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International Risks Redux 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A10. 
 

Asia — China Back In The Spotlight 

Most of next week’s Asian market focus will be on Chinese macro reports 
and they could easily impact the broad global market tone over the full 
week. I’ve asked Frances Donald to weigh in with her China thoughts before 
turning back to the rest of Asia. Before doing so, recall that our broad thesis 
remains that markets have been overly concerned about greater growth 
downsides than reflected in GDP. Go here for our recent note on this. 

There are four key pieces of Chinese data out next week and all of them will 
matter to global markets which are looking for a bottom, or at least, a 
stabilization in the Chinese growth story. For most of these releases, 
however, the headline data may be misleading and the focus should be on 
the underlying details. Here is the need-to-know going into a heavy China 
week:  

On Monday evening, Chinese CPI and producer price index (PPI) are due 
out. We’ve explored the drivers of Chinese CPI before (go here page 14) 
and we continue to emphasize two takeaways. First, Chinese CPI is 
primarily driven by food prices, which are usually exogenously determined 
and, secondly, by house prices, which tend to follow their own cycle. Both 
are likely to accelerate in the near-term and are likely to put some upward 
pressure on CPI for reasons separate from underlying domestic strength. Second, PPI is often used to argue 
that China is actually in a pronounced period of deflation but, in our view, it is a poor proxy for underlying 
inflationary pressures in the real economy. The index continues to be heavily dragged down by mining prices 
but the consumer goods component of PPI is flat and implies limited pass-through to the broader economy 
(chart 1). Weak prices in China have been used to buttress arguments of global disinflation/deflation, but we’d 
caution that the Chinese inflation metrics are driven by particularities that make very different from developed 
economy equivalents. If you remain unconvinced and still fear that the U.S. is importing disinflation from 
China, we refer you to this helpful Federal Reserve paper, “The U.S. Content of “Made in China”” which 
finds that goods and services from China account for only 2.7% of U.S. personal consumption expenditure 
and less than half of that reflects the actual costs of Chinese 
imports.  

Aggregate financing and all its components will be out at some 
point next week. Yet trying to extrapolate too much from the monthly 
change can be misleading, largely because the figure is incredibly 
volatile and, like much of China’s data, is better examined on a year-
to-date basis. Even on a year-to-date basis, however, the headline 
aggregate financing data requires some additional care. Aggregate 
financing combines shadow banking-esque lending including bank 
acceptance bills, trust loans, and entrust loans along with plain-
vanilla new yuan loans. This year, in particular, the policy focus has 
been on reining in the shadow banking-type lending component while 
accelerating the new yuan loans component which provides more 
added-value to growth and carries less financial system risk. So far, 
policymakers have been successful and the compositional shift of 
credit is a strong net positive for the economy (chart 2). Yet, headline 
credit data taken at face value will continue to suggest a 
deleveraging.  

Derek Holt 416.863.7707 
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Note that M2 money supply growth will be released alongside credit 
data and, while it will barely garner any attention, the PBOC does set a 
12% y/y target that has been exceeded over the past three months 
and will probably continue to do so amidst easy monetary policy. 

The regular monthly data deluge of industrial production, fixed 
asset investment and retail sales are due out into Asia’s 
Wednesday market. Markets have generally become accustomed to 
the continued deceleration in fixed asset investment and industrial 
production so the real story will be whether or not we can continue to 
see improvement in retail sales activity. Retail sales have improved 
for three consecutive months and are likely to do so again, 
particularly with numerous reports of a substantial jump in auto sales 
following the passenger car tax cut this month. Even the most bullish 
of China bulls are resigned to a slower manufacturing sector, but the 
saving grace will be how quickly services can make up the slack. 
Wednesday’s data will provide a microcosm of that lengthy and 
complicated transition.  

We will continue to emphasize that the important element of Chinese trade data (due over the weekend) is 
the volumes story (go here, page 7). That’s particularly true for weak Chinese import data which has been 
significantly skewed by price effects and, in our view, has been overstating the drop in underlying domestic 
demand. While the value of crude oil and iron ore imports is in the deep double-digit y/y negative growth, the 
volume of imports for each is still climbing. That is not the consensus way to look at trade, however, so 
another decline in imports would probably be viewed as a reflection of weak domestic sentiment.  

The rest of Asia will also be impacted by China, but with incremental effects on regional markets stemming 
from local developments. One of them will be a pair of central bank policy decisions. The Bank of Korea is 
unanimously expected to leave its official bank rate on hold at 1.5%. Ditto for Bangko Sentral ng Pilipinas. 
Australian jobs — like in Canada — have been remarkably resilient in the face of much weaker commodity 
prices, and next week’s October release will be watched for further signs of resilience. Australia lost a modest 
5,100 jobs in September but this came after gaining 58,000 over the prior two months. Consensus thinks 
Hong Kong GDP grew by 0.4% q/q that, while unchanged from the prior quarter’s growth rate, would slow the 
year-ago rate to the weakest in three years. Finally, India’s economy 
will attract some attention as the country updates tracking figures for 
export growth, industrial output and inflation. Consensus is hard to 
come by for the higher frequency hits.  

United States — Nonfarm Aftermath 

After a solid upside surprise on nonfarm payrolls, the focus next 
week will be upon how the top of the house at the Federal 
Reserve interprets the numbers. If about 140k in average monthly 
job gains in August and September were good enough for the Fed to 
describe job growth as having “slowed” while nonetheless sounding 
incrementally more hawkish in the October statement, then expect the 
policy rhetoric to strengthen signals toward hiking next month. That 
remains Scotiabank Economics’ base case forecast, and accelerating 
wage growth is a contributing factor (chart 3). 

Every FOMC vote counts, in theory, but some are more influential in 
the debate than others. To that effect, each of Chair Yellen, Vice 

Derek Holt 416.863.7707 
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Chair Fischer and NY Fed President Dudley speak next week. Yellen speaks on Thursday and while they 
are only opening remarks at a conference on monetary policy implementation and transmission, such was 
also the case this past week when she remarked that December was a “live” meeting and this was interpreted 
as incrementally hawkish. Fischer speaks about how to incorporate financial stability considerations into 
monetary policy. Dudley speaks on the economic outlook and monetary policy. Other Fed speakers will 
include San Francisco President Williams (voting), Chicago Fed President Evans (voting) who has been a 
consistent dove but remarked following the nonfarm report that December is “absolutely” a possible time for a 
hike, Cleveland Fed President Mester (alternate), Richmond Fed President Lacker (voting) and Boston Fed 
President Rosengren (alternate). 

Data flow will be very light until Friday when retail sales for October will be released. There may be a small 
upside to the change in the dollar value of retail sales despite lower gasoline prices and thanks to slightly 
higher vehicle sales and the prospect that the move toward the holiday season may begin to ignite core 
sales. 

The JOLTS job market survey that measures job vacancies, University of Michigan consumer sentiment, and 
producer prices for October round out the releases. 

Canada — Watching China And The Fed 

Canada will be watching what happens elsewhere for most if not all of 
the week, and may be particularly buffeted by Federal Reserve 
communications and macro reports from China. For some time to 
come, the Federal Reserve and its influences on the USD and 
hence the Canadian dollar will be in the driver’s seat. Earnings 
and Bank of Canada communications may pose incremental risk. The 
Obama administration’s decision to turn down the Keystone pipeline 
was shaken off by broad markets partly because it will boost other 
intermodal transportation options that are sagging in the wake of the 
drop in oil prices (see chart 4) while favouring US production and 
imports of heavy oil from countries like Venezuela.  

A potential risk is a speech by Bank of Canada Senior Deputy 
Governor Carolyn Wilkins on Friday. As yet there is no speech 
topic, given the BoC’s unusual practice to only lift the veil three days 
before the event. Wilkins also introduces former BoC Governor David 
Dodge and George Akerlof — Nobel Laureate and Janet Yellen’s 
husband — at an event on Tuesday. 

Data will be focused upon housing but with little potential market impact in terms of the broad market 
tone over the week. Housing starts could well give back some of the supercharged ascent the prior month to 
the highest reading in about three years. New house prices on Thursday and resale prices on Friday round 
out the housing focus. 

59 TSX firms release earnings next week including names like Manulife, Encana, Canadian Tire, CAE, Franco-
Nevada, Cineplex, RONA, and Extendicare. 

Europe — BoE Versus The Fed 

ECB-speak and data on Eurozone industrial output and exports will guide any European market twists 
on the broader global market tone next week.  

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 
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Several ECB officials speak including President Draghi, Executive 
Board member Benoit Coeure, Daniele Nouy who is chair of the 
ECB’s Supervisory Board, vice president Vitor Constancio, 
National Bank of Austria Governor Ewald Nowotny and other 
regional central bank governors. 

The data march will be focused upon German exports, the second 
pass at Q3 German GDP that provides the details, Q3 GDP from 
France and Italy that will inform the EC’s overall growth rate, 
industrial production reports out of France and Italy and the EC add
-up, French CPI, and UK job growth. There is probably little on the 
domestic calendar that could affect pricing for the first Bank of 
England hike next week. Movements in two year UK gilts 
between the incrementally more dovish BoE meeting and the 
stronger-than-expected US payroll figures reinforce the point 
that UK rates are at least as sensitive to developments abroad 
as at home (chart 5). 
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U.S.A. Versus R.O.W.  

The global economy remains highly imbalanced. The U.S. economy is gradually moving to a higher and more 
sustainable growth trajectory that is driven by domestic demand. In contrast, much of the rest of the world's economies 
are moving to lower and less sustainable growth trajectories as a result of the reliance on external demand.  

