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THE WEEK AHEAD 

US Consumers Head To The Malls 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A9. 
 
Canada — How Did The Economy Fare In Q3? 

How did the Canadian economy fare in Q3?  We’ll find out with Q3 GDP data on Friday which will be the 
only potential domestic influence on markets.   
 
The economy was tracking around 2½% growth in 
Q3 over Q2 given what we know about the monthly 
GDP figures until August.  There are two issues 
associated with translating monthly GDP into a 
quarterly estimate.  The less significant concerns how 
rapidly the economy grew in September.  At around 
0.1-0.3% m/m in September, quarterly growth would 
probably come in at just over 2½%.    The challenge 
then becomes how well monthly figures track the 
quarterly GDP growth estimate.  As the 
accompanying chart demonstrates, there can often be 
a sizeable gap between actual quarterly GDP growth 
and what the monthly GDP tracking suggests.  The 
former is expenditure based, while the latter is 
income based.  How net trade and inventories perform can often explain the gap between the two, and we 
think it was not a good quarter for either. 
 
Markets won’t care much, but political pundits will have an eye on four Federal by-elections next week in 
Montreal, Toronto, and Manitoba following resignations this past summer.  The Liberal Party is leading the 
polls in three of them, including a traditional Conservative riding, so the results may be a test of the 
popularity of new leader Justin Trudeau on the way to the next federal election.  The Conservatives currently 
hold 160 out of 308 seats for a modest majority of six seats that could narrow to only three, while the Liberals 
hold only 34 seats and the NDP holds 100.  Additional by-elections are possible, including to fill the seat 
once occupied by Conservative Ted Menzies who recently resigned.  That leaves little room for error by 
the governing Conservatives in preserving a slim majority on the path to the next Federal election on 
October 19th 2015. 
 
Canada auctions 30 year real return bonds on Wednesday. 
 
United States — The Unofficial Start To Holiday Shopping  

American Thanksgiving is next Thursday and it marks the unofficial start to the holiday shopping season 
which accounts for about 20% of the year’s total retail sales according to the National Retail Federation.  
This season can start in October, but it’s Black Friday the day after Thanksgiving that Shoppertrak says is the 
single biggest day of the year for retailers.  The next day (“Super Saturday”) is the second busiest day of the 
year, and on-line retailers then extend the bonanza with “Cyber Monday”.  Our Global Views weekly 
publication will include an article that briefly explains how to track the sales through various sources going 
into the next week’s market open. 
 
Because of the shortened week, data releases will be relatively light.  Having said that, data will focus upon 
the most interest-sensitive parts of the economy through a series of updates on housing and capital 
goods orders.  Consensus is hoping for the first rise in pending home sales in five months following a large 
5.6% drop in September.  There is little foundation for such a guess other than what goes down hard must 
bounce up a bit the next time on a generally still weak trend.  Recall that pending sales turn into completed 
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resales within 30-90 days, and so the nearly 9% non-annualized drop since the May peak points to further 
weakness in completed resales over coming months.  That’s why we expect the Fed to become more 
concerned about housing risks in its communications going forward, but not prematurely so before the data 
arrives given its cheerleading role in the recovery.  Clearly QE is doing something for the US economy when 
even a discussion on possibly reduced bond purchases triggered a large rates sell-off since May and the 
housing market then rolled over in response.  We’ll also see if the same holds true for housing starts as both 
September and October data are released simultaneously.  The September print was delayed by the US 
government shutdown.  Up to August, starts had fallen about 11% from the March peak.  S&P Case Shiller 
house prices lag other housing variables and so a twentieth straight month of gains is entirely possible next 
week.  Prices are 23% higher than the March 2012 bottom, but still 20% lower than the 2006 peak.  This is 
clear evidence of trickle-down economics at work as wealth gains flow to main street and not strictly to the 
highest income earners.  Whether the shutdown effects continue to hamper sentiment into the key holiday 
retail season will also be the subject of next week’s consumer confidence index from the Conference Board. 
 
The economy’s sensitivity to higher fixed rates has also been evident in capital goods orders and we’ll get 
another update in next week’s durable goods orders report for October.  Core capital goods orders excluding 
aircraft and defence have fallen for two of the past three months and put in a weak Q3.  Further weakness is 
possible not only in response to the lagged rate effects, but also because this will be the first investment 
report covering the government shutdown period and the sharp downward surprise in the Philly Fed 
manufacturing print might portend weakness in the national order book. 
 
The US auctions 2s, 5s, and 7s over the week. 
 
Asia — Abenomics Versus Rajanomics 

India’s economy has witnessed a marked slowing over the past couple of years, and next week’s Q3 GDP 
print is unlikely to materially reverse that pattern.  At an expected 4.6% y/y rate of growth, the economy 
would still be growing around its slowest pace since the depths of the global crisis in early 2009.  The 
country’s broad current account deficit also continues to deteriorate, from a deficit of about 2% of GDP in 
early 2010 to over 5% today which places the country’s FX reserves in a precarious state if such a deficit is 
retained over the next 2-3 years.  With inflation running at about 10% y/y, new Reserve Bank of India 
Governor Raghuram Rajan has signaled a strong shift in RBI monetary policy to target lower inflation.  A 
weak economy might deliver on this and the RBI is expressing this view, but a competing effect will be that 
once the Fed taper risks come back into the markets, the rupee is likely to resume its depreciation and add to 
upward pressures upon imported sources of inflation.  The result may be further evidence of stagflation 
yet to come despite a temporary period of calm. 
 
Japan will release another round of macro data next week that is likely to show flattened progress in 
raising headline inflation readings (primarily due to rising energy and electricity prices) while growth figures 
are expected to be mixed.  Consensus expects retail sales to drop following a decent gain, housing starts to 
slip a touch, but industrial production to post the first back-to-back gains since the Spring. 
 
No rate change is expected in next week’s decision by the Bank of Thailand.  Trade figures will be 
monitored for a number of southeast Asian nations, as will Q3 GDP from the Philippines with consensus 
expecting the country to retain much of its trend growth acceleration over the past two years before a 
devastating storm interrupted activity in Q4 which will make the Q3 GDP print a stale report card. 
 
Europe — Germany Up, Berlusconi Out? 

Germany’s economy will be the main focal point in European markets next week, as the country releases 
key inflation, jobs, and consumer spending figures.  Inflation is expected to remain low at just over 1% y/y.  
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Retail sales for October are expected to continue the seesaw pattern and post mild growth following the prior 
month’s dip.  The unemployment rate is expected to remain near the lowest levels since prior to German 
reunification. 
 
Greater theatre could emanate from Rome as Italy’s Senate votes on Wednesday upon whether or not to expel 
former Prime Minister Silvio Berlusconi.  The stakes are high since if Berlusconi loses his Senate seat, 
then he will no longer have parliamentary immunity from arrest in the wake of sentences for tax fraud, 
relations with an underage female, abuse of power, corruption charges related to bribing a Senator and 
illegally obtaining a wiretap.  Berlusconi is widely expected to lose the vote which would throw into further 
doubt his ability to lead a smaller Forza Italia party from prison. 
 
Bank of England Governor Mark Carney will lead testimony before the Treasury Committee on Tuesday and 
will face questions on the quarterly inflation report and new forecasts after the BoE shortened its period of 
guidance for when it expects to hit the 7% inflation threshold and potentially begin raising borrowing costs. 
 
UK Q3 GDP revisions, French consumer spending, and Italian CPI round out more minor developments on 
the week. 
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Positive yet Uneven Economic Development Outlook 
 

The economic outlook of the core six economies in the Association 
of Southeast Asian Nations (ASEAN) is encouraging. With a 
combined GDP size of US$2.3 trillion, the region will post an 
annual growth rate of 5⅓% over the 2014-15 period, thereby 
comparing favourably with the global growth of 3½%. The group 
is very diverse in terms of its level of development; while the city-
state of Singapore is an innovation-driven advanced economy and 
regional hub of multinational corporations, the factor-driven 
Vietnamese economy is at the other end of the development 
spectrum. The remaining countries in the middle use efficiency 
improvements as the main propeller of economic gains. The lesser 
developed countries in the group (i.e., Vietnam, the Philippines and 
Indonesia), with a combined population of 445 million people, will 
post the highest rate of real GDP expansion over the next two 
years. The main drivers of output gains will be centred around 
exports and investment, although in some countries (such as the 
Philippines and Indonesia) domestic demand is a major growth 
contributor. However, the high possibility of natural disasters in 
the region creates uncertainties for the outlook; indeed, the 
immediate economic damage in the Philippines following the 
devastating Typhoon Haiyan is material, to be followed by large-
scale reconstruction efforts. 
 
Intensified Trade & Investment Links; China in Context  
 

Regional integration is materializing in multiple ways which 
extend beyond the ASEAN trade initiative scheduled for end-2015. 
The leading role of China in driving global trade and 
manufacturing has deepened bilateral ties with most countries in 
the region. However, China receives only 11% of total ASEAN 
exports as the bulk of the external sales remain oriented to 
advanced economies. China’s trading relationship varies from 
country to country with Malaysia, Thailand and the Philippines 
being the region’s most China-dependent economies. Foreign 
direct investment (FDI) flows in selected sectors are also 
contributing to a more informally integrated region, as proven by 
rapidly increasing FDI applications to Thailand from other ASEAN 
countries (particularly from Singapore and Malaysia), and 
Malaysia’s participation in Vietnam’s manufacturing industry. 
China is also increasing its importance in in terms of FDI flows: 
China is the largest source of FDI flows, accounting for 30% of 
total outward investments from emerging-market economies. Asian 
countries are the largest recipient of these flows, receiving around 
60% of China’s investments in emerging economies.  
 
Improved Creditworthiness & Manageable Indebtedness 
 

The divergent stage of socio-economic development and uneven 
financial sector architecture amongst core ASEAN economies is 
also reflected in global (portfolio investor and rating agency) 
perceptions of sovereign credit risk. All core countries with the 
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exception of Vietnam are rated in the investment-grade category. 
By far, Singapore is leading the rating charts with a solid AAA-
category standing by all international credit agencies. Fixed-
income market metrics also highlight the divergence of risk 
perceptions within this group, with the Philippines, Malaysia and 
Thailand offering a very low and stable level of sovereign risk as 
measured by the cost of insuring sovereign debt assets. Debt 
sustainability is not an issue of concern within the core ASEAN 
economies, yet debt ratios indicate an upward, yet manageable, 
trend in leverage in Malaysia, Vietnam and Thailand. The slow 
widening of fiscal imbalances in these three economies has 
contributed to the erosion in debt metrics, triggering a “negative 
outlook” review on Malaysia by Fitch last July. Meanwhile, 
Singapore stands out with a robust fiscal surplus position projected 
for 2014-15. 
 
