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Buy Some Antacid 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A8. 
 

There will be no shortage of global market risk next week with key highlights including ongoing Greek debt 
negotiations, a wave of top-tier US macro releases, more earnings releases, President Obama’s budget 
proposals, a heavy line-up of Fed-speak, possible rate cuts in Australia and India, a placeholder BoE meeting, 
and volatile jobs data out of Canada. 

US — Will Job Growth Remain Resilient Enough For The Fed? 

US markets will be subject to elevated domestic sources of risk next week that could well impact the global 
market tone. President Obama’s budget proposals, a heavy line-up for Fed-speak, key data such as nonfarm 
payrolls, and earnings releases from one-fifth of the S&P500 will provide plenty to consider. 

Five regional Fed Presidents speak next week and most of them will address the economy following the past 
week’s FOMC statement (go here for our assessment of it at the time). Among the issues they may address 
include what was meant by the addition of international monitoring. Is the Fed more encouraged that foreign 
central banks are doing more of the heavy lifting on growth risks and raising expectations down the line, or is it 
increasingly worried about fault lines in global growth and systemic risks perhaps including a long list of 
geopolitical factors?  The line-up includes St. Louis Fed President James Bullard (alternate 2015, voting 2016) 
who thinks the Fed should hike by mid-year, retiring Minneapolis Fed President Kocherlakota (nonvoting 
2015, successor is an alternate next year) thinks it should not hike this year, relatively hawkish Cleveland Fed 
President Loretta Mester (alternate 2015, voting 2016), and relative moderates like Boston Fed President Eric 
Rosengren (alternate 2015, voting 2016) and Atlanta Fed President Dennis Lockhart (voting 2015, nonvoting 
2016). 

Obama’s budget on Monday has already been somewhat leaked in advance. They are just proposals at this 
stage that must pass through the GOP-controlled House and Senate. The President is controversially asking 
for a rise in discretionary spending of US$74 billion (7%) over the 
agreement reached in the past sequestration deal. At issue is 
that, after becoming a neutral influence on GDP growth 
several quarters ago following the broadly contractionary 
impact that peaked in 2013, fiscal policy may be transitioning 
toward being mildly expansionary going forward. 

Data risk will be high as a series of marquee releases hit the tapes 
throughout the week. A reasonable call is that around a quarter 
million new nonfarm payroll jobs were created in January. What 
may get attention beneath the headline is a possible rebound in 
average hourly earnings off of December’s softness and aided in a 
very small way by the fact that a small majority of states hiked 
minimum wages at the start of January (chart 1). ADP payrolls on 
Wednesday may provide a look ahead to nonfarm but the average 
deviation between ADP payrolls and private nonfarm payrolls has 
been 43,000 per month since ADP revised its methodology to more 
‘accurately’ track nonfarm starting in October 2012. 

Monday’s consumer spending and income figures may be weak in light of what we already know about retail 
sales for the month of December, but the overall quarter was strong for the US consumer as spending rose by 
4.3% q/q at a seasonally adjusted and annualized rate. Pay closer attention to the expected drop in the 
headline PCE price deflator and core prices excluding more volatile components like energy prices. 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 
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That same day (Monday) will bring out the January manufacturing ISM reading. It may post a twenty-sixth 
consecutive month of above-50 readings that signal a sustained manufacturing expansion. At risk, however, is 
whether it weakens further following the slower pace of expansion registered in the December reading. Key 
may be to watch the new export orders component for any sign of international and USD spillover effects. 

Factory orders (Tuesday) that will probably follow already-released durables orders softer, ISM services 
(Wednesday), an expected narrowing of the US trade deficit on the back of lower oil prices (Thursday), and 
construction spending will complete the week’s line-up. 

102 firms listed on the S&P500 release earnings reports next week with the bulk of the activity concentrated 
from Tuesday through Thursday and including names like Walt Disney, UPS, GM, Merck, Cummins, and 
Sysco. 78% of the nearly half of the index that have released thus far have beaten analysts’ earnings 
expectations while 55% have exceeded revenue expectations. 

Asia-Pacific — More Rate Cuts From Global Central Banks? 

The main events in Asian markets this week will be central bank announcements, with markets 
expecting the RBA to cut its benchmark interest rate on February 2 even as only a minority of 
economists expect such an outcome. Australian implied forward rates are attaching over 50% odds to a 
drop from the current 2.5% level to 2.25% at this meeting and material odds of 2% by sometime from March 
onward. Chart 2 shows the market probabilities for the cash target rate at year-end (presently 2.5%). That 
said, the economist consensus does not have a cut as the median call for next week and only six out of 27 
forecasters expect one. It may well be that the market proves right on 
this one in the context of a global wave of central bank easing 
minus Brazil. Australia’s cut(s) would be a response to the decline in 
commodity prices and ongoing weakness in China – the question in 
the case of Australia is that with benchmark rates at 2.5%, how low will 
the RBA go? The contrast with the BoC, which only got its benchmark 
rate up to 1% during good times and now has to ponder the zero point 
for interest rates, is stark. Aside from an interest rate decision, 
Australia watchers will get a bevy of macro data including trade, new 
home sales and retail sales figures. 