Global growth is still losing momentum, continuing the trend of recent years. This year's pace of activity is being 
pegged at 3.1%, down from 2014’s sub-par 3.4%. This lacklustre performance is about a percentage point below 
the average 4% annual growth rate in the post-recession period, and 1½ percentage points below the average 
4½% gain in the 2000-07 period when international activity was on a more synchronized and self-reinforcing 
upswing. Many emerging market and advanced economies are contributing to the slowdown. Aggregate demand 
remains weak, adding to chronic oversupply conditions in many sectors, and highlighted by the pervasive 
weakness in most commodity markets. Of concern, there is an insufficient growth buffer to insulate the world 
economy against unexpected economic downdrafts and deflationary tendencies, ongoing geopolitical risks, and 
recurring financial market volatility, especially if differential growth performances between the U.S. and the rest of 
the world lead to a more significant divergence in policy settings. 

A number of growth-restraining factors globally have become self-reinforcing. Ongoing structural adjustments are 
highlighted by increasing demographic and productivity challenges. There is the perennial restraint associated with 
the rise in aggregate indebtedness. Increasing financial sector oversight has contributed to more cautious lending. 
A growing deflationary pulse in many countries has contributed to reduced spending and investment decisions. 
Repeated geopolitical events have undermined confidence and reinforced caution. Most commodity markets are 
being pressured by the significant consolidation around the world to reduce chronic overcapacity. And elevated 
financial market volatility only adds to the uncertainty and restrains business investment. 

The U.S. economy is not a significant outperformer. Annual real GDP will likely only average around 2½% this 
year — in line with last year's advance — as it rides a rollercoaster pattern of quarterly output growth highlighted 
by the subdued 1.5% annualized increase in Q3 which followed a strong 3.9% annualized gain in the April-June 
period. However, the underlying strength in this uneven growth performance is the relatively solid and apparently 
sustainable pace of consumer spending and housing activity.  

Combined, consumer spending and housing activity represent about 72% of the U.S. economy and have 
accounted for virtually all of output growth over the past year. This key support will be repeatedly put to the test 
since U.S. businesses have been reducing investments, largely in response to the cutbacks in energy-related 
expenditures, as well as the trimming of unwanted inventories. Stocks had built up earlier in the year due to the 
unexpected moderation in domestic activity, coupled with the sagging of exports owing to slower growth 
internationally and the added drag of a stronger greenback.  

Many of the larger countries around the world — both advanced and emerging market economies — have been 
unable to generate consistently stronger momentum despite generally low borrowing costs and gasoline prices. 
Output growth in Japan likely expanded moderately in Q3 following the second quarter’s decline in response to the 
slowdown in China and the continuing underperformance of Japanese consumers. Canada’s third quarter real GDP 
should expand by an annualized 2½%, a rebound from the energy-depressed 0.7% annualized contraction in the 
first half of the year. Likewise, Mexico's economy is on track to recover to around a 3% annualized rate in the July-
September period. Both countries are relying on relatively buoyant domestic spending and non-resource 
manufactured exports to their large U.S. neighbour to maintain historically modest forward momentum in the face of 
the continuing retrenchment in the commodity sectors, and energy markets in particular. 

Weakness in construction and manufacturing has contributed to the slippage in the U.K. economy’s performance, 
with output growth moderating to a 2% annualized rate in Q3 from the 2.8% rate in the prior three month period. 
The euro zone is stuck in very low gear, with improving domestic spending in a number of countries continuing to 
be offset by recurring debt strains and long-standing competitiveness problems. Even the region's consistently 
strong performer, Germany, is beset by reduced exports to the slower-growing emerging market economies, and 
the fallout in industrial activity surrounding the VW emissions scandal. Settling the large number of migrants will 
provide a boost, albeit temporary, to government spending.  

Aron Gampel 416.866.6259 
aron.gampel@scotiabank.com 
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China posted a slower, but still very solid rate of growth in the July-September period. The country's real GDP 
slipped marginally to a 6.9% year/year rate from the prior quarter’s 7.0% increase (an estimated 7.2% 
annualized quarterly rate, unchanged from Q2), as the increased reliance on domestic spending and services 
helped to counter the continuing weakness in fixed asset investment, industrial activity, exports and imports, rail 
shipments and power utilization. However, in a number of other economically relevant countries in the region — 
South Korea and Australia, for example — exports destined to the large economies in Asia-Pacific and China in 
particular are still quite soft.  

World trade values, that is, the combination of both exports and imports, have declined precipitously, dragged lower 
by the significant weakness in most commodity prices. This development is partially attributed to the ramping-up of 
supply capabilities in many countries around the world. However, world trade volumes have declined as well, led by 
slumping exports in response to the slowdown among many of the large emerging market economies, and China in 
particular. Further weakness in July and August has dragged the year/year growth rate in export volumes down to a 
meagre 1% from a recent high of almost 5% at the end of last year.  

Moreover, a more substantive economic rebound doesn’t appear imminent. Orders for capital goods outside of 
transportation equipment (and mainly commercial airliners) are still on the soft side in most regions of the world 
where the monthly purchasing managers’ reports are reporting generally lacklustre economic conditions. 
Collectively, international bulk shipping companies have downgraded their forecasts for activity. An increasing 
number of companies across a variety of sectors are restructuring their operations to improve operational 
efficiencies and lower costs. And service sector activity, largely outside of China, appears to be losing some ground 
as well, since some of it is geared to supporting the underperforming manufacturing and commodity sectors. 

The persistent economic strains through much of the world are putting increasing pressure on policymakers to adopt 
even more accommodative monetary and fiscal settings. China cut interest rates and bank reserve requirements 
again at the end of October, highlighting the concern over the country's weakening performance. Although the Bank of 
Japan refrained from easing again at their latest monetary policy meeting, extra fiscal stimulus looks to be forthcoming 
with the Japanese economy falling short of even modest growth expectations. The President of the European Central 
Bank has hinted at an expanded bond-buying program to combat growing deflationary pressures and persistent sub-
par growth. In many underperforming countries, renewed currency weakness vis-à-vis the U.S. dollar is part of the 
adjustment process through which monetary policy is transmitted with interest rates at very low levels.  

Besides a relatively few countries whose very weak and inflation-prone economies have necessitated tighter 
policies to offset capital flight, the fly in the ointment is the potential for the Fed’s long-awaited rate hike. With the 
U.S. labour market continuing to tighten, U.S. monetary officials are increasingly concerned that it will eventually 
trigger some renewed wage and price gains, both largely absent so far. Although the Fed may begin to lift its 
overnight funds rate at its mid-December FOMC meeting, it has indicated that it will firm policy very gradually so 
as not to dampen U.S. growth prospects with inflation still on the soft side. Nevertheless, higher U.S. yields and 
a stronger greenback may well result in heightened financial market volatility internationally, a development 
which could reinforce the globe's continuing economic underperformance in the year ahead.  

An even better U.S. economic performance awaits a stronger housing cycle, increased business investment, 
and improved international shipments — developments that may not materialize until later next year or until 
2017. Canada should continue to piggyback on the momentum in U.S. domestic demand, with non-resource 
manufacturing and service exports getting an added boost from a more competitively valued Canadian dollar. 
The Canadian economy should also receive a boost from the increased spending provided by Ottawa's newly 
elected federal government, though the additional infrastructure expenditures promised are likely to have a 
greater impact in 2017. The impact of the new expenditures initiatives, however, will be lessened with upper 
income earners facing higher personal income taxes, and businesses likely facing higher environmental costs, 
both of which could reinforce a less buoyant trend in household and business spending. Accordingly, Canadian 
output growth should continue to gradually build some momentum, with a stronger growth cycle largely 
dependent upon a renewed upswing in commodity prices and resource-related investments, and the anticipated 
improvement in the U.S. economy’s performance. 
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Key Themes Impacting The Foreign Exchange Markets 

Renewed calm in commodity markets following swift adjustments in the first half of the year and range trading 
activity in major currency markets helped de-escalate tension and high volatility in global foreign exchange 
markets. Meanwhile, investors continue to differentiate between developed and emerging market assets while 
decoupling the best-performing currencies within each category. Economic, monetary, and political 
developments in the US within the developed world and in China within the emerging-market world will remain 
key drivers of market sentiment in each asset class. Higher beta assets have performed well through October 
despite renewed focus on Fed tightening expectations. Global economic growth concerns have been 
tempered by further monetary easing measures in China and expectations of stimulus in the euro zone.   

The US dollar (USD) managed a second consecutive higher close versus its major peers on the month in 
October, breaking the alternating swings lower and higher that followed the sustained USD rise in the first 
quarter of the year. USD gains were concentrated against the European currencies but more consistent USD 
strength suggests a stronger sense of conviction among investors about USD direction going forward. The 
underlying strength in the US economy remains in place; we estimate that real GDP will expand by 2.5% and 
2.7% in 2016 and 2017, respectively. We are bullish on the outlook for the USD through 2016 on the grounds 
of persistently attractive growth and interest rate differentials; nevertheless, our 2017 forecasts has this 
secular bull trend moderating. Our base case remains for the US Fed tightening cycle to begin next month but 
concede that there are still risks around the outlook. The October FOMC statement indicated less concern 
about the global environment and suggested that policymakers would consider a rate hike in December. The 
Fed’s decision now rests on US data and the non-farm payroll reports will be crucial in this respect.   

We expect USDCAD to strengthen further in 2016. While the Fed is edging closer to tighter policy, the Bank of 
Canada’s latest policy statement indicated an even longer-than-previously-expected wait before the economy 
returns to full capacity (now mid-2017), implying that policy settings will stay on hold for some time. Interest 
rate differentials will move against the Canadian dollar (CAD) as US interest rates rise. Low energy prices and 
sluggish domestic growth imply continued downside pressure on the CAD through 2016. We have adjusted 
our forecast profile modestly higher to anticipate USDCAD peaking around 1.39 in the second half.   

The euro (EUR) will underperform broadly in the coming year against most major currencies. European 
Central Bank President Draghi strongly hinted that additional monetary stimulus may be introduced in 
December in response to persistently low inflation. Prospective action may include changes to the operational 
terms of the ECB’s quantitative easing programme as well as a cut in the key deposit rate (-0.20% currently). 
We have adjusted our forecast for EURUSD lower and now anticipate EURUSD basing at 0.95 in the second 
half of 2016. The revival of the euro zone/US policy divergence narrative that drove EURUSD 13% lower in 
the first quarter may provoke another sharp downward adjustment in the exchange rate in the next few months.    