Favourable, yet Volatile External Market Conditions 
 

The export-led development strategy adopted by most countries in 
the core ASEAN group has led to positive current account balances 
in virtually all countries with the notable exception of Indonesia, 
which is poised to record a deficit equivalent to 2.6% of GDP over 
the next two years. Nevertheless, the process of global financial 
market rebalancing amid changing market expectations for US 
Federal Reserve monetary policy has prompted a thorough 
assessment of fundamental strengths and weaknesses at the 
individual country level. Among the core ASEAN group, Indonesia 
stands out as the major casualty of currency devaluation forces and 
downward adjustments in asset valuations. The core ASEAN group 
counts on close to US$770 billion in international reserves to 
counteract heightened financial market stress in emerging-market 
financial assets. In addition, most countries maintain adequate 
measures of capitalization, liquidity and asset quality. 
 
Improving Governance & Institutional Development 
 

The ASEAN group is committed to structural transformation on multiple fronts involving the development of 
solid democratic institutions, the deregulation of key sectors of the economy, the development of basic 
infrastructure, the orderly management and resolution of geo-political conflicts and border disputes as well as 
the gradual liberalization of financial services and non-bank financial markets. Nevertheless, the core 
ASEAN countries still present a divergent approach to structural reforms which varies from country to 
country. Indonesia still favours a policy bias towards high protectionism. The state still plays a dominant role 
in all economic sectors in Vietnam although the nation’s authorities are firmly committed to the process of 
reorganization of key state-owned firms. Thailand’s major challenge is to ensure that economic policymaking 
remains decoupled from occasionally unsettling political developments, yet there is visible progress on 
improving governance. General elections in Indonesia and Malaysia, and the royal succession in Thailand 
will add to the agenda of relevant political events through the first half of 2014.  
 
 
For further insights regarding the economic outlook in the ASEAN countries, please refer to the Core ASEAN 
Regional Outlook – report, published on November 20th at www.scotiabank.com/economics. 
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 Positive long-term fundamentals are expected to outweigh short-term pricing and 
logistical challenges.   

 
Growth in global grains and oilseeds production is on track to 
increase a solid 7½% in 2013, following the 1.1% contraction 
last year when droughts devastated several major crops. This 
year’s strong performance largely reflects the double-digit 
rebound in corn output, alongside record U.S. production, and 
the roughly 8%  recovery in wheat harvests, led by Russia, 
Ukraine, Kazakhstanas, the EU, as well as Canada. The sizable 
increase in field crop production has been a major factor in 
restraining global food inflation, which is expected to rise less 
than 1% in 2013 — a significant moderation from annual 
growth of nearly 8% over the past decade.    
 
Canadian farmers are enjoying a bumper year, as favourable 
weather conditions encouraged a strong growing season for 
most crops, notably in the Prairie Provinces. With average crop 
yields edging higher to 3.19 tonnes per hectare (led by record 
wheat, canola, oats and rye yields), Canadian field crop 
production is forecast to rise over 10% in 2013 — the strongest 
advance since 2008 — and will outpace growth in global grains 
and oilseeds production for the third consecutive year.  
 
Canadian farm operations and finances have also continued to 
improve. Over the course of the economic recovery since 2009, 
Canadian farm cash receipts have grown at nearly double-digit 
annual rates through Q1 2013. Crop receipts led the way, 
roughly tripling gains in livestock — the latter likely dampened 
by the impact of meat recalls and trade barriers related to the 
use of genetically modified hormones and U.S. country-of-
origin labeling (COOL). Meanwhile, the value of Canadian 
farm land and structures has soared 24% per acre between 2009 
and 2012 — half of which materialized during last year’s 
relatively poor global industry performance — further aiding 
the significant boost to farmers’ net worth.  
 
Amid tight global supply in 2012, Canada’s share of global grain production rose roughly 20 basis points to 
2.2% and accounted for a 8.1% share of global grain exports, up from 6.1% in 2011. Canada’s share of global 
grain production should continue to edge up modestly in 2013, alongside a robust 20% gain in wheat 
production and double-digit advances in barley, canola and oats. The Prairie Provinces, notably 
Saskatchewan, are driving growth this year, while solid wheat output in Ontario and Quebec is being offset 
by reductions in barley, canola and oats in Central Canada. However, Canadian production of corn is 
estimated to remain flat, while soybeans are on track to post significant declines in 2013. After starting the 
year with markedly low stocks, growth in supply should offset gains in exports and domestic use, helping to 
rebuild reserves in 2013. Ending stocks of Canadian field crops are forecast to rise significantly to 14.7 
million metric tonnes (Mt), from 8.8 million Mt in 2012, which is contributing to Canada’s soft food inflation 
of only 1.3% so far this year through September  — the lowest rate of growth since 1999.  
 
Notwithstanding buoyant overall growing conditions in 2013, Canada’s agriculture performance is being 
tempered by weaker global prices, concerns regarding its crop quality and logistical challenges. Following 
last year’s drought-reduced wheat crop, the return of the Black Sea region and Kazakhstan to export markets 
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has put downward pressure on prices and tempered world demand for Canadian wheat. As a result, Canada’s 
share of global grain exports should edge down this year. Corn prices have also been dragged down by an 
oversupply in North America and waning ethanol demand — the latter linked to expectations the United 
States’ mandatory ethanol blend in fuel could fall in 2014. Meanwhile, solid soybean yields in Latin America 
and canola output in Canada have dampened oilseeds prices.  
 
A lower-than-usual protein count in Canada’s spring wheat crop has also reduced its attractiveness and price 
in international markets. With low-grade wheat being used as a substitute for feed, Canada’s barley and corn 
markets have in turn been affected by softer demand from livestock producers. Furthermore, with Canadian 
agriculture production and export activity accelerating, inadequate domestic storage capacity and 
transportation availability have created logistical challenges and raised costs for Canadian farmers. A lack of 
storage facilities has forced farmers to stockpile crops on their land, while heightened competition for railcar 
transportation — fuelled by rising rail utilization by Canada’s oil industry — has led to higher shipping costs.   

Nevertheless, declining grain prices bode well for Canadian livestock producers, as lower feed costs have 
helped boost margins. More importantly however, livestock producers are benefiting from rising prices, 
particularly for cattle, bolstered by shrinking supplies in the United States and growing emerging market 
demand. As a result, Canadian cattle exports to Asia have more than doubled. Hog markets have also 
improved, however, growing supplies in South America have constrained price gains, while Canadian cattle 
and hogs exports continue to be held back by the United States' COOL law (mandatory since 2009)  — 
resulting in losses of over $1 billion per year.  
 
Over the next two years, the outlook for the Canadian agriculture sector is encouraging. Global food 
consumption is expected to gain momentum, alongside accelerating global economic activity — led by 
growth in the U.S. as well as a recovery in Europe — and is forecast to rise from 2.8% in 2013 to roughly 
3½% annually through 2015. The ongoing rise in household income in faster-growing emerging markets will 
also continue to bolster world food demand. These developments, combined with the Canadian Federal 
Government’s ongoing attempt to seek new free trade agreements and increase domestic access to global 
markets, present significant growth opportunities for Canadian agriculture producers and exporters. Canada's 
agriculture industry will also continue to benefit from the weaker Canadian dollar, which is forecast to trade 
in a range around US$0.95 through 2015 and greater economies of scale as Canadian farm sizes continue to 
grow.    
 
Looking further out, once the Comprehensive Economic and Trade Agreement (CETA) between Canada and 
the European Union is fully ratified (likely late in 2015), Canadian exporters will gain favoured access to the 
largest economic union and most heavily populated region in the advanced world. Early estimates suggest 
that Canadian agriculture exporters could gain $1 billion in additional sales to the EU each year. A key 
beneficiary will be Canadian beef and pork producers, whose exports to the EU have been dampened by 
tariffs and regulations in the past. In addition, Canada is among the 12 countries taking part in the Trans-
Pacific Partnership (TTP) negotiations — representing roughly 40% of the global economy. This agreement 
could be part of the solution to Canada’s lagging export performance by giving exporters preferential 
treatment and access to the large populated markets in Asia Pacific and South America.  
 
Nevertheless, in order to fully realize the benefits of increased access to global markets, the Canadian 
agriculture industry must continue to enhance its competitiveness. Ongoing investment and capital outlays on 
machinery, equipment and structures are vital to increasing productivity in the sector. Furthermore, producers 
must continue to diversify their operations across a variety of crops and livestock products in order to prevent 
swings in profitability affected by volatile weather conditions and pricing dynamics. Lastly, while the gradual 
rise of the Canadian dollar over the past decade has tempered the competiveness of Canada’s food 
manufacturing sector, particularly in comparison with the United States, a weaker Canada-U.S. exchange rate 
provides opportunities for Canadian producers to enhance value-added food processing and export 
capabilities.    
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 Next week’s shopping bonanza pulls sales forward, and we note ways to track it. 
 
With Thanksgiving rapidly approaching and speculation rampant about the likely quality of this year’s Black 
Friday and Cyber Monday sales, we thought it timely to publish an update on methods for tracking what is 
typically the busiest 5-day stretch of the year for retailers (the Friday following Thanksgiving is called ‘black 
Friday’ because most retailers go into the black for the year following the week’s uptick in sales). 
 
Interpreting the Data: Too Much Reliance on Thanksgiving Week Sales? 

While the data sources that track Black Friday sales continue to increase and improve, it’s worth noting  
some challenges that come along with interpreting the data.  
 
First, it’s not as though the shopping surrounding Thanksgiving is necessarily the best indicator of the state of 
retail in the U.S. The extreme discounting that occurs surrounding the Black Friday hoopla could pull in 
shopping from later weeks, resulting in inflated outcomes for the 5-day period — without implying annual 
gains. This has been a regular theme when it comes to consumer electronics according to the NPD Group, 
one of the providers of Black-Friday week numbers (see their study here). 
 
Second, Black Friday is no longer what it used to be: the shopping typically starts on Thanksgiving day and 
continues on through ‘Cyber Monday’. That means that the 5-day shopping aggregate is probably the most 
important data point, and not just the year-on-year figures for Black Friday or Cyber Monday. 
 
