraded its end-year projection for 
average earnings from 4% y/y a year ago, down to 3% y/y as of the latest QIR published in February 2016. 

 On the basis of the ex-bonus measure, the BoE should be reassured that the slide in wage inflation is in 
the past and that the data are firming. On that measure, wage inflation bottomed out at 1.9% 3m/yr in 

Alan Clarke 44.207.826.5986 
alan.clarke@scotiabank.com  
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November and has since recovered to 2.2% 3m/yr. Looked at slightly differently, Chart 3 below shows 
that the % m/m change in that measure suffered a temporary soft patch in August and September 2015, 
posting two mildly negative readings. However, since then, the series has been on an improving trend, 
rising by an average of close to 0.3% m/m and rounded up to 0.4% m/m in the last two months. So an 
end-year reading of 3% 3m/yr is highly realistic — on this measure. 

 The problem here is that the Bank’s conditioning assumptions are based on the headline measure which 
includes bonuses. This measure has deviated significantly from the ex-bonus measure, particularly in the 
last month and could yet diverge further over the coming months. While we expect the ex-bonus measure 
to gradually climb towards 3% throughout this year, the inc-bonus measure looks likely to slow from 1.8% 
3m/yr currently to as low as 1¼% 3m/yr in the coming months, before snapping back upwards towards 
2½% later in the year.  

 Hence judgement will come into play with regards to wages. More specifically, does the MPC turn a blind 
eye to bonuses which were particularly weak in early 2016? It would not be hard to argue that the ex-bonus 
measure is a better guide to underlying wage pressures and the balance of supply and demand for workers 
rather than gyrations in the financial sector. Overall, we suspect that the Bank will take some comfort from 
the wage inflation data and this influence should not bear down on the 2-year-ahead inflation projection. 

Drawing Things Together 

The pound is weaker, the price of oil is higher and the market is still pricing the first rate hike way out into the 
future. So, despite a slight massaging down of the GDP growth projection, the Bank’s medium term inflation 
should remain largely unchanged or even rise. However, we suspect that the Bank takes the view that the 
weaker GBP exchange rate reflects Brexit related uncertainty and firms lack the pricing power to nudge prices 
higher in response. 

As a result, the Bank’s medium term inflation projection (most likely in the 2.1-2.15% y/y ballpark) is unlikely to 
support the case for voting for a rate cut at this stage. Hence we expect the vote to remain at 9-0 in favour of 
unchanged Bank Rate. 

Alan Clarke 44.207.826.5986 
alan.clarke@scotiabank.com  
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Super Thursday Scenarios 

There are a number of possible scenarios at noon on Super Thursday for the Bank’s 2-year ahead inflation 
projection once the MPC’s judgement is taken into account: 

Dovish Surprise 

Dissent for a rate cut & 2 year-ahead inflation projection 2.05% y/y or below: While most forecasters will 
have flagged a dissent as a risk, it would still be a surprise. It would come despite the BoE suggesting that it 
will be less sensitive to the economic data. We would still doubt that a rate cut will be delivered. Nonetheless, 
this outcome would reinforce downward pressure on the GBP and push back rate hike expectations even 
further into the future. 

Base Case 

9-0 Vote and 2-year-ahead projection at 2.10% - 2.15% y/y: Nothing to see here — the MPC is on hold and 
has shrugged off the early warning signs from survey indicators about Brexit jitters (for now). Come back after 
the 23rd June referendum. Even then we doubt that the data will paint a sufficiently robust picture to justify a 
rate hike later in 2016 or even early 2017. Given the delay in releasing data relating to the second quarter, 
there is likely to be an overhang of downbeat hard economic data through to the Autumn. Even once we get to 
the November MPC decision, wage inflation and CPI inflation are likely to be too subdued to justify a rate hike 
at that point. A possible rebound in the GBP after the referendum may provide the excuse that the MPC needs 
to defer hiking until mid-2017. 

Hawkish Surprise 

9-0 Vote and 2 year-ahead projection at 2.16% y/y or higher. The Bank is being true to its word and 
desensitised to the transitory impact of Brexit uncertainty on the economic data. The committee has been 
reassured by the bottoming out in the price of oil and underlying wage inflation. Once the referendum is out of 
the way, a rate hike in early 2017 or even late-2016 is plausible. 

 

 

 

Alan Clarke 44.207.826.5986 
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Key Data Preview  

CANADA 

Housing starts for April should show a modest decline to 
the 190k level, closer to what we think of as the steady-
state run-rate for Canadian housing starts. From a 
fundamental perspective, transaction volumes and sales 
prices were surprisingly strong outside of Western Canada 
during 2015. This should add some momentum to the 
Canadian real estate sector outside of Alberta, and thus 
inspire some more housing starts. Data on building permits 
were accordingly solid, though they slipped somewhat to 
start 2016 (see chart), which is why we are not expecting a 
print above 200k.  

UNITED STATES 

Did the economy pick up in Q2 after a disappointing Q1? 
Retail sales for April will offer the first indication. We are 
anticipating a strong print on the order of +0.8% m/m. Our 
rationale is threefold: a) vehicle sales were up solidly at 
+5.2% (see chart), b) retail gasoline prices were up by 
+8.8% m/m, and c) mean reversion seems to point to a 
solid print after sales ex-autos and gas printed a fairly paltry 
+0.1% m/m in March and overall sales were weaker than 
trends in income and employment implied during Q1. On 
the downside, Johnson Redbook Same Store Sales were 
down on the month, but this is not the most reliable of 
coincident indicators and we tend not to let it shade our 
forecast too much. 
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EUROPE 

The economic calendar in Europe is quite busy this week, with 
GDP estimates and industrial production figures set to be 
released. Following strong first quarter growth in the Eurozone, 
there is a high probability of a slowdown in the second quarter. 
However, the magnitude will need to be fine-tuned and March 
data will help to assess the carry over at the end of Q1. On the 
demand side, Eurozone retail sales declined by 0.5% m/m in 
March. On the supply side, industrial production has been quite 
erratic, posting a very strong 1.9% m/m increase in January 
followed by a 0.8% m/m fall in February. We expect March 
industrial production to be roughly flat on a month over month 
basis, though any further weakness will be a warning sign of a 
larger-scale slowdown in the second quarter.  