In the United Kingdom, the start of the Fed’s policy tightening cycle will underpin our call for the Bank of 
England to begin its own policy normalization process early in 2016. We expect the British pound (GBP) to 
remain better supported as a result but acknowledge that “Brexit” risks (please note that a referendum on 
Great Britain’s continuity as a European Union member will likely be conducted in 2017) remain a threat to our 
constructive GBP view. We remain bullish on USDJPY. Although the Bank of Japan failed to introduce 
additional stimulus measures at the late October policy meeting, slow growth and low inflation in Japan as well 
as rising US bond yields imply continued pressure for a bullish break out from USDJPY’s trading range. 

The path towards Fed tightening still represents a risk for developing markets; however, tighter USD liquidity 
implies heightened competition for funds and the risk that investors become a little more sensitive to the risk/
reward equation. Within the Americas, The Mexican peso (MXN) remains an attractive high yielding North 
American investment alternative given its alignment to the US business cycle and the structural premium 
provided by deep local-currency bond markets. The acute political and economic crisis in Brazil is prolonging 
the weakness of the Brazilian real (BRL) at a time when substantial fiscal and current account imbalances and 
rising debt levels anticipate fuel the likelihood of multiple credit rating revisions. 

Shaun Osborne 416.945.4538 
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What Premier Li Might Say About U.S. & Canadian Growth  

 What would happen if we applied China’s Li Keqiang Index to U.S. and Canadian 
economies? It would be an equally poor GDP tracker. 

Mostly US-based economists and journalists are focused upon alternative metrics for Chinese economic growth 
that they believe are superior to Chinese GDP because they are less subject to potential measurement error 
and manipulation. Since last year, these alternative metrics have suggested much weaker growth than Chinese 
GDP itself, leading some to conclude that the Chinese GDP figures must be particularly problematic of late. In 
order to further emphasize how these alternative metrics don’t necessarily offer any better gauge of underlying 
growth than Chinese GDP, however, we’ll offer a new twist in the debate by bringing it back home to them with a 
growth tracking measure modelled after the indicators Premier Li preferred — but applied to the US and 
Canadian economies.  

What Is The Keqiang Growth Proxy? 

The Li Keqiang Index is an attempt to track Chinese growth based on a 
leaked memo via Wikileaks (here). Back in March of 2007, when current 
Chinese Premier Li Keqiang was Party Secretary in Liaoning Province, 
he remarked to US Ambassador Clark Randt that GDP is “man-made” 
and “for reference only.” He said that when he was evaluating Liaoning’s 
economy, he focused on electricity consumption, rail cargo volumes that 
charge fees per unit and hence are easily tracked, and the amount of 
loans disbursed which tend to be accurate because banks charge for 
them. Following the leaked memo in 2010, various shops arbitrarily 
weighted these three indicators to produce activity trackers and/or proxies 
for GDP. Notably, both Bloomberg and the Economist produced Li 
Keqiang Indices (chart 1). Other shops incorporated Premier Li’s three 
indicators with other variables to produce alternative GDP trackers. While 
most versions of the Li Keqiang Index tracked fairly well with total GDP 
between 2005 and as late as 2012, at least directionally, these indicators 
have strongly disconnected from reported GDP figures over the past 
several years, leading some to the conclusion that GDP figures must be 
inflated as Premier Li’s indicators were the better gauge of growth.  

We’ll come back to conceptual problems with this thinking, but for now observe that it’s highly improbable that the 
large Chinese economy exhibited such massive swings in growth as the various measures of the Keqiang index 
would suggest. Today’s low readings on the Keqiang index are possibly at least as misleading as the wild swings of 
the past — such as the roughly thirty percentage point swing in growth 
in the 2009-10 period. 

A US Keqiang Index 

Chart 2 depicts an effort to construct a US Keqiang index. It uses the 
same entirely arbitrary and unscientific weights used in Bloomberg’s Li 
KeQiang index: a 40% weight on loans and leases in US bank credit 
from the Federal Reserve; a 40% weight on electricity production in 
the US from the Edison Electric Institute; and a 20% weight on railcar 
freight loads from the Association of American Railroads.  

Chart 2 also shows the correlation with US real GDP. As in China’s 
case, there are times when the US-Keqiang index can correlate with 
turning points in GDP growth but the amplitudes and volatility are far 
in excess of what is likely by way of true economic growth. The 
Keqiang index applied to the US shows the huge US economy 
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growing at between roughly -10% to +10% in recent years which, needless 
to say, is highly unlikely for an economy the sheer size of the US. The US-
Keqiang index also shows the US economy currently growing at about 
double the pace reported in official GDP estimates. Some believe that 
Chinese GDP is manipulated because it fails to track the Keqiang 
index, but the same charge would also apply to US GDP if we applied a 
US Keqiang Index to growth. 

A Canadian Keqiang Index 

We can also construct a Canadian Keqiang index using the same 
methodology. The connection with Canadian GDP is shown in chart 3. There is 
a rough connection at major turning points, but as in the US and Chinese 
cases, the magnitudes of the swings and false readings are overwhelming as a 
guide to true economic growth. Indeed, the Canadian-Keqiang index shows the 
economy currently in contraction and does so more frequently over time than 
actual GDP. Once again, if Chinese GDP is believed to be manipulated simply because it doesn’t always line 
up with the Keqiang index, then the same casual assertion would be levied upon Canadian GDP when it 
does not track with a Canadian Keqiang Index. 

Conceptual Problems With The Keqiang Measure 

We conclude with some reasons for why the Keqiang index performs in 
questionable fashion across all three countries as outlined in this paper. 

1. Premier Li’s indicators were specifically in reference to Liaoning 
Province’s growth, not aggregate national Chinese growth. Yet, Liaoning 
is the most industrial province in China and where heavy and light 
industry dominate while services are underrepresented. That was even 
more true relative to national growth in 2007.  

2. China’s economy is in the midst of very rapid and significant structural 
adjustment. Namely, it is transitioning from a manufacturing-based 
economy to a services-based economy (chart 4). That transition has 
accelerated since Premier LI’s 2007 comments and is not captured in 
the existing Li Keqiang indices. Instead, the alternative indicators are 
heavily biased towards heavy industry. In that sense, the Li Keqiang is probably a better Chinese heavy 
industry proxy than GDP tracker. Yet, as heavy industry becomes less important to total growth, so too 
should our emphasis on its indicators. Attempts at adjusting the 
Keqiang index for China’s economy for this service sector deficiency 
are primarily sentiment based and inadequate. 

3. Arbitrary and static weights applied to the components of a Keqiang 
index are problematic for two reasons. First, the leaked memo does not 
specify which indicators were more important to Premier Li. Second, as 
China’s economy changes, so too should the relative weights in the 
index. Rail activity, for example, will become less important to growth 
over time and as one of the most negative data points, drags down the 
headline index. 

4. Some of the Keqiang index inputs are measured in gross value terms 
(bank lending) while others are gross volume measures (rail cargo, 
electricity output). When comparing to real value-added GDP growth 
they mix apples and oranges.   
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Washington Returns To Specific Policy And Issuance Priorities 

 A two-year debt ceiling extension and plus easing the sequester offers opportunity. 

Suspending the U.S. debt ceiling through March 15, 2017, and lifting the 
sequester for fiscal 2016 (FY16) and FY17 by US$80 billion1  (with an 
even defense/non-defense split) under the Bipartisan Budget Act of 
2015, is less than the ‘grand bargain’ sought a half decade ago, but 
does pave a path through the November 2016 elections. Though FY16 
spending details must still be passed in December, Congress, given the 
reforms included for the Social Security disability program, is moving 
forward on other issues, such as a Highway bill. Since 2008, the 
dedicated gasoline tax has not kept pace with capital needs, forcing 
short-term patches for the federal Highway Trust Fund and squeezing 
infrastructure investment across States. With other financing sources for 
the Fund contentious, however, the Fund’s outlays will likely continue to 
fall far short of Obama’s infrastructure plan. Nevertheless, the Highway 
bill is likely to include re-authorization of the Ex-Im Bank, the export 
credit entity, whose charter expired at the end of June.  

Narrowing of the FY15 unified deficit to $439 billion and the drop in net 
marketable borrowing to $558 billion (Chart 1) allowed extraordinary 
measures to carry Washington through October without a debt ceiling 
increase. Now the U.S. Treasury is replenishing its cash balance, drawn 
down during October below the $150 billion minimum set to cover one 
week of outflows. Treasury’s commitment last May to substantively raise 
Treasury bills outstanding, deferred by the debt ceiling impasse, is now 
a priority for Q1 of FY16 (October-December, 2015) with a planned 
$147 billion net jump in bill issuance. The auction size for four-week 
bills, for example, trimmed to $5 billion for three weekly auctions in 
October, is expected to average over $40 billion in November (Chart 2).  

Rising market demand for T-bills is anticipated as some large prime 
money market mutual funds respond to regulatory changes by 
converting to government-only money market funds. As well, decreases 
in dealer repo capacity have raised the appetite for bills as a substitute. 
In addition, demand among some large banks for short-term Treasury  
assets has escalated as they reclassify certain types of deposits. 
Consequently, the preliminary Q2 financing schedule for FY16 (January 
to March, 2016) indicates no issuance change for two-year Floating 
Rate Notes as they begin to mature this January, signaling that further 
growth in this instrument awaits the build-up in bills.  

Treasury is considering a new two-month bill maturity, given that three-
quarters of the Treasury holdings by government-only money market 
mutual funds typically mature within three months. By 2017, Treasury is 
concerned that average auction sizes for shorter bill maturities could 
exceed dealer-recommended maximums. Two-week bills are another 
option that might be better suited as a substitute for declining repo 
capacity. As Treasury plans its FY16 and FY17 financing, uncertainty 
persists on total issuance with Federal Reserve plans for the 
reinvestment of its maturing Treasury holdings not yet known (Chart 3).  
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Bank Of England November Inflation Report 

Neutral — Not Dovish 

The outcome was broadly in line with consensus expectations, though disappointing relative to a growing 
feeling that the tone would turn more hawkish. More specifically: 

 The vote was 8-1 which was in line with consensus; and  

 The medium term inflation projection was shunted sideways / slightly up — also in line with 
consensus.  