The Reserve Bank of India is also set to make a decision, and 
markets are wondering if Governor Rajan will follow up last meeting’s 
surprise rate cut with another. While consensus is not looking for a cut, 
1 in 5 contributors to the Bloomberg poll are. Rajan deserves some 
credit for, if not conquering inflation, at least taking the wind out of its 
sails (with some help from falling commodity prices), and the RBI 
certainly has more flexibility than it did just one year ago.  

Other macroeconomic numbers will include manufacturing PMIs, with China’s state metric and a complete 
look at the private PMI both due out to start week. South Korean CPI and trade data, trade figures for 
Malaysia and Indonesia, Indonesian GDP for Q4, jobs figures in New Zealand, and inflation figures out of 
Thailand, Indonesia and the Philippines round out the data calendar.  

Europe — Maybe Greece Should Go This Time? 

Watching the evolution of Greek debt discussions will remain the dominant European headline into 
next week as the calendar flips over toward the month-end deadline to have a new funding agreement 
in place with the Troika (ECB, IMF, EC). It pains me on behalf of the Greek people to watch the course of 
events that have unfolded following the election. I still hope for a mildly optimistic outcome to Greek debt 
negotiations with a little bending on both sides, but fear a far worse but arguably necessary outcome may still 

Derek Holt 416.863.7707 
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result. The majority of voters did not ask for this as they did not 
vote for Syriza. Welcome to the tyranny of proportional 
representation. Against the fairly widespread hope that the 
unusual Syriza-led coalition of its own left wing party with a right 
wing partner would be less aggressive and more cooperative 
following its election victory in a cooler-heads-prevailing spin on 
Greek politics, we are left with assessing an increasingly 
bellicose direction of political events in the country. Fiscal 
austerity may well wind up looking like child’s play by 
comparison to financial market austerity that may be about to be 
self-imposed by the nation as the government’s financing costs 
are soaring while stocks are plunging (chart 3). Nothing about 
dredging up seventy year-old memories of the Nazis in a direct 
affront to modern day Germany, supporting Russia in Ukraine, 
cancelling the privatization of a port, raising the minimum wage, 
rehiring laid off public workers, stalling on regulatory and supply-
side reforms particularly in labour markets, and refusing to 
cooperate with Troika (IMF, ECB, EC) officials versus demanding 
a higher level of European representation in negotiations is 
constructive, necessary, or in the interests of the Greek people themselves. Whereas I previously thought 
during the last go around that all efforts should be made to ensure Greece’s participation in the euro club 
because the costs of disbanding would be greater than the costs of keeping it together, circumstances have 
changed, possibly requiring renewed consideration. 

It may well be that a hard line needs to be taken with Greece for the very sake of the Eurozone over 
the longer run. Should voters in Spain and elsewhere seriously court supporting fringe voices including anti-
euro parties, an example of the market response to a country (Greece) that tried this would be helpful to point 
to in front of the voting electorates and what such support could entail. The Eurozone is in far better shape 
now than it was previously in terms of absorbing a Greek exit. The ECB back then was not as it is today. The 
appropriate monetary policy infrastructure has been put in place for containing contagion risk. The market 
believes this perhaps as illustrated by the fact that yields across the rest of the periphery are not blowing out 
this time. Indeed, if anything, Spain’s ability to borrow 10 year money at about 1.4% is a further sign of global 
financial repression that has created a scarcity of tradable fixed income product. Facing elections in Portugal 
and Spain this year, ruling governments do not need fringe political parties at home becoming newly 
invigorated by Greece’s ability to skirt by reforms on the assumption that the rest of Europe will once again 
blink.   

Thursday’s Bank of England meeting should be largely a placeholder in the calendar with no expected 
changes in policy. The real issue will be how the Monetary Policy Council will read recent developments when 
it releases its  quarterly inflation report the week after and when the minutes to next week’s meeting are 
released the week after that. The course of events in the domestic and global economy recently prompted 
Governor Carney to remark the following:   

“Interest rates can be expected to begin to return towards more normal levels over the next few 
years. Relative to what we and the markets expected a year ago, that path of interest rate increases 
can be expected to be more gradual and more limited.” 

Data prints will generally take a back seat to this debate over the course of the week. UK trade and the 
country’s manufacturing PMI book-end the week. Volatile German factory orders are expected to bounce 
higher following November’s sharp decline, and industrial output might also get a lift. Italian CPI and French 
trade will likely garner little attention. The EU publishes revised economic forecasts next Thursday. 

