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Will Chinese Growth Bottom, While US Growth Languishes In Q2? 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A8. 
 

United States — Consumers Already Looking Soft In Q2 

Wednesday’s retail sales print will kick off the major releases for the 
start of Q2 and as such will be the marquee event of the week for US 
markets with spillover effects into global markets. 

Unfortunately, Q2 is already shaping up softly for the consumer and 
hence about 60% of the US economy. One reason is the math effect on 
how Q1 handed off to Q2. We have very little Q2 consumer spending data 
of note so far other than weekly chain store sales that don’t track totals 
terribly well. What we do know, however, is that the way the monthly 
figures exited Q1 and averaged out is such that we, thus far, only have 
0.7% seasonally adjusted annualized growth in real consumption baked 
into Q2. It would take 0.6% m/m gains in total consumer spending in each 
of April, May and June on average to have Q2 consumption growth hit 3%. 
That’s hardly impossible, but it is improbable when the average monthly 
gain is more like 0.2-0.3%.  

The second reason Q2 is already shaping up to be soft is that we know 
domestic auto sales were weak (-3.5% m/m) and average regular 
unleaded gasoline prices were up by only about two cents on the month after a bigger gain in February. That 
doesn’t affect the volume of retail sales but the two effects could translate into a soft overall reading for April’s 
retail sales. 

Fed-speak is thus far looking to be light with only San Francisco Fed President John Williams (voting) 
speaking on Tuesday after having already spoken this past week. Likewise for earnings season that is winding 
down with only 16 S&P500 firms including names like Cisco and Nordstrom due to release. 

Releases that post lower potential market risk will include industrial production, the University of Michigan’s 
consumer sentiment print, TIC flows into Treasuries, producer prices, the JOLTS vacancy/quit rate report, the 
Fed’s Labour Market Conditions Index, Q1 mortgage delinquencies, and Treasury’s monthly budget tally. 

Asia — Is China’s Growth Bottoming? 

Asian markets could be influenced by signs of a bottoming in 
Chinese growth next week, while regional markets will have 
plenty of country-specific factors to consider. 

China releases second-tier indicators over the course of the week. 
Aggregate financing has been rather solid this year (chart 1) but the 
issue next week is whether it will remain fully concentrated in new 
yuan loans as was the case in March. This dominance of new yuan 
loans followed efforts by Chinese authorities to clamp down on 
shadow banking activities and divert a greater share of financing 
through regulated bank channels. Retail sales and industrial 
production for the month of April will be watched to see if the 
year-ago growth pattern continues to decelerate as it has been 
since 2010-11. By contrast, evidence of stabilization as consensus 
expects could be treated as more encouraging from a market risk 
standpoint. It would be taken in the context of efforts to apply fiscal 
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and monetary policy stimulus alongside important ongoing regulatory reforms that are designed to make 
China’s financial system more market oriented. 

Will the Reserve Bank of India resume rate cuts at its June 2nd meeting?  Next week’s CPI print for April 
may help further inform this debate. The RBI has twice cut its main policy rate this year and softer inflation 
readings than a year-ago gave them some room for doing so. March’s CPI print at 5.2% remained below the 
policy target of 5.8%. Consensus thinks inflation has yet to bottom and that this will occur at just under 5% by 
the third quarter of the year. That view may be lagging behind the recent improvement in commodity prices. 

Malaysia’s economy has been remarkably stable for a rather extended period of time with growth 
averaging 5.4% since 2011 within about a 4-6.5% range. Next week’s Q1 print likely won’t rock the boat with 
anything different. In fact, consensus thinks this will be a sustained 5-handled growth picture throughout this 
year and next. Perhaps not surprisingly, Bank Negara Malaysia has managed its policy rate between 2.75% to 
3.25% over the whole period since 2011. 

After cutting by 25bps to 1.75% in March, a minority of forecasters think the Bank of Korea may have 
another arrow to sling from its quiver this quarter. The majority in consensus is not expecting anything to 
happen next week and is putting more stock in the upside to Q1 GDP that grew at a 0.8% non-annualized 
pace, core CPI that is running at 2% and headline inflation that may be bottoming at about a half percentage 
point in year-ago terms.  

Bangko Sentral ng Pilipinas is expected to keep its policy rate on hold Thursday in no small part due to the 
fact that Governor Amando Tetangco said so recently. 

Regional markets may be influenced by export figures due out from India, Malaysia, Indonesia and 
Philippines. The year-ago figures have softened since late last year across the region and a near-term 
bottoming would be constructive to the regional economies and also as evidence of a stabilizing global 
economy. Ditto for industrial production releases from China, India, and Malaysia.  

Europe — Not So Bad After All 

Gilts and pound sterling could be vulnerable to a week of concentrated Bank of England risks starting 
on Monday and carrying through to Wednesday. The Monetary Policy Council will leave rates unchanged but 
the key will be how the risks get communicated in Wednesday’s Quarterly Inflation Report. A new government 
probably won’t be greeted by chatter of a rate hike anytime soon. That said, minutes to the April 9th BoE 
meeting stated that a minority of officials viewed the decision to keep rates unchanged as “finely balanced” 
and were interpreted as somewhat more hawkish in nature. Industrial production, monthly GDP estimates, 
and the unemployment rate will complement the overall UK focus. 

The second wave of Q1 GDP growth figures for Europe will arrive next week — after the UK and Spain 
previously released — and they should continue to depict Europe as a global growth leader. That’s not 
a typo, but admittedly the rest of the world set the bar rather low as things turned out. With the US and 
Canada barely posting any growth whatsoever, the UK economy disappointing expectations with mild growth 
in Q1 and Japan probably tracking annualized growth of about 1½%, continental Europe may be where it’s at, 
at least for now. Wednesday’s European add-up is expected to come in just shy of a half point for q/q non-
annualized growth. Germany (+0.5%), France (+0.3%), Italy (0.2%). 

A funding agreement is imminent. Oops, spoke too soon, no it isn’t. Yes it is, just be patient. More of this 
guidance is possible from the Greek government on the path toward the next Euro-area finance 
ministers meeting in Brussels on Monday and the broader EU finance ministers meeting the next day. This 
will continue to pose market risk in either direction. 
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There will be another German state election in Bremen this Sunday and it could optically weaken 
Chancellor Merkel’s stature at home with respect to addressing challenges with Europe. Merkel’s ruling 
Christian Democrats (CDU) lost in Hamburg earlier this year to the Social Democrats (SPD) which had been 
widely expected as the SPD has held the city state since WWII, but the CDU also lost seats to a euroskeptic 
party named Alternative for Germany (AfD). AfD wants to force countries like Greece out of the single 
currency and, in fact, end the euro. The last state election in Bremen was won by the SPD and the city state 
tends to be an SPD stronghold so the information here will likely come through how Merkel’s party fares 
against the AfD. She will be off to Moscow to meet with Russian President Vladimir Putin on Sunday. 

CPI revisions for Germany, Italy and Spain may get minor attention on Wednesday; France will also release 
Q1 payrolls the same day. 

Canada — Mixed Rate Cut Response? 

Housing and manufacturing are two 
of the key sectors at the leading 
edge of the debate over how the 
economy is responding to the Bank 
of Canada’s rate cut in January. 
The recent performances of both 
sectors could be a mild market risk 
factor next week.  

Indeed, the week’s data is likely to 
lend support to the view that the rate 
cut — combined with a global decline 
in fixed rates — added further heat to 
the housing sector. Existing home 
sales will punctuate this point on 
Friday. The start of the key Spring 
season already had momentum in its favour with nationwide 
seasonally adjusted sales up by about 5% in February and March 
combined. Now April figures will show the hottest and biggest 
markets of Vancouver and Toronto to be experiencing a 
significant acceleration in momentum (chart 2) — so much so 
that this April’s sales volumes made it the strongest month of 
April on record in both cities. Wednesday’s Teranet repeat-
sales measure of house prices could add a fourth consecutive 
monthly gain to the trend which unfortunately is not seasonally 
adjusted. Resale prices are up by about 5% y/y on average 
nationwide and new home prices as reported by builders 
(Thursday) have been up by a milder 1%. Coinciding with this has 
been a bottoming and very recent acceleration in mortgage debt 
growth (chart 3), as well as consumer loan growth. 

Manufacturing shipments for March arrive on Friday to close 
out the Q1 readings and will be the final reading in an awful 
quarter. The volume of manufacturing sales has been tracking at 
a seasonally adjusted and annualized decline of about 10% in Q1 
while the volume of new orders is tracking about 9% lower which 
portends ongoing trend weakness. At least thus far, housing is looking to be more responsive to the rate cut 
than manufacturing’s ongoing woes that have much more to do with a long-term build-up of average 
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competitiveness issues. The manufacturing-related categories of export growth threw off very mixed signals 
during the month of March. Energy products were down 8.9% m/m significantly due to lower oil prices, but 
aircraft and other transportation exports were down 9.9%, motor vehicles and parts were up 11.7%, electronic 
parts fell 2.2%, industrial machinery and equipment down 0.5%, and forestry products were up 3.6%. 

Bank of Canada Deputy Governor Lynn Patterson will speak on Thursday before a CFA crowd. Following 
the BoC’s practice of only releasing the speech topic three business days in advance, we don’t as yet know 
what she’ll be talking about. Patterson recently completed her first year in the job after coming off the street, 
and can be thought of as the financial markets person on the Governing Council. Her speech may therefore 
be expected to have more of a market slant than average BoC communications. 