The Governor noted that both the 2-year and 3-year-ahead inflation projections are now the highest that they 
have been for several years. 

The 2-year-ahead inflation projection may not have been as high as we had expected (it was 2.06% y/y — we 
thought it would be pushed to around 2.15% y/y) but it is still above the 2% target and rising. That is not a 
dovish projection. Rather, it signals that the door is open to a rate hike should the incoming data justify it. 

The summary section of the minutes and Inflation Report noted that the path of Bank Rate implied by market 
yields would provide “more than adequate support to domestic demand to bring inflation to target, even in the 
face of global weakness”. In other words the market is pricing in too much bad news. 

So what went wrong? 

We had assumed that the medium term inflation projection would be even higher — around 2.15% y/y. The 
main reason for that was the shift in market interest rate expectations. More specifically, the 40-50bp 
reduction in short term interest rate expectations should have pushed up on the Bank’s inflation projection.  

While the Bank acknowledged that this was indeed a key influence, it was set against a significant opposing 
force — a sharp downgrading in the Bank’s view of external growth. After repeated downward revisions to the 
Bank’s emerging market growth forecast over recent years, enough was enough and they aimed much lower 
for global growth.  

This is a little bit frustrating since Carney had previously noted that the slowdown in China was of limited 
significance to the UK given the low share of UK exports to the region. Similarly, the Bank stressed how 
robust the domestic economy had been. It emphasised that even though equity markets had weakened, UK-
facing stocks had been extremely resilient. Conditions at home are very robust. 

Nonetheless, given that the UK is a big importer of goods, there are implications for inflation. Indeed, 
combined with the even more persistent drag on inflation from the strength of the GBP, that was why the Bank 
was not more hawkish this time. 

Updated Economic Projections Summary: 

The key headlines on this front were: 

 The 2-year-ahead inflation projection (Q4 2017) was 2.06% y/y. The 2-year-ahead forecast last 
time (Q3 2017) was 2.03% y/y, though the Q4 2017 projection last time was 2.09% y/y. So it was 
an upward revision or a downward revision depending on how you want to look at it. 

 The 3-year-ahead inflation projection was pushed up from 2.14% y/y to 2.22% y/y. 

 Wage inflation is expected to end the year at 2.5% y/y, down from 3% y/y projected three months 
ago.  

 The pace of wage inflation is assumed to rise to 3.75% y/y by end-2016 (unrevised from 3 
months ago). 
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 The Bank’s GDP projection was pushed down only fractionally from 2.8% y/y to 2.7% y/y for 
2015. 

 Growth is then expected to moderate slightly to 2.5% y/y in 2016. 

 The Bank’s estimate of slack is 0.5% still, unchanged for the 3rd quarter. 

 The MPC intends to hold onto its APF assets until Bank Rate gets to 2% — supplementing its 
forward guidance. 

Overall, relative to our expectations, the Inflation Report was more dovish than we had forecast. However, in 
absolute terms, this was not a dovish Inflation Report. It did not boot the door open to an imminent rate hike, 
but nor did it close the door.  

Our view is that the outcome of the December FOMC meeting is crucial. If the Fed hikes rates and the tone of 
UK data stays as robust as it has been in the last week or so, there is good reason to believe that a hike could 
still arrive in early 2016. So we hang onto our call for a February BoE hike for now. Admittedly, it is a risky 
shout. It will depend on the following: 

 The Fed hikes in December; 

 No more downward surprises on CPI inflation… 

 …upward surprises on CPI are possible and would be helpful; 

 Wage inflation data and anecdotes of New-Year pay deals stay firm. 

Alan Clarke 44.207.826.5986 
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Key Data Preview  

CANADA 

Canadian housing starts have been on fire in recent months, 
hitting 231.6k on a seasonally adjusted basis in September, 
bringing the annual average up to 193k/month, but moreover, 
bringing the average housing starts print during the May-
September building-boom months to 208k. Building permits have 
been quite strong at 224k in August and 235k in July, pointing to 
solid momentum in terms of builder sentiment, even if it can take 
a long time for building permits to translate into housing starts. 
On net, we’re expecting a 200k print in housing starts for 
October.  

UNITED STATES 

Retail sales should be fairly flat in October in nominal terms, 
and we’re projecting a 0.1% m/m print. Gasoline prices fell by 
more than 3% m/m using the American Automotive 
Association’s average national gasoline price. This drag from 
gasoline prices should be mitigated by an increase in vehicle 
sales, which were higher, in volume terms, by 0.3% m/m to hit 
a new post-crisis high of 18.12m sales (annualized — see 
chart). The dilemma regarding gasoline prices and vehicle 
sales volumes as inputs to forecast retail sales is: a) the 
vehicle sales number doesn’t have data on prices, and b) the 
gasoline price number doesn’t include data on sales volumes 
— meaning that both can surprise. Overall consumer 
confidence remained solid in October and the prospect of a 
bounce in retail sales ex-gasoline and vehicles after a soft 
posting in Sept. leaves us looking for a better ex-gasoline and 
vehicles print this month, on the order of +0.4% m/m.  
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EUROPE 

Markets will be paying close attention to key data releases in the euro zone and the UK this week. Euro zone 
countries will release preliminary estimates for third quarter real GDP on Friday, November 13th, which will 
follow the UK’s update on labour market conditions on November 11th — both of which are important drivers of 
monetary policy. After registering a 0.4% q/q gain in Q2, economic indicators for the July-September period 
suggest that the 19-member currency bloc’s economic growth has not picked up, but will maintain its 
momentum, with real GDP forecast to advance by 0.4% q/q in the third quarter. The rate of growth in Italy 
should also remain steady at a 0.3% q/q pace. However, sluggish industrial sector performance on the back of 
slower emerging market momentum is forecast to weigh on economic activity in the region’s largest economy. 
Accordingly, German real GDP growth is expected to ease to 0.2% q/q in the third quarter from 0.4% in the 
prior quarter, but should be counterbalanced by an acceleration of 0.4% q/q in France after stagnating in the 
second quarter. Other important data releases for the euro zone include industrial production and trade for 
September, which will likely remain subdued given weakness in Germany and external headwinds.  

In terms of the UK, labour market dynamics have been generally positive, with the country’s unemployment 
rate at a post-crisis low of 5.4% and average weekly earnings forecast to continue to accelerate. 
Nevertheless, the Bank of England has highlighted that the outlook for global growth has softened. 
Consequently, the central bank is unlikely to begin a gradual pace of monetary tightening before May of next 
year. 

LATIN AMERICA 

Brazil will release September results of its Economic Activity index on November 13th. We expect the index to 
reflect continued deterioration in Brazilian economic conditions and come in around -5.5% y/y as the economy 
faces a number of challenging headwinds. Low commodity prices continue to depress export earnings and 
batter the value of the Brazilian real.  Elevated inflation — hitting 10% y/y in October, the fastest pace of price 
growth since 2003 — is eroding purchasing power and real wages have been falling since March.  High 
interest rates, meant to stabilize inflation and counter some of the real’s depreciation, has made it harder for 
private sector banks to compete with public sector lenders’ subsidized loans. Reflecting this generally weak 
economic environment, consumer confidence in the second half of 2015 is at its lowest point since mid-2001.  

ASIA 

China and India will release October inflation data on November 9th (EST) and 12th, respectively. In China, 
industrial overcapacity has resulted in persistent producer price deflation (-5.9% y/y in September), which will 
help keep headline inflationary pressures in check. Consumer price inflation stood at 1.6% y/y in September 
and we estimate that inflation remained unchanged in October. As the base effect of lower fuel costs will fall 
out of the price index over the coming months, we will likely see modest acceleration in inflation, yet the lack 
of demand-driven price pressures will provide substantial counterbalance. We expect consumer price inflation 
to average around 2% y/y in 2016. 

In India, the inflation environment remains generally favourable, though headline price gains accelerated in 
September, driven by rising food costs. Consumer prices rose by 4.4% y/y in September and we estimate that 
inflation picked up to 5.0% y/y in October. The upward pressure on prices reflects the below-normal monsoon 
that is affecting prices of agricultural products. Prices of pulses — the most important food in Indian diet along 
with rice — rose by 39% y/y in September, prompting the government to focus on supply management by 
creating a buffer stock of grain legumes through imports. While we expect inflation to pick up further in the 
coming months, it will likely remain below the Reserve Bank of India’s 6% y/y target for January 2016. 
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Key Indicators for the week of November 9 – 13 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

North America 

A3 

Europe 

Country Date Time Indicator Period BNS Consensus Latest
GE 11/09 02:00 Current Account (€ bn) Sep -- 21.9 12.3
GE 11/09 02:00 Trade Balance (€ bn) Sep -- 20.0 15.4

FR 11/10 02:45 Industrial Production (m/m) Sep -0.4 0.0 1.6
FR 11/10 02:45 Industrial Production (y/y) Sep 1.2 2.0 1.6
FR 11/10 02:45 Manufacturing Production (m/m) Sep -0.5 -0.1 2.2
IT 11/10 04:00 Industrial Production (m/m) Sep 1.1 0.6 -0.5

UK 11/11 04:30 Average Weekly Earnings (3-month, y/y) Sep 3.1 3.2 3.0
UK 11/11 04:30 Employment Change (3M/3M, 000s) Sep 110.0 120.0 140.0
UK 11/11 04:30 Jobless Claims Change (000s) Oct -5.0 1.4 4.6
UK 11/11 04:30 ILO Unemployment Rate (%) Sep 5.3 5.4 5.4