Derek Holt 416.863.7707 
derek.holt@scotiabank.com 
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Canada — Random Thoughts 

It’s fairly commonly accepted that jobs (Friday) and trade 
(Thursday) are among the most volatile and revision-prone 
indicators in the Canadian economy. Witness last summer’s 
revisions to the Labour Force Survey, a volatile trend for some 
time, and the latest Census-motivated revisions that chopped 
last year’s job growth down from 185,700 to 121,300. Or 
consider that Statistics Canada explains that they release 
heavily inferred estimates for energy trade data before hard 
data is available in order to time the release simultaneously to 
the release of US trade statistics, and then revises accordingly. 

With such volatility, markets are likely to look through the data 
certainly in terms of the front-end of the Canada curve that is 
already aggressively priced, though perhaps less so in terms 
of the currency which continues to face downside risk. We 
expect the country’s monthly trade deficit for December to 
widen out on the back of the sharp plunge in oil prices. As for 
jobs, the risk-watch will have markets on edge over signs that 
what happened to the head count and hours worked during 
comparable percentage declines in oil prices in the past may 
begin to resurface again through either slower job growth or 
outright losses soon as we wrote on page 8-9 here and as 
shown in charts 4 and 5. The energy sector is capital intensive 
but labour light and employs only about 5% of Canadians 
directly and indirectly. That said, when commodities are doing 
well that tends to be correlated with the rise of other Canadian 
economic activity measures such as consumer spending and 
housing markets and vice versa when commodities are not 
doing so well. 

Also note that earnings reports will continue to trickle in next 
week including 24 firms such as BCE, Brookfield, Suncor, 
Imperial Oil and WestJet. Canada auctions 30 year bonds on 
Wednesday. 

 

Derek Holt 416.863.7707 
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Federal Reserve Still On Track For A Mid-Year Hike 

 A unanimous statement has more encouraging signs than worries.  

By retaining ‘patience’ language and removing ‘considerable time’, the Federal Reserve’s latest policy 
statement turned incrementally more hawkish this week. This increasingly points to hikes starting around 
the mid-year point with our call remaining June 2015 but with little at risk in a forecast quarter point 
move until September. One must reasonably entertain decent probabilities for each of these meetings. 

Dropping ‘considerable time’ is significant as views going into the statement across multiple Fed watchers 
were uncertain over whether this would be done. It says something about timing rate hikes in our view. By 
retaining 'patient' guidance that likely continues to mean no rate hikes for at least a couple of 
meetings but removing ‘considerable time’, the Fed may be tightening up its time frame by raising the 
probabilities of hikes at the June, July and September meetings. 

Here were the more hawkish elements of the statement with the full statement comparison here: 

 Instead of saying that ‘economic activity is expanding at a moderate pace’ they now say ‘at a solid pace’ 
which is a more encouraging assessment of growth. 

 The Fed is more encouraged by job markets and signalled "strong" instead of "solid" job gains. 

 They also turned more upbeat toward consumer prospects by stating that "...recent declines in energy 
prices have boosted household purchasing power" which is also more hawkish. 

 Overall, our reading of changed inflation guidance in the statement reinforces the Fed’s bias to 
look through downside risks to inflation: 

 First, against this interpretation is that the language on market measures of inflation expectations 
was more dovish with "market based measures of inflation compensation have declined 
substantially" replacing "decline somewhat further" in the prior statement, but the Fed took this 
back on three other counts. 

 One came through continuing to point to 'stable' survey measures of inflation as expected. 

 Two is that on the decline in inflation they now say “largely” due to lower energy prices versus 
the prior statement that said “partly reflecting” lower energy prices. 

 Three is they are sticking to their bias to look through near-term inflation downsides with 
inflation returning toward 2% over the medium term. Bolstering this argument is that the Fed 
strengthened its reference to the timelines for such expectations by now saying “inflation is 
anticipated to decline further in the near term but the Committee expects inflation to rise 
gradually toward 2 percent over the medium term as the labor market improves further and the 
transitory effects of lower energy prices and other factors dissipate.”  Translation?  They see a 
temporary downside hiccup to inflation readings. 

We are uncertain how to read the Fed’s introduction of “readings on financial and international 
developments” in the section describing what they are monitoring. Is the Fed saying that other central 
banks are easing policy and the Fed therefore needs to be cautious in tightening its own policy rates? Or is it 
saying that international monetary accommodation has increased and buttressed the global growth outlook? 
How exactly is the Fed reading ‘international considerations’? Next week’s heavy line-up of Fed-speak may be 
instructive in this regard as will Chair Yellen’s semi-annual testimony to Congress in about two weeks and 
then the release of minutes to this past meeting. 