LATIN AMERICA 

Mexican inflation data for April will be released on Monday.  
The bi-weekly CPI figures for the first half of April showed an 
overall decrease of -0.3% from the last two weeks of March, due 
in part to scheduled reductions in electricity rates in a number of 
cities affected by rising temperatures; prices excluding food and 
energy showed an increase of 0.15% in the same period. We 
expect prices to have remained flat in the second half of the 
month, thus bringing the monthly headline CPI print to -0.3% m/m 
and 2.6% y/y. Mexican inflation has remained inside Banco de 
México’s 3% +/-1% tolerance range since January 2015 with no 
significant threats to its price stability mandate as the central bank 
looks towards continuing its hiking cycle in accordance with the 
U.S. Fed. Mexico will also publish industrial production figures for 
March on Thursday. Industrial output has slowed down mainly 
due to ongoing declines in mining, oil and gas production since 
June 2014 on a yearly basis, while the outlook for construction 
appears unfavourable as the government scales back 
infrastructure projects due to lower oil revenues. We anticipate 
March industrial production to have contracted by -1.0% y/y. 

ASIA 

China will release a set of economic indicators for April next week, including trade, loan growth and inflation. 
April inflation data will come out on May 9th (EST); we estimate that consumer prices rose by 2.4% y/y, up 
slightly from the March reading of 2.3%. Chinese inflationary pressures will likely remain manageable through 
2017 as industrial overcapacity has resulted in persistent producer price deflation. Next week’s data release 
on new yuan loans and aggregate financing will be eagerly watched by market participants in order to assess 
current growth momentum of the Chinese economy. We estimate that both categories continued to post 
double-digit year-over-year gains in April (roughly 15% y/y for new yuan loans and 20% y/y for aggregate 
financing) given the Chinese government’s efforts in maintaining annual real GDP growth close to the official 
target of 6½% or above.  
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Key Indicators for the week of May 9 – 13 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

North America 

A3 

Europe 

Country Date Time Indicator Period BNS Consensus Latest
CA 05/09 08:15 Housing Starts (000s a.r.) Apr 190.0 191.5 204.6
MX 05/09 09:00 Bi-Weekly Core CPI (% change) Apr 30 -- 0.1 0.2
MX 05/09 09:00 Bi-Weekly CPI (% change) Apr 30 -- 0.0 -0.3
MX 05/09 09:00 Consumer Prices (m/m) Apr -0.3 -0.3 0.2
MX 05/09 09:00 Consumer Prices (y/y) Apr 2.6 2.6 2.6
MX 05/09 09:00 Consumer Prices Core (m/m) Apr 0.2 0.2 0.4

US 05/10 10:00 JOLTS Job Openings (000s) Mar -- -- 5445.0
US 05/10 10:00 Wholesale Inventories (m/m) Mar -- 0.1 -0.5

US 05/11 07:00 MBA Mortgage Applications (w/w) MAY 6 -- -- -3.4
US 05/11 14:00 Treasury Budget (US$ bn) Apr -- 116.0 -108.0

CA 05/12 08:30 New Housing Price Index (m/m) Mar -- 0.1 0.2
CA 05/12 08:30 Teranet - National Bank HPI (y/y) Apr -- -- 7.0
US 05/12 08:30 Export Prices (m/m) Apr -- 0.6 0.2
US 05/12 08:30 Import Prices (m/m) Apr -- 0.6 0.2
US 05/12 08:30 Initial Jobless Claims (000s) MAY 7 275 270 274
US 05/12 08:30 Continuing Claims (000s) APR 30 2116 2123 2121
MX 05/12 09:00 Industrial Production (m/m) Mar -- -- -0.1
MX 05/12 09:00 Industrial Production (y/y) Mar -1.0 -0.9 2.6

US 05/13 08:30 PPI (m/m) Apr 0.3 0.3 -0.1
US 05/13 08:30 PPI ex. Food & Energy (m/m) Apr 0.1 0.1 -0.1
US 05/13 08:30 Retail Sales (m/m) Apr 0.8 0.8 -0.4
US 05/13 08:30 Retail Sales ex. Autos (m/m) Apr 0.5 0.5 0.1
US 05/13 10:00 Business Inventories (m/m) Mar -- 0.2 -0.1
US 05/13 10:00 U. of Michigan Consumer Sentiment May P 90.0 89.9 89.0

Country Date Time Indicator Period BNS Consensus Latest
GE 05/09 02:00 Factory Orders (m/m) Mar 0.5 0.6 -1.2

GE 05/10 02:00 Current Account (€ bn) Mar -- 25.0 20.0
GE 05/10 02:00 Industrial Production (m/m) Mar -0.2 -0.2 -0.5
GE 05/10 02:00 Trade Balance (€ bn) Mar -- 20.6 20.2
FR 05/10 02:45 Central Government Balance (€ bn) Mar -- -- -25.6
FR 05/10 02:45 Industrial Production (m/m) Mar 0.5 0.6 -1.0
FR 05/10 02:45 Industrial Production (y/y) Mar 0.4 0.4 0.6
FR 05/10 02:45 Manufacturing Production (m/m) Mar 0.5 0.6 -0.9
IT 05/10 04:00 Industrial Production (m/m) Mar -- 0.3 -0.6
UK 05/10 04:30 Visible Trade Balance (£ mn) Mar -- -11450 -11964