Fifty-seven TSX firms will be releasing earnings over the course of the week including names like Encana, 
Air Canada, George Weston, RONA, Canadian Tire, Power Financial Corp and Onex. 

There will be a two year note auction on Wednesday. 
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U.S. Federal Borrowing Adjustments Reflect Market Developments 

Mary Webb 416.866.4202 
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U.S. FISCAL 

1 U.S. federal fiscal 2015 ends September 30, 2015.  All dollar data in US dollars. 

 Higher cash balances and Treasury bills outstanding are planned.  

The U.S. Treasury’s quarterly funding announcements this week 
introduced some significant changes. For fiscal 2015 (FY15),1 
Scotiabank Economics, as of April 30th, projects a $480 billion deficit 
(2.7% of GDP), and net marketable borrowing of $625 billion (Chart 
1), the latter somewhat higher than the $574 billion average from 
Treasury’s Survey of Primary Dealers. For the upcoming quarter, 
Treasury plans to retain coupon auction sizes at present levels, with 
the current 3-year note auction $24 billion, trimmed from $32 billion in 
August 2013, and the 2-year note $26 billion, reduced from $35 billion 
in July 2013. To sustain benchmark liquidity, a recent Primary Dealer 
survey suggested minimum auction sizes of $20 billion for 2- and 3-
year notes. The possibility of bond buybacks, in part to create liquidity 
for off-the-run issues, has been discussed, but for now, only small 
periodic buybacks will be conducted to test the process.  

Congress has not yet approved a debt ceiling increase after the 
Temporary Debt Limit Extension Act suspended the debt limit from 
February 15, 2014, to March 15, 2015 (Chart 2). Treasury is currently 
using “extraordinary measures” to allow borrowing to finance 
government operations, facilitated by cash inflows from final tax 
payments for 2014. An estimate of how long the extraordinary 
measures will last is anticipated about two months hence.  

Over the past year, Treasury has been concerned about potential 
disruptions in market access. It therefore plans to raise the level of 
cash held in the Treasury General Account to cover one week of 
outflows, subject to a minimum balance of roughly US$150 billion.      

In considering its Debt Management Strategy objectives, Treasury 
has highlighted: minimizing taxpayer cost over time; reducing its 
exposure to interest expense shifts; supporting smooth market 
functioning; and providing a risk-free benchmark rate across all 
maturities. Scaling back rollover risk is the extension of the weighted-
average maturity (WAM) of the debt from 48 months in 2009 to 68.7 
months this past March, well above the 59-month historical average 
dating back to 1980.  

Following these principles, to enhance market functioning and liquidity, 
lower funding costs and increase its operational cash balance, 
Treasury now plans to raise its Treasury bills outstanding. Though the 
absolute level of T-bills is relatively high at $1.43 trillion as of April 30, 
as a share of total Treasury debt, T-bills outstanding are historically 
low at about 11% (Chart 3). To raise bills outstanding, auctions of 1-,  
2- or 8-week bills may be considered.  Looking forward, some run-off 
in maturing Treasury securities in the Federal Reserve’s System Open 
Market Account (SOMA) is anticipated over the next two years as the 
fed funds rate is raised. As coupon issuance is gradually increased in 
response, T-bills could be initially used to bridge any funding gaps.  
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Will U.S. Growth Rebound In The Second Quarter? 

 Early evidence says no. Why the US traditionally accelerates in Q2 remains puzzling. 

Widespread expectations for a Q2 rebound in the US economy are a 
stretch call with what we know so far, and we don’t have a good 
understanding of why the US has tended to post faster growth in Q2. 

Q2 US Growth Rebound May Already Be At Risk 

The Atlanta Fed’s ‘nowcast’ (here) currently anticipates Q2 growth of 
only 0.8% at seasonally adjusted and annualized rates (SAAR) 
versus the median Blue Chip consensus call for about 3¼% growth 
and Bloomberg’s 3.1% consensus call. Obviously, there is little to go 
on beyond Q1 hand-offs as Q2 data is very sparse thus far, but 
there is a decent case for another growth disappointment. A 
probably undesired inventory build in Q1 may be a drag on growth in 
Q2 as inventories get burned off. Real consumer spending is 
tracking 0.7% q/q at an annualized rate just by virtue of the hand-off 
from Q1. Monthly gains in each of April, May and June at two to 
three times the average pace would be required to lift consumer 
spending by 3%. Unfortunately, the drop in vehicle sales during April 
is a negative for next week’s April retail sales print that could carry 
the softness into the second quarter and put even greater downside 
to about 60% of the economy. In other words, with what we know so 
far, don’t count on a Q2 growth rebound that everyone is calling for. 

We Don’t Know Why Q1 Often Disappoints In The US 

History, however, would counsel that a Q2 rebound could well be 
attained. The only problem is that we don’t understand why this has 
been the case and so we’re reserved about extrapolating history. 

First-quarter growth rates in the US economy have fallen into a trap 
of perpetual disappointment only to witness repeated improvement 
over the duration of the year. This is falsely perceived to be a post-
crisis phenomenon when in fact it has been going on for a much 
longer period of time (chart 1). It is not at all clear why this is the 
case. Seasonality adjustments should compensate for this over time 
but the persistence of the effect suggests this not to be the case.  

Now enter the Canadian comparison which may be instructive. 
Diminishing first quarter growth rates are also observed over time in 
Canada (chart 2). The difference north of the border is that all 
quarters throughout the year have been under downward pressure 
over time as opposed to the US that has experienced stronger 
growth over the duration of the year (chart 3). American economists 
tend to treat it as a given that effects like harsher weather and crisis-
timing in late 2008 and early 2009 disrupt Q1 US growth. This 
doesn’t make sense in light of the persistence of the effects long 
before the crisis, and in light of the different Q1-onward Canadian 
experience over time in a country that knows a thing or two about 
bad weather effects. 
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The U.S. Consumer’s Uneven Releveraging 

 Consumers are rationally gravitating towards lower-cost, more available credit.  

U.S. household 
releveraging has been 
slow in the post-crisis 
period. In Q4 2014, 
household credit grew at 
only 2.7% q/q SAAR, still 
far below the pre-crisis 
period and prior 
recoveries. In large part, 
total household debt 
growth has been 
depressed by the slow 
return of mortgage 
credit, which continues 
to make up about two-
thirds of household 
liabilities (go here and 
here for our views on slow mortgage credit growth). Non-mortgage 
consumer credit growth, however, has been much more robust, with 
growth rates now exceeding pre-crisis norms (chart 1). Yet, many 
have discounted this credit growth because it has been fuelled 
almost exclusively by non-revolving (or installment) loans (chart 2). 
Specifically, of the net $369bn growth in non-mortgage consumer 
credit since bottoming in 2011, $567bn has come exclusively from 
student and auto loans with virtually no growth in other consumer 
credit, and HELOCs actually dragging on growth (chart 3). There is a 
wealth of analysis available that addresses the longer-term risks of 
rising student and auto debt levels, and the structural reasons behind 
higher student loan demand. We do not dismiss these issues, but in 
the more immediate term, the key question is whether higher student 
and auto loan credit is crowding out other forms of credit and 
whether it is a good representation of true consumer loan appetite. In 
our view, framing student and, moreover, auto loan growth as low 
quality releveraging is a mistake: consumers are rationally gravitating 
towards the lower-cost and more available forms of credit while 
lowering aggregate delinquency rates on other forms of credit. That’s 
a positive consumer development that should not be ignored. 

Not all credit types are equally available 

In the post-crisis period, student and auto loans have been the more 
available forms of leverage for those with weaker credit histories. As the 
Federal Reserve pointed out here, the vast majority of student loans 
have been Federally-funded and thus, tight bank lending standards 
have not affected supply. This would have been particularly relevant 
during the immediate aftermath of the financial crisis, when banks 
tightened credit across every credit type. Moreover, Federal student 
loan applications are uniform and look only at financial need and 
student status — they do not assess the borrower’s ability to repay, 
unlike all other forms of private credit. 

Frances Donald 416.862.3080 
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Auto loans have also become relatively more available in the post-
crisis period. Since its trough in Q4 2009, auto loan balances have 
risen across every credit score but growth has been the most 
pronounced for lower credit score groups, doubling the dollar value of 
originations for borrowers with credit score less than 660. Equifax 
data has shown that subprime car loans accounted for 68% of 
consumer subprime loan volume in 2014, meaning low-credit 
borrowers had their best shot of acquiring credit via an auto loan. For 
lenders, auto loans (even subprime auto loans) have been an 
attractive post-crisis option: they are short-duration (3-6 years), have 
historically carried lower default rates than mortgages, and demand 
for auto-backed securities jumped post-crisis, providing banks with 
higher yields in a ZLB-world. More recently, some companies have 
responded to concerns about the subprime auto boom by capping 
these types of loans. 

Student and auto loans are the lowest cost 

In combination with more available supply, student and auto loan 
debt has also been the cheapest form of available credit (chart 4). 
Moreover, the spread between personal/credit card rates and auto 
rates has widened in the post-crisis period. Interest rates on auto 
loans now run around 4%, while recent Federal regulation has tied 
the rate on student loans to 2.05% plus the 10yr Treasury yield at the 
auction prior to June 1 (which this year will be May 13) which should 
also put them around 4%. Plus, the term on a student loan can run 
between 10-25 years, with subsidized loans payments not due at all 
until after education, implying cost is deferred for some.   

Why are student loan delinquencies rising? 