GE 11/12 02:00 CPI (m/m) Oct F 0.0 0.0 0.0
GE 11/12 02:00 CPI (y/y) Oct F 0.3 0.3 0.3
GE 11/12 02:00 CPI - EU Harmonized (m/m) Oct F 0.0 0.0 0.0
GE 11/12 02:00 CPI - EU Harmonized (y/y) Oct F 0.2 0.2 0.2
FR 11/12 02:45 CPI (m/m) Oct 0.0 0.0 -0.4
FR 11/12 02:45 CPI (y/y) Oct 0.0 0.0 0.0
FR 11/12 02:45 CPI - EU Harmonized (m/m) Oct 0.0 0.1 -0.4
FR 11/12 02:45 CPI - EU Harmonized (y/y) Oct 0.0 0.1 0.1
FR 11/12 02:45 Current Account (€ bn) Sep -- -- 0.2
EC 11/12 05:00 Industrial Production (m/m) Sep -- -0.1 -0.5
EC 11/12 05:00 Industrial Production (y/y) Sep -- 1.3 0.9
RU NOV 12-13 Real GDP (y/y) 3Q A -- -4.4 -4.6

Country Date Time Indicator Period BNS Consensus Latest
CA 11/09 08:15 Housing Starts (000s a.r.) Oct 200.0 200.5 231.6
MX 11/09 09:00 Bi-Weekly Core CPI (% change) Oct 31 -- 0.1 0.2
MX 11/09 09:00 Bi-Weekly CPI (% change) Oct 31 -- 0.1 0.5
MX 11/09 09:00 Consumer Prices (m/m) Oct -- 0.5 0.4
MX 11/09 09:00 Consumer Prices (y/y) Oct -- 2.5 2.5
MX 11/09 09:00 Consumer Prices Core (m/m) Oct -- 0.3 0.4

US 11/10 08:30 Export Prices (m/m) Oct -- -0.1 -0.1
US 11/10 08:30 Import Prices (m/m) Oct -- -0.1 -0.1
US 11/10 10:00 Wholesale Inventories (m/m) Sep -- 0.0 0.1

US 11/11 07:00 MBA Mortgage Applications (w/w) NOV 6 -- -- -0.8
MX 11/11 09:00 Industrial Production (m/m) Sep -- 0.4 0.2
MX 11/11 09:00 Industrial Production (y/y) Sep -- 1.3 1.0

CA 11/12 08:30 New Housing Price Index (m/m) Sep -- 0.2 0.3
US 11/12 08:30 Initial Jobless Claims (000s) NOV 7 275 270 276
US 11/12 08:30 Continuing Claims (000s) OCT 31 2170 2147 2163
US 11/12 10:00 JOLTS Job Openings (000s) Sep -- 5370 5370
US 11/12 14:00 Treasury Budget (US$ bn) Oct -- -130.0 91.1

CA 11/13 08:30 Teranet - National Bank HPI (y/y) Oct -- -- 5.6
US 11/13 08:30 PPI (m/m) Oct 0.0 0.2 -0.5
US 11/13 08:30 PPI ex. Food & Energy (m/m) Oct 0.2 0.1 -0.3
US 11/13 08:30 Retail Sales (m/m) Oct 0.1 0.3 0.1
US 11/13 08:30 Retail Sales ex. Autos (m/m) Oct 0.3 0.4 -0.3
US 11/13 10:00 Business Inventories (m/m) Sep 0.4 0.0 0.0
US 11/13 10:00 U. of Michigan Consumer Sentiment Nov P 92.0 91.1 90.0
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Key Indicators for the week of November 9 – 13 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Europe (continued from previous page) 

Asia Pacific 

Country Date Time Indicator Period BNS Consensus Latest
FR 11/13 01:30 GDP (q/q) 3Q P 0.4 0.3 0.0
GE 11/13 02:00 Real GDP (q/q) 3Q P 0.2 0.3 0.4
FR 11/13 02:45 Non-Farm Payrolls (q/q) 3Q P -- 0.1 0.2
HU 11/13 03:00 GDP (y/y) 3Q P -- 2.5 2.7
SP 11/13 03:00 CPI (m/m) Oct F -- 0.7 0.7
SP 11/13 03:00 CPI (y/y) Oct F -- -0.7 -0.7
SP 11/13 03:00 CPI - EU Harmonized (m/m) Oct F 0.3 0.3 0.3
SP 11/13 03:00 CPI - EU Harmonized (y/y) Oct F -0.9 -0.9 -0.9
IT 11/13 04:00 Real GDP (q/q) 3Q P 0.2 0.3 0.3
PD 11/13 04:00 GDP (y/y) 3Q P -- 3.3 3.3
PO 11/13 04:30 Real GDP (q/q) 3Q P -- 0.4 0.4
EC 11/13 05:00 GDP (q/q) 3Q A 0.4 0.4 0.4
EC 11/13 05:00 Trade Balance (€ mn) Sep -- 16.0 11.2
GR 11/13 05:00 Real GDP NSA (y/y) 3Q A -- -- 1.7
IT 11/13 05:00 CPI - EU Harmonized (y/y) Oct F 0.3 0.3 0.3

Country Date Time Indicator Period BNS Consensus Latest
CH 11/07 Foreign Reserves (US$ bn) Oct -- 3465.0 3514.1
CH NOV 7-8 Exports (y/y) Oct -- -3.2 -3.7
CH NOV 7-8 Imports (y/y) Oct -- -15.2 -20.4
CH NOV 7-8 Trade Balance (USD bn) Oct -- 62.0 60.3

JN 11/08 18:50 Official Reserve Assets (US$ bn) Oct -- -- 1248.9
MA 11/08 23:00 Industrial Production (y/y) Sep -- 3.0 3.0

TA 11/09 03:00 Exports (y/y) Oct -- -11.7 -14.6
TA 11/09 03:00 Imports (y/y) Oct -- -17.5 -24.4
TA 11/09 03:00 Trade Balance (US$ bn) Oct -- 5.1 5.3
JN 11/09 18:50 Bank Lending (y/y) Oct -- 2.6 2.6
JN 11/09 18:50 Current Account (¥ bn) Sep -- 2154.0 1653.1
JN 11/09 18:50 Trade Balance - BOP Basis (¥ bn) Sep -- 85.3 -326.1
AU 11/09 19:30 Home Loans (%) Sep -- 0.0 2.9
AU 11/09 19:30 Investment Lending (% change) Sep -- -- -0.4
PH 11/09 20:00 Exports (y/y) Sep -- -8.3 -6.3
CH 11/09 20:30 CPI (y/y) Oct 1.6 1.5 1.6
CH 11/09 20:30 PPI (y/y) Oct -- -5.9 -5.9
CH NOV 9-15 Aggregate Financing (CNY bn) Oct -- 1000.0 1302.8
CH NOV 9-15 New Yuan Loans (bn) Oct -- 800.0 1050.0
IN NOV 9-16 Exports (y/y) Oct -- -- -24.3
IN NOV 9-16 Imports (y/y) Oct -- -- -25.4

JN 11/10 00:00 Eco Watchers Survey (current) Oct -- 48.1 47.5
JN 11/10 00:00 Eco Watchers Survey (outlook) Oct -- 49.3 49.1
SK 11/10 18:00 Unemployment Rate (%) Oct 3.5 3.6 3.5
JN 11/10 18:50 Japan Money Stock M2 (y/y) Oct -- 3.8 3.8
JN 11/10 18:50 Japan Money Stock M3 (y/y) Oct -- 3.1 3.1

CH 11/11 00:30 Fixed Asset Investment YTD (y/y) Oct -- 10.2 10.3
CH 11/11 00:30 Industrial Production (y/y) Oct 5.8 5.8 5.7
CH 11/11 00:30 Retail Sales (y/y) Oct 10.9 10.9 10.9
JN 11/11 01:00 Machine Tool Orders (y/y) Oct P -- -- -19.1
NZ 11/11 16:30 Business NZ PMI Oct -- -- 55.4
JN 11/11 18:50 Machine Orders (m/m) Sep -- 3.3 -5.7
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Key Indicators for the week of November 9 – 13 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Latin America 

Asia Pacific (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
NZ 11/11 19:00 ANZ Consumer Confidence Index Nov -- -- 114.9
AU 11/11 19:30 Employment (000s) Oct -- 15.0 -5.1
AU 11/11 19:30 Unemployment Rate (%) Oct 6.2 6.2 6.2
SK NOV 11-12 BoK Base Rate (%) Nov 12 1.50 1.50 1.50

PH 11/12 03:00 Overnight Borrowing Rate (%) Nov 12 4.00 4.00 4.00
IN 11/12 07:00 CPI (y/y) Oct 5.0 -- 4.41
IN 11/12 07:00 Industrial Production (y/y) Sep -- -- 6.40
MA 11/12 23:00 Current Account Balance (MYR bns) 3Q -- 5.2 7.6
MA 11/12 23:00 GDP (y/y) 3Q -- 4.8 4.9
JN 11/12 23:30 Capacity Utilization (m/m) Sep -- -- -0.9
JN 11/12 23:30 Tertiary Industry Index (m/m) Sep -- 0.1 0.1
JN 11/12 23:30 Industrial Production (y/y) Sep F -0.9 -- -0.9
ID NOV 12-13 Current Account Balance (US$ mn) 3Q -- -- -4477.0

SI 11/13 00:00 Retail Sales (y/y) Sep -- 6.5 6.1
HK 11/13 03:30 Real GDP (y/y) 3Q -- 1.8 2.8

Country Date Time Indicator Period BNS Consensus Latest
PE NOV 9-10 Trade Balance (USD mn) Sep -- -- -230.8

BZ 11/12 06:00 Retail Sales (y/y) Sep -- -7.2 -6.9
CL 11/12 16:00 Nominal Overnight Rate Target (%) Nov 12 3.25 3.25 3.25
PE 11/12 18:00 Reference Rate (%) Nov 12 3.50 3.50 3.50

BZ NOV 13-17 Economic Activity Index NSA (y/y) Sep -5.5 -- -4.5
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Global Auctions for the week of November 9 – 13 