UK 05/11 04:30 Industrial Production (m/m) Mar -- 0.5 -0.3
UK 05/11 04:30 Manufacturing Production (m/m) Mar -- 0.3 -1.1

FR 05/12 02:45 CPI (m/m) Apr F 0.1 0.1 0.1
FR 05/12 02:45 CPI (y/y) Apr F -0.2 -0.2 -0.2
FR 05/12 02:45 CPI - EU Harmonized (m/m) Apr F 0.1 0.1 0.1
FR 05/12 02:45 CPI - EU Harmonized (y/y) Apr F -0.1 -0.1 -0.1
NO 05/12 04:00 Norwegian Deposit Rates (%) May 12 0.50 0.50 0.50
NO 05/12 04:00 GDP (q/q) 1Q -- 0.2 -1.2
EC 05/12 05:00 Industrial Production (m/m) Mar 0.0 0.0 -0.8
EC 05/12 05:00 Industrial Production (y/y) Mar 0.9 1.1 0.8
UK 05/12 07:00 BoE Asset Purchase Target (£ bn) May -- 375 375
UK 05/12 07:00 BoE Policy Announcement (%) May 12 0.50 0.50 0.50
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Key Indicators for the week of May 9 – 13 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Europe (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
GE 05/13 02:00 CPI (m/m) Apr F -0.4 -0.4 -0.4
GE 05/13 02:00 CPI (y/y) Apr F -0.1 -0.1 -0.1
GE 05/13 02:00 CPI - EU Harmonized (m/m) Apr F -0.5 -0.5 -0.5
GE 05/13 02:00 CPI - EU Harmonized (y/y) Apr F -0.3 -0.3 -0.3
GE 05/13 02:00 Real GDP (q/q) 1Q P 0.6 0.6 0.3
FR 05/13 02:45 Non-Farm Payrolls (q/q) 1Q P -- 0.2 0.2
HU 05/13 03:00 GDP (y/y) 1Q P -- 2.4 3.2
SP 05/13 03:00 CPI (m/m) Apr F 0.7 0.7 0.7
SP 05/13 03:00 CPI (y/y) Apr F -- -1.1 -1.1
SP 05/13 03:00 CPI - EU Harmonized (m/m) Apr F 0.4 0.4 0.4
SP 05/13 03:00 CPI - EU Harmonized (y/y) Apr F -1.2 -1.2 -1.2
IT 05/13 04:00 Real GDP (q/q) 1Q P 0.4 0.3 0.1
PD 05/13 04:00 GDP (y/y) 1Q P -- 3.5 4.3
EC 05/13 05:00 GDP (q/q) 1Q P 0.6 0.6 0.6
GR 05/13 05:00 Real GDP NSA (y/y) 1Q A -- -1.2 -0.7
IT 05/13 05:00 CPI - EU Harmonized (y/y) Apr F -0.3 -0.3 -0.3

PO 05/13 06:00 Real GDP (q/q) 1Q P -- 0.4 0.2

Asia Pacific 

Country Date Time Indicator Period BNS Consensus Latest
CH MAY 6-7 Foreign Reserves (US$ bn) Apr 3200.0 3202.0 3212.6

CH MAY 7-8 Exports (y/y) Apr -- 0.0 11.5
CH MAY 7-8 Imports (y/y) Apr -- -4.0 -7.6
CH MAY 7-8 Trade Balance (USD bn) Apr -- 40.0 29.9

JN 05/09 01:00 Consumer Confidence Apr -- 40.7 41.7
TA 05/09 04:00 Exports (y/y) Apr -- -8.0 -11.4
TA 05/09 04:00 Imports (y/y) Apr -- -8.8 -17.0
TA 05/09 04:00 Trade Balance (US$ bn) Apr -- 4.5 4.5
SI 05/09 05:00 Foreign Reserves (US$ mn) Apr -- -- 246538
CH 05/09 21:30 CPI (y/y) Apr 2.4 2.3 2.3
CH 05/09 21:30 PPI (y/y) Apr -- -3.7 -4.3
CH MAY 9-15 Aggregate Financing (CNY bn) Apr -- 1300 2336
CH MAY 9-15 New Yuan Loans (bn) Apr -- 815 1370
IN MAY 9-16 Exports (y/y) Apr -- -- -5.5
IN MAY 9-16 Imports (y/y) Apr -- -- -21.6

SK 05/10 19:00 Unemployment Rate (%) Apr 3.8 -- 3.8
JN 05/10 19:50 Official Reserve Assets (US$ bn) Apr -- -- 1262.1
PH 05/10 21:00 Exports (y/y) Mar -- -10.1 -4.5
AU 05/10 21:30 Home Loans (%) Mar -- -1.5 1.5
AU 05/10 21:30 Investment Lending (% change) Mar -- -- 4.1

JN 05/11 01:00 Coincident Index CI Mar P -- 111.2 110.7
JN 05/11 01:00 Leading Index CI Mar P -- 96.4 96.8
TH 05/11 03:30 BoT Repo Rate (%) May 11 1.50 1.50 1.50
NZ 05/11 18:30 Business NZ PMI Apr -- -- 54.7
JN 05/11 19:50 Bank Lending (y/y) Apr -- -- 2.0
JN 05/11 19:50 Current Account (¥ bn) Mar -- 2963.8 2434.9
JN 05/11 19:50 Trade Balance - BOP Basis (¥ bn) Mar -- 906.0 425.2
JN MAY 11-12 Eco Watchers Survey (current) Apr -- 44.9 45.4
JN MAY 11-12 Eco Watchers Survey (outlook) Apr -- 46.2 46.7
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Key Indicators for the week of May 9 – 13 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Asia Pacific (continued from previous 