The post-crisis consumer credit picture has also been marked by an 
uptick in student loan delinquencies, which are often referenced as a 
sign of poor consumer credit health (chart 5). It’s worth considering, 
however, that running delinquent on a student loan may be a deliberate consumer choice. There are certainly punitive 
consequences to student loan defaults: they can affect credit scores, and even lead to wage garnishments. However, 
a Federal student loan takes relatively long to fall into default (270 days), and there are a number of ways to delay 
payment further — including deferment and forbearance — that are more generous than other forms of debt. That 
contrasts with mortgage defaults (90 days) which can result in foreclosure, or auto defaults which can result in 
repossession as early as 30 days after a missed payment. A 2014 Fed paper showed that borrowers prefer to default 
on student loans over credit cards because they place high value on access to credit card markets. Plus, the higher 
the student loan, the lower the likelihood of credit card defaults. In other words, it is reasonable to believe that some 
part of higher student loan delinquencies is occurring to the benefit of lower delinquencies in other forms of credit.  

Is all leveraging the same?  

Auto and, in particular, student debt is often dismissed under the belief that it flows solely through to education 
and auto sectors. Yet, a recent Federal Reserve paper found that a 10% increase in student loan debt increases 
the likelihood of an automobile purchase by 4% in any given year. While the study only extended to auto loans, 
we would expect the same to be true across other forms of credit. Again, while we recognize there are a variety 
of structural reasons and risks behind the heightened demand for student loans in particular, we continue to 
believe that, all things being equal, consumers will seek out credit that is more available, cheaper, and less 
punitive in the event of default. In the post-crisis period, that has been student and auto loans.  

Frances Donald 416.862.3080 
frances.donald@scotiabank.com                    
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Mexico Leads Global New Car Sales Gains 

Reduced Imports And Favourable Demographics Drive Mexico’s Auto Market  

Mexico has posted the strongest gains in new car sales across the world 
this year, with first-quarter volumes surging 22% above a year 
earlier and spearheading gains across North America. Purchases 
in Mexico climbed above the pre-recession peak of 1.13 million 
units last year and will exceed 1.30 million in 2015. In fact, the 
strength of the Mexican auto market will help lift North American 
sales and production to record highs this year, surpassing the peak 
that has been in place since the turn of the millennium. 

Record auto sales in Mexico are being spurred by solid 
employment gains — in excess of 5% y/y for formal permanent 
workers — rising real wages, strengthening consumer 
confidence and improved vehicle affordability. In particular, 
unemployment has declined to only 4% — the lowest level since 
early 2008 — and is providing great dynamism to the retail 
environment. For example, overall retail sales in Mexico have surged 
nearly 6% y/y in early 2015, one of the best performances of recent years.  

The manufacturing and construction sectors are the major sources of strength in Mexico, with payrolls 
increasing by nearly 7% this year — the fastest growth in five years and more than double the average of the 
past decade. Transportation equipment is leading the gain among manufacturers, with hiring buoyed by rising 
foreign investment in both the auto and aerospace industries. These two sectors now account for 20% of 
overall foreign investment in Mexico, more than double their share of the past fifteen years.    

New car sales in Mexico jumped 74% in the decade following the introduction of the North American Free 
Trade Agreement, climbing to a peak of 1.13 million units in 2006. However, purchases have been largely flat 
since then, averaging only 1 million units per annum, as the increase in vehicle ownership has been driven by 
rising used vehicle imports from the United States. Data from the Auto Industry Association in Mexico indicate 
that more than 7.6 million used vehicles have been imported from the United States over the past decade, 
dampening demand for new models.  

However, the auto industry in Mexico is now in the midst of a significant structural change, with the government 
substantially restricting the number of used vehicle imports. As a result, imports of pre-owned cars and trucks 
dropped 29% last year, and have plunged more than 70% in the opening months of 2015, enabling new 
vehicles to gain significant market share. We estimate that imported used models have accounted for only 11% 
of overall auto sales in Mexico so far this year, down from roughly 40% in recent years.   

Import restrictions on pre-owned vehicles include model year and age limits, and reducing importation to only 
one automobile per citizen each year. In a bid to decrease pollution, all imported models are also now 
required to pass an emissions test — a prerequisite for all vehicles on the road in Mexico. These 
requirements follow pollution control measures introduced in Mexico City, which has more than 20 million 
inhabitants and monumental traffic congestion and pollution problems. The city’s smog-fighting policy called 
“Don’t Drive Today” has gotten progressively stricter, and now prohibits cars over 9 years old from being on 
the road at least one Saturday each month and one workday each week. 

Declining used vehicles imports combined with strengthening economic growth and improving vehicle-buying 
demographics bode well for Mexico’s vehicle sales outlook. The number of potential vehicle buyers in Mexico 
is nearly four times greater than in Canada, per capita income is on the rise and the working age population 
will expand six times faster than its NAFTA partners over the coming decade. In fact, Mexico’s demographics 
are among the most promising in the Western Hemisphere. Its workforce will increase as a share of the 
overall population, compared with declines across NAFTA and a flat performance in all of Latin America.  
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UK Election — The Morning After 

Conservatives Achieve a Majority 

Against the odds, the Conservative party has managed to secure an overall majority in the UK General 
election — and in doing so has earned itself another 5 year term in Government.  

The immediate reaction to the election night’s exit poll that pointed to 316 seats for the Conservatives (30-40 
more than expected) was that it couldn’t possibly be right. In fact, when the individual seats were counted, it 
did show that the exit poll wasn’t completely right, but not in the way that most thought. In the event, the 
Conservative party achieved an even bigger 331 seats!  

The markets were bracing for a messy outcome where the Labour party would be reluctantly propped up by 
the SNP (Scottish National Party). So clearly there is an element of relief on this front. We have also avoided 
a period of limbo while a coalition of some sort is patched together. 

The market friendly takeaways of this outcome are: 

 The half-finished job of closing the budget deficit and getting the government debt burden on a 
downward trajectory can be continued / completed; 

 Less gilt issuance than under a Labour government given more austerity; 

 Potentially slightly slower GDP growth and hence a shallower path for Bank Rate hikes than 
under Labour; 

Nevertheless, it isn’t all positive news. In particular: 

 Despite securing a better-than-expected outcome, the government will hold a far smaller majority 
than the combination of the Conservatives and Lib Dems won 5 years ago. So it isn’t plain sailing 
by any stretch of the imagination. 

 The biggest market concern over the coming 2 years will be the prospect of an EU referendum 
as promised by David Cameron if he was still Prime Minister. As opinion polls currently stand, it 
looks unlikely that voters would opt for the UK to leave Europe. Nonetheless, that is exactly the 
situation that prevailed a year or two ahead of the Scottish referendum. The latter saw polls  
neck-and-neck just ahead of that vote. Hence we could easily see a re-run of those jitters — 
perhaps even amplified if mainstream businesses become hesitant to hire workers or invest 
ahead of the referendum. 

 Based on the current Budget projections, the UK will face the mother of all fiscal tightenings in 
about a year’s time. These point to almost 2% of GDP of fiscal tightening in 2016-17 — far more 
severe than anything that we have seen over the past 5 years. If this comes to pass, it is likely to 
dent growth, hurt hiring and investment. Something has to give. If the Bank of England hasn’t 
hiked Bank Rate by mid-2016, it might find it hard to do so for yet another year or so given that 
backdrop. 
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How The ECB Could View The Spike In European Bond Yields 

 The sell-off in nominal yields over the past week has been sharp, with the speed being even stronger than 
in May 2013 when market questioned the possibility of Fed’s tapering. What the ECB could be thinking 
about this move? 

 On the positive side: 

 From a technical 
perspective, higher 
nominal yields offer more 
room to manoeuvre for the 
central banks to implement 
its QE program, removing 
the potential problem of a 
“German bond squeeze”. 
Indeed, almost the whole 
German yield curve from 
the 2Yr is now back above 
the -0.2% line. Just over the past five days, the ECB has benefited from an extra buying pool of 
€10 bn of German nominal bonds.  

 From a fundamental 
perspective, this correction 
could be seen as healthy, 
removing the risk of bubble 
in the bond market. 
Indeed, when looking to 
some traditional drivers 
(Like business surveys, 
inflation & US rates), 10Y 
German yields at close to 
0% could have looked as 
being well disconnected 
from macroeconomic 
fundamentals.   

 Finally, for the central 
bank, this upward 
correction could also be 
seen as a stronger 
confidence from the 
market on its reflation 
policy. Indeed, higher 
nominal yields have been 
mirrored by higher 
inflation expectations. As 
an example, 5Y in 5Y 
inflation swaps (a 
traditional good gauge of 
central’s bank credulity) 
has recovered and is now 
back close to the top range.   
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 On the negative side: 

 While healthy corrections could be welcomed by central banks, sharp volatility in financial 
markets is not. The speed of the adjustment is therefore likely to raise some concern. 

 Higher interest rates and a 
stronger euro imply a re-
tightening in financial 
conditions which could be 
seen as coming at too early a 
stage. It is worth remembering 
that the ECB president had 
been rather prompt at the last 
press conference to point out 
the fact that “real interest rates 
actually declined, and that’s 
certainly very supportive of the 
real economy. That’s why I’m 
saying that we start seeing a 
pass-through from our 
monetary policy decisions to the real economy, through significantly lower real interest rates”. 
This trend has now reversed! Although not yet to pre-QE levels, looking to the Linker market, 
10Y real yields on the German curve has moved up!  