Third, from an economic data-watching perspective, the Thanksgiving and post-Thanksgiving shopping spree 
falls into both November and December monthly data as the ‘cyber-Monday’ discounts that keep the 
shopping spree going typically fall in December. 
 
Bottom line: confront the sensational headlines surrounding Thanksgiving with a dose of skepticism — and 
try to use a broad swath of data to get a sense of developments.  
 
Data Sources 

Here are some of the main data sources used to get numbers on Thanksgiving period shopping with links to 
recent reports where available. 
 
IBM Coremetrics:  Tracks web-traffic and spending on Black Friday and Cyber Monday. Available following 
Cyber Monday (link). 
 
Comscore: Provides online sales results for both Thanksgiving Day and Black Friday on the Sunday 
following Thanksgiving and within a couple of days following Cyber Monday. This firm provides a breakout 
between Thanksgiving Day, Black Friday, the weekend altogether and Cyber Monday (link). 
 
National Retailers Federation: Provides a poll that offers dollar amounts spent and breakdowns by both 
‘cyber spending’ and bricks and mortar shopping (link). Available following Cyber Monday.  
 
NPD Group: Provider of detailed data on year-on-year purchases of consumer electronics online (link). 
Available a number of days following Cyber Monday. 
 
Shopper Trak: Survey group that provides data on foot traffic through malls during the Thanksgiving and 
Black Friday period (link). Available on the weekend following Black Friday. 
 
International Council of Shopping Centers: This retailer trade group publishes regular weekly data 
(seasonally adjusted) on shopping tendencies. Released on Wednesdays.  

  

Tracking Black Friday Sales 
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CANADIAN MONETARY POLICY 

 

 The BoC has persistently over-estimated inflation risk while financial stability concerns 
have lessened.  That may give rise to revisiting the BoC’s ‘flexible’ inflation framework. 

 
How will the Bank of Canada respond to Canadian CPI inflation that dropped back below 1% y/y?  In the near-
term, probably by looking through falling inflation in the hope that it will rise back to the 2% target over the 
BoC’s forecast horizon.  Market patience with respect to this argument may, however, increasingly challenge 
the BoC to reassess its inflation forecasts and perhaps take a step along the path toward strengthened forward 
rate guidance more in keeping with the pattern of other global central banks. 
 
The BoC has counseled looking 
through persistent downside 
surprises to inflation readings for 
a long stretch now. As the 
accompanying chart 
demonstrates, actual inflation 
has persistently undershot the 
BoC's forecasts throughout 
2012 and 2013.  Under ex-
Governor Carney, the BoC 
looked through inflation 
downsides because it was more 
concerned about financial 
stability issues and rapid 
household debt growth. This was 
Carney's 'flexible' targeting 
framework.  
 
Is this approach still suitable?  If inflation is persistently tracking beneath 
the BoC’s forecasts for such a long stretch of time, then it raises the risk 
to markets of a full reassessment of the BoC’s inflation forecasting 
models by Governor Poloz in a future Monetary Policy Report perhaps as 
soon as December.  Even should the BoC remain adherent to a flexible 
inflation-targeting framework and continue to look through falling 
inflation, it could nonetheless materially refine its forecasts. 
 
Further, we feel that the issue of financial stability has largely been 
addressed as household debt growth has ground to its slowest rate since 
the moribund 1990s and shows no signs of hitting a bottom as yet (see 
second chart).  That would counsel shifting away from “flexible inflation 
targeting” and back to a stricter interpretation of its primary mandate. 
 
Thus far, Governor Poloz has elected to address these issues by extending 
pause language instead of cutting his policy rate. For now, that’s probably 
the right thing to do, but there is room for a stronger approach to forward 
guidance. We need to get through next Spring's key housing market in order to test the theory that improved 
housing resales this past summer after a year-long correction were simply brought forward as borrowers 
exercised the option to purchase within juicy expiring mortgage rate commitments. The BoC also needs to 
avoid shooting its last couple of bullets prematurely, lest downside risks become more acute next year and into 
2015.  That said, we maintain the view that there is too low of a probability of rate cuts priced into the 
front end of the Canada curve even if the BoC ultimately resists cutting.   

  

Will The BoC Shift From Flexible Inflation Targeting Back To A Stricter Approach? 
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The drop in core euro zone inflation to 0.8% y/y in October — below the 1% psychological threshold — has 
provoked concerns that deflation could be around the corner. Furthermore, it has raised questions regarding the 
need for the European Central Bank (ECB) to take additional action to stand any chance of meeting its mandate 
of keeping inflation “below, but close to, 2%”.  
 
From the ECB’s perspective, a below 1% inflation rate carries a “high risk of deflation”. With ECB interest rate 
ammunition almost exhausted there are growing calls for the ECB to embark on an alternative form of easing 
— such as an explicit quantitative easing (QE) policy.  

German Lessons 

Increasingly subdued inflation on a global scale is no accident in an environment where all major economies 
have embarked on a programme of aggressive debt deleveraging and pursuit of increased competitiveness.  

Frédéric Prêtet (00 33) 17037-7705 
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Euro Zone Deflation Risks 

 

 

Core Inflation 

* Except for US, Canada, Japan with core inflation 

Var Current Account & Core Inflation 

Chart 1: EMU core inflation dropped below the 1% line and is around zero or 
negative in Greece, Spain and Ireland.  

Chart 2: Changes in current accounts and in core inflation.  
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… continued from previous page 

Prior to the credit crunch, the euro zone countries with the biggest current account deficits (particularly 
Portugal, Spain and Greece) were also the countries with the highest rates of underlying inflation. However, 
since the crisis began, improving structural competitiveness has been at the heart of “the German agenda” 
driving euro zone economic policies. The result has been that the countries which have experienced the 
strongest improvement in their current account balances have experienced a sharp drop in inflationary 
pressures. This ongoing process of improving competitiveness threatens to exert persistent deflationary 
pressure. 
 
Huge Degree of Slack 

With no leeway on the exchange rate for individual countries within the euro zone, improving competitiveness 
has been achieved through labour market reforms and job destruction. This has contributed to increased 
economic slack and hence downward pressure on inflation. Indeed, compared with other major economies, the 
euro zone shows the biggest gap between the NAIRU and the unemployment rate. With little change expected 
any time soon, this is likely to exacerbate the risk of deflation in the region.  
 

The ECB has frequently argued that the euro nominal effective exchange rate is close to its long term average. 
Nonetheless, in view of the large negative output gap (particularly in the job market) and the risk it carries in 
terms of deflation, a weaker currency could easily be justified.  
 
Credit Where it is Due 

Last but not least, the ECB’s traditional gauges of inflationary risk; namely the trend in M3 money supply and 
credit growth data suggest more downside than upside risks on medium term inflation.  
 
Conclusion 

During the early stages of the credit crunch, concerns about deflation began to build. At that time, administered 
price increases and various food and energy price shocks prevented such an outcome. However, a few years 
later, these impediments to deflation are fading and inflation stands a much better chance of falling to the 
wrong side of zero. A persistent output gap, on-going policies to promote competitiveness coupled with a more 

Frédéric Prêtet (00 33) 17037-7705 
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Source: Scotiabank, Macrobond 

Chart 3: The Euro area shows the strongest deterioration on the job market 
vs. estimated equilibrium unemployment rate (NAIRU).  
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… continued from previous page 

muted global inflation backdrop all add to this risk. The market appears to believe that inflation will broadly 
flat-line at close to 1% y/y over the next 2-3 years — 1% y/y is the new 2% y/y. However, we believe that in 
the absence of a fall in the exchange rate or additional policy easing from the ECB (or both) zero or lower 
inflation could become the new norm over the coming years. 
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Chart 4: M3 growth remains muted!  

M3 & EMU Core Inflation 
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The boost to some LATAM FX from China’s reform program announcement proved short-lived, being 
overwhelmed by renewed concerns over upcoming Fed tapering. LATAM FX remains volatile, but the bias 
in November has been towards losing ground to the USD, consistent with concerns over the tapering kick-off, 
and the fading tailwinds derived from the combination of less-supportive commodities and China’s growth 
rebalancing (which is part of the former). In terms of liquidity, the US Thanksgiving holiday could lead to 
choppier markets in the second half of the week, while on the data front we see LATAM Central Bank 
meetings as the top regional events (outside of the policy debate ahead of the second round election in Chile, 
and the energy reform in Mexico). 
 
Week-ahead views: 

Brazil: With the COPOM meeting scheduled to announce its Selic rate decision next week, the BCB’s 
expectations survey should be relevant to watch on Monday, to see what economists look for in the final central 
bank meeting of the year. DI rates show that traders take a +50bps hike as a given, but the curve is starting to 
contemplate a slowdown in the pace of hikes to  +25bps moves (DIs are still pricing +40bps for the first meeting 
of 2014, but the trend is to the downside, which seems consistent with still-unconfirmed media reports that 
gasoline prices may only increase 5% in 2014). Our sense is that the BCB has not given enough signs that the 
tightening pace will slow in the upcoming meeting. Besides the COPOM meeting, Friday’s public debt data will 
be scrutinized for signs of what the primary balance is doing, after it printed the weakest fiscal result since 2005 
during the month of September. Over recent months, after having completely faded from investors’ radar, public 
finances are rising in relevance, particularly after ratings warnings started being issued earlier this year. 
Accordingly, this week’s fiscal data will likely be closely watched, with the market looking for an improvement 
over the poor previous month. 
 
Chile: Although the BCCh once again cut the overnight rate by 25bps last week (as expected), our sense is that 
the bias remains somewhat data / external monetary policy dependent, while the local curve is pricing in the 
potential for rates to be cut to 4%. Although we don't discount rates falling below the 4% threshold if core-policy 
surprises on the loose side, or data continues to deteriorate, our bias is that the skew of risks is tilted towards the 
Camara move being overdone towards estimating too aggressive a cutting cycle (although not heavily so). On this 
front, this week’s Chilean manufacturing, unemployment  and retail sales data will be worth watching, as it will 
likely be an important part of the decision-making process for how much additional stimulus will be needed (if 
any). Interestingly, CLP appeared to be somewhat unmoved by last week’s Chinese  flash manufacturing PMI, 
which is strongly tied to copper price performance.  Regarding Fed policy, we see CLP as one of the top-3 higher 
beta FX to Fed tapering news going forward. However, despite Chile having a relatively wide current account 
deficit, we look for CLP  to hold in better than both MXN and BRL on the first leg of any tapering induced sell-
off, in part due to the international creditor position of local pension funds. 
 