Country Date Time Indicator Period BNS Consensus Latest
MA 05/12 Industrial Production (y/y) Mar -- 3.1 3.9
PH 05/12 04:00 Overnight Borrowing Rate (%) May 12 4.00 4.00 4.00
IN 05/12 08:00 CPI (y/y) Apr 4.8 -- 4.8
IN 05/12 08:00 Industrial Production (y/y) Mar -- -- 2.0
NZ 05/12 18:45 Retail Sales Ex Inflation (q/q) 1Q -- 1.0 1.2
JN 05/12 19:50 Japan Money Stock M2 (y/y) Apr -- 3.2 3.2
JN 05/12 19:50 Japan Money Stock M3 (y/y) Apr -- 2.6 2.6
ID MAY 12-13 Current Account Balance (US$ mn) 1Q -- -- -5115
SK MAY 12-13 BoK Base Rate (%) May 13 1.50 -- 1.50

MA 05/13 Current Account Balance (MYR bns) 1Q -- 6.6 11.4
MA 05/13 GDP (y/y) 1Q 4.1 4.1 4.5
JN 05/13 00:30 Tertiary Industry Index (m/m) Mar -- -0.2 -0.1
SI 05/13 01:00 Retail Sales (y/y) Mar -- -- -3.2
HK 05/13 04:30 Real GDP (y/y) 1Q 1.5 1.5 1.9

Latin America 

Country Date Time Indicator Period BNS Consensus Latest
PE MAY 09-11 Trade Balance (USD mn) Mar -- -- -249.0

BZ 05/11 08:00 Retail Sales (m/m) Mar -- -- 1.2
BZ 05/11 08:00 Retail Sales (y/y) Mar -- -- -4.2

PE 05/12 19:00 Reference Rate (%) May 12 4.25 4.25 4.25
BZ 05/12 Economic Activity Index SA (m/m) Mar -- -- -0.3
BZ 05/12 Economic Activity Index NSA (y/y) Mar -- -- -4.5
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Global Auctions for the week of May 9 – 13 

North America 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A6 

Country Date Time Event
US 05/09 11:30 U.S. to Sell 3-Month Bills
US 05/09 11:30 U.S. to Sell 6-Month Bills

US 05/10 11:30 U.S. to Sell 4-Week Bills
US 05/10 13:00 U.S. to Sell USD24 Bln 3-Year Notes

CA 05/11 12:00 Canada to Sell CAD3.7 Bln 0.75% 2021 Bonds
US 05/11 13:00 U.S. to Sell USD23 Bln 10-Year Notes

US 05/12 13:00 U.S. to Sell USD15 Bln 30-Year Bonds

Country Date Time Event
CC 05/09 05:00 Cyprus to Sell Bills
GE 05/09 05:30 Germany to Sell 189-Day Bills 
FR 05/09 08:50 France to Sell Bills

SP 05/10 04:30 Spain to Sell Bills
MB 05/10 05:00 Malta to Sell 182-Day Bills
NE 05/10 05:00 Netherlands to Sell Up to EUR3 Bln 0.5% 2026 Bonds
EC 05/10 05:10 ECB Main Refinancing Operation Result
SZ 05/10 05:15 Switzerland to Sell 91-Day Bills 
AS 05/10 05:15 Austria to Sell 2.4% 2034 Bonds 
AS 05/10 05:15 Austria to Sell 0.75% 2026 Bonds
BE 05/10 05:30 Belgium to Sell 3-Month Bills
BE 05/10 05:30 Belgium to Sell 12-Month Bills
UK 05/10 05:30 U.K. to Sell GBP700 Mln 0.125% I/L 2058 Bonds
GE 05/10 05:30 Germany to Sell EUR1 Bln 0.5% I/L 2030 Bonds

IT 05/11 05:00 Italy to Sell Bills
GR 05/11 05:00 Greece to Sell 13-Week Bills
SW 05/11 05:03 Sweden to Sell SEK2 Bln 5% 2020 Bonds
SW 05/11 05:03 Sweden to Sell SEK2 Bln 1% 2026 Bonds
SZ 05/11 05:15 Switzerland to Sell Bonds
GE 05/11 05:30 Germany to Sell EUR5 Bln 2018 Bonds

IT 05/12 05:00 Italy to Sell Bonds
IR 05/12 05:30 Ireland to Sell Bonds
IC 05/12 06:00 Iceland to Sell Bills

UK 05/13 06:00 U.K. to Sell Bills
IC 05/13 06:00 Iceland to Sell Bonds
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Global Auctions for the week of May 9 – 13 

Source: Bloomberg, Scotiabank Economics. 

A7 

Asia Pacific 

Latin America 

Country Date Time Event
AU 05/09 21:00 Australia Plans to Sell I/L Bonds
CH 05/09 23:00 China Plans to Sell 3-Year Saving Bonds
CH 05/09 23:00 China Plans to Sell 5-Year Saving Bonds
JN 05/09 23:35 Japan to Sell 3-Month Bills
JN 05/09 23:45 Japan to Sell 10-Year Bonds

CH 05/10 23:00 China to Sell CNY35 Bln 5-Year Bonds
JN 05/10 23:35 Japan to Sell 6-Month Bills

AU 05/11 20:30 Australia Plans to sell Bills
CH 05/11 22:00 Hainan to Sell CNY2.89752 Bln 3-Yr General Bonds
CH 05/11 22:00 Hainan to Sell CNY2.4 Bln 5-Yr General Bonds
NZ 05/11 22:05 New Zealand Plans to Sell NZD100 Mln I/L 2035 Bonds
JN 05/11 23:35 Japan to Sell 3-Month Bills
JN 05/11 23:45 Japan to Sell 30-Year Bonds