 While the Eurozone economy is currently benefiting from the lagged impact of the past drops in 
the euro and interest rates, as well as falling oil prices, this correction could soon jeopardized the 
sustainability of the recovery process. Interest rates and the euro exchange rate are now back 
close to the assumptions made by the ECB in its March forecast. So, any additional upward 
move could raise the risk of a downgrading of the growth recovery scenario for 2016 and 2017 in 
the next ECB’s forecast to be released at the June meeting. This would significantly impair the 
possibility to see a “sustained return of inflation towards a level below, but close to, 2% over the 
medium term” as often mentioned by the ECB. 
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 The balance between positive/ negative factors: Watch inflation expectations! 

 We suspect that the dynamic of inflation expectations will be a key indicator for the ECB to 
assess when we will move from a “healthy” to a “painful” correction. So, watch 5Y in 5Y inflation 
swaps as the correlation between nominal yields is rather strong. Any sign of a downward 
correction in inflation expectations at a time when Eurozone core inflation still remains stuck at a 
record low of 0.6% y/y will be a worrying point for ECB’s board, forcing them to move back into 
the dovish side and possibly calling the “end of the party” for higher yields! 
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Latin America Week Ahead: For The Week Of May 11 - 15 

We expect that the major market driver for next week will be today’s non-farm payrolls, which will set the tone 
for the broad trend followed by the greenback. However, we also have a number of important LATAM-centric 
events taking place, including MPC meetings in Peru and Chile. Both central banks are expected to remain on 
hold, but we will be interested in looking at whether recent soft data surprises turn the BCCh a little more 
cautious on the growth front (adding some uncertainty to the late 2015 signaled hike). The other item we are 
interested in looking at is the trend in foreign holdings of Mexican bonds over the recent period of US curve 
steepening (about 15bps since April 27), which has seen the Mexican curve follow suit.  

Week-ahead views: 

Brazil (BRL): The minutes from the latest BCB COPOM did not offer enough new evidence to alter our base 
case that the next two moves will be 2 X 25bps hikes, but they also did not offer evidence to dismiss another 
+50bps hike. Some of the main points we think are worth highlighting in the minutes include:  

 The expected increase in administered prices, one of the major factors behind current inflationary 
pressure, was revised upwards for 2015 from 9.3% in January, up to 10.7% in the latest minutes. 
Regulated price expectations were also adjusted upwards for 2016, from 5.1% to 5.2%. 

 The board remains vigilant regarding global financial risks, but sees the probability of a major disruption 
as low. 

 The COPOM sees current growth as sub-potential, while longer term, the board also acknowledges that 
growth drivers will need to change towards more sustainable ones.  In our view, given the constraints 
imposed by stretched balance sheets, one of these new drivers could be infrastructure, if the improved 
concession plans work (details expected this month). One risk here, and which could apply to several 
other economies in the region, is that the recent corruption scandals could mean infrastructure project 
execution slows. 

 In the board’s view, a weaker BRL should help make the country more competitive, with industry further 
aided by improvements in the public contract concession framework — for which more details are 
expected shortly (the latest Infrascope from the EIU / IDB provides interesting colour). 

 The BCB also said it assumes that the fiscal targets for the year will be met, which could be a source of 
risk on the inflation front if we take the last two fiscal results into account where we have seen an 
undershoot. However, we think it’s too soon to make a call on this front. 

 On the labour front, the central bank discussed rising idle capacity in the labour market, but seemed to 
remain vigilant due to the risks of above productivity wage negotiations. 

 The main sources of inflation are seen as controlled prices, and ongoing global price re-alignments (which 
we take to refer to commodity price volatility, and FX moves). 

In addition, we think that some points raised by our local trading team are worth highlighting: 

 The BCB kept a hawkish bias by maintaining its “especially vigilant” wording. 

 Between meetings the ’15 inflation forecasts went from 7.47% to 8.25% and still above the 6.5% upper 
limit, ’16 inflation forecasts ground higher from 5.50% to 5.60%; 

 The BCB acknowledged that the 2016 convergence to target scenario for inflation has improved, but the 
work is still incomplete. 

 We think that a very important point recognized by our team in Brazil is that the BCB continues to make 
only marginal reference to the slowdown going on in Brazil, which somewhat takes away from the 
importance of next week’s economic activity, retail sales and formal job creation data — at least where 
monetary policy is concerned. 
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Chile (CLP): Next week features two 
important policy decisions: 1) President 
Bachelet’s cabinet reshuffling — which 
should come out over the week-end, and 2) 
the BCCh MPC meeting. We don’t really 
know how to handicap the outcome of the 
first, but we think a very important side of the 
decision will be how the President balances 
her cabinet between the more moderate and 
radical elements of her political backing. On 
the monetary policy front, we think it’s 
possible that recent weak data could turn the 
BCCh’s tone a little more cautious. Although 
we don’t think one month of soft data is 
enough to alter the central bank’s view 
altogether, we still think the weak data we 
saw over the last month deserves monitoring. 
So far, the BCCh has not tied its own 
monetary policy to the Fed’s, which could be 
explained by the low foreign participation in 
local markets (we think Banxico’s tie-up of 
domestic monetary policy to the Fed’s 
responds to capital flow concerns). However, 
a couple of reasons why it could be necessary to link the two is that 1) Chile’s pension funds have a lot of 
room to add foreign exposure under their legal limits, 2) next to Mexico, Chile’s monetary policy settings are 
the loosest in the region (see chart below). However, we think the need for making this link in Chile is much 
less than it is for Mexico. 

Colombia (COP): Next week’s retail sales & industrial production will be important to watch, with the retail 
sales release being the more important of the two, in our view. Our sense is that the terms of trade reversal 
still has to filter its way into domestic demand, but that has not yet taken place. President Santos is visiting 
Mexico today as part of the World Economic Forum meetings, but media has reported that in a parallel 
fashion, Mexico and Colombia are working on a project to escalate the two countries’ bilateral relation to a 
higher strategic level (we don’t know if this is part, or on top of, the Pacific Alliance). 

Mexico (MXN): Over recent months we have argued that Mexico’s domestic demand is gradually gaining 
traction, supported by low household indebtedness, as well as improving formal sector employment (which, 
among other things, should improve access to credit). Our LATAM equity research and global economics 
team published two reports which we think are interesting, and supportive of this view: 

 “Wal-Mart de Mexico y Centroamerica: April SSS Slightly Better than Expected” R. Echegaray, May 7, 
2015. 

 “Global Auto Report: Mexico leads global sales gains” C. Gomes, May 7, 2015. 

On the monetary policy front, Banxico’s MPC meeting minutes (out next week) will be interesting to read for 
signs of a shift in tone in the central bank’s views, but we don’t think there is any information to warrant any 
major revision in tone. Deputy Governor Guzman gave a very clear presentation on May 7th, which we think 
served to reinforce the message that has consistently been sent by Banxico over recent weeks, which we 
think can be summarized as: 

 Domestic macro conditions do not justify a hike, given the output gap remains positive. 
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 Supply-shock-driven inflation spikes have consistently only had temporary impacts on inflation over the 
past 15 years, to which Banxico does not seem to believe that tightening rates is the right response. 

 The main potential driver of any near-term hike is likely to be the Fed. Banxico continues to reinforce that, 
given Mexico’s strong integration to global financial markets, and heavy foreign participation in domestic 
debt, the prudent path for Banxico to follow is to link local policy rates to the Fed’s. 

 The inflation data we got yesterday reinforced the view held by Banxico, that inflationary pressures 
remain well contained, with only a scattering of “food-stuffs” exhibiting supply-side shocks that the central 
bank will very likely look through. 

Our bank base case is that the Fed’s lift-off is September 2015, which we think means that Banxico’s first hike 
is likely to be a rate rise of a similar magnitude to the Fed’s in the meeting right after that, with the FX 
Commission potentially taking measures to shore up the peso’s liquidity heading into the FOMC meeting if 
necessary. The FX Commission has 3 members from the FinMin & 3 from Banxico, with the tie-breaker going 
to the FinMin, but with a decision needing votes from both institutions, giving Banxico a de-facto veto. We 
believe the likely response from the FX Commission would be an increase in the size of the minimum price 
USD auctions (maybe to US$400mn-US$500mn, although these auction-size numbers are barely more than a 
guess). 

Peru (PEN): FinMin Segura said that rather than issue new debt to fuel sluggish domestic activity, the 
government plans to tap its US$29bn in savings (a tranche of the US$60bn in FX reserves held at the BCRP), 
in order to avoid putting upwards pressure on interest rates. On the debt front, the government plans to rely 
more on multilateral organization financing rather than issue bonds, in order to avoid pressuring yields. For 
next week’s BCRP MPC meeting, there seems to be widespread consensus that rates will be left on hold. Our 
sense is that for now, the BCRP is comfortable with its strategy of tweaking reserve requirements and offering 
repos to fuel sol-denominated loans, while it pressures USD borrowing to the downside in order to continue 
the de-dollarization process in the borrowing market. However, next week’s unemployment and economic 
activity (expected to rise to +2.5% y/y by consensus) data are important to monitor, given we believe that if 
growth continues to disappoint, we will at some point see another attempt to boost growth with a combination 
of fiscal / monetary stimulus.  
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Key Data Preview  

CANADA 

Will Canadian manufacturing sales bounce back in March after 
a very slow February? We’re expecting a moderate increase in 
Canadian manufacturing sales on the order of 1% m/m in March 
after January and February logged a very substantial decline (a 
cumulative -4.7%) that dragged the overall level of sales back to 
a dollar value last seen at the start of 2014 (see chart). There are 
some positives. First, mean-reversion type of arguments point to 
upside for manufacturing sales. Second, exports of 
manufactured goods including vehicles (+11.7% m/m) and 
chemicals (+5.3% m/m) were strong. The fly in the ointment is 
that new orders plummeted in February to a level that is not 
particularly promising (see chart). 