Colombia: This week’s main event in Colombia is likely to be BanRep’s MPC meeting where we don't 
believe we will see a change in the overnight rate (although 2 of the 14 economists surveyed by Bloomberg 
do foresee a cut). However, we also don't fully discount a surprise, particularly on the back of the dual 
negative releases we got in the retail sales and industrial production data for September (retail sales expanded 
at a sluggish 2.3% y/y pace instead of the +5.1% y/y pace consensus looked for, while industrial production 
contracted at a much larger than expected pace of -1.8% y/y as opposed to the -0.6% y/y pace consensus was 
looking for). However, even if a cut does not materialize, we don't discount the possibility that the 
government could shift modestly to the dovish side. Our sense is that the government would welcome the 
stimulus to the economy, and would also appreciate a weaker COP, but concerns over the need to restrict 
lending serve as a “break”. 
 
Mexico: Could the electoral bill be discussed this week, thus opening the way for the energy bill? We believe it is 
possible. Our sense is that the energy reform is likely to be approved by mid-December, and we bias the risks 
towards an improvement over the bill presented by president Peña Nieto, in the direction of even more flexibility 
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in the contracting scheme allowed for the energy sector. Our base case is that the reform will lead to the country 
relying on profit sharing contracts for the less challenging fields, but that production sharing will be used for 
complex projects. In addition to the energy / political bills, the financial reform is currently being discussed in the 
Senate, and after being already approved at the commission level (and previously being approved by Congress), 
we expect it to conclude its legislative approval process in coming days. Although the bill is likely not as 
important for growth as the energy reform, it could still have some positive results if it achieves its objectives, 
which include reducing the cost of lending, speeding the collateral recovery / bankruptcy process, etc. In terms of 
data, the trade and current account balance releases should be interesting to watch, but not tier-1 data in our 
view barring a major surprise, given that Mexico’s current account tends to be stable and modest. We expect 
Mexican data releases to take a back seat to reform discussions and broad USD terms as drivers for MXN as 
we head into year-end. 
 
Peru: This looks set to be a very quiet week in the data front, leaving the sol at the mercy of global 
sentiment. USD/PEN has been trading in a very tight 2.7958 - 2.8062 range since November 11, with the 
BCRP stepping up its FX intervention.  

 

… continued from previous page 
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TSX Q3 Earnings Beat Driven By Materials 

 The TSX Q3 earnings season has positively surprised and actual EPS is exceeding consensus (set in late 
September) by 2.9%. The better-than-expected scorecard has been driven mainly by Materials, which 
delivered a 12% beat on visible cost-cutting efforts.   

 

 With 91% of TSX companies having reported, Q3 EPS is coming in at $216, implying a run-rate of 
$864. Q3 EPS is up 10% sequentially and up 9% YOY. Banks (8 companies; 23% of index market cap) 
will report shortly (October end quarter). The strong quarterly results have lifted TSX trailing EPS up to 
$831, a gain of 1% from last year and their highest level since Q1/12. See Exhibit 1.  

 

 Top-line rising. TSX Q3 revenues also picked up momentum, rising 5% YOY. Although TSX trailing 
revenues are still flattish YOY, Q3 growth marks a noticeable improvement after three consecutive 
quarters of contraction.   

 

 Sectors. Materials posted the biggest positive surprise in Q3, with mining beating consensus by 13% and 
gold by 29%. Still, the Materials scorecard remains weak with a 36% YoY decline in earnings and 3% 
top-line erosion.  Technology, Health Care, Energy, and Discretionary also surpassed expectations in Q3.   

 

 Six of ten TSX sectors delivered double-digit YoY EPS growth in Q3, with Health Care (+59% YOY), 
Energy (+26%), Industrials (+18%), Financials (+16%), and Staples (+12%) leading the way. Materials 
(-36% YOY), Utilities (-17%), and Technology (-10%) suffered profitability declines. 

 

 Please refer to Exhibit 1 for TSX Q3 EPS details. 
 

 Looking forward, TSX quarterly earnings momentum could be challenged by recent weakness in 
commodity prices. Although global macro prospects are supportive, the CRB index has declined 9% 
since August and the commodity basket index hit a 17-month low this week. Consensus is expecting 
TSX Q4 EPS to rise to $220, which would be at the upper-end of its three-year range ($195-$225). 
Unless commodity prices materially improve in the next few weeks, these expectations could be hard to 
achieve. Resource sectors accounted for a third of TSX earnings in Q3 (Energy 22% / Materials 10%). 

Q3 Earnings Beat  

Hugo Ste-Marie (514) 287-4992 
hugo.ste-marie@scotiabank.com 

Vincent Delisle (514) 287-3628 
vincent.delisle@scotiabank.com 

Exhibit 1 – TSX Q3 Earnings Recap 

*Relative to consensus set at the end of September.   
Source: Scotiabank GBM Portfolio Strategy, CPMS, Bloomberg. 
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 Negative revisions. The CRB decline could lead to another round of negative earnings revisions, in our 
view. Already, TSX Q4 EPS numbers have started to come down in most sectors. In the past four weeks, 
Staples (-5.9%), Utilities (-4.8%), Materials (-4.6%), and Energy (-2.5%) suffered the steepest cuts for Q4.  
On the positive side, Financials, Health Care, and Discretionary enjoyed positive revisions for Q4.  See 
Exhibit 2. 

 
S&P 500 Q3 EPS: Record High & A Beat 

 The S&P 500 Q3 earnings season also positively surprised: the beat ratio was solid at 68% and quarterly 
EPS hit a record high. S&P 500 Q3 EPS came in at US$26.92, implying a run-rate of US$108. Q3 EPS is 
up 2.1% sequentially and 12.2% YOY, marking the strongest YOY improvement since Q3/11. On a 
trailing basis, S&P 500 EPS stands US$102.20, up 5% from a year ago.  

 

 U.S. top-line picked up along with the recovery in global activity and world PMI indices. Q3 revenues 
are up 4% YOY vs. +3.4% in Q2 and 1.3% in Q1.  

 
 
 

… continued from previous page 
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            Exhibit 2 – TSX:Q4 EPS: 4-week Change (%) 

Source: Scotiabank GBM Portfolio Strategy, Bloomberg. 

Exhibit 3 – S&P 500 Q3 Earnings Recap 

Source: Scotiabank GBM Portfolio Strategy, S&P, Bloomberg. 
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 Profit margins stay at record highs. Quarterly profit margins have continued to expand, hitting 9.6% in 
Q3. As we have indicated several times in the past, record S&P 500 profit margins remain supported by 
rising capacity utilization, low wage pressure, and falling commodity prices, among others. Exhibit 4.  

 

 Sectors. Breadth was solid on the S&P 500 with all 10 sectors posting YOY earnings growth in Q3. 
Moreover, six sectors delivered double-digit EPS increases. Financials (+21% YOY), Telecom (+19%), 
and Technology (+18%) registered the strongest increases, while Energy (+1%) and Health Care (+4%) 
were the laggards.   

 

 With the U.S. and global economy improving, positive S&P 500 earnings momentum is likely to extend 
into Q4. Consensus is looking for a print of US$28.14 in Q4 and US$28.27 in Q1/14.  

… continued from previous page 
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       Exhibit 4 - S&P 500 Profit Margins & Capacity Utilization (%) 

Source: Scotiabank GBM Portfolio Strategy, S&P, Bloomberg. 
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Key Data Preview  

CANADA 
We’re looking for Q3 Canadian GDP (November 29) to come in 
at 2.4% q/q at an annualized rate — decent growth, but well below 
where the monthly industry add-up GDP tracking is indicating. 
Based on the decent housing starts, as well as upticks in wholesale 
trade, retail, and manufacturing numbers that we’ve seen thus far, 
we’re anticipating a GDP print in the 0.3% m/m range for 
September. That would leave the industry add-up GDP figures 
tracking for a gain in the 3% q/q range. Now, it’s important to 
distinguish between the industry add-up GDP figures and the 
numbers that are used for the quarterly data that markets tend to 
focus on. The two can diverge fairly widely — the difference can 
be as high as 1.5% (see chart). We think that for Q3 as a whole, 
real net trade is set to subtract over a full percentage point from 
GDP growth given a 3.6% q/q seasonally adjusted annualized rate 
(SAAR) of decline in export volumes and a 1.3% q/q SAAR 
increase in import volumes. Inventories are a wild card: inventory 
tracking numbers (which we grant are by no means the most 
reliable metric) are looking soft, but strong natural resource output 
could wind up throwing off those numbers as un-exported 
commodities are stockpiled. Bottom line: GDP could well be 
weaker than the monthly numbers suggest, but still looks solid. 
 
UNITED STATES 
Housing starts numbers for both September and October will be 
released on November 26, and we’re anticipating a fairly soft 910k 
annualized rate of housing starts for each of the two months. Our 
forecast is based on a general slow-down in permit issuance and 
our view that the interest rate shock imposed via higher bond 
yields (and therefore mortgage costs) should finally start to 
squeeze out some quantity of new housing development. 
 
We’re also fairly gloomy when it comes to consumer confidence 
(November 26), expecting a drop-off in line with what we expect 
were the ongoing gloom-inducing effects of the October 
government shut-down. The University of Michigan consumer 
confidence survey’s provisional round for November was also soft, 
and we expect the Conference Board’s metric to follow it lower. 
We expect it to be less low, however, as the stock market did 
ascend to new heights this month and the Conference Board’s 
metric has a bit more of a bias towards household wealth. 
 
We expect durable goods orders (November 27) to come in quite 
soft on headline at -1.2% m/m, although our outlook for orders ex-
transportation is somewhat rosier. Solid outcomes on the various 
manufacturing leading indicators for the month, ranging from the 
ISM manufacturing to the Philly Fed survey, have us expecting the 
improvement in durables ex-transportation, even if in a broader 
sense we’re somewhat pessimistic about how rising interest rates 
combined with the government shut-down would have impacted 
the order book and, in particular, new orders of capital goods. 
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EUROPE 
Next week’s November inflation estimates in the euro zone will be eagerly anticipated, with any sign of 
further deflation pressures to have implications for expected European Central Bank (ECB) policy. Last 
month euro area inflation dropped from 1.1% y/y to 0.7%, its lowest level in 47 months, on the back of 
negative energy price base effects, economic and labour market slack and the resilience of the euro versus the 
US dollar. This month we expect a slight correction upward, to 0.8% y/y, once again owing primarily to 
energy price base effects. Towards the end of 2012 energy prices declined by a notable margin, suggesting 
that the contribution from this component to the annual change in the headline index will reverse over the 
next couple of months. The core price index is also expected to move up, from 0.8% y/y to 0.9%. One area of 
uncertainty surrounds the Italian CPI, as a value-added tax (VAT) hike was implemented in October. It is not 
clear that the effect of the change was fully captured in the October inflation number (the EU-harmonized 
inflation rate actually eased from 0.9% y/y to 0.8%), since the policy was only finally agreed to days before 
implementation. As Eurostat claims to have already accounted for the effect of the VAT increase, we have 
not factored in a large adjustment in the index this month; however, we note the upside risk associated with 
this technical issue. 
 