  Derek Holt 416.863.7707 
derek.holt@scotiabank.com 
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Commodity Prices Tumble To Lowest Level Since Mid-2009 

Scotiabank’s Commodity Price Index plunged in December to mid
-2009 levels (-10.3% m/m and -15.4% yr/yr) — close to the 
recessionary low of the ‘Great Recession’. A fight for market share 
in international oil and iron ore markets as well as general unease over 
lacklustre global economic conditions and an almost ‘deflationary’ 
environment — particularly in the euro zone and Japan — contributed 
to widespread softness in commodity prices. The sharp drop in oil 
prices noticeably sideswiped base metals and other commodities. 
Ongoing jitters over a slowdown in China also pulled down industrial 
metal prices, even though China managed to post GDP growth of 7.3% 
yr/yr in 2014:Q4 — unchanged from Q3. China is now all-dominant in 
materials, accounting for 47.9% of world consumption of the four key 
base metals, the United States a mere 8.9%. With the United States 
one of the few major economies expected to post a brighter outlook in 
2015, the recent upward spike in the U.S. dollar has created 
headwinds for many dollar-denominated commodities and, in some 
cases, may even be pulling prices down; The Dollar Index (DXY) has 
surged 19.4% since May 6, 2014. 

Scotiabank’s Commodity Price Index will drop further in January. 
However, given the significant price decline which has already 
occurred, it appears likely that commodities will touch bottom in the 
first half of 2015. Central banks (especially the ECB and the Bank of 
Japan) are attempting to reflate economic conditions through 
‘quantitative easing’ and ultra-low interest rates.     

Gold Prices Rally, As A ‘Safe-Haven’ Bid Re-Emerges   

In contrast to many commodities, gold prices have 
strengthened in recent months — a welcome development for 
the Toronto Stock Exchange & the TSX Venture — the home of 
more than 60% of the world’s publicly traded gold producers. 
Uncertainty over global growth and pressure on some oil-related 
currencies (the Russian ruble) has given gold a renewed bid as a 
‘safe-haven’. The Swiss National Bank’s decision to abandon the 
Swiss franc’s 1.20 euro cap, ahead of expected ‘quantitative easing’ 
by the ECB on January 22 (later confirmed), roiled currency markets, 
driving up gold prices. The ECB’s Euro 60 bn per month ‘bond-
buying programme’ or ‘QE’ (both sovereign & private-sector debt) 
from March through at least September 2016 was far bigger than 
expected and is intended to push down yields, stave off economic 
stagnation by boosting inflation and weaken the euro, giving a 
competitive boost to euro zone exporters. The net result, the London 
PM Fix climbed to a high of US$1,295.75 on January 22 (spot price 
today:: US$1,272).   

The recent rise in gold has occurred alongside a stronger U.S. dollar, 
with investors possibly doubting whether the Fed will  tighten 
monetary policy near-term. However, assuming the Fed lifts the 
Federal funds rate in 2015:Q2 (possibly in June), gold prices 
would be checked. Nevertheless, we have upwardly revised the 
price forecast for gold to an average US$1,250-1,275 for 2015-16.  

Patricia Mohr 416.866.4210 
patricia.mohr@scotiabank.com 
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The outlook for the physical gold market appears to be fairly strong, with 
record or near-record bullion imports into India in 2014:H2. The Reserve 
Bank of India removed the 80:20 rule on imports on November 28, 2014, 
under which importers had to export 20% of imported bullion before any 
new shipments could be made (a measure intended to shore up India’s 
trade balance). Interestingly, world gold mine production could actually 
decline in 2017, given the deferral of new mine development in recent 
years.   

Central bank buying remains supportive, up 13% in 2014.  Russia’s 
central bank has been particularly active, buying 152 tonnes of gold in 
the first eleven months of 2014 (up 123% yr/yr), valued at US$6.1 bn at 
today’s prices (according to GFMS).   

 

Oil Prices Will Recover Moderately By Mid-2015, 
Alongside An International Supply-Side Adjustment. 

In late-breaking news, the number of rigs drilling for oil in the United States 
fell by 94 this week to 1,223 — the lowest since 2012. This data continue 
to point to a substantial supply-side adjustment in oil markets as 2015 
unfolds. Brent oil jumped to US$52 per barrel this afternoon. 
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Slumping Commodity Prices A Boon For Some, A Bust For Others 

 U.S. manufacturing employment picks up modestly amid solid output gains, but the 
outlook faces greater headwinds. 

Manufacturing activity in the United States is at record highs, following a 20% 
jump since 2009. The sector is likely to continue to expand close to 4% this 
year. Manufacturers account for a fifth of U.S. GDP, and 9% of the labour 
force. Employment across manufacturers has posted consistent, albeit 
modest gains following the most recent recession, breaking the trend of 
steady declines due to the offshoring of jobs and more efficient production 
methods that had been in place since the late 1990s. During the recession, 
the manufacturing sector accounted for a disproportionate share of job losses, 
and the industry has been slower to rehire. To date, total payrolls excluding 
manufacturing are up 8.5% from the recession trough, while manufacturing 
employment has advanced 6.9% over the same time frame (chart 1). 