North America 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A6 

Country Date Time Event
CC 11/09 05:00 Cyprus to Sell 30-Day Bills
FR 11/09 08:50 France to Sell Up to EUR3.8 Bln 91-Day Bills
FR 11/09 08:50 France to Sell Up to EUR1.7 Bln 154-Day Bills
FR 11/09 08:50 France to Sell Up to EUR1.8 Bln 336-Day Bills

NE 11/10 05:00 Netherlands to Sell Up to EUR3 Bln 0% 2018 Bonds
MB 11/10 05:00 Malta to Sell 28-Day Bills
MB 11/10 05:00 Malta to Sell 91-Day Bills
EC 11/10 05:10 ECB Main Refinancing Operation Result
SZ 11/10 05:15 Switzerland to Sell 91-Day Bills
BE 11/10 05:30 Belgium to Sell Bills
UK 11/10 05:30 U.K. to Sell GBP700 Mln 0.125% I/L 2058 Bonds
GE 11/10 05:30 Germany to Sell 0.5% I/L 2030 Bonds

GR 11/11 05:00 Greece to Sell EUR875 Mln 91-Day Bills
SW 11/11 05:03 Sweden to Sell SEK2 Bln 1.5% 2023 Bonds
SW 11/11 05:03 Sweden to Sell SEK2 Bln 2.5% 2025 Bonds
NO 11/11 05:05 Norway to Sell Bonds
SZ 11/11 05:15 Switzerland to Sell Bonds
GE 11/11 05:30 Germany to Sell EUR3 Bln 0.25% 2020 Bonds

IT 11/12 05:00 Italy to Sell Bonds
UK 11/12 05:30 U.K. to Sell GBP1.5 Bln 4.25% 2039 Bonds

UK 11/13 06:00 U.K. to Sell GBP250 Mln 28-Day Bills
UK 11/13 06:00 U.K. to Sell GBP2.5 Bln 91-Day Bills
UK 11/13 06:00 U.K. to Sell GBP2 Bln 182-Day Bills

Country Date Time Event
US 11/09 11:30 U.S. to Sell USD30 Bln 3-Month Bills
US 11/09 11:30 U.S. to Sell USD28 Bln 6-Month Bills
US 11/09 13:00 U.S. to Sell USD24 Bln 3-Year Notes

US 11/10 11:30 U.S. to Sell USD12 Bln 52-Week Bills
US 11/10 11:30 U.S. to Sell 4-Week Bills
US 11/10 13:00 U.S. to Sell USD24 Bln 10-Year Notes

US 11/12 13:00 U.S. to Sell USD16 Bln 30-Year Bonds
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Global Auctions for the week of November 9 – 13 

Source: Bloomberg, Scotiabank Economics. 

A7 

Asia Pacific 

Latin America 

Country Date Time Event
CH 11/08 20:00 Inner Mong to Sell CNY1.90393 Bln 3-Yr General Bonds
CH 11/08 20:00 Inner Mong to Sell CNY5.67 Bln 5-Yr General Bonds
CH 11/08 20:00 Inner Mong to Sell CNY5.67 Bln 7-Yr General Bonds
CH 11/08 20:00 Inner Mong to Sell CNY5.67 Bln 10-Yr General Bonds
CH 11/08 21:00 Inner Mong to Sell CNY493.76 Mln 3-Yr Special Bonds
CH 11/08 21:00 Inner Mong to Sell CNY2 Bln 5-Yr Special Bonds
CH 11/08 21:00 Inner Mong to Sell CNY1 Bln 10-Yr Special Bonds
CH 11/08 21:00 Inner Mong to Sell CNY1.48 Bln 7-Yr Special Bonds

AU 11/09 19:00 Australia Plans to Sell Index-Linked Bonds
CH 11/09 20:20 Ningbo to Sell CNY1.02 Bln 3-Yr General Bonds
CH 11/09 20:20 Ningbo to Sell CNY1.53 Bln 5-Yr General Bonds
CH 11/09 20:20 Ningbo to Sell CNY1.02 Bln 7-Yr General Bonds
CH 11/09 20:20 Ningbo to Sell CNY1.53 Bln 10-Yr General Bonds
CH 11/09 21:00 Xiamen to Sell CNY187.25 Mln 3-Yr General Bonds
CH 11/09 21:00 Xiamen to Sell CNY270 Mln 5-Yr General Bonds
CH 11/09 21:00 Xiamen to Sell CNY270 Mln 7-Yr General Bonds
CH 11/09 21:00 Xiamen to Sell CNY270 Mln 10-Yr General Bonds
CH 11/09 21:20 Ningbo to Sell CNY1.26 Bln 5-Yr Special Bonds
CH 11/09 21:20 Ningbo to Sell CNY840 Mln 3-Yr Special Bonds
CH 11/09 21:20 Ningbo to Sell CNY840 Mln 7-Yr Special Bonds
CH 11/09 21:20 Ningbo to Sell CNY1.26 Bln 10-Yr Special Bonds
CH 11/09 22:00 China to Sell 3-Year Saving Bonds
CH 11/09 22:00 China to Sell 5-Year Saving Bonds
JN 11/09 22:45 Japan to Sell CPI Linked 10-Year Bonds

CH 11/10 02:20 Xiamen to Sell CNY1.08189 Bln 5-Yr Special Bonds
CH 11/10 02:20 Xiamen to Sell CNY1.08 Bln 10-Yr Special Bonds
AU 11/10 19:00 Australia Plans to Sell AUD900 Mln 3.25% 2025 Bonds
CH 11/10 21:35 China to Sell CNY28 Bln 5-Year Bonds

AU 11/11 18:30 Australia Plans to Sell AUD500 Mln 105-Day Bills
NZ 11/11 20:05 New Zealand Plans to Sell NZD100 Mln 2.5% 2035 I/L Bonds
CH 11/11 20:20 Shaanxi to Sell CNY4.96 Bln 3-Yr General Bonds
CH 11/11 20:20 Shaanxi to Sell CNY4.96 Bln 7-Yr General Bonds
CH 11/11 20:20 Shaanxi to Sell CNY1.66651 Bln 10-Yr General Bonds
CH 11/11 20:20 Shaanxi to Sell CNY4.96 Bln 5-Yr General Bonds
CH 11/11 21:20 Shaanxi to Sell CNY6.62 Bln 3-Yr Special Bonds
CH 11/11 21:20 Shaanxi to Sell CNY6.62 Bln 7-Yr Special Bonds
CH 11/11 21:20 Shaanxi to Sell CNY2.23058 Bln 10-Yr Special Bonds
JN 11/11 22:35 Japan to Sell 3-Month Bills
JN 11/11 22:45 Japan to Sell 30-Year Bonds

AU 11/12 19:00 Australia Plans to Sell AUD800 Mln 2.75% 2019 Bonds

Country Date Time Event
CL 11/11 09:00 Chile to Sell BTU - 01/01/2044

BZ 11/12 09:00 Brazil to Sell Fixed Rate Bonds - 01/01/2021
BZ 11/12 09:00 Brazil to Sell Fixed Rate Bonds - 01/01/2025
BZ 11/12 09:00 Brazil to Sell Bills LTN - 10/01/2016
BZ 11/12 09:00 Brazil to Sell Bills LTN - 10/01/2017
BZ 11/12 09:00 Brazil to Sell Bills LTN - 07/01/2019
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Events for the week of November 9 – 13 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A8 

North America 

Country Date Time Event
IT 11/07 05:30 Bank of Italy Governor Visco At Book Presentation in Bologna

EC 11/08 EU's Tusk to Meet With Germany's Merkel in Berlin

UK 11/09 02:30 The Financial Stability Board Releases Final Version of TLAC
EC 11/09 09:00 Euro-Area Finance Ministers Meet in Brussels
EC 11/09 09:00 EU Justice Ministers Hold Meeting on Migration Crisis
EC 11/09 ECB's Coeure Participates in Eurgroup Meeting in Brussels

EC 11/10 03:00 EU Finance Ministers Hold Meeting in Brussels
EC 11/10 03:15 ECB's Nouy Speaks at 16th Annual Handelsblatt Conference
SW 11/10 03:30 Riksbank Minutes from Monetary Policy Meeting
IT 11/10 05:00 Bank of Italy Publishes Monthly Report `Money and Banks'
FI 11/10 05:00 Bank of Finland Governor Erkki Liikanen Speaks on EU Economy
EC 11/10 06:15 ECB's Coeure Speaks at French German Business Forum
EC 11/10 ECB's Constancio Participates in Ecofin Meeting in Brussels

EC 11/11 03:05 ECB's Hansson to Speak on Estonian, EU Economy in Tallinn
GE 11/11 06:00 Merkel's Council of Economic Advisers Presents Forecast
EC 11/11 08:15 ECB President Mario Draghi Speaks at BOE event in London
GE 11/11 13:00 Schaeuble Speaks on Future of European Integration
EC 11/11 ECB's Constancio Speaks in Madrid
IT 11/11 Bank of Italy Governor Visco Speaks at Events in London

NO 11/12 04:00 Norges Bank Releases 2015 Financial Stability Report

EC 11/13 04:00 EU Finance Ministry Aides Meet on Bloc's 2016 Budget
EC 11/13 04:00 ECB's Nowotny, IMF's Decressin Present IMF CEE Outlook
GE 11/13 09:00 Merkel at CDU Meeting on Dealing With Refugees at Local Level
PO 11/13 Portugal Sovereign Debt Rating Published by DBRS
IT 11/13 Italy Sovereign Debt to Be Rated by S&P

Country Date Time Event
US 11/07 11:10 Fed's Williams Gives Economic Outlook Speech in Arizona

US 11/09 12:00 Fed's Rosengren Speaks on Outlook for U.S. Economy

CA 11/10 11:55 Bank of Canada's Wilkins Makes Introductory Remarks in Toronto

US 11/12 09:15 Fed's Bullard Speaks on Monetary Policy in Washington
US 11/12 09:30 Yellen Makes Welcoming Remarks at Fed Policy Conference
US 11/12 09:45 Fed's Lacker Participates in Monetary Policy Panel
MX 11/12 10:00 Central Bank Monetary Policy Minutes
US 11/12 10:15 Fed's Evans Speaks on Economy and Policy in Chicago
US 11/12 12:15 Fed's Dudley Speaks on Economy and Policy in New York
US 11/12 18:00 Fischer Speaks on Financial Stability and Monetary Policy

CA 11/13 07:30 Economic Club of Canada: 4th Annual Energy Summit
CA 11/13 08:00 Bank of Canada's Wilkins Speaks in Toronto
US 11/13 12:30 Fed's Mester Speaks on Economic Outlook and Monetary Policy
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Latin America 

Events for the week of November 9 – 13 

Source: Bloomberg, Scotiabank Economics. 