LATIN AMERICA 
After Chilean real GDP registered a stronger-than-anticipated 
growth rate (4.7% y/y) in the third quarter, October’s industrial 
activity and retail sales data may suggest that the strength 
continued through the last quarter of the year — albeit at a 
moderate pace. Although consumption has been decelerating in 
recent months, retail sales kept expanding in September, 
particularly in the automotive sector. However, manufacturing 
output (not including mining) remains weak contracting by 
1.0% y/y in September. The tendency line does not suggest that 
the sector is recovering, which points to a weak performance 
throughout the end of the year. Nonetheless, the mining sector 
continues to outperform, increasing by 5.4% y/y in the ninth 
month of the year, underpinned mainly by higher copper 
production. We anticipate that the Chilean economy will likely 
expand by 4½% in 2013 as a whole.  
 

ASIA 
India will release third-quarter GDP data on November 29th. 
Difficult economic conditions prevail in the country with 
inflation accelerating and economic activity remaining sluggish. 
We estimate that growth will reach 4½% in 2013 followed by a 
modest pick-up to 5½% in 2014-15, though gains will continue 
to fall short of the 8% annual average recorded over the past 10 
years. Output growth slowed to 4.4% y/y in the second quarter 
(the lowest pace of expansion in four years) from 4.8% in the 
January-March period. We estimate that growth picked up only 
slightly to 4.5% y/y in the July-September period. Economic 
performance is restrained by a high cost of financing, a difficult 
business environment, and still-weak global demand conditions. 
Consumer spending growth remains muted relative to historical 
standards due to weak confidence, while investment is 
restrained by structural limitations, such as poor infrastructure, 
power generation issues, and a complex regulatory 
environment.  
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KEY INDICATORS 

Key Indicators for the week of November 25 – 29 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A3 

North America 

Europe 

Country Date Time Indicator Period BNS Consensus Latest
MX 11/25 09:00 Unemployment Rate (%) Oct 5.0 5.2 5.3
US 11/25 10:00 Pending Home Sales (m/m) Oct 1.0 1.5 -5.6
US 11/25 10:30 Dallas Fed. Manufacturing Activity Nov -- 3.8 3.6

US 11/26 08:30 Building Permits (000s a.r.) Oct -- 930 926
US 11/26 08:30 Housing Starts (000s a.r.) Sept 910 920 891
US 11/26 08:30 Housing Starts (000s a.r.) Oct 910 920 891
US 11/26 09:00 S&P/Case-Shiller Home Price Index (m/m) Sep -- 0.9 0.9
US 11/26 09:00 S&P/Case-Shiller Home Price Index (y/y) Sep -- 13.0 12.8
US 11/26 10:00 Consumer Confidence Index Nov 70.0 72.4 71.2
US 11/26 10:00 Richmond Fed Manufacturing Index Nov -1.0 3.0 1.0

US 11/27 07:00 MBA Mortgage Applications (w/w) NOV 22 -- -- -2.3
US 11/27 08:30 Durable Goods Orders (m/m) Oct -1.2 -1.9 3.8
US 11/27 08:30 Durable Goods Orders ex. Trans. (m/m) Oct 0.5 0.5 -0.2
US 11/27 08:30 Initial Jobless Claims (000s) NOV 23 335 330 323
US 11/27 08:30 Continuing Claims (000s) NOV 16 2850 2858 2876
MX 11/27 09:00 Trade Balance (US$ mn) Oct P -- -- 659.0
US 11/27 09:45 Chicago PMI Nov -- 60.0 65.9
US 11/27 09:55 U. of Michigan Consumer Sentiment Nov F 73.0 73.0 72.0
US 11/27 10:00 Leading Indicators (m/m) Oct -- 0.0 0.7

CA 11/28 08:30 Current Account (C$ bn a.r.) 3Q -- -14.4 -14.6
CA 11/28 08:30 IPPI (m/m) Oct -- -0.5 -0.3
CA 11/28 08:30 Raw Materials Price Index (m/m) Oct -- -2.0 -1.5

CA 11/29 08:30 Real GDP (m/m) Sep 0.3 0.2 0.3
CA 11/29 08:30 Real GDP (q/q a.r.) 3Q 2.4 2.5 1.7

Country Date Time Indicator Period BNS Consensus Latest
SP 11/26 Budget Balance YTD (€ mn) Oct -- -- -36710
HU 11/26 08:00 Base Rate (%) Nov 26 3.20 3.20 3.40

SP 11/27 03:00 Real Retail Sales (y/y) Oct -- -- 2.2
GE 11/27 04:00 GfK Consumer Confidence Survey Dec -- 7.1 7.0
UK 11/27 04:30 GDP (q/q) 3Q P 0.8 0.8 0.8
UK 11/27 04:30 Index of Services (m/m) Sep -- 0.4 0.4

SZ 11/28 01:45 GDP (y/y) 3Q -- 1.8 2.5
SP 11/28 03:00 CPI (y/y) Nov P -- 0.2 -0.1
SP 11/28 03:00 CPI - EU Harmonized (y/y) Nov P -- 0.1 0.0
SP 11/28 03:00 Real GDP (q/q) 3Q F 0.1 0.1 0.1
GE 11/28 03:55 Unemployment Rate (%) Nov -- 6.9 6.9
EC 11/28 05:00 Business Climate Indicator Nov -- 0.1 0.0
EC 11/28 05:00 Economic Confidence Nov -- 98.0 97.8
EC 11/28 05:00 Industrial Confidence Nov -- -4.4 -4.8
GE 11/28 08:00 CPI (y/y) Nov P -- 1.2 1.2
GE 11/28 08:00 CPI - EU Harmonized (m/m) Nov P -0.1 -0.1 -0.3
GE 11/28 08:00 CPI - EU Harmonized (y/y) Nov P 1.3 1.3 1.2
FR 11/28 12:00 Jobseekers Net Change (000s) Oct -- 12.0 60.0
UK 11/28 19:05 GfK Consumer Confidence Survey Nov -- -10.0 -11.0

GE 11/29 02:00 Retail Sales (m/m) Oct -- 0.5 -0.6
UK 11/29 02:00 Nationwide House Prices (m/m) Nov -- 0.6 1.0
FR 11/29 02:45 Consumer Spending (m/m) Oct -- 0.2 -0.1
FR 11/29 02:45 Producer Prices (m/m) Oct -- -- 0.3
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KEY INDICATORS 

Key Indicators for the week of November 25 – 29 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Asia Pacific 

Europe (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
SW 11/29 03:30 GDP (y/y) 3Q -- 0.4 0.1
IT 11/29 04:00 Unemployment Rate (%) 3Q -- 12.3 12.1
PD 11/29 04:00 GDP (y/y) 3Q F -- -- 1.9
EC 11/29 05:00 Euro zone CPI Estimate (y/y) Nov 0.8 0.8 0.7
EC 11/29 05:00 Unemployment Rate (%) Oct 12.2 12.2 12.2
IT 11/29 05:00 CPI (y/y) Nov P -- 0.8 0.8
IT 11/29 05:00 CPI - EU Harmonized (m/m) Nov P -0.2 -0.1 0.1
IT 11/29 05:00 CPI - EU Harmonized (y/y) Nov P 0.8 0.9 0.8
SP 11/29 Current Account (€ bn) Sep -- -- 2.5

Country Date Time Indicator Period BNS Consensus Latest
SI 11/25 00:00 CPI (y/y) Oct 2.1 2.2 1.6
TA 11/25 03:00 Commercial Sales (y/y) Oct -- 0.7 1.3
TA 11/25 03:00 Industrial Production (y/y) Oct -- 1.0 1.1
SK 11/25 16:00 Consumer Confidence Index Nov -- -- 106.0
PH 11/25 20:00 Imports (y/y) Sep -- 4.4 6.9
PH 11/25 20:00 Trade Balance (US$ mn) Sep -- -305.0 -961.0

SI 11/26 00:00 Industrial Production (y/y) Oct -- 9.2 9.3
HK 11/26 03:30 Exports (y/y) Oct -- 6.5 1.5
HK 11/26 03:30 Imports (y/y) Oct -- 3.9 0.4
HK 11/26 03:30 Trade Balance (HKD bn) Oct -- -35.6 -42.0
SK 11/26 16:00 Business Survey- Manufacturing Dec -- -- 83.0
SK 11/26 16:00 Business Survey- Non-Manufacturing Dec -- -- 70.0
NZ 11/26 16:45 Trade Balance (NZD mn) Oct -- -350.0 -199.1
NZ 11/26 16:45 Exports (NZD bn) Oct -- 4.0 3.8
NZ 11/26 16:45 Imports (NZD bn) Oct -- 4.3 4.0

TH 11/27 Customs Exports (y/y) Oct -- 0.4 -7.1
TH 11/27 Customs Imports (y/y) Oct -- -9.8 -5.2
TH 11/27 Customs Trade Balance (US$ mn) Oct -- -1100.0 473.3
TH 11/27 02:30 BoT Repo Rate (%) Nov 27 2.50 2.50 2.50
TA 11/27 03:00 Leading Index (m/m) Oct -- -- 0.5
TA 11/27 03:00 Coincident Index (m/m) Oct -- -- 0.1
SK 11/27 18:00 Current Account (US$ mn) Oct -- -- 6571.1
JN 11/27 18:50 Large Retailers' Sales (y/y) Oct -- -0.2 0.7
JN 11/27 18:50 Retail Trade (y/y) Oct -- 2.1 3.0
AU 11/27 19:30 Private Capital Expenditure 3Q -- -1.2 4.0
CH 11/27 20:30 Industrial Profits YTD (y/y) Oct -- -- 13.5
PH 11/27 21:00 Real GDP (y/y) 3Q 7.5 7.1 7.5