Falling oil prices have boosted consumer confidence and slashed gasoline 
prices in half to around US$2/gallon, the lowest since 2009. We estimate 
Americans are saving $77/month ($920/yr) at the pump (please see Global 
Views article: ‘What Falling Gasoline Prices Mean For Global Consumers’ 
December 19, 2014), boosting discretionary income and prospects for 
manufacturers of consumer goods. The auto sector will be a key 
beneficiary, with sales and production climbing to the highest level in more 
than a decade. Many businesses will also benefit from lower input prices, 
reflected in a sharp decline in the ISM’s prices paid index since last autumn, 
mirroring the fall in crude (chart 2). 

Lower oil prices are a boon to a broad range of manufacturers, but have 
also cooled several industries that rely on oil and gas extraction activity. 
Caterpillar Inc. accounts for about a fifth of mining and oil and gas 
machinery manufacturing in the U.S., and posted dismal fourth quarter 
results earlier this month, citing low oil prices as a ‘significant headwind’ for 
their equipment sales, alongside a double-digit decline in global oil and gas 
capital expenditure. However, oil and gas related equipment makes up a 
small share of manufacturing: about 6% of U.S. machinery shipments, and 
about 1% of overall durable goods. In 2014, almost half of oil and gas 
machinery was exported, with Mexico, China, Canada and Russia the top 
destinations. The slowdown in the oil and gas sector, combined with 
asymmetric growth between the U.S. and its trading partners that has driven 
the greenback higher, will make 2015 more challenging for U.S. exporters. 

Steel producers are likely to face a sharp drop-off in demand for steel pipes, tubes and equipment used in oil 
and gas exploration and drilling, and are preparing for the upheaval. U.S. Steel, the largest domestic steel 
producer, has laid off 750 workers, and is temporarily curtailing operations at three plants in Alabama and 
Texas, affecting another 2,000 workers. An anticipated decline in demand has not yet dampened earnings for 
U.S. Steel, as their latest quarterly results exceeded analyst expectations, but the company expects a 
challenging 2015 with low oil and steel prices. 

Despite the slowdown in demand for oil and gas related machinery, backlogs for manufactured goods have 
jumped 10% over the last year, pointing to continuing strength in the overall sector. Even amongst oil and gas 
equipment manufacturers, the medium-term outlook is somewhat buoyed by electricity generation projects 
based on gas-fired plant technology — which will proceed regardless of the price of crude oil — as coal and 
oil generated plants are eventually phased out in favour of more environmentally friendly technologies. 

Neil Tisdall 416.866.6252 
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Impacts Of Labour Force Survey Revisions 

 Revisions raise questions on provincial employment outlook. 

The ongoing changes to Statistics Canada’s Labour Force 
Survey highlight the uncertainty surrounding provincial 
employment, and provide evidence for revisions to the provincial 
forecast. The overall 2014 employment growth picture within 
Canada has been downgraded to 0.6% compared with 0.8% with 
the first release earlier this month. Almost 65k jobs were 
eliminated from the initial survey, with Statistics Canada now 
estimating 121,300 jobs were created in 2014.   

More than the decrease in total jobs, the composition of full-time 
jobs within Canada shifted, with full-time employment revised 
lower by 60.7k in 2014, while part-time employment was revised 
higher by 16.7k. The annual unemployment rate only held stable 
at 6.9% due to a decrease in the labour force.  

Most provinces experienced some shift in their 2014 employment 
growth (top table), with the western and eastern provinces 
excluding New Brunswick experiencing the larger shifts. AB noted 
a significant drop in employment growth, with revisions focused 
on shifting employment growth through the latter half of 2013 and 
the beginning of 2014 lower (middle chart). The reverse of this is 
true for BC and SK, where growth was revised down more in the 
latter half of 2014.  

ON and QC saw notably different effects from the revisions. By all 
accounts, QC was left relatively untouched, while ON growth may 
have improved (bottom chart). However, there was a 
considerable shift in the composition of employment within the 
provinces. ON held 69k fewer full-time jobs in 2014 than previous 
thought, while QC saw full-time positions expand by nearly 21k 
from the initial estimate.  

These changes weigh on expectations for future growth. AB 
remained fairly strong in the latter half of 2014, though weaker 
than expected overall growth coupled with falling oil prices will 
temper expectations of resilience and outperformance through 
the downturn. Likewise, ON and BC’s optimistic outlook 
predicated on a lower Canadian dollar, falling oil prices, and 
rebounding US economy, may be premature, as we are 
disappointed with the number of full-time positions created.  

The result is a lowering of the national employment outlook for 
the near term. Concerns over the downturn in commodity prices 
are weighing on natural resource extraction provinces, and 
continued concerns over manufacturing businesses’ ability to 
capitalize on an improving export market further tempers 
optimism. 
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Deflationary Headwinds In Singapore Prompt Monetary Easing 

 The economy is expected to pick up speed in 2015-16. 