Country Date Time Event
BZ 05/10 11:00 Brazil to Sell I/L Bonds - 05/15/2021
BZ 05/10 11:00 Brazil to Sell I/L Bonds - 08/15/2026
BZ 05/10 11:00 Brazil to Sell I/L Bonds - 05/15/2035
BZ 05/10 11:00 Brazil to Sell I/L Bonds - 05/15/2055

BZ 05/12 11:00 Brazil to Sell LFT - 03/01/2022
BZ 05/12 11:00 Brazil to Sell Bills LTN - 10/01/2016
BZ 05/12 11:00 Brazil to Sell Bills LTN - 01/01/2020
BZ 05/12 11:00 Brazil to Sell Bills LTN - 04/01/2018
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Events for the week of May 9 – 13 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A8 

North America 

Country Date Time Event
US 05/07 Guam Primary

CA MAY 8-11 Canada CFA Conference in Montreal with Mock and Wilkins

US 05/09 05:10 Fed's Evans Speaks on Economy and Policy on Panel in London
CA 05/09 11:45 Bank of Canada Markets Chief Discusses Bond Market Liquidity
US 05/09 13:00 Fed's Kashkari Speaks in Minneapolis

US 05/10 Nebraska Republican Primary
US 05/10 West Virginia Primary

CA 05/11 08:45 Bank of Canada's Wilkins speaks on CFA Panel in Montreal

CA 05/12 08:30 Innovation Minister Bains Speaks in Ottawa
US 05/12 11:00 Fed's Mester Speaks About Inflation Dynamics
US 05/12 11:45 Fed's Rosengren Speaks in Concord, New Hampshire
US 05/12 13:30 Fed's George Speaks on Economy in Albuquerque

US 05/13 18:25 Fed's Williams Speaks in Sacramento

Country Date Time Event
EC 05/09 05:10 ECB Vice President Vitor Constancio Speaks on Panel in London
EC 05/09 09:00 ECB's Coeure Attends Eurogroup Meeting in Brussels

FR 05/11 04:00 Bank of France's Villeroy speaks on economic outlook
SW 05/11 12:00 Riksbank Governor Ingves Gives Speech
EC 05/11 12:30 ECB's Nowotny Speaks in Vienna
UK 05/11 Osborne Questioned by Commons Treasury Panel on EU Report

SW 05/12 03:00 Parliament Hearing on Monetary Policy
NO 05/12 04:00 Deposit Rates
UK 05/12 07:00 Bank of England Bank Rate
UK 05/12 07:00 BOE Asset Purchase Target
UK 05/12 07:00 Bank of England Inflation Report
EC 05/12 12:40 ECB's Constancio Speaks in Madrid

EC 05/13 07:00 ECB's Constancio Speaks in Madrid
EC 05/13 EU Trade Ministers Hold Meeting in Brussels
IR 05/13 Ireland Sovereign Debt to Be Rated by Moody's
IT 05/13 Italy Sovereign Debt to Be Rated by S&P

NO 05/13 Norway Sovereign Debt to Be Rated by DBRS
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Latin America 

Events for the week of May 9 – 13 

Source: Bloomberg, Scotiabank Economics. 
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Asia Pacific 

Country Date Time Event
PE 05/12 19:00 Reference Rate

CO 05/13 14:00 Colombia Monetary Policy Minutes

Country Date Time Event
JN 05/08 19:50 Bank of Japan March 2016 Minutes

NZ 05/10 17:00 RBNZ Publishes Financial Stability Report
NZ 05/10 18:00 RBNZ Governor Wheeler News Conference on FSR
NZ 05/10 21:10 RBNZ Governor Wheeler at Parliament Select Committee on FSR

TH 05/11 03:30 BoT Benchmark Interest Rate
AU 05/11 19:00 RBA's Edey Speech in Melbourne
JN 05/11 19:50 Bank of Japan Summary of April 2016 Meeting

JN 05/12 01:00 BOJ Deputy Governor Nakaso speaks in Tokyo
PH 05/12 04:00 BSP Overnight Borrowing Rate
PH 05/12 04:00 BSP Special Deposit Account Rate
JN 05/12 23:30 BOJ Kuroda speaks in Tokyo
SK 05/12 00:00 BoK 7-Day Repo Rate
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Global Central Bank Watch 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada – Overnight Target Rate 0.50 May 25, 2016 0.50 0.50

Federal Reserve – Federal Funds Target Rate 0.50 June 15, 2016 0.50 0.75

Banco de México – Overnight Rate 3.75 June 30, 2016 3.75 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank – Refinancing Rate 0.00 June 2, 2016 0.00 --

Bank of England – Bank Rate 0.50 May 12, 2016 0.50 0.50

Swiss National Bank – Libor Target Rate -0.75 June 16, 2016 -0.75 --

Central Bank of Russia – One-Week Auction Rate 11.00 June 10, 2016 11.00 --

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 7.50 May 24, 2016 7.50 --

Sweden Riksbank – Repo Rate -0.50 July 6, 2016 -0.50 --

Norges Bank – Deposit Rate 0.50 May 12, 2016 0.50 0.50

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Japan – Policy Rate -0.10 June 16, 2016 -0.10 --

Reserve Bank of Australia – Cash Target Rate 1.75 June 7, 2016 1.75 1.75

Reserve Bank of New Zealand – Cash Rate 2.25 June 8, 2016 2.00 2.00

People's Bank of China – Lending Rate 4.35 TBA -- --

Reserve Bank of India – Repo Rate 6.50 June 7, 2016 6.50 --

Bank of Korea – Bank Rate 1.50 May 13, 2016 1.50 --

Bank of Thailand – Repo Rate 1.50 May 11, 2016 1.50 1.50

Bank Indonesia – Reference Interest Rate 6.75 May 19, 2016 6.75 --

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 14.25 June 8, 2016 14.25 --