A9 

Asia Pacific 

Country Date Time Event
NZ 11/10 15:00 RBNZ Publishes Financial Stability Report
NZ 11/10 15:05 RBNZ Governor Wheeler News Conference on FSR
JN 11/10 20:30 BOJ Harada makes a speech in Utsunomiya

SK NOV 11-12 BoK 7-Day Repo Rate

PH 11/12 03:00 BSP Overnight Borrowing Rate
PH 11/12 03:00 BSP Special Deposit Account Rate
IN NOV 12-13 Indian PM Modi Visits U.K., Meets With British PM Cameron

Country Date Time Event
CL 11/12 16:00 Overnight Rate Target
PE 11/12 18:00 Reference Rate

CO 11/13 13:00 Colombia Monetary Policy Minutes
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Global Central Bank Watch 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada – Overnight Target Rate 0.50 December 2, 2015 0.50 0.50

Federal Reserve – Federal Funds Target Rate 0.25 December 16, 2015 0.25 0.50

Banco de México – Overnight Rate 3.00 December 17, 2015 3.00 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank – Refinancing Rate 0.05 December 3, 2015 0.05 --

Bank of England – Bank Rate 0.50 December 10, 2015 0.50 0.50

Swiss National Bank – Libor Target Rate -0.75 December 10, 2015 -0.75 --

Central Bank of Russia – One-Week Auction Rate 11.00 December 11, 2015 11.00 --

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 7.50 November 24, 2015 7.50 --

Sweden Riksbank – Repo Rate -0.35 December 15, 2015 -0.35 --

Norges Bank – Deposit Rate 0.75 December 17, 2015 0.75 --

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Reserve Bank of Australia – Cash Target Rate 2.00 November 30, 2015 1.75 2.00

Reserve Bank of New Zealand – Cash Rate 2.75 December 9, 2015 2.50 2.50

People's Bank of China – Lending Rate 4.35 TBA -- --

Reserve Bank of India – Repo Rate 6.75 December 1, 2015 6.75 --

Bank of Korea – Bank Rate 1.50 November 12, 2015 1.50 1.50

Bank of Thailand – Repo Rate 1.50 December 16, 2015 1.50 1.50

Bank Indonesia – Reference Interest Rate 7.50 November 17, 2015 7.50 --

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 14.25 November 25, 2015 14.25 --

Banco Central de Chile – Overnight Rate 3.25 November 12, 2015 3.25 3.25

Banco de la República de Colombia – Lending Rate 5.25 November 27, 2015 4.75 --

Banco Central de Reserva del Perú – Reference Rate 3.50 November 12, 2015 3.50 3.50

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank – Repo Rate 6.00 November 19, 2015 6.00 --

After nonfarm payrolls surprised strongly to the upside, the US focus next week will be how Fed officials react to the numbers, particularly Chair Yellen, 
Vice Chair Fischer and NY Fed President Dudley, all on Thursday. There’s plenty of other Fedpseak as well: Fed officials Bullard, Brainard, Tarullo, 
Williams, Rosengren, Lacker and Mester are all on the docket, some of them more than once.  Dataflow is lighter than last week and the largest risk is on 
Friday’s retail sales numbers. Other  data will include Q3 mortgage deliquencies (Monday), the Fed’s Labor Market Conditions Index (Monday), Import 
prices (Tuesday), JOLTS job openings (Thursday), PPI (Friday) and UofM consumer confidence (Friday). Canada is quiet with most of the focus on 
housing activity. Housing starts data is due out on Monday, and two house price indices will be released on Thursday and Friday. A potential risk is a 
speech by Bank of Canada Senior Deputy Governor Carolyn Wilkins on Friday. The speech topic will only be known three days prior to the event. Wilkins 
will also provide an introduction at an event on Tuesday, which carries less risk.  

We expect monetary authorities at the Bank of Korea to remain on hold next week, maintaining the benchmark interest rate at 1.50%. The headline 
inflation rate has started to rise, recording a 0.9% y/y increase in October, compared with an average monthly gain of 0.6% y/y in the prior six months. We 
expect this trend to continue through the end of the year and into 2016. 

The central banks of Chile and Peru are expected to keep benchmark interest rates steady at 3.25% and 3.50%, respectively, when monetary authorities 
meet on November 12th. Inflation in both countries eased further in October. Chilean prices grew 4% y/y, down from 4.6% in September and back into the 
central bank’s 2-4% target range. Peru’s 3.7% y/y October print also brings the country closer to its 1-3% target range. 

North America 

Europe 

Asia Pacific 

Latin America 

Africa 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 
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    North America 

Canada 2014 15Q1 15Q2 Latest United States 2014 15Q1 15Q2 Latest
  Real GDP (annual rates) 2.4 -0.8 -0.5   Real GDP (annual rates) 2.4 0.6 3.9 1.5 (Q3-A)
  Current Acc. Bal. (C$B, ar) -41.5 -72.6 -69.6   Current Acc. Bal. (US$B, ar) -390 -473 -439
  Merch. Trade Bal. (C$B, ar) 5.0 -28.5 -27.8 -20.7 (Sep)   Merch. Trade Bal. (US$B, ar) -741 -769 -753 -724 (Sep)
  Industrial Production 2.5 -1.8 -1.5 -0.4 (Sep)   Industrial Production 3.7 3.4 1.6 0.2 (Sep)
  Housing Starts (000s) 189 175 193 232 (Sep)   Housing Starts (millions) 1.00 0.98 1.16 1.21 (Sep)
  Employment 0.6 0.6 0.9 0.8 (Oct)   Employment 1.9 2.3 2.2 1.9 (Oct)
  Unemployment Rate (%) 6.9 6.7 6.8 7.0 (Oct)   Unemployment Rate (%) 6.2 5.6 5.4 5.0 (Oct)
  Retail Sales 4.6 2.4 1.9 2.8 (Aug)   Retail Sales 3.5 1.8 1.0 1.7 (Sep)
  Auto Sales (000s) 1850 1808 1872 1933 (Aug)   Auto Sales (millions) 16.4 16.7 17.1 18.1 (Oct)
  CPI 1.9 1.1 0.9 1.0 (Sep)   CPI 1.6 -0.1 0.0 0.0 (Sep)
  IPPI 2.5 -1.8 -1.5 0.4 (Sep)   PPI 1.9 -3.2 -3.3 -4.2 (Sep)
  Pre-tax Corp. Profits 8.8 -9.6 -11.4   Pre-tax Corp. Profits 2.1 6.7 7.5

Mexico
  Real GDP 2.1 2.6 2.2
  Current Acc. Bal. (US$B, ar) -25.0 -34.3 -31.9
  Merch. Trade Bal. (US$B, ar) -2.8 -8.8 -7.4 -17.0 (Sep)
  Industrial Production 1.9 1.5 0.5 1.0 (Aug)
  CPI 4.0 3.1 2.9 2.5 (Sep)

Euro Zone 2014 15Q1 15Q2 Latest Germany 2014 15Q1 15Q2 Latest
  Real GDP 0.9 1.0 1.2   Real GDP 1.6 1.1 1.6
  Current Acc. Bal. (US$B, ar) 320 242 297 183 (Aug)   Current Acc. Bal. (US$B, ar) 215.4 271.8 275.4 164.5 (Aug)
  Merch. Trade Bal. (US$B, ar) 334.4 296.0 381.5 203.3 (Aug)   Merch. Trade Bal. (US$B, ar) 283.2 261.8 288.6 205.5 (Aug)
  Industrial Production 0.7 1.6 1.3 0.9 (Aug)   Industrial Production 1.5 0.2 1.5 0.2 (Sep)
  Unemployment Rate (%) 11.6 11.2 11.1 10.8 (Sep)   Unemployment Rate (%) 6.7 6.5 6.4 6.4 (Oct)
  CPI 0.4 -0.3 0.2 -0.1 (Sep)   CPI 0.9 0.0 0.5 0.3 (Oct)

France United Kingdom
  Real GDP 0.2 0.9 1.1   Real GDP 2.9 2.7 2.4
  Current Acc. Bal. (US$B, ar) -26.2 -3.1 -1.1 -29.7 (Aug)   Current Acc. Bal. (US$B, ar) -92.9 -96.0 -67.1
  Merch. Trade Bal. (US$B, ar) -43.3 -42.9 -35.3 -36.2 (Sep)   Merch. Trade Bal. (US$B, ar) -203.4 -206.2 -160.9 -172.3 (Sep)
  Industrial Production -1.3 1.4 1.2 1.6 (Aug)   Industrial Production 1.4 0.8 1.2 1.1 (Sep)
  Unemployment Rate (%) 10.3 10.4 10.4 10.7 (Sep)   Unemployment Rate (%) 6.2 5.5 5.6 5.4 (Jul)
  CPI 0.5 -0.2 0.2 0.0 (Sep)   CPI 1.5 0.1 0.0 -0.1 (Sep)