The Monetary Authority of Singapore (MAS) has shifted its policy stance 
to a more modest appreciation of the Singapore dollar (SGD) in an 
unscheduled announcement on January 28th. As an exceptionally open 
economy, Singapore relies directly on its exchange rate rather than 
interest rates to manage inflation. Following the unscheduled monetary 
policy meeting, the MAS reaffirmed its commitment to maintaining a modest 
and gradual appreciation of the SGD’s nominal effective exchange rate 
(NEER) within the predetermined policy band, keeping the mid-point and 
width of the band unchanged. Nevertheless, the MAS announced that it will 
seek a slower pace of appreciation against the currencies in the SGD’s 
NEER basket (belonging to Singapore’s major trading partners and 
competitors) by reducing the slope of the policy band causing the currency 
to depreciate to a four-year low vis-à-vis the US dollar (Figure 1). The 
change in policy reflects the authorities' lower inflation outlook largely 
attributed to lower global oil prices. Indeed, Singapore has no domestic 
hydrocarbon reserves and must import all of its crude oil and natural gas. As 
highlighted by the MAS, the inflation outlook for Singapore is concerning. The 
authorities’ forecast range for headline consumer price index (CPI) inflation 
was reduced significantly to -0.5% to 0.5% (from 0.5% to 1.5% in October). 

Price levels, as measured by the headline CPI, contracted by 0.2% y/y in 
December following a decline of 0.3% in November. Moreover, a cooling 
domestic real estate market has resulted in residential property prices 
declining steadily over the past year. Prices declined on average by 2.9% y/
y over the last four quarters further dragging down the headline rate (Figure 
2). We expect inflation to accelerate somewhat in 2015-16 on the back of a 
tighter domestic labour market feeding through to higher wages and increasing 
domestic demand. Accordingly, inflation will likely close 2015 around 0.5% y/y 
before accelerating further to roughly 1.5% in 2016. 

Despite the weaker inflation outlook, we expect the economy to pick up 
speed in 2015-16. Activity in the trade-intensive Singaporean economy — 
net exports account for close to 30% of the country’s annual output — 
slowed in the latter half of 2014 on the back of subdued demand from the 
euro zone, Japan, and China. Indeed, real GDP advanced by 1.5% y/y in 
the fourth quarter of 2014 compared with an average expansion of 3.3% in 
the first three quarters. Economic momentum remains primarily driven by 
gains in the services sector; it expanded by 2.6% y/y in the fourth quarter of 
2014, supported primarily by the finance and insurance business services 
sectors (Figure 3). Likewise, growth in the construction sector remained 
steady at 0.8% y/y, buttressed by public sector construction activities in line 
with the government’s restructuring plan prioritizing capital investment. 
Meanwhile, the manufacturing sector contracted by 2.0% y/y due to a 
decline in output of the transport engineering, electronics and general 
manufacturing clusters. Nonetheless, momentum is expected to pick up 
somewhat in 2015, driven by stronger gains in the US and the mild upturn 
in the global IT industry. Moreover, household spending will continue to 
remain supported by a relatively healthy job market; the unemployment 
rate was 1.9% in the fourth quarter of 2014, a two-year low. Accordingly, 
we expect real GDP to expand by roughly 3.0% in 2015-16. 
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The Bahamas’ Economic Outlook 

 Growth prospects have improved, but challenges remain.  

Economic growth in the Bahamas is forecast to accelerate from 
roughly 1½% in 2014 to around 2½% over the next two years. The 
stronger performance reflects ongoing investment in tourism-related 
projects and infrastructure spending. This will continue to support 
healthy construction activity, which in turn should aid the recovery in 
domestic demand by spurring job creation and income growth. The 
outlook for tourist arrivals and spending has also improved, 
underpinned by stronger US economic growth and the continued 
recovery in the euro zone (accounting for a combined 85% of total 
tourist arrivals) at a time when tourism sector capacity is set to sharply 
increase, with the much anticipated Baha Mar mega-resort expected to 
open at the end of March. Sector performance should also be 
bolstered by lower global oil prices, which should pass through into 
reduced airfares, while also acting as a boon for consumer spending.  

The government remains committed to fiscal consolidation; though 
largely in the form of tax reforms to boost revenue, with the 7.5% value 
added tax (VAT) implemented on January 1st 2015. Given the 
country’s persistently high unemployment, which rose to 15.7% in 
November from 14.3% in May, the government remains reluctant to 
sharply curb public spending to avoid undermining the economic 
recovery and job creation. 

Inflationary pressures in the Bahamas will remain well-contained 
over our forecast horizon. Amid last year’s sluggish domestic demand, 
consumer price inflation averaged 1.3% y/y in the January-November 
period and will likely end 2014 flat due to the sharp decline in global oil 
prices. Oil price dynamics will continue to weigh on the headline print 
for most of 2015; however, the introduction of the VAT will feed 
through into higher consumer prices bringing this year’s average 
inflation rate to roughly 2%. The Central Bank of The Bahamas (CBB) 
has kept its benchmark interest rate unchanged at 4.5% since mid-
2011. However, due to the currency peg, monetary policy in the 
Bahamas will mirror that of the US Federal Reserve. Thus, we expect 
the CBB will begin a tightening cycle in the second-half of the year, 
bringing its key discount rate to roughly 5% by end-2015.   