Banco Central de Chile – Overnight Rate 3.50 May 17, 2016 3.50 --

Banco de la República de Colombia – Lending Rate 7.00 May 27, 2016 7.00 --

Banco Central de Reserva del Perú – Reference Rate 4.25 May 12, 2016 4.25 4.25

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank – Repo Rate 7.00 May 19, 2016 7.00 --

Fed: If the key issues for the FOMC are: a) whether or not the U.S. e conomy is growing fast enough to sustain labor market gains, b) global financial 
conditions, and c) their implications for inflation, then next week may be important. Retail sales for April will offer a first look at how Q2 is shaping up. In 
terms of Fedspeak, six regional Fed Presidents are scheduled to speak publicly. BoC: With little data on tap, BoC watchers will be focused on the ongoing 
catastrophic fires in Alberta and efforts to measure their economic toll. Senior Deputy Governor Wilkins will make a public appearance as well.

Monetary policymakers at the Bank of England (BoE) will hold a policy meeting on Thursday, May 12th. The BoE is expected to maintain its key bank 
rate at 0.50%. The first BoE rate hike will likely be delivered at some point in the latter half of next year, possibly in August. Markets will continue to pay 
close attention to UK consumer price inflation, wage growth and unit labour cost data as a tool for gauging when the gradual pace of monetary tightening 
will commence. The Norges Bank will also announce a policy decision on May 12th and should keep its deposit rate at 0.50%.

We expect Banco Central de Reserva del Perú to maintain its reference rate at 4.25% at its meeting on Thursday given waning inflationary pressures. 
Indeed, Peruvian CPI inflation edged down to 3.9% y/y in April from 4.6% y/y in January thanks in part to the significant appreciation of the Peruvian Sol.

We expect the Bank of Korea (BoK) and the Bank of Thailand to maintain their monetary policy stance next week, keeping their benchmark interest 
rates unchanged at 1.50%. Nevertheless, it is likely that the BoK will provide further monetary stimulus in June given that the South Korean economy has 
lost momentum in recent months and the new composition of the central bank’s monetary policy board is more dovish.

North America 

Europe 

Asia Pacific 

Latin America 

Africa 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 
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    North America 

Canada 2015 15Q3 15Q4 Latest United States 2015 15Q3 15Q4 Latest
  Real GDP (annual rates) 1.2 2.4 0.8   Real GDP (annual rates) 2.4 2.0 1.4 0.5 (Q1-A)
  Current Acc. Bal. (C$B, ar) -65.7 -61.2 -61.5   Current Acc. Bal. (US$B, ar) -484 -520 -501
  Merch. Trade Bal. (C$B, ar) -22.4 -19.3 -20.3 -41.0 (Mar)   Merch. Trade Bal. (US$B, ar) -759 -762 -749 -702 (Mar)
  Industrial Production -0.9 -0.3 0.1 -2.1 (Mar)   Industrial Production 0.3 0.2 -1.7 -2.5 (Mar)
  Housing Starts (000s) 194 213 194 205 (Mar)   Housing Starts (millions) 1.11 1.16 1.14 1.09 (Mar)
  Employment 0.8 0.9 0.8 0.7 (Apr)   Employment 2.1 2.1 2.0 1.9 (Apr)
  Unemployment Rate (%) 6.9 7.0 7.0 7.1 (Apr)   Unemployment Rate (%) 5.3 5.2 5.0 5.0 (Apr)
  Retail Sales 1.7 1.6 2.2 5.6 (Feb)   Retail Sales 1.6 1.6 1.4 1.1 (Mar)
  Auto Sales (000s) 1898 1947 1950 2002 (Feb)   Auto Sales (millions) 17.3 17.8 17.8 17.3 (Apr)
  CPI 1.1 1.2 1.3 1.3 (Mar)   CPI 0.1 0.1 0.5 0.9 (Mar)
  IPPI -0.9 -0.3 0.1 2.1 (Mar)   PPI -3.3 -3.3 -3.3 -1.9 (Mar)
  Pre-tax Corp. Profits -15.2 -16.4 -18.6   Pre-tax Corp. Profits 3.3 2.0 -2.9

Mexico
  Real GDP 2.5 2.8 2.5
  Current Acc. Bal. (US$B, ar) -32.4 -32.7 -30.8
  Merch. Trade Bal. (US$B, ar) -14.5 -25.9 -15.8 1.9 (Mar)
  Industrial Production 1.0 1.3 0.2 2.6 (Feb)
  CPI 2.7 2.6 2.3 2.6 (Mar)

Euro Zone 2015 15Q3 15Q4 Latest Germany 2015 15Q3 15Q4 Latest
  Real GDP 1.3 1.3 1.3   Real GDP 1.4 1.7 1.3
  Current Acc. Bal. (US$B, ar) 366 429 472 147 (Feb)   Current Acc. Bal. (US$B, ar) 257.5 307.4 284.3 265.7 (Feb)
  Merch. Trade Bal. (US$B, ar) 356.8 362.7 397.4 339.4 (Feb)   Merch. Trade Bal. (US$B, ar) 275.0 278.6 272.1 268.5 (Feb)
  Industrial Production 1.6 1.9 1.3 0.8 (Feb)   Industrial Production 0.6 1.2 -0.3 1.2 (Feb)
  Unemployment Rate (%) 10.9 10.7 10.5 10.3 (Mar)   Unemployment Rate (%) 6.4 6.4 6.3 6.2 (Apr)
  CPI 0.0 0.1 0.2 -0.2 (Apr)   CPI 0.2 0.1 0.3 -0.1 (Apr)