UNITED STATES 

Consumer spending data in the U.S. is always important to 
economy watchers. Given recent commentary from prominent 
Fed officials to the effect that an improvement in consumer 
spending will be taken by the FOMC as a signal that the 
economy is turning up and therefore that rate hikes might be 
forthcoming, well, consumer spending data is even more 
important than usual. Alas, we’re not expecting great things for 
U.S. retail sales for April after vehicle sales turned south (see 
chart), falling to an annualized rate of 16.5m vs. 17m in March. 
The drop in vehicle sales will likely weigh on headline consumer 
spending, which we are forecasting will come in at +0.2% m/m. 
We think that spending ex-autos should be stronger, and we’re 
forecasting a 0.3% m/m pace of growth in that category mainly 
due to improvements in consumer confidence in Q1 which were 
not matched by increased spending as well as an increase in 
gasoline prices on the order of 1% m/m using monthly average 
pump prices for March and April. We believe that the pent-up 
demand reflected by this disjunction will be released during Q2/
Q3.  

Industrial production could well increase in April, but we’re only 
expecting a modest bounce back of +0.2% m/m from a very soft 
-0.6% m/m print in March. Our rationale is: a) utilities fell by 5.9% 
m/m in March and should normalize (see chart), b) mining output 
fell for a third consecutive month in March and should bounce 
back. That said, the manufacturing output component of 
industrial production may be on the soft side: vehicle sales have 
been soft and we don’t think that vehicle production will bounce 
back just yet. Manufacturing production sentiment surveys have 
been weak as well. Our soft expectations for the manufactured 
goods component of industrial production explains our muted 
overall expectations.  
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EUROPE 

Preliminary GDP reports for the first quarter of 2015 will be released 
across the euro zone on May 13th. Euro zone real GDP growth is 
forecast to register a 0.5% q/q advance in Q1, up from a 0.3% gain in 
Q4 2014. The acceleration largely reflects stronger consumer 
spending, which should help offset the drag on exports from slower 
global growth, particularly in the US and the UK, and ongoing 
weakness in business investment. On a country-by-country basis, 
economic growth in France is expected to pick-up sharply to 0.5% q/q 
off a disappointing 0.1% increase in Q4, underpinned by household 
spending and inventory rebuilding. Meanwhile, the region’s third 
largest economy is forecast to edge out of recession, with Italian Q1 
real GDP growth projected to come in between 0.2% and 0.3% q/q — 
its strongest quarterly gain in roughly four years. However, unlike the 
acceleration that is expected to take hold in its neighbouring peers, 
real GDP growth in Germany is forecast to moderate to 0.5% q/q in 
Q1, down from a robust 0.8% gain in the final three months of 2014, 
alongside weakness in industrial production.   

LATIN AMERICA 

Both Brazil and Peru will release economic activity indices for the 
month of March on May 15th. In Brazil, we expect a marginally 
positive March growth reading of 0.7%, benefiting from a weak base 
effect. The country continues to struggle with high inflation, tight 
monetary policy, an ongoing drought, and a corruption scandal that 
has weakened public confidence. The story is better in Peru, which is 
expected to have grown by just over 2% y/y in March — low by 
historical standards but still a relatively strong performer in the 
region.  

ASIA 

Malaysia will release first quarter GDP data on May 14th, 2015. We 
estimate that the country’s output grew by 5.3% y/y, slowing from the 
advance recorded in the final three months of 2014. Public finances 
are Malaysia’s weakest link. The government’s oil and gas revenues 
will be suppressed by lower oil prices and the budget deficit will likely 
hover around 3½% of GDP this year. Meanwhile, rising household 
incomes, supportive labour market conditions, and lower fuel prices 
will continue to bolster private consumption, while the fixed 6% goods 
and services tax (GST) which was implemented on April 1st, 2015 will 
likely constrain domestic demand growth somewhat. Nevertheless, 
the GST tax, which replaces the previous sales and services tax, will 
bring extra revenue to the government as it is more comprehensive 
and will prove more business friendly as it simplifies the tax system 
and is more transparent. As a result, both public and private sector 
outlays will likely remain robust, counterbalancing the expected 
investment downturn in the oil and gas sector and slower export 
sector momentum. We expect the country’s real GDP growth to 
average 5% annually in 2015-16.  
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Key Indicators for the week of May 11 – 15 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

North America 

Europe 

A3 

Country Date Time Indicator Period BNS Consensus Latest
UK 05/11 07:00 BoE Asset Purchase Target (£ bn) May -- 375.0 375.0
UK 05/11 07:00 BoE Policy Announcement (%) May 11 0.50 0.50 0.50

UK 05/12 04:30 Industrial Production (m/m) Mar -- 0.0 0.1
UK 05/12 04:30 Manufacturing Production (m/m) Mar -- 0.3 0.4

FR 05/13 01:30 GDP (q/q) 1Q P 0.5 0.4 0.1
GE 05/13 02:00 CPI (m/m) Apr F -0.1 -0.1 -0.1
GE 05/13 02:00 CPI (y/y) Apr F 0.4 0.4 0.4
GE 05/13 02:00 CPI - EU Harmonized (m/m) Apr F -0.1 -0.1 -0.1
GE 05/13 02:00 CPI - EU Harmonized (y/y) Apr F 0.3 0.3 0.3
GE 05/13 02:00 Real GDP (q/q) 1Q P 0.5 0.5 0.7
FR 05/13 02:45 CPI (m/m) Apr 0.1 0.1 0.7
FR 05/13 02:45 CPI (y/y) Apr 0.1 0.1 -0.1
FR 05/13 02:45 CPI - EU Harmonized (m/m) Apr 0.1 0.1 0.7
FR 05/13 02:45 CPI - EU Harmonized (y/y) Apr 0.1 0.1 0.0
FR 05/13 02:45 Current Account (€ bn) Mar -- -- -1750.0
FR 05/13 02:45 Non-Farm Payrolls (q/q) 1Q P -- 0.0 0.0
SP 05/13 03:00 CPI (m/m) Apr F -- -- 1.0
SP 05/13 03:00 CPI (y/y) Apr F -- -0.6 -0.6
SP 05/13 03:00 CPI - EU Harmonized (m/m) Apr F 0.7 0.7 0.7
SP 05/13 03:00 CPI - EU Harmonized (y/y) Apr F -0.7 -0.7 -0.7
IT 05/13 04:00 Real GDP (q/q) 1Q P 0.3 0.2 0.0
PO 05/13 04:30 Real GDP (q/q) 1Q P -- 0.5 0.5

Country Date Time Indicator Period BNS Consensus Latest
MX 05/12 09:00 Industrial Production (m/m) Mar -- 0.4 0.2
MX 05/12 09:00 Industrial Production (y/y) Mar -- 1.9 1.6
US 05/12 14:00 Treasury Budget (US$ bn) Apr -- 138.0 -52.9

US 05/13 07:00 MBA Mortgage Applications (w/w) MAY 8 -- -- -4.6
CA 05/13 08:30 Teranet - National Bank HPI (y/y) Apr -- -- 4.7
US 05/13 08:30 Export Prices (m/m) Apr -- 0.3 -0.3
US 05/13 08:30 Import Prices (m/m) Apr -- 0.3 -0.3
US 05/13 08:30 Retail Sales (m/m) Apr 0.2 0.2 0.9
US 05/13 08:30 Retail Sales ex. Autos (m/m) Apr 0.3 0.5 0.4
US 05/13 10:00 Business Inventories (m/m) Mar -- 0.2 0.3

CA 05/14 08:30 New Housing Price Index (m/m) Mar -- -- 0.2
US 05/14 08:30 Initial Jobless Claims (000s) MAY 9 280 270 265
US 05/14 08:30 Continuing Claims (000s) MAY 2 2210 2255 2228
US 05/14 08:30 PPI (m/m) Apr 0.2 0.1 0.2
US 05/14 08:30 PPI ex. Food & Energy (m/m) Apr 0.2 0.1 0.2

CA 05/15 08:30 International Securities Transactions (C$ bn) Mar -- -- 9.3
CA 05/15 08:30 Manufacturing Shipments (m/m) Mar 1.0 -- -1.7
US 05/15 08:30 Empire State Manufacturing Index May -- 4.3 -1.2
CA 05/15 09:00 Existing Home Sales (m/m) Apr -- -- 4.1
US 05/15 09:15 Capacity Utilization (%) Apr -- 78.3 78.4
US 05/15 09:15 Industrial Production (m/m) Apr 0.2 0.0 -0.6
US 05/15 10:00 U. of Michigan Consumer Sentiment May P 97.0 96.3 95.9
US 05/15 16:00 Total Net TIC Flows (US$ bn) Mar -- -- 4.1
US 05/15 16:00 Net Long-term TIC Flows (US$ bn) Mar -- -- 9.8
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Key Indicators for the week of May 11– 15 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Europe (continued from previous page) 

Asia Pacific 

Country Date Time Indicator Period BNS Consensus Latest
UK 05/13 04:30 Average Weekly Earnings (3-month, y/y) Mar -- 1.7 1.7
UK 05/13 04:30 Employment Change (3M/3M, 000s) Mar -- 225.0 248.0
UK 05/13 04:30 Jobless Claims Change (000s) Apr -- -20.0 -20.7
UK 05/13 04:30 ILO Unemployment Rate (%) Mar -- 5.5 5.6
EC 05/13 05:00 GDP (q/q) 1Q A 0.5 0.4 0.3
EC 05/13 05:00 Industrial Production (m/m) Mar -- 0.0 1.1
EC 05/13 05:00 Industrial Production (y/y) Mar -- 1.9 1.6
IT 05/13 05:00 CPI - EU Harmonized (y/y) Apr F 0.0 0.0 0.0