The Bahamas’ fiscal and external imbalances remain a significant 
challenge; however, consolidation efforts should reduce the gap in the 
coming years. After peaking at 6.6% of GDP in 2013, the government’s 
budget deficit is forecast to fall below 3% supported by the VAT and 
other tax reforms that will increase revenue to upwards of 20% of GDP 
by 2017 from its current level of 17% — well below the regional 
average of roughly 25% of GDP. Gross government debt is forecast to 
peak at 61% of GDP this year  — double the pre-crisis level — and will 
only marginally improve in the years ahead. Nonetheless, the country’s 
debt burden compares favourably to its Caribbean peers. The 
Bahamas’ current account deficit will remain elevated but nearly halve 
its current level to 10% of GDP by 2016, supported by reduced energy 
import costs, growing tourism receipts and rising remittances.  
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Canadian Dollar Depreciation Proves Violent 

In January, the Canadian dollar (CAD) was the worst performing primary currency, losing 9% and marking the 
largest monthly losses since the height of the financial crisis. The speed and the violence of the depreciation is 
concerning. Volatility has increased and the intraday and intraweek spread between high and low have widened 
significantly.  

The core drivers of CAD weakness have been: 
the collapse in oil prices; a deterioration in the 
Canadian economic landscape; diverging 
monetary policies; a broadly stronger US 
dollar; and building negative CAD sentiment. 
These are the same drivers that will provide 
the foundation for its path from here. 

Oil prices — on the back of a continuation of the 
core oil themes as well as large U.S. inventory 
builds, WTI oil prices reached fresh lows this 
week, briefly touching $43.58 and adding to the 
downward pressure on CAD. Until there is 
stabilization in oil markets, CAD is likely to 
depreciate further and oil has become the most 
important driver of the near-term CAD outlook. Correlations are running notably high, as market participants have 
tied oil prices directly to the economic backdrop and Bank of Canada policy decisions. 

Diverging central bank policy — The BoC has assumed $60 WTI oil in its forecasts. Accordingly, a failure of oil to 
retrace back towards this level opens up a further interest rate cut in Canada. Markets are pricing in a 28% 
probability of a rate cut in March and a 75% chance of one within the next six months. The BoC is not alone in its 
dovish shift; the central banks of New Zealand and Australia are following suit, reinforcing a global shift of lower 
policy risk juxtaposed against Fed policy that is moving towards mid-year interest rate hikes. This has proven a 
significant weight on CAD and is likely to support the downward trend from here. 

Economic backdrop — in Canada inflation is low and falling; employment is modest (and this week’s annual 
revisions suggest an even softer labour market); household debt is at record highs and housing prices are elevated, 
leaving limited room for the consumer to support growth and increasing financial stability risks. The collapse in oil 
prices is a significant negative shock to the fundamental outlook. Economic data releases have so far failed to reveal 
the long-anticipated surge in manufacturing activity, increasing skepticism over the impact of a lower CAD and strong 
U.S. recovery. The divergence of the Canadian and U.S. economic backdrop is widening, fueling CAD depreciation. 

Two-year yield spreads — have crossed through zero; highlighting the dynamics above and suggesting that 
both FX and rates markets see increasing risk to the outlook for Canada and CAD. 

Broad USD strength — In January the USD gained ground against all primary currencies except the safe 
havens of CHF, JPY and gold. The broad USD rally is supported by both fundamentals and flows, leaving the 
uptrend firmly in place and with further to run. 

CAD sentiment is negative — with a building net short position, downward revisions to consensus CAD 
forecasts and numerous CAD sell recommendations; building negative sentiment is fueling CAD’s drop. 

We will release our updated CAD forecasts on February 3rd (our regularly scheduled release date); however we 
caution that the environment has turned rapidly against CAD and we are likely to see ongoing weakness in 
2015, with a substantial year-over-year depreciation. In the current environment the most important factors for 
CAD are oil prices, the domestic outlook and the broad USD trend. The core risk to CAD weakness is a sudden 
rally in oil prices or a shift to a more dovish Fed stance (neither of which are in our base case).  
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Latin America Week Ahead: For The Week Of February 2 - 6 

Week-ahead highlights: 

Next week’s key event is likely to be the release of US non-farm payrolls, as markets continue to gauge when 
the Fed will start its tightening cycle, which has been flagged for as soon as this coming summer (our bank’s 
base case). However, we also have several additional tier-1 releases, including a number of PMIs, CPIs and 
other activity indicators. In the aftermath of the Fed’s FOMC meeting, we have seen LATAM FX pushed back 
onto their heels, as the USD strengthens broadly. However, the performance of regional FX remains 
differentiated, with the Colombian peso and Brazilian real under the most pressure. The underperformance of 
the real has been driven by 2 factors: 1) concerns over the country’s power sector due to low hydro levels, 
and 2) the lingering problems in Petrobras (including a downgrade by Moody’s overnight). For next week, 
besides non-farm, the Markit US manufacturing PMI and ISM manufacturing PMI are relevant, for their 
implications for Mexico’s manufacturing export sector.  