France United Kingdom
  Real GDP 1.2 1.2 1.4   Real GDP 2.3 2.2 2.1
  Current Acc. Bal. (US$B, ar) -4.7 2.8 -1.7 -36.3 (Mar)   Current Acc. Bal. (US$B, ar) -96.2 -80.4 -130.6
  Merch. Trade Bal. (US$B, ar) -41.2 -36.4 -47.7 -47.2 (Mar)   Merch. Trade Bal. (US$B, ar) -191.6 -197.3 -202.0 -205.2 (Feb)
  Industrial Production 1.8 1.5 2.3 0.6 (Feb)   Industrial Production 1.0 1.2 0.8 -0.5 (Feb)
  Unemployment Rate (%) 10.4 10.5 10.2 10.0 (Mar)   Unemployment Rate (%) 5.4 5.3 5.1 5.1 (Jan)
  CPI 0.0 0.1 0.1 -0.1 (Mar)   CPI 0.0 0.0 0.1 0.5 (Mar)

Italy Russia
  Real GDP 0.6 0.8 1.0   Real GDP -3.7 -3.8
  Current Acc. Bal. (US$B, ar) 35.8 52.4 62.2 16.5 (Feb)   Current Acc. Bal. (US$B, ar) 69.6 8.0 15.0
  Merch. Trade Bal. (US$B, ar) 49.8 53.6 66.7 51.3 (Feb)   Merch. Trade Bal. (US$B, ar) 12.4 9.6 10.1 7.4 (Feb)
  Industrial Production 0.9 1.8 1.4 1.3 (Feb)   Industrial Production -3.7 -4.2 -3.9 -0.5 (Mar)
  CPI 0.0 0.2 0.2 -0.4 (Apr)   CPI 15.5 15.7 14.5 7.3 (Apr)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 

Economic Statistics 

Source: Bloomberg, IHS Global, Scotiabank Economics. 
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    Asia Pacific 

Australia 2015 15Q3 15Q4 Latest Japan 2015 15Q3 15Q4 Latest
  Real GDP 2.5 2.7 3.0   Real GDP 0.5 1.7 0.8
  Current Acc. Bal. (US$B, ar) -56.4 -64.6 -63.6   Current Acc. Bal. (US$B, ar) 136.5 160.2 113.6 254.0 (Feb)
  Merch. Trade Bal. (US$B, ar) -12.9 -15.0 -23.1 2.1 (Mar)   Merch. Trade Bal. (US$B, ar) -23.2 -27.7 -1.7 29.3 (Mar)
  Industrial Production 1.6 1.8 1.9   Industrial Production -1.2 -0.4 -1.1 -1.6 (Mar)
  Unemployment Rate (%) 6.1 6.2 5.8 5.7 (Mar)   Unemployment Rate (%) 3.4 3.4 3.3 3.2 (Mar)
  CPI 1.5 1.5 1.7   CPI 0.8 0.2 0.3 0.0 (Mar)

South Korea China
  Real GDP 2.6 2.8 3.1   Real GDP 6.9 6.9 6.8 6.7 (Q1)
  Current Acc. Bal. (US$B, ar) 105.9 116.4 105.6 121.0 (Mar)   Current Acc. Bal. (US$B, ar) 330.6
  Merch. Trade Bal. (US$B, ar) 90.3 81.1 95.0 106.1 (Apr)   Merch. Trade Bal. (US$B, ar) 593.5 644.4 698.1 358.3 (Mar)
  Industrial Production -0.9 0.1 0.0 -1.5 (Mar)   Industrial Production 5.9 5.7 5.9 6.8 (Mar)
  CPI 0.7 0.7 1.1 1.0 (Apr)   CPI 1.6 1.6 1.6 2.3 (Mar)

Thailand India
  Real GDP 2.8 2.9 2.8   Real GDP 7.0 7.5 7.1
  Current Acc. Bal. (US$B, ar) 31.6 6.9 10.2   Current Acc. Bal. (US$B, ar) -22.6 -8.7 -7.1
  Merch. Trade Bal. (US$B, ar) 2.9 3.2 3.2 4.7 (Mar)   Merch. Trade Bal. (US$B, ar) -10.4 -11.9 -10.4 -5.1 (Mar)
  Industrial Production 0.4 0.9 0.3 1.8 (Mar)   Industrial Production 3.2 4.8 1.6 2.0 (Feb)
  CPI -0.9 -1.1 -0.9 0.1 (Apr)   WPI -2.7 -4.6 -2.3 -0.9 (Mar)

Indonesia
  Real GDP 4.8 4.7 5.0
  Current Acc. Bal. (US$B, ar) -17.8 -4.2 -5.1
  Merch. Trade Bal. (US$B, ar) 0.6 0.9 0.1 0.5 (Mar)
  Industrial Production 4.8 4.0 5.0 2.9 (Feb)
  CPI 6.4 7.1 4.8 3.6 (Apr)

Brazil 2015 15Q3 15Q4 Latest Chile 2015 15Q3 15Q4 Latest
  Real GDP -3.8 -4.5 -5.9   Real GDP 2.1 2.2 1.3
  Current Acc. Bal. (US$B, ar) -59.3 -47.1 -38.3   Current Acc. Bal. (US$B, ar) -15.9 -11.5 -8.3
  Merch. Trade Bal. (US$B, ar) 19.7 32.1 37.7 58.3 (Apr)   Merch. Trade Bal. (US$B, ar) -3.0 -4.0 0.3 7.3 (Mar)
  Industrial Production -8.3 -9.3 -12.1 -10.6 (Mar)   Industrial Production -0.3 -1.7 -1.0 3.9 (Mar)
  CPI 9.0 9.5 10.4 9.3 (Apr)   CPI 4.3 4.8 4.1 4.2 (Apr)