Italy Russia
  Real GDP -0.4 0.1 0.6   Real GDP 0.6 -2.2 -4.6
  Current Acc. Bal. (US$B, ar) 31.5 4.2 26.8 16.7 (Aug)   Current Acc. Bal. (US$B, ar) 58.4 28.7 15.8
  Merch. Trade Bal. (US$B, ar) 56.7 34.5 47.1 24.7 (Aug)   Merch. Trade Bal. (US$B, ar) 15.8 14.8 14.3 8.7 (Aug)
  Industrial Production -0.5 -0.4 0.7 1.0 (Aug)   Industrial Production -1.6 -0.4 -4.9 -3.7 (Sep)
  CPI 0.2 -0.4 0.0 0.0 (Sep)   CPI 7.8 16.2 15.8 15.6 (Oct)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 

Economic Statistics 

Source: Bloomberg, IHS Global, Scotiabank Economics. 
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    Asia Pacific 

Australia 2014 15Q1 15Q2 Latest Japan 2014 15Q1 15Q2 Latest
  Real GDP 2.7 2.5 2.0   Real GDP -0.1 -0.8 0.9
  Current Acc. Bal. (US$B, ar) -44.2 -42.0 -46.8   Current Acc. Bal. (US$B, ar) 25.0 148.3 124.0 161.0 (Aug)
  Merch. Trade Bal. (US$B, ar) 12.2 2.3 -14.6 -17.5 (Sep)   Merch. Trade Bal. (US$B, ar) -122.2 -30.9 -23.7 -35.5 (Sep)
  Industrial Production 4.6 3.1 1.2   Industrial Production 2.1 -2.2 -0.5 -0.8 (Sep)
  Unemployment Rate (%) 6.1 6.2 6.1 6.2 (Sep)   Unemployment Rate (%) 3.6 3.5 3.3 3.4 (Sep)
  CPI 2.5 1.3 1.5   CPI 2.7 2.3 0.5 0.0 (Sep)

South Korea China
  Real GDP 3.3 2.5 2.2   Real GDP 7.3 7.8 7.5 6.9 (Q3)
  Current Acc. Bal. (US$B, ar) 89.2 93.8 115.5 127.3 (Sep)   Current Acc. Bal. (US$B, ar) 219.7
  Merch. Trade Bal. (US$B, ar) 47.2 86.4 98.1 80.3 (Oct)   Merch. Trade Bal. (US$B, ar) 382.5 494.9 560.6 724.1 (Sep)
  Industrial Production 0.5 -1.6 -1.9 2.0 (Sep)   Industrial Production 7.9 5.6 6.8 5.7 (Sep)
  CPI 1.3 0.6 0.5 0.9 (Oct)   CPI 1.5 1.4 1.4 1.6 (Sep)

Thailand India
  Real GDP 0.9 3.0 2.8   Real GDP 7.0 6.1 7.1
  Current Acc. Bal. (US$B, ar) 13.4 8.3 6.2   Current Acc. Bal. (US$B, ar) -27.5 -1.3 -6.2
  Merch. Trade Bal. (US$B, ar) 2.0 2.5 2.6 4.0 (Sep)   Merch. Trade Bal. (US$B, ar) -11.7 -9.0 -10.7 -10.5 (Sep)
  Industrial Production -4.6 0.0 -7.7 -3.3 (Sep)   Industrial Production 1.8 3.3 3.3 6.4 (Aug)
  CPI 1.9 -0.5 -1.1 -0.8 (Oct)   WPI 3.8 -1.8 -2.3 -4.5 (Sep)

Indonesia
  Real GDP 5.0 4.7 4.7
  Current Acc. Bal. (US$B, ar) -27.5 -4.1 -4.5
  Merch. Trade Bal. (US$B, ar) -0.2 0.8 0.7 1.0 (Sep)
  Industrial Production 4.8 5.1 5.5 4.4 (Aug)
  CPI 6.4 6.5 7.1 6.2 (Oct)

Brazil 2014 15Q1 15Q2 Latest Chile 2014 15Q1 15Q2 Latest
  Real GDP 0.1 -1.6 -2.6   Real GDP 1.9 2.5 1.9
  Current Acc. Bal. (US$B, ar) -104.3 -101.6 -51.3   Current Acc. Bal. (US$B, ar) -5.9 4.9 3.0
  Merch. Trade Bal. (US$B, ar) -4.0 -22.2 31.1 24.0 (Oct)   Merch. Trade Bal. (US$B, ar) 6.7 10.3 11.6 -1.0 (Sep)
  Industrial Production -2.9 -5.9 -6.4 -10.5 (Sep)   Industrial Production 0.4 0.6 0.1 0.4 (Sep)
  CPI 6.3 7.7 8.5 9.9 (Oct)   CPI 4.4 4.4 4.2 4.0 (Oct)

Peru Colombia
  Real GDP 2.4 1.8 3.0   Real GDP 4.6 2.8 3.0
  Current Acc. Bal. (US$B, ar) -8.0 -2.5 -1.6   Current Acc. Bal. (US$B, ar) -19.6 -5.1 -4.3
  Merch. Trade Bal. (US$B, ar) -0.1 -0.3 -0.3 -0.2 (Aug)   Merch. Trade Bal. (US$B, ar) -0.5 -1.4 -0.9 -1.4 (Aug)
  Unemployment Rate (%) 6.0 6.8 6.9 6.4 (Sep)   Industrial Production 1.5 -1.2 -1.0 2.6 (Aug)
  CPI 3.2 3.0 3.3 3.7 (Oct)   CPI 2.9 4.2 4.5 5.9 (Oct)

Latin America 

Economic Statistics 

All data expressed as year-over-year % change unless otherwise noted. 

Source: Bloomberg, IHS Global, Scotiabank Economics. 
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Interest Rates (%, end of period)

Canada 15Q2 15Q3 Oct/30 Nov/06* United States 15Q2 15Q3 Oct/30 Nov/06*
BoC Overnight Rate 0.75 0.50 0.50 0.50   Fed Funds Target Rate 0.25 0.25 0.25 0.25
  3-mo. T-bill 0.58 0.44 0.44 0.42   3-mo. T-bill 0.01 -0.02 0.07 0.07
  10-yr Gov’t Bond 1.68 1.43 1.54 1.72   10-yr Gov’t Bond 2.35 2.04 2.14 2.33
  30-yr Gov’t Bond 2.30 2.20 2.30 2.43   30-yr Gov’t Bond 3.12 2.85 2.92 3.09
  Prime 2.85 2.70 2.70 2.70   Prime 3.25 3.25 3.25 3.25
  FX Reserves (US$B) 76.3 78.3 78.3 (Sep)   FX Reserves (US$B) 109.3 109.2 109.2 (Sep)

Germany France
  3-mo. Interbank -0.04 -0.06 -0.08 -0.07   3-mo. T-bill -0.18 -0.20 -0.27 -0.26
  10-yr Gov’t Bond 0.76 0.59 0.52 0.69   10-yr Gov’t Bond 1.20 0.99 0.87 1.02
  FX Reserves (US$B) 60.9 59.3 59.3 (Sep)   FX Reserves (US$B) 49.9 53.1 53.1 (Sep)

Euro Zone United Kingdom
  Refinancing Rate 0.05 0.05 0.05 0.05   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate -0.06 -0.12 -0.13 -0.13   3-mo. T-bill 0.48 0.49 0.50 0.49
  FX Reserves (US$B) 330.3 332.3 332.3 (Sep)   10-yr Gov’t Bond 2.02 1.76 1.92 2.03

  FX Reserves (US$B) 110.7 118.9 118.9 (Sep)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.00 2.00 2.00 2.00
  3-mo. Libor 0.04 0.02 0.02 0.02   10-yr Gov’t Bond 3.01 2.61 2.61 2.79
  10-yr Gov’t Bond 0.47 0.36 0.31 0.32   FX Reserves (US$B) 48.7 48.1 48.1 (Sep)
  FX Reserves (US$B) 1214.1 1221.5 1221.5 (Sep)

Exchange Rates (end of period)

USDCAD 1.25 1.33 1.31 1.33   ¥/US$ 122.50 119.88 120.62 123.19
CADUSD 0.80 0.75 0.76 0.75   US¢/Australian$ 0.77 0.70 0.71 0.70
GBPUSD 1.571 1.513 1.543 1.507   Chinese Yuan/US$ 6.20 6.36 6.32 6.35
EURUSD 1.115 1.118 1.101 1.074   South Korean Won/US$ 1115 1185 1141 1142
JPYEUR 0.73 0.75 0.75 0.76   Mexican Peso/US$ 15.739 16.918 16.502 16.821
USDCHF 0.94 0.97 0.99 1.01   Brazilian Real/US$ 3.103 3.948 3.856 3.805

Equity Markets (index, end of period) 

  United States (DJIA) 17620 16285 17664 17837   U.K. (FT100) 6521 6062 6361 6354
  United States (S&P500) 2063 1920 2079 2091   Germany (Dax) 10945 9660 10850 10988
  Canada (S&P/TSX) 14553 13307 13529 13513   France (CAC40) 4790 4455 4898 4984
  Mexico (IPC) 45054 42633 44543 45087   Japan (Nikkei) 20236 17388 19083 19266
  Brazil (Bovespa) 53081 45059 45869 46857   Hong Kong (Hang Seng) 26250 20846 22640 22867
  Italy (BCI) 1238 1179 1249 1245   South Korea (Composite) 2074 1963 2029 2041

Commodity Prices (end of period)

  Pulp (US$/tonne) 980 960 960 960   Copper (US$/lb) 2.60 2.31 2.33 2.27
  Newsprint (US$/tonne) 540 510 510 510   Zinc (US$/lb) 0.90 0.75 0.76 0.74
  Lumber (US$/mfbm) 300 242 272 268   Gold (US$/oz) 1171.00 1114.00 1142.35 1088.90
  WTI Oil (US$/bbl) 59.47 45.09 46.59 44.50   Silver (US$/oz) 15.70 14.65 15.63 15.08
  Natural Gas (US$/mmbtu) 2.83 2.52 2.32 2.38   CRB (index) 227.17 193.76 195.61 191.02

* Latest observation taken at time of writing. 
Source: Bloomberg, Scotiabank Economics. 
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