GR 05/15 05:00 Real GDP NSA (y/y) 1Q A -- -- 1.2
RU MAY 15-18 Real GDP (y/y) 1Q A -2.2 -2.7 0.4

Country Date Time Indicator Period BNS Consensus Latest
CH MAY 9-15 Aggregate Financing (CNY bn) Apr -- 1204.0 1181.6
CH MAY 9-15 New Yuan Loans (bn) Apr -- 903.0 1180.0

NZ MAY 9-13 REINZ House Price Index (y/y) Apr -- -- 9.5

SI MAY 9-26 Real GDP (y/y) 1Q F 2.2 2.2 2.1

MA 05/11 00:00 Industrial Production (y/y) Mar -- 4.5 5.2
JN 05/11 19:50 Official Reserve Assets (US$ bn) Apr -- -- 1245.3
PH 05/11 21:00 Exports (y/y) Mar -- -1.7 -3.1
AU 05/11 21:30 Home Loans (%) Mar -- 1.0 1.2
AU 05/11 21:30 Investment Lending (% change) Mar -- -- -3.4

MA MAY 10-11 Foreign Reserves (US$ bn) Apr 30 -- -- 105.6

PH MAY 10-15 Budget Deficit/Surplus (PHP bn) Jan -- -- -46.3

JN 05/12 01:00 Coincident Index CI Mar P -- 109.7 110.7
JN 05/12 01:00 Leading Index CI Mar P -- 105.5 104.8
JN 05/12 01:00 New Composite Leading Economic Index Mar P -- 105.5 104.8
IN 05/12 08:00 CPI (y/y) Apr 5.0 4.9 5.2
IN 05/12 08:00 Industrial Production (y/y) Mar -- 2.9 5.0
SK 05/12 19:00 Unemployment Rate (%) Apr 3.6 3.7 3.7
JN 05/12 19:50 Bank Lending (y/y) Apr -- -- 2.6
JN 05/12 19:50 Current Account (¥ bn) Mar -- 2071.0 1440.1
JN 05/12 19:50 Trade Balance - BOP Basis (¥ bn) Mar -- 527.5 -143.1
AU 05/12 21:30 Wage Cost Index (q/q) 1Q -- 0.6 0.6

CH 05/13 01:30 Fixed Asset Investment YTD (y/y) Apr -- 13.5 13.5
CH 05/13 01:30 Industrial Production (y/y) Apr -- 6.0 5.6
CH 05/13 01:30 Retail Sales (y/y) Apr -- 10.4 10.2
NZ 05/13 18:30 Business NZ PMI Apr -- -- 54.5
NZ 05/13 18:45 Retail Sales Ex Inflation (q/q) 1Q -- 1.6 1.7
JN 05/13 19:50 Japan Money Stock M2 (y/y) Apr -- 3.60 3.60
JN 05/13 19:50 Japan Money Stock M3 (y/y) Apr -- 3.0 3.0

JN MAY 12-13 Eco Watchers Survey (current) Apr -- 52.0 52.2
JN MAY 12-13 Eco Watchers Survey (outlook) Apr -- 53.3 53.4

MA 05/14 00:00 Current Account Balance (MYR mns) 1Q -- -- 6100.0
MA 05/14 00:00 GDP (y/y) 1Q 5.3 5.4 5.8
JN 05/14 02:00 Machine Tool Orders (y/y) Apr P -- -- 14.9
IN 05/14 02:30 Monthly Wholesale Prices (y/y) Apr -- -2.3 -2.3
PH 05/14 04:00 Overnight Borrowing Rate (%) May 14 4.00 4.00 4.00
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Key Indicators for the week of May 11– 15 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Latin America 

Asia Pacific (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
ID 05/15 00:00 Exports (y/y) Apr -- -7.5 -9.8
ID 05/15 00:00 Imports (y/y) Apr -- -19.9 -13.4
ID 05/15 00:00 Trade Balance (US$ mn) Apr -- 132.5 1131.6
JN 05/15 01:00 Consumer Confidence Apr -- 41.8 41.7
SI 05/15 01:00 Retail Sales (y/y) Mar 15.4 -- 15.8
HK 05/15 04:30 Real GDP (y/y) 1Q 2.0 2.0 2.2

PH MAY 14-15 Overseas Remittances (y/y) Mar -- 5.0 4.2
SK MAY 14-15 BoK Base Rate (%) May 15 1.75 1.75 1.75

Country Date Time Indicator Period BNS Consensus Latest
BZ 05/14 08:00 Retail Sales (m/m) Mar -- -0.4 -0.1
BZ 05/14 08:00 Retail Sales (y/y) Mar -- 1.4 -3.1
CL 05/14 17:00 Nominal Overnight Rate Target (%) May 14 3.00 3.00 3.00
CO 05/14 17:00 Retail Sales (y/y) Mar -- 3.5 4.3
PE 05/14 19:00 Reference Rate (%) May 3.25 3.25 3.25

BZ 05/15 07:30 Economic Activity Index SA (m/m) Mar -- -0.5 0.4
BZ 05/15 07:30 Economic Activity Index NSA (y/y) Mar 0.7 0.9 -3.2

PE MAY 15 Economic Activity Index NSA (y/y) Mar 2.2 2.3 0.9
PE MAY 15 Unemployment Rate (%) Apr -- -- 7.0
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Global Auctions for the week of May 11 – 15 

North America 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A6 

Country Date Time Event
DE 05/11 04:30 Denmark to Sell Bills
NO 05/11 05:00 Norway to Sell NOK4 Bln 308-Day Bills
GE 05/11 05:30 Germany to Sell EUR2 Bln 182-Day Bills
FR 05/11 08:50 France to Sell Bills

SP 05/12 04:30 Spain to Sell 6 Month Bills
SP 05/12 04:30 Spain to Sell 12 Month Bills
IT 05/12 05:00 Italy to Sell EUR6.5 Bln 365-Day Bills
NE 05/12 05:00 Netherlands to Sell Up to EUR3 Bln 0.25% 2025 Bonds
SW 05/12 05:03 Sweden to Sell SEK10 Bln 96-Day Bills
EC 05/12 05:10 ECB Main Refinancing Operation Result
SZ 05/12 05:15 Switzerland to Sell 90-Day Bills
BE 05/12 05:30 Belgium to Sell Bills
GE 05/12 05:30 Germany to Sell EUR1 Bln 0.1% I/L 2026 Bonds
IC 05/12 06:00 Iceland to Sell Bills
NO 05/12 06:00 Norway to Sell Bonds

IT 05/13 05:00 Italy to Sell Bonds
SZ 05/13 05:15 Switzerland to Sell Bonds
GE 05/13 05:30 Germany to Sell EUR3 Bln 0.5% 2025 Bonds

CC 05/14 05:00 Cyprus to Sell 30-Day Bills
UK 05/14 05:30 U.K. to Sell GBP3.75 Bln 2% 2020 Bonds
IR 05/14 05:30 Ireland to Sell Bonds

UK 05/15 06:00 U.K. to Sell 1-Month Bills
UK 05/15 06:00 U.K. to Sell 3-Month Bills
UK 05/15 06:00 U.K. to Sell 6-Month Bills

Country Date Time Event
US 05/11 11:30 U.S. to Sell 3-Month Bills
US 05/11 11:30 U.S. to Sell 6-Month Bills

US 05/12 11:30 U.S. to Sell 4-Week Bills
US 05/12 13:00 U.S. to Sell 3-Year Notes
CA 05/13 12:00 Canada to Sell 2-Year Bonds
US 05/13 13:00 U.S. to Sell 10-Year Notes

US 05/14 13:00 U.S. to Sell 30-Year Bonds

Asia Pacific 

Country Date Time Event
JN 05/11 23:35 Japan to Sell 6-Month Bill
JN 05/11 23:45 Japan to Sell 10-Year Bonds

CH 05/12 23:00 China to sell 3-Year Bonds

NZ 05/13 22:05 New Zealand Plans to Sell NZD300 Mln Nominal Bonds
JN 05/13 23:35 Japan to Sell 3-Month Bill
JN 05/13 23:45 Japan to Sell 30-Year Bonds
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Events for the week of May 11 – 15 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A7 

North America 

Latin America 

Asia Pacific 

Country Date Time Event
CA 05/11 11:45 Liberal Party Leader Discusses His Vision for the Future of CA
CA 05/11 Premier Wynn Invites Premier Couillard to Address ON Assembly

US 05/12 12:45 Fed's Williams Speaks at Association for Business Economics

US 05/13 08:00 Canada-US Securities Summit in New York

MX 05/14 10:00 Central Bank Monetary Policy Minutes
CA 05/14 15:30 Bank of Canada Deputy Patterson Speaks in Vancouver
CA MAY 14-19 Premier Wynne to Meet with Key U.S. Business Leaders

Country Date Time Event
SZ 05/11 03:00 SNB Sight Deposits
SP 05/11 03:00 Bank of Spain's Restoy Speaks in Vienna
UK 05/11 07:00 BOE Asset Purchase Target
UK 05/11 07:00 Bank of England Bank Rate
EC 05/11 09:00 Euro-Area Finance Ministers Meet in Brussels
GE 05/11 00:00 G-7 Energy Ministers Meet in Hamburg