Peru Colombia
  Real GDP 3.3 3.2 4.7   Real GDP 3.1 3.2 3.3
  Current Acc. Bal. (US$B, ar) -2.4   Current Acc. Bal. (US$B, ar) -18.9 -5.2 -4.3
  Merch. Trade Bal. (US$B, ar) -0.2 -0.3 0.0 -0.2 (Feb)   Merch. Trade Bal. (US$B, ar) -1.3 -1.5 -1.6 -1.0 (Feb)
  Unemployment Rate (%) 6.4 6.3 5.8 7.2 (Mar)   Industrial Production 0.9 1.7 3.4 8.2 (Feb)
  CPI 3.5 3.8 4.1 3.9 (Apr)   CPI 5.0 4.9 6.4 7.9 (Apr)

Latin America 

Economic Statistics 

All data expressed as year-over-year % change unless otherwise noted. 

Source: Bloomberg, IHS Global, Scotiabank Economics. 
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Financial Statistics 

A12 

Interest Rates (%, end of period)

Canada 15Q4 16Q1 Apr/29 May/06* United States 15Q4 16Q1 Apr/29 May/06*
BoC Overnight Rate 0.50 0.50 0.50 0.50   Fed Funds Target Rate 0.50 0.50 0.50 0.50
  3-mo. T-bill 0.51 0.45 0.56 0.52   3-mo. T-bill 0.16 0.20 0.21 0.18
  10-yr Gov’t Bond 1.39 1.23 1.51 1.33   10-yr Gov’t Bond 2.27 1.77 1.83 1.76
  30-yr Gov’t Bond 2.15 2.01 2.08 1.97   30-yr Gov’t Bond 3.02 2.61 2.68 2.62
  Prime 2.70 2.70 2.70 2.70   Prime 3.50 3.50 3.50 3.50
  FX Reserves (US$B) 79.7 82.2 82.2 (Mar)   FX Reserves (US$B) 106.5 108.7 108.7 (Mar)

Germany France
  3-mo. Interbank -0.09 -0.24 -0.23 -0.26   3-mo. T-bill -0.45 -0.42 -0.48 -0.49
  10-yr Gov’t Bond 0.63 0.15 0.27 0.15   10-yr Gov’t Bond 0.99 0.49 0.63 0.53
  FX Reserves (US$B) 58.5 60.8 60.8 (Mar)   FX Reserves (US$B) 55.2 57.2 57.2 (Mar)

Euro Zone United Kingdom
  Refinancing Rate 0.05 0.00 0.00 0.00   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate -0.13 -0.30 -0.33 -0.34   3-mo. T-bill 0.48 0.48 0.48 0.46
  FX Reserves (US$B) 333.9 338.5 338.5 (Mar)   10-yr Gov’t Bond 1.96 1.42 1.60 1.42

  FX Reserves (US$B) 119.0 125.2 125.2 (Mar)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.00 2.00 2.00 1.75
  3-mo. Libor 0.02 -0.07 -0.09 -0.09   10-yr Gov’t Bond 2.88 2.49 2.52 2.29
  10-yr Gov’t Bond 0.27 -0.03 -0.08 -0.11   FX Reserves (US$B) 46.5 46.1 46.1 (Mar)
  FX Reserves (US$B) 1207.0 1231.6 1231.6 (Mar)

Exchange Rates (end of period)

USDCAD 1.38 1.30 1.26 1.29   ¥/US$ 120.22 112.57 106.50 106.71
CADUSD 0.72 0.77 0.80 0.77   US¢/Australian$ 0.73 0.77 0.76 0.74
GBPUSD 1.474 1.436 1.461 1.444   Chinese Yuan/US$ 6.49 6.45 6.48 6.50
EURUSD 1.086 1.138 1.145 1.142   South Korean Won/US$ 1175 1143 1139 1170
JPYEUR 0.77 0.78 0.82 0.82   Mexican Peso/US$ 17.208 17.279 17.177 17.930
USDCHF 1.00 0.96 0.96 0.97   Brazilian Real/US$ 3.961 3.592 3.436 3.530

Equity Markets (index, end of period) 

  United States (DJIA) 17425 17685 17774 17650   U.K. (FT100) 6242 6175 6242 6106
  United States (S&P500) 2044 2060 2065 2043   Germany (Dax) 10743 9966 10039 9846
  Canada (S&P/TSX) 13010 13494 13951 13704   France (CAC40) 4637 4385 4429 4287
  Mexico (IPC) 42978 45881 45785 45009   Japan (Nikkei) 19034 16759 16666 16107
  Brazil (Bovespa) 43350 50055 53911 51854   Hong Kong (Hang Seng) 21914 20777 21067 20110
  Italy (BCI) 1218 1056 1087 1052   South Korea (Composite) 1961 1996 1994 1977

Commodity Prices (end of period)

  Pulp (US$/tonne) 940 950 950 950   Copper (US$/lb) 2.13 2.20 2.29 2.18
  Newsprint (US$/tonne) 505 545 545 545   Zinc (US$/lb) 0.73 0.81 0.88 0.85
  Lumber (US$/mfbm) 274 303 298 301   Gold (US$/oz) 1060.00 1237.00 1285.65 1289.00
  WTI Oil (US$/bbl) 37.04 38.34 45.92 44.63   Silver (US$/oz) 13.82 15.38 17.86 17.31
  Natural Gas (US$/mmbtu) 2.34 1.96 2.18 2.10   CRB (index) 176.14 170.52 184.61 179.80

* Latest observation taken at time of writing. 
Source: Bloomberg, Scotiabank Economics. 
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