HK 11/28 03:30 Retail Sales - Volume (y/y) Oct -- 7.1 4.9
CH 11/28 Leading Index Oct -- -- 99.6
SK 11/28 18:00 Industrial Production (y/y) Oct -- 0.4 -3.6
SK 11/28 18:00 Cyclical Leading Index Change Oct -- -- -0.2
JN 11/28 18:15 Markit/JMMA Manufacturing PMI Nov -- -- 54.2
JN 11/28 18:30 Household Spending (y/y) Oct -- 1.0 3.7
JN 11/28 18:30 Jobless Rate (%) Oct 3.9 3.9 4.0
JN 11/28 18:30 National CPI (y/y) Oct 1.1 1.1 1.1
JN 11/28 18:30 Tokyo CPI (y/y) Nov 0.7 0.7 0.6
JN 11/28 18:50 Industrial Production (y/y) Oct P -- 6.3 5.1
AU 11/28 19:30 Private Sector Credit (y/y) Oct -- 3.5 3.3
JN 11/28 23:00 Vehicle Production (y/y) Oct -- -- 13.0
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KEY INDICATORS 

Key Indicators for the week of November 25 – 29 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Latin America 

Asia Pacific (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
BZ 11/27 SELIC Target Rate (%) Nov 27 10.00 10.00 9.50

CO 11/29 Overnight Lending Rate (%) Nov 29 3.25 3.25 3.25
CL 11/29 07:00 Industrial Production (y/y) Oct -- -- -1.0
CL 11/29 07:00 Retail Sales (y/y) Oct -- -- 7.03
CL 11/29 07:00 Unemployment Rate (%) Oct -- -- 5.7
CO 11/29 11:00 Urban Unemployment Rate (%) Oct -- 9.5 9.9

Country Date Time Indicator Period BNS Consensus Latest
JN 11/29 00:00 Housing Starts (y/y) Oct -- 5.0 19.4
JN 11/29 00:00 Construction Orders (y/y) Oct -- -- 89.8
TH 11/29 02:30 Exports (y/y) Oct -- -- -6.3
TH 11/29 02:30 Imports (y/y) Oct -- -- -6.1
TH 11/29 02:30 Trade Balance (US$ mn) Oct -- -- 2561.0
TH 11/29 02:30 Current Account Balance (US$ mn) Oct -- 300.0 -534.0
TH 11/29 02:30 Business Sentiment Index Oct -- -- 47.5
TA 11/29 04:00 Real GDP (y/y) 3Q F 1.6 1.7 1.6
IN 11/29 07:00 Real GDP (y/y) 3Q 4.5 4.6 4.4
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AUCTIONS 

Global Auctions for the week of November 25 – 29 

Source: Bloomberg, Scotiabank Economics. 

A6 

North America 

Europe 

Country Date Time Event
US 11/25 11:00 U.S. Fed to Purchase USD2.75-3.50 Bln Notes
US 11/25 11:30 U.S. to Sell USD32 Bln 3-Month Bills
US 11/25 11:30 U.S. to Sell USD28 Bln 6-Month Bills
US 11/25 13:00 U.S. to Sell USD32 Bln 2-Year Notes

US 11/26 11:00 U.S. Fed to Purchase USD1.25-1.75 Bln Notes
US 11/26 11:30 U.S. to Sell 4-Week Bills
US 11/26 13:00 U.S. to Sell USD35 Bln 5-Year Notes

US 11/27 11:30 U.S. to Sell USD29 Bln 7-Year Notes
CA 11/27 12:00 Canada to Sell 30-Year Real Return Bonds

Country Date Time Event
GE 11/25 05:30 Germany to Sell EUR3 Bln 364-Day Bills
FR 11/25 08:50 France to Sell Bills

SP 11/26 04:30 Spain to Sell 3-Month and 9-Month Bills
NE 11/26 04:30 Netherlands to Sell Up To EUR3 Bln 0% 2016 Bonds
IT 11/26 05:00 Italy Cancels I/L Bonds Auction
IT 11/26 05:00 Italy to Sell Up to EUR3 Bln Zero 2015 Bonds

NO 11/26 06:00 Norway to Sell NOK2 Bln 4.5% 2019 Bonds

IT 11/27 05:00 Italy to Sell 6-Month Bills
SW 11/27 05:03 Sweden to Sell SEK3.5 Bln 1.5% 2023 Bonds
GE 11/27 05:30 Germany to Sell EUR4 Bln 2% 2023 Bonds

IT 11/28 05:00 Italy to Sell 5-Year and 10-Year Bonds
UK 11/28 05:30 U.K. to Sell GBP2.5 Bln 3.25% 2044 Bonds

UK 11/29 06:10 UK to Sell Bills

Country Date Time Event
AU 11/25 19:00 Australia Plans to Sell Inflation-indexed Bond
JN 11/25 22:45 Japan to Sell 40-Year Bonds

NZ 11/27 20:05 NZ Plans to Sell Nominal Bond
JN 11/27 22:35 Japan to Sell 3-Month Bill
JN 11/27 22:45 Japan to Sell 2-Year Bonds

Asia Pacific 
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Source: Bloomberg, Scotiabank Economics. 

Events for the week of November 25 – 29 

A7 

North America 

Europe 

Country Date Time Event
CA 11/25 21:30 Special Elections Held in Four Vacant Districts

CA 11/27 07:45 Canadian Minister Fast Speaks at Economic Club

CA 11/29 12:00 Ontario Finance Minister Sousa Speaks at C.D. Howe

Country Date Time Event
PO NOV 21-26 Portuguese Parliament Debates 2014 Budget Proposal

GE 11/23 Samaras, Asmussen, Schaeuble, Fitschen at Berlin Event

IT 11/24 03:00 Letta's Party Meets to Choose Candidates for General Secretary
EC 11/24 19:15 ECB's Coeure Speaks at Conference in Tokyo
EC 11/24 23:00 ECB's Noyer Attends Europlace Event in Tokyo

GE 11/25 03:00 Merkel Speaks at IG Metall Industry Union Congress
SP 11/25 03:00 Spain Budget Minister Speaks in Madrid
EC 11/25 05:00 EU's Almunia Speaks at Lisbon Council in Brussels
EC 11/25 06:00 EU to Propose Tightening Corporate Tax Legislation
SP 11/25 07:45 Bank of Spain Governor Linde Speaks in Madrid
SZ 11/25 11:30 Swiss National Bank President Jordan Speaks in Biel
EC 11/25 13:30 EU's Van Rompuy Meets Startup Europe Leaders Club in Brussels

SP 11/26 03:00 Prime Minister Mariano Rajoy Speaks in Madrid
EC 11/26 03:30 Van Rompuy Speaks at Conference on EU-China Ties in Brussels
UK 11/26 05:00 BOE's Carney, Bean, Dale, Broadbent at Treasury Committee
IT 11/26 05:20 Letta Meets Putin in Trieste
GE 11/26 06:00 Merkel's CDU/CSU Holds Coalition Talks With SPD
PO 11/26 08:00 Bank of Portugal Releases Financial Stability Report
HU 11/26 08:00 Central Bank Rate Decision
EC 11/26 12:15 EU's Rehn Speaks at Commission Economic Conference in Brussels
NO 11/26 Norges Bank Gov. Olsen speaks in Oslo

IT 11/27 03:00 Italian Senate Votes on Berlusconi Expulsion
SP 11/27 04:00 Spain PM Meets French President in Madrid
GE 11/27 Merkel Attends VKU Local Council Companies Event in Berlin

SP 11/28 03:00 Goirigolzarri, de Guindos Speak in Madrid
SP 11/28 04:00 PM Rajoy Attends Eastern Partnership Summit in Vilnius
UK 11/28 05:30 Carney Speaks at Financial Stability Report Press Conference
NO 11/28 Norges Bank Gov. Olsen speaks in Oslo
SP NOV 28-29 World Economic Forum Europe Roundtable
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EVENTS 

Source: Bloomberg, Scotiabank Economics. 

Events for the week of November 25 – 29 

A8 

Asia Pacific 

Latin America 

Country Date Time Event
BZ 11/27 Selic Rate

CO 11/29 Overnight Lending Rate

Country Date Time Event
US NOV 19-25 U.S. Representative Davies Travels to China, Korea, Japan

CH NOV 20-23 Chinese NPC Deputy Secretary General Li Fei Visits Hong Kong

AU NOV 23-24 Queensland Community Cabinet

EC 11/24 19:15 ECB's Coeure Speaks at Conference in Tokyo
JN 11/24 23:00 BOJ Governor Kuroda to Host Luncheon With Noyer
EC 11/24 23:00 ECB's Noyer Attends Europlace Event in Tokyo
CH NOV 24-29 Chinese Premier Li Keqiang Travels to Romania, Uzbekistan

AU 11/25 17:15 RBA Deputy Governor Gives Speech in Sydney
JN 11/25 18:50 Bank of Japan October 31 meeting minutes
JN 11/25 23:00 Japanese FSA Holds International Conference on Asian Markets
TH 11/25 00:00 Thailand Prime Minister Yingluck Visits Singapore

JN 11/26 20:30 BOJ Board Member Shirai Speech & Press Conference
NZ 11/26 Finance Minister Attends Australia-NZ Leadership Forum

TH 11/27 02:30 BoT Benchmark Interest Rate
NZ 11/27 21:00 RBNZ Publishes Monthly Assessment of Currency Flows

TH NOV 28-30 Thailand Prime Minister Yingluck Holds Cabinet Meeting
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Global Central Bank Watch 

CENTRAL BANKS 

A9 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada – Overnight Target Rate 1.00 December 4, 2013 1.00 --

Federal Reserve – Federal Funds Target Rate 0.25 December 18, 2013 0.25 --

Banco de México – Overnight Rate 3.50 December 6, 2013 3.50 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank – Refinancing Rate 0.25 December 5, 2013 0.25 --

Bank of England – Bank Rate 0.50 December 5, 2013 0.50 0.50

Swiss National Bank – Libor Target Rate 0.00 December 12, 2013 0.00 --

Central Bank of Russia – One-Week Auction Rate 5.50 December 13, 2013 5.50 --

Hungarian National Bank – Base Rate 3.40 November 26, 2013 3.20 3.20

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 4.50 December 17, 2013 4.50 --

Sweden Riksbank – Repo Rate 1.00 December 17, 2013 1.00 --

Norges Bank – Deposit Rate 1.50 December 5, 2013 1.50 --

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Japan – Target Rate 0.10 TBA 0.10 --

Reserve Bank of Australia – Cash Target Rate 2.50 December 2, 2013 2.50 --

Reserve Bank of New Zealand – Cash Rate 2.50 December 11, 2013 2.50 --

People's Bank of China – Lending Rate 6.00 TBA -- --

Reserve Bank of India – Repo Rate 7.75 December 18, 2013 8.00 --

Bank of Korea – Bank Rate 2.50 December 11, 2013 2.50 --

Bank of Thailand – Repo Rate 2.50 November 27, 2013 2.50 2.50

Bank Indonesia – Reference Interest Rate 7.50 December 12, 2013 7.50 --

LATIN AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 9.50 November 27, 2013 10.00 10.00

Banco Central de Chile – Overnight Rate 4.50 December 12, 2013 4.50 --

Banco de la República de Colombia – Lending Rate 3.25 November 29, 2013 3.25 3.25

Banco Central de Reserva del Perú – Reference Rate 4.00 December 12, 2013 4.00 4.25

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank – Repo Rate 5.00 TBA 5.00 --

BoC: In light of very low inflation numbers in Canada and a general predisposition among developed market central banks globally towards striking a 
dovish tone, we raise the possibility that the BoC will continue to emphasize inflation under-shooting in our article “Will the BoC Shift From Flexible Inflation 
Targeting Back to a Stricter Approach?”