EC 05/12 03:00 EU Finance Ministers Hold Meeting in Brussels
SW 05/12 03:30 Riksbank publishes minutes from April 28 policy meeting
NO 05/12 04:45 Norway Releases Revised 2015 Budget

UK 05/13 05:30 Bank of England Inflation Report
NO 05/13 06:00 Norges Bank Releases Financial Infrastructure Report

Country Date Time Event

NZ 05/12 17:00 RBNZ Publishes Financial Stability Report
NZ 05/12 17:05 RBNZ Governor Wheeler News Conference on FSR
JN 05/12 22:45 BOJ Sato speaks at FIA Japan Financial Market Meeting 2015

PH 05/14 04:00 BSP Overnight Borrowing Rate
JN 05/14 23:40 BOJ Kuroda speaks in Tokyo
SK 05/14 00:00 BoK 7-Day Repo Rate

Country Date Time Event
CL 05/14 17:00 Overnight Rate Target
PE 05/14 19:00 Reference Rate
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Global Central Bank Watch 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada – Overnight Target Rate 0.75 May 27, 2015 0.75 0.75

Federal Reserve – Federal Funds Target Rate 0.25 June 17, 2015 0.25 0.25

Banco de México – Overnight Rate 3.00 June 4, 2015 3.00 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank – Refinancing Rate 0.05 June 3, 2015 0.05 --

Bank of England – Bank Rate 0.50 May 11, 2015 0.50 0.50

Swiss National Bank – Libor Target Rate -0.75 June 18, 2015 -0.75 --

Central Bank of Russia – One-Week Auction Rate 12.50 June 15, 2015 12.50 --

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 7.50 May 20, 2015 7.50 --

Sweden Riksbank – Repo Rate -0.25 July 2, 2015 -0.35 --

Norges Bank – Deposit Rate 1.25 June 18, 2015 1.00 --

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Reserve Bank of Australia – Cash Target Rate 2.00 June 2, 2015 2.00 2.00

Reserve Bank of New Zealand – Cash Rate 3.50 June 10, 2015 3.50 3.50

People's Bank of China – Lending Rate 5.35 TBA -- --

Reserve Bank of India – Repo Rate 7.50 June 2, 2015 7.50 --

Bank of Korea – Bank Rate 1.75 May 15, 2015 1.75 1.75

Bank of Thailand – Repo Rate 1.50 June 10, 2015 1.50 --

Bank Indonesia – Reference Interest Rate 7.50 May 19, 2015 7.50 --

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 13.25 June 3, 2015 13.00 --

Banco Central de Chile – Overnight Rate 3.00 May 14, 2015 3.00 3.00

Banco de la República de Colombia – Lending Rate 4.50 May 22, 2015 4.50 4.50

Banco Central de Reserva del Perú – Reference Rate 3.25 May 14, 2015 3.25 3.25

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank – Repo Rate 5.75 May 21, 2015 5.75 --

The Fed will chiefly be watching April retail sales figures on Wednesday, while industrial production and U. of Michigan consumer confidence, both on 
Friday, will also help frame the Q2 growth story. Secondary data points include the Fed’s own Labor Market Conditions Index (Monday), JOLTS Job 
Openings which include the Hire and Quit Rate (Tuesday), and Import Prices (Wednesday), yet Fed officials have explicitly referenced all of these in the 
past, and they will likely also play into the policy discussion. Fed-speak is light with only San Francisco Fed President John Williams (voting) on Tuesday. 
Sixteen S&P500 firms report. The BoC’s Deputy Governor Lynn Patterson is speaking on Thursday and the topic still unknown. Otherwise, Friday’s 
manufacturing shipments and existing home sales data are the key releases and will help shape our understanding of how the economy is responding to 
January’s rate cut. Fifty-seven TSX firms will release earnings and there will be a two-year note auction on Wednesday. 

The Bank of England (BoE) will announce a monetary policy decision on May 11th. We expect the BoE will keep interest rates unchanged, with the first 
rate hike forecast to arrive in Q1 2016.

We expect the central banks of Peru and Chile to keep benchmark policy rates steady at 3.25% and 3.00%, respectively, after monetary authorities in both 
countries meet on May 14th. In both countries, April inflation remained just above official target ranges (3.02% in Peru and 4.1% in Chile), but these 
readings are stabilizing and beginning to converge back to desired levels. Neither country is likely to attempt to accelerate this process by tightening policy 
rates in an environment of weak regional growth.

The Bank of Korea (BoK) will meet and announce a monetary policy decision on May 15th. Inflation remains well below the BoK's target corridor of 2½-
3½%, with the consumer price index rising by 0.4% y/y in April. Real GDP growth dipped further to 2.4% y/y in the first quarter of 2015 from 2.7% in the final 
three months of last year. The country's exports continue to decline as a result of the relatively strong Korean won. Nevertheless, we expect monetary 
authorities to continue evaluating the effects of the March rate cut to the record-low level of 1.75% before further action is taken. Accordingly, the central 
bank will likely keep the key rate unchanged following next week's monetary policy meeting.

North America 

Europe 

Asia Pacific 

Latin America 

Africa 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 
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    North America 

Canada 2014 14Q4 15Q1 Latest United States 2014 14Q4 15Q1 Latest
  Real GDP (annual rates) 2.5 2.4   Real GDP (annual rates) 2.4 2.2 0.2
  Current Acc. Bal. (C$B, ar) -43.5 -55.7   Current Acc. Bal. (US$B, ar) -411 -454
  Merch. Trade Bal. (C$B, ar) 4.6 -9.6 -28.2 -36.2 (Mar)   Merch. Trade Bal. (US$B, ar) -736 -741 -755 -847 (Mar)
  Industrial Production 2.5 1.4 -1.8 -1.8 (Mar)   Industrial Production 4.1 4.5 3.2 2.0 (Mar)
  Housing Starts (000s) 189 184 175 182 (Apr)   Housing Starts (millions) 1.00 1.06 0.97 0.93 (Mar)
  Employment 0.6 0.7 0.6 0.7 (Apr)   Employment 1.9 2.2 2.3 2.2 (Apr)
  Unemployment Rate (%) 6.9 6.7 6.7 6.8 (Apr)   Unemployment Rate (%) 6.2 5.7 5.6 5.4 (Apr)
  Retail Sales 4.6 4.4 2.5 (Feb)   Retail Sales 3.6 3.8 1.5 0.5 (Mar)
  Auto Sales (000s) 1850 1906 1801 (Feb)   Auto Sales (millions) 16.4 16.7 16.6 16.5 (Apr)
  CPI 1.9 1.9 1.1 1.2 (Mar)   CPI 1.6 1.2 -0.1 -0.1 (Mar)
  IPPI 2.5 1.4 -1.8 1.8 (Mar)   PPI 1.9 0.8 -3.2 -3.3 (Mar)
  Pre-tax Corp. Profits 9.0 6.7   Pre-tax Corp. Profits 8.3 6.7

Mexico
  Real GDP 2.1 2.6
  Current Acc. Bal. (US$B, ar) -26.5 -21.2
  Merch. Trade Bal. (US$B, ar) -2.4 -2.7 -8.8 5.8 (Mar)
  Industrial Production 1.9 2.4 1.6 (Feb)
  CPI 4.0 4.2 3.1 3.1 (Apr)

Euro Zone 2014 14Q4 15Q1 Latest Germany 2014 14Q4 15Q1 Latest
  Real GDP 0.9 1.0   Real GDP 1.6 1.5
  Current Acc. Bal. (US$B, ar) 281 452 99 188 (Feb)   Current Acc. Bal. (US$B, ar) 219.7 302.0 362.9 (Mar)
  Merch. Trade Bal. (US$B, ar) 320.6 380.7 162.6 343.7 (Feb)   Merch. Trade Bal. (US$B, ar) 289.7 301.3 265.9 251.1 (Mar)
  Industrial Production 0.8 0.3 1.6 (Feb)   Industrial Production 1.5 0.7 0.2 -0.1 (Mar)
  Unemployment Rate (%) 11.6 11.5 11.3 11.3 (Mar)   Unemployment Rate (%) 6.7 6.6 6.5 6.4 (Apr)
  CPI 0.4 0.2 -0.3 -0.1 (Mar)   CPI 0.9 0.5 0.0 0.4 (Apr)

France United Kingdom
  Real GDP 0.4 0.2   Real GDP 2.8 3.0 2.4
  Current Acc. Bal. (US$B, ar) -28.1 0.8 -10.2 -59.1 (Feb)   Current Acc. Bal. (US$B, ar) -97.9 -101.2
  Merch. Trade Bal. (US$B, ar) -40.1 -34.4 -42.8 -50.7 (Mar)   Merch. Trade Bal. (US$B, ar) -197.1 -184.5 -181.2 -181.9 (Mar)
  Industrial Production -1.1 -1.5 1.0 1.3 (Mar)   Industrial Production 1.6 1.1 0.1 (Feb)
  Unemployment Rate (%) 10.3 10.5 10.6 10.6 (Mar)   Unemployment Rate (%) 6.2 5.7 5.6 (Jan)
  CPI 0.5 0.3 -0.2 -0.1 (Mar)   CPI 1.5 0.9 0.1 0.0 (Mar)

Italy Russia
  Real GDP -0.4 -0.5   Real GDP 0.6 0.4
  Current Acc. Bal. (US$B, ar) 31.2 57.6 14.6 43.1 (Feb)   Current Acc. Bal. (US$B, ar) 59.5 15.4 23.5
  Merch. Trade Bal. (US$B, ar) 56.7 73.3 48.2 (Feb)   Merch. Trade Bal. (US$B, ar) 15.8 14.1 13.6 (Feb)
  Industrial Production -0.5 -1.0 -0.5 0.9 (Mar)   Industrial Production -1.6 2.1 -0.4 -0.6 (Mar)
  CPI 0.2 0.1 -0.4 -0.1 (Mar)   CPI 7.8 9.6 16.2 16.4 (Apr)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 