The central bank of Brazil will likely increase the reference rate (Selic) by 50 basis points (bps) at the next meeting scheduled for November 27th, returning 
it to double digits for the first time in almost two years. Although inflation has been trending down in Brazil, it remains persistently elevated close to the 6% 
y/y mark, while economic activity remains subdued despite government’s stimulus efforts. The central bank of Colombia remains the only central bank 
among the major economies in the region to have maintained its reference rate unchanged over the last six months. After easing monetary conditions at 
the beginning of the year, the benchmark interest rate has remained at 3.25% (relatively low by historical standards). We do not anticipate any changes to 
the Colombian benchmark rate in the coming quarters. 

Hungary’s real GDP performance surprised on the upside in the third quarter; output expanded by 0.8% q/q after an upwardly revised 0.4% gain in the prior 
three months. Nevertheless, the economic recovery is expected to be gradual. At the same time, disinflation is ongoing, with the headline price index 
slowing to a record-low 0.9% y/y in October. As such, the monetary authorities judge that there is scope for further interest rate cuts and will likely reduce 
the policy rate next week by another 20 basis points to 3.20%.

The Bank of Thailand’s monetary policy stance will likely remain unchanged in the coming months, with the benchmark interest rate set at 2.50%. 
Inflationary pressures remain low with the headline rate hovering at 1½% y/y and core inflation at 0.7% y/y in October, while economic activity is showing 
signs of gradual improvement.
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A10 

Forecasts as at October 31, 2013* 2000-12 2013e 2014f 2015f 2000-12 2013e 2014f 2015f

Output and Inflation (annual % change) Real GDP Consumer Prices2

  World1
3.7 2.8 3.4 3.6

   Canada 2.2 1.6 2.2 2.5 2.1 1.1 1.7 2.0
   United States 1.9 1.6 2.5 3.0 2.5 1.6 1.9 2.1
   Mexico 2.4 1.2 3.3 3.7 4.7 3.8 3.9 4.0

   United Kingdom 1.7 1.5 2.1 1.3 2.3 2.5 2.3 2.4
   Euro zone 1.3 -0.5 0.7 1.3 2.1 0.9 1.5 1.5

   Japan 0.9 2.0 1.8 1.2 -0.3 1.0 1.5 2.1
   Australia 3.1 2.4 2.7 2.9 3.0 2.5 3.0 2.9
   China 9.3 7.7 7.3 7.0 2.4 3.0 3.3 3.9
   India 7.2 4.5 5.2 5.7 6.7 6.8 7.1 6.7
   Korea 4.3 2.7 3.3 3.5 3.1 1.5 2.8 3.0
   Thailand 4.2 3.7 4.0 4.5 2.7 1.7 3.0 2.9

   Brazil 3.4 2.3 2.8 3.4 6.5 6.0 5.7 5.8
   Chile 4.5 4.4 4.2 4.7 3.2 2.7 3.3 3.0
   Peru 5.7 5.7 5.7 6.3 2.6 2.9 3.0 2.5

Central Bank Rates (%, end of period) 13Q4f 14Q1f 14Q2f 14Q3f 14Q4f 15Q1f 15Q2f 15Q3f

Bank of Canada 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00
Federal Reserve 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25
European Central Bank 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25
Bank of England 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50
Swiss National Bank 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Bank of Japan 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10
Reserve Bank of Australia 2.50 2.50 2.50 2.50 2.75 3.00 3.25 3.50

Exchange Rates (end of period)

Canadian Dollar (USDCAD) 1.06 1.07 1.08 1.07 1.06 1.06 1.05 1.04
Canadian Dollar (CADUSD) 0.94 0.93 0.93 0.93 0.94 0.94 0.95 0.96
Euro (EURUSD) 1.31 1.30 1.29 1.27 1.25 1.25 1.24 1.24
Sterling (GBPUSD) 1.59 1.58 1.57 1.56 1.55 1.55 1.54 1.53
Yen (USDJPY) 101 102 104 107 109 110 111 112
Australian Dollar (AUDUSD) 0.93 0.90 0.91 0.92 0.93 0.93 0.94 0.94
Chinese Yuan (USDCNY) 6.1 6.1 6.1 6.1 6.0 5.9 5.9 5.9
Mexican Peso (USDMXN) 13.2 13.2 13.1 13.2 13.4 13.4 13.4 13.5
Brazilian Real (USDBRL) 2.20 2.15 2.20 2.25 2.30 2.28 2.25 2.23

Commodities (annual average) 2000-12 2013e 2014f 2015f

WTI Oil (US$/bbl) 60 99 97 93
Brent Oil (US$/bbl) 62 109 108 108
Nymex Natural Gas (US$/mmbtu) 5.45 3.70 3.75 4.00

Copper (US$/lb) 2.22 3.30 3.10 3.00
Zinc (US$/lb) 0.78 0.88 1.00 1.40
Nickel (US$/lb) 7.64 6.95 7.75 7.60
Gold, London PM Fix (US$/oz) 745 1,410 1,350 1,400

Pulp (US$/tonne) 730 936 915 915
Newsprint (US$/tonne) 585 608 630 665
Lumber (US$/mfbm) 274 350 390 400

1 World GDP for 2003-12 are 
IMF PPP estimates; 2013-15f 
are Scotiabank Economics' 
estimates based on a 2012 
PPP-weighted sample of 38 
countries.                               
2 CPI for Canada and the 
United States are annual 
averages. For other countries, 
CPI are year-end rates.

 * See Scotiabank Economics 'Global Forecast Update' (http://www.gbm.scotiabank.com/English/bns_econ/forecast.pdf) 
for additional forecasts & commentary.
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ECONOMIC STATISTICS 

 
Source: Bloomberg, Global Insight, Scotiabank Economics. 

A11 

   North America 

Canada 2012 13Q2 13Q3 Latest United States 2012 13Q2 13Q3 Latest
  Real GDP (annual rates) 1.7 1.7   Real GDP (annual rates) 2.8 2.5 2.8
  Current Acc. Bal. (C$B, ar) -62.2 -58.3   Current Acc. Bal. (US$B, ar) -440 -396
  Merch. Trade Bal. (C$B, ar) -12.0 -10.2 -11.0 -5.2 (Sep)   Merch. Trade Bal. (US$B, ar) -741 -703 -711 -735 (Sep)
  Industrial Production 0.9 0.0 1.9 (Aug)   Industrial Production 3.6 2.1 2.4 3.3 (Oct)
  Housing Starts (000s) 215 190 193 198 (Oct)   Housing Starts (millions) 0.78 0.87 0.89 (Aug)
  Employment 1.2 1.2 1.3 1.1 (Oct)   Employment 1.7 1.6 1.7 1.7 (Oct)
  Unemployment Rate (%) 7.3 7.1 7.1 6.9 (Oct)   Unemployment Rate (%) 8.1 7.6 7.3 7.3 (Oct)
  Retail Sales 2.5 2.7 3.1 3.6 (Sep)   Retail Sales 5.1 4.7 4.7 3.9 (Oct)
  Auto Sales (000s) 1673 1745 1776 1775 (Sep)   Auto Sales (millions) 14.4 15.5 15.7 15.2 (Oct)
  CPI 1.5 0.8 1.1 0.7 (Oct)   CPI 2.1 1.4 1.6 1.0 (Oct)
  IPPI 0.6 0.2 1.4 -1.0 (Sep)   PPI 1.9 1.5 1.3 0.3 (Oct)
  Pre-tax Corp. Profits -4.9 -7.9   Pre-tax Corp. Profits 18.5 3.7

Mexico
  Real GDP 3.9 1.6 1.3
  Current Acc. Bal. (US$B, ar) -14.2 -24.0
  Merch. Trade Bal. (US$B, ar) 0.0 -3.4 -4.1 7.9 (Sep)
  Industrial Production 2.6 -0.3 -0.6 -1.6 (Sep)
  CPI 4.1 4.5 3.4 3.4 (Oct)

Euro Zone 2012 13Q2 13Q3 Latest Germany 2012 13Q2 13Q3 Latest
  Real GDP -0.6 -0.6 -0.4   Real GDP 0.9 0.4 0.5
  Current Acc. Bal. (US$B, ar) 162 276 279 225 (Sep)   Current Acc. Bal. (US$B, ar) 240.8 240.3 233.2 314.7 (Sep)
  Merch. Trade Bal. (US$B, ar) 122.0 272.2 220.6 219.2 (Sep)   Merch. Trade Bal. (US$B, ar) 245.1 249.5 262.4 299.7 (Sep)
  Industrial Production -2.4 -0.7 -0.9 0.3 (Sep)   Industrial Production -0.4 -0.1 0.2 0.9 (Sep)
  Unemployment Rate (%) 11.3 12.1 12.1 12.2 (Sep)   Unemployment Rate (%) 6.8 6.8 6.8 6.9 (Oct)
  CPI 2.5 1.4 1.3 0.7 (Oct)   CPI 2.0 1.5 1.6 1.2 (Oct)

France United Kingdom
  Real GDP 0.0 0.5 0.2   Real GDP 0.1 1.3 1.5
  Current Acc. Bal. (US$B, ar) -57.3 -36.2 -49.6 -73.2 (Sep)   Current Acc. Bal. (US$B, ar) -94.8 -75.0
  Merch. Trade Bal. (US$B, ar) -52.3 -43.7 -48.6 -52.4 (Sep)   Merch. Trade Bal. (US$B, ar) -172.4 -155.4 -180.4 -186.9 (Sep)
  Industrial Production -2.5 0.7 -1.4 -0.9 (Sep)   Industrial Production -2.5 -0.7 -0.1 2.2 (Sep)
  Unemployment Rate (%) 10.3 10.8 11.0 11.1 (Sep)   Unemployment Rate (%) 8.0 7.8 7.6 (Aug)
  CPI 2.0 0.8 0.9 0.6 (Oct)   CPI 2.8 2.7 2.7 2.2 (Oct)

Italy Russia
  Real GDP -2.6 -2.2 -1.9   Real GDP 3.4 1.2 1.2
  Current Acc. Bal. (US$B, ar) -8.1 20.2 34.5 3.6 (Sep)   Current Acc. Bal. (US$B, ar) 74.8 3.4 1.1
  Merch. Trade Bal. (US$B, ar) 12.4 50.0 41.2 12.7 (Sep)   Merch. Trade Bal. (US$B, ar) 16.0 14.2 14.3 15.7 (Sep)
  Industrial Production -6.3 -3.7 -4.2 -3.4 (Sep)   Industrial Production -5.3 0.3 -0.1 -0.1 (Oct)
  CPI 3.1 1.2 1.0 0.7 (Oct)   CPI 5.1 7.2 6.3 6.3 (Oct)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 
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   Asia Pacific 

Australia 2012 13Q2 13Q3 Latest Japan 2012 13Q2 13Q3 Latest
  Real GDP 3.7 2.6   Real GDP 1.9 1.2 2.6
  Current Acc. Bal. (US$B, ar) -56.8 -21.7   Current Acc. Bal. (US$B, ar) 60.4 70.0 53.4 71.0 (Sep)
  Merch. Trade Bal. (US$B, ar) 5.9 32.8 14.1 19.8 (Sep)   Merch. Trade Bal. (US$B, ar) -85.8 -88.6 -117.6 -131.5 (Oct)
  Industrial Production 3.8 3.9   Industrial Production 0.2 -3.1 1.9 4.6 (Sep)
  Unemployment Rate (%) 5.2 5.6 5.7 5.7 (Oct)   Unemployment Rate (%) 4.4 4.0 4.0 4.0 (Sep)
  CPI 1.8 2.4 2.2   CPI 0.0 -0.3 0.9 1.0 (Sep)

South Korea China
  Real GDP 2.0 2.3 3.3   Real GDP 10.4 7.5 7.8
  Current Acc. Bal. (US$B, ar) 43.1 79.2 76.1 78.9 (Sep)   Current Acc. Bal. (US$B, ar) 290.0
  Merch. Trade Bal. (US$B, ar) 28.5 57.4 43.4 58.5 (Oct)   Merch. Trade Bal. (US$B, ar) 230.7 263.5 246.0 373.3 (Oct)
  Industrial Production 1.2 -1.7 1.1 0.2 (Sep)   Industrial Production 10.3 8.9 10.2 10.3 (Oct)
  CPI 2.2 1.1 1.2 0.7 (Oct)   CPI 2.5 2.7 3.1 3.2 (Oct)

Thailand India
  Real GDP 6.5 2.9 2.7   Real GDP 5.1 4.4
  Current Acc. Bal. (US$B, ar) -1.5 -6.7 -0.9   Current Acc. Bal. (US$B, ar) -91.5 -21.8
  Merch. Trade Bal. (US$B, ar) 0.5 -0.2 1.7 2.6 (Sep)   Merch. Trade Bal. (US$B, ar) -16.1 -16.8 -10.1 -10.6 (Oct)
  Industrial Production 2.1 -5.1 -3.9 -3.4 (Sep)   Industrial Production 0.7 -1.0 1.7 2.0 (Sep)
  CPI 3.0 2.3 1.7 1.5 (Oct)   WPI 7.5 4.8 6.4 7.0 (Oct)

Indonesia
  Real GDP 6.2 5.8 5.6
  Current Acc. Bal. (US$B, ar) -24.4 -10.0 -8.4
  Merch. Trade Bal. (US$B, ar) -0.1 -1.0 -1.0 -0.7 (Sep)
  Industrial Production 4.1 7.1 12.4 (Aug)
  CPI 4.3 5.6 8.6 8.3 (Oct)

Brazil 2012 13Q2 13Q3 Latest Chile 2012 13Q2 13Q3 Latest
  Real GDP 0.8 3.2   Real GDP 5.6 4.0 4.7
  Current Acc. Bal. (US$B, ar) -54.2 -74.2 -68.4   Current Acc. Bal. (US$B, ar) -0.1 -6.8 -13.8
  Merch. Trade Bal. (US$B, ar) 19.4 8.3 5.9 -2.7 (Oct)   Merch. Trade Bal. (US$B, ar) 12.4 5.4 -1.8 2.9 (Oct)
  Industrial Production -2.7 3.3 0.3 0.9 (Sep)   Industrial Production 2.8 1.4 4.9 2.9 (Sep)
  CPI 5.4 6.6 6.1 5.8 (Oct)   CPI 3.0 1.3 2.1 1.5 (Oct)

Peru Colombia
  Real GDP 9.2 5.6   Real GDP 4.2 4.2
  Current Acc. Bal. (US$B, ar) -7.1 -3.1   Current Acc. Bal. (US$B, ar) -12.2 -2.7
  Merch. Trade Bal. (US$B, ar) 0.5 -0.1 -0.1 0.0 (Sep)   Merch. Trade Bal. (US$B, ar) 0.4 0.4 0.0 -0.1 (Sep)
  Unemployment Rate (%) 7.0 5.7 5.8 5.8 (Oct)   Industrial Production -0.1 -0.1 -1.2 0.1 (Sep)
  CPI 3.7 2.5 3.1 3.0 (Oct)   CPI 3.2 2.1 2.3 1.8 (Oct)

Latin America 

All data expressed as year-over-year % change unless otherwise noted. 
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Interest Rates (%, end of period)

Canada 13Q2 13Q3 Nov/15 Nov/22* United States 13Q2 13Q3 Nov/15 Nov/22*
BoC Overnight Rate 1.00 1.00 1.00 1.00   Fed Funds Target Rate 0.25 0.25 0.25 0.25
  3-mo. T-bill 1.02 0.97 0.94 0.94   3-mo. T-bill 0.03 0.01 0.07 0.07
  10-yr Gov’t Bond 2.44 2.54 2.57 2.57   10-yr Gov’t Bond 2.49 2.61 2.71 2.71
  30-yr Gov’t Bond 2.90 3.07 3.13 3.13   30-yr Gov’t Bond 3.50 3.68 3.80 3.80
  Prime 3.00 3.00 3.00 3.00   Prime 3.25 3.25 3.25 3.25
  FX Reserves (US$B) 68.8 71.3 71.4 (Oct)   FX Reserves (US$B) 134.7 136.7 136.4 (Oct)

Germany France
  3-mo. Interbank 0.14 0.15 0.16 0.16   3-mo. T-bill 0.03 0.06 0.06 0.06
  10-yr Gov’t Bond 1.73 1.78 1.71 1.71   10-yr Gov’t Bond 2.35 2.32 2.19 2.19
  FX Reserves (US$B) 66.1 65.7 65.6 (Oct)   FX Reserves (US$B) 51.4 54.6 53.2 (Oct)

Euro Zone United Kingdom
  Refinancing Rate 0.50 0.50 0.25 0.25   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate 0.21 0.18 0.08 0.08   3-mo. T-bill 0.39 0.40 0.40 0.40
  FX Reserves (US$B) 324.9 332.5 332.1 (Oct)   10-yr Gov’t Bond 2.44 2.72 2.75 2.75

 FX Reserves (US$B) 90.2 93.3 93.8 (Oct)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.75 2.50 2.50 2.50
  3-mo. Libor 0.09 0.09 0.08 0.08   10-yr Gov’t Bond 3.76 3.81 4.20 4.20
  10-yr Gov’t Bond 0.85 0.69 0.63 0.63   FX Reserves (US$B) 45.0 45.9 50.8 (Oct)
  FX Reserves (US$B) 1209.4 1240.8 1244.3 (Oct)

Exchange Rates (end of period)

USDCAD 1.05 1.03 1.05 1.05   ¥/US$ 99.14 98.27 100.23 100.23
CADUSD 0.95 0.97 0.96 0.96   US¢/Australian$ 0.91 0.93 0.94 0.94
GBPUSD 1.521 1.619 1.610 1.610   Chinese Yuan/US$ 6.14 6.12 6.09 6.09
EURUSD 1.301 1.353 1.348 1.348   South Korean Won/US$ 1142 1075 1064 1064
JPYEUR 0.78 0.75 0.74 0.74   Mexican Peso/US$ 12.931 13.091 12.954 12.954
USDCHF 0.95 0.90 0.92 0.92   Brazilian Real/US$ 2.232 2.217 2.314 2.314

Equity Markets (index, end of period) 

  United States (DJIA) 14910 15130 15919 15919   U.K. (FT100) 6215 6462 6694 6694
  United States (S&P500) 1606 1682 1794 1794   Germany (Dax) 7959 8594 9173 9173
  Canada (S&P/TSX) 12129 12787 13466 13466   France (CAC40) 3739 4143 4292 4292
  Mexico (IPC) 40623 40185 40918 40918   Japan (Nikkei) 13677 14456 15166 15166
  Brazil (Bovespa) 47457 52338 53452 53452   Hong Kong (Hang Seng) 20803 22860 23032 23032
  Italy (BCI) 849 950 1023 1023   South Korea (Composite) 1863 1997 2006 2006

Commodity Prices (end of period)

  Pulp (US$/tonne) 950 945 970 970   Copper (US$/lb) 3.06 3.31 3.16 3.16
  Newsprint (US$/tonne) 605 605 605 605   Zinc (US$/lb) 0.83 0.85 0.84 0.84
  Lumber (US$/mfbm) 292 359 385 382   Gold (US$/oz) 1192.00 1326.50 1287.25 1287.25
  WTI Oil (US$/bbl) 96.56 102.33 93.70 93.70   Silver (US$/oz) 18.86 21.68 20.64 20.64
  Natural Gas (US$/mmbtu) 3.57 3.56 3.63 3.63   CRB (index) 275.62 285.54 274.39 274.39
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