Economic Statistics 

Source: Bloomberg, Global Insight, Scotiabank Economics. 
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    Asia Pacific 

Australia 2014 14Q4 15Q1 Latest Japan 2014 14Q4 15Q1 Latest
  Real GDP 2.7 2.5   Real GDP -0.1 -0.7
  Current Acc. Bal. (US$B, ar) -40.3 -39.1   Current Acc. Bal. (US$B, ar) 24.8 54.0 145.8 (Feb)
  Merch. Trade Bal. (US$B, ar) 12.3 4.3 3.4 10.9 (Mar)   Merch. Trade Bal. (US$B, ar) -122.5 -79.5 -29.8 0.3 (Mar)
  Industrial Production 4.2 3.3   Industrial Production 2.1 -1.4 -2.0 -2.9 (Mar)
  Unemployment Rate (%) 6.1 6.2 6.2 6.2 (Apr)   Unemployment Rate (%) 3.6 3.5 3.5 3.4 (Mar)
  CPI 2.5 1.7 1.3   CPI 2.7 2.5 2.3 2.3 (Mar)

South Korea China
  Real GDP 3.3 2.7 2.4   Real GDP 7.4 7.3 7.0
  Current Acc. Bal. (US$B, ar) 89.2 108.9 93.7 124.7 (Mar)   Current Acc. Bal. (US$B, ar) 219.7
  Merch. Trade Bal. (US$B, ar) 47.2 73.4 86.3 101.9 (Apr)   Merch. Trade Bal. (US$B, ar) 382.5 599.6 494.9 409.6 (Apr)
  Industrial Production 0.5 -1.7 -1.6 -1.5 (Mar)   Industrial Production 7.9 7.9 5.6 5.6 (Mar)
  CPI 1.3 1.0 0.6 0.4 (Apr)   CPI 1.5 1.5 1.4 1.4 (Mar)

Thailand India
  Real GDP 0.7 2.3   Real GDP 6.9 7.5 7.5
  Current Acc. Bal. (US$B, ar) 13.1 8.7 8.2   Current Acc. Bal. (US$B, ar) -27.4 -8.2
  Merch. Trade Bal. (US$B, ar) 2.0 2.5 2.5 3.5 (Mar)   Merch. Trade Bal. (US$B, ar) -11.6 -13.2 -9.0 -11.8 (Mar)
  Industrial Production -4.6 -2.1 0.0 -2.5 (Mar)   Industrial Production 1.8 1.9 5.0 (Feb)
  CPI 1.9 1.1 -0.5 -1.0 (Apr)   WPI 3.8 0.3 -1.8 -2.3 (Mar)

Indonesia
  Real GDP 5.0 5.0 4.7
  Current Acc. Bal. (US$B, ar) -26.2 -6.2
  Merch. Trade Bal. (US$B, ar) -0.2 -0.1 0.8 1.1 (Mar)
  Industrial Production 4.6 4.8 2.3 (Feb)
  CPI 6.4 6.5 6.5 6.8 (Apr)

Brazil 2014 14Q4 15Q1 Latest Chile 2014 14Q4 15Q1 Latest
  Real GDP 0.1 -0.2   Real GDP 1.9 1.8
  Current Acc. Bal. (US$B, ar) -104.0 -119.3 -101.6   Current Acc. Bal. (US$B, ar) -5.1 -2.8
  Merch. Trade Bal. (US$B, ar) -3.9 -12.9 -22.2 5.9 (Apr)   Merch. Trade Bal. (US$B, ar) 6.7 7.0 12.5 13.8 (Apr)
  Industrial Production -3.0 -3.8 -6.0 -6.8 (Mar)   Industrial Production 0.4 -1.0 0.5 -3.2 (Mar)
  CPI 6.3 6.5 7.7 8.2 (Apr)   CPI 4.4 5.3 4.4 4.1 (Apr)

Peru Colombia
  Real GDP 2.4 1.0   Real GDP 4.6 3.5
  Current Acc. Bal. (US$B, ar) -8.0 -1.3   Current Acc. Bal. (US$B, ar) -19.8 -6.4
  Merch. Trade Bal. (US$B, ar) -0.1 0.0 -0.3 (Feb)   Merch. Trade Bal. (US$B, ar) -0.5 -1.4 -1.2 (Feb)
  Unemployment Rate (%) 6.0 5.6 6.8 7.0 (Mar)   Industrial Production 1.5 0.4 -1.4 (Feb)
  CPI 3.2 3.2 3.0 3.0 (Apr)   CPI 2.9 3.5 4.2 4.6 (Apr)

Latin America 

Economic Statistics 

All data expressed as year-over-year % change unless otherwise noted. 

Source: Bloomberg, Global Insight, Scotiabank Economics. 
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Interest Rates (%, end of period)

Canada 14Q4 15Q1 May/01 May/08* United States 14Q4 15Q1 May/01 May/08*
BoC Overnight Rate 1.00 0.75 0.75 0.75   Fed Funds Target Rate 0.25 0.25 0.25 0.25
  3-mo. T-bill 0.92 0.55 0.66 0.66   3-mo. T-bill 0.04 0.02 0.00 0.00
  10-yr Gov’t Bond 1.79 1.36 1.66 1.68   10-yr Gov’t Bond 2.17 1.92 2.11 2.11
  30-yr Gov’t Bond 2.34 1.98 2.24 2.28   30-yr Gov’t Bond 2.75 2.54 2.83 2.86
  Prime 3.00 2.85 2.85 2.85   Prime 3.25 3.25 3.25 3.25
  FX Reserves (US$B) 74.6 77.6 77.6 (Mar)   FX Reserves (US$B) 119.0 108.2 108.2 (Mar)

Germany France
  3-mo. Interbank 0.02 -0.02 0.04 -0.02   3-mo. T-bill -0.05 -0.16 -0.18 -0.18
  10-yr Gov’t Bond 0.54 0.18 0.37 0.55   10-yr Gov’t Bond 0.83 0.48 0.65 0.84
  FX Reserves (US$B) 62.3 61.2 61.2 (Mar)   FX Reserves (US$B) 49.5 50.5 50.5 (Mar)

Euro Zone United Kingdom
  Refinancing Rate 0.05 0.05 0.05 0.05   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate 0.14 0.05 -0.03 -0.09   3-mo. T-bill 0.44 0.45 0.47 0.48
  FX Reserves (US$B) 327.6 331.0 331.0 (Mar)   10-yr Gov’t Bond 1.76 1.58 1.84 1.88

  FX Reserves (US$B) 95.7 102.9 (Feb)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.50 2.25 2.25 2.00
  3-mo. Libor 0.05 0.04 0.03 0.04   10-yr Gov’t Bond 2.74 2.32 2.69 2.84
  10-yr Gov’t Bond 0.33 0.41 0.36 0.42   FX Reserves (US$B) 50.8 53.8 53.8 (Mar)
  FX Reserves (US$B) 1231.0 1216.1 1216.1 (Mar)

Exchange Rates (end of period)

USDCAD 1.16 1.27 1.22 1.21   ¥/US$ 119.78 120.13 120.15 119.77
CADUSD 0.86 0.79 0.82 0.83   US¢/Australian$ 0.82 0.76 0.79 0.79
GBPUSD 1.558 1.482 1.515 1.544   Chinese Yuan/US$ 6.21 6.20 6.20 6.21
EURUSD 1.210 1.073 1.120 1.123   South Korean Won/US$ 1091 1110 1077 1088
JPYEUR 0.69 0.78 0.74 0.74   Mexican Peso/US$ 14.752 15.264 15.542 15.129
USDCHF 0.99 0.97 0.93 0.93   Brazilian Real/US$ 2.658 3.197 3.015 2.984

Equity Markets (index, end of period) 

  United States (DJIA) 17823 17776 18024 18189   U.K. (FT100) 6566 6773 6986 7047
  United States (S&P500) 2059 2068 2108 2117   Germany (Dax) 9806 11966 11454 11710
  Canada (S&P/TSX) 14632 14902 15340 15183   France (CAC40) 4273 5034 5046 5090
  Mexico (IPC) 43146 43725 44582 45017   Japan (Nikkei) 17451 19207 19532 19379
  Brazil (Bovespa) 50007 51150 56229 57251   Hong Kong (Hang Seng) 23605 24901 28133 27577
  Italy (BCI) 1038 1273 1266 1270   South Korea (Composite) 1916 2041 2127 2086

Commodity Prices (end of period)

  Pulp (US$/tonne) 1020 980 980 980   Copper (US$/lb) 2.88 2.74 2.89 2.90
  Newsprint (US$/tonne) 595 570 570 570   Zinc (US$/lb) 0.98 0.94 1.07 1.08
  Lumber (US$/mfbm) 340 282 252 252   Gold (US$/oz) 1206.00 1187.00 1175.95 1186.00
  WTI Oil (US$/bbl) 53.27 47.60 59.15 59.39   Silver (US$/oz) 15.97 16.60 16.17 16.31
  Natural Gas (US$/mmbtu) 2.89 2.64 2.78 2.87   CRB (index) 229.96 211.86 227.95 228.67

* Latest observation taken at time of writing. 
Source: Bloomberg, Scotiabank Economics. 
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