Week-ahead views: 

Brazil (BRL): The big news overnight was the downgrade of Petrobras by Moodys (to Baa3, from Baa2), 
which also left the company on review for additional downgrades. The news set the BRL to open at -1.7% 
today, with our sense being that some market players are concerned over the potential spillover of trouble in 
Petrobras onto the sovereign balance sheet. Next week’s data pipeline is quite busy, featuring a number of 
economic indictors that will provide some guidance as to whether the growth outlook is evolving as bearishly 
as the BCB’s weekly survey implies. Among these we have PMIs and industrial production data. In addition, 
we are scheduled to get trade balance data. However, we believe the most important piece of the puzzle for 
next week is the IPCA inflation release.  

Chile (CLP): This is a key week on the data front for gauging the likely path of Chilean monetary policy going 
forward. Local rates are fully pricing in the likelihood that the BCCh will cut the overnight rate by 25bps (and 
about a 50% chance of a second cut), but the central bank has signaled it first wants to bring inflationary 
pressures under control, and to anchor inflation lower before that move can materialize. Accordingly, we see 
this week’s monthly economic activity data release as important for gauging whether the economy continues 
to struggle, while nominal wages are important to watch given the labour market continues to be seen as 
relatively tight. However, the most important release of the week in our view is the CPI print. 

Colombia (COP): Today, BanRep is expected to leave the overnight rate unchanged at 4.5% by all of the 37 
economists surveyed by Bloomberg. For BanRep, the current environment is likely welcome to some degree, 
as domestic driven sectors continue to perform robustly (retail sales +8.4% in November), while the industrial 
sector (Industrial production -0.9% y/y in November) and exports have underperformed. Accordingly, a 
weakening COP, alongside stable rates is likely seen as desirable. However, we believe the speed of the 
COP decline was “not ideal”. Our sense is that the drop we have seen in oil prices / COP will eventually filter 
into lower consumer dynamism, but the shock has taken time to materialize. For next week, the main event is 
likely the CPI release. 

Mexico (MXN): Banxico left rates unchanged on Thursday, and reiterated the message that rates will likely be 
closely tied to whatever the Fed chooses to do over coming months. Although the statement did not materially 
differ from the guidance Governor Carstens provided over the week-end, there were some notable points in 
the statement which we think are worth highlighting: 

 Banxico used a lot of the “real estate” in the statement to highlight a large number of risks to both global 
growth, and global financial stability. In the face of these looming risks, Banxico highlighted the 
importance of rebuilding both fiscal and monetary buffers. We take this as a signal that Banxico’s board 
supports the view that over coming months, fiscal and monetary policy should be tightened. 
However, we think this is only true to a certain extent, as the central bank also continues to stress that the 
recovery is still tentative.  We think Banxico, and Hacienda, are looking to looking to strengthen the 
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differentiation of Mexico’s responsible policy management relative to other emerging markets, in 
case we have credit events in other large emerging markets.  

 The view that the government’s economic team is looking to strengthen the responsible policy signal is 
echoed by reports in local media today that state the government is set to announce up to MXN160bn in 
spending cuts (with about MXN90bn being in energy / Telecoms Ministry  spending), of which about 60% 
would be current spending , and the rest would be investment spending cuts. 

 Despite the recent sharp downturn in inflation, Banxico did not seem to open the doors for rate 
cuts. Instead, it described the decline in inflation as in line with its projections given a number of 
predictable “dis-inflationary shocks” (i.e., disappearance of national long distance, base effects, etc). In 
addition, Banxico also signaled that it will monitor for FX-inflation pass-through risk. 

 Banxico also reinforced the message that monetary policy in Mexico will be tightly linked with that 
of the Fed. 

 Banxico maintained a fairly constructive take on the economy, and did not seem to be particularly 
concerned about tightening policy in the face of central banks easing elsewhere.  In our view, this is only 
true to a certain extent, if MXN rallies substantially vs other competing economies, this could change. 
However, as long as the peso appreciated only modestly we believe that some currency strength could 
even be welcome. The reason is that in our view the Mexican-US manufacturing sectors are too 
interlinked to materially suffer from a modest / temporary currency appreciation. Based on this study by 
the NBER “Give Credit Where Credit is Due: Tracing Value Added in Global Production Chains”, about 
40% of the value added of Mexico’s exports to the US  comes from the US itself; while a comparable 
number for China is 4%. In our view, it suggests that supply chain links are strong enough to withstand 
some MXN appreciation. More importantly, given that we think that Mexico’s manufacturing sector 
can tolerate some MXN strength, we think there are actually benefits from a stronger peso — 
namely, the positive income effect this could have on domestic consumers. This is particularly 
important for two reasons in our view: domestic demand has been lagging the export sector over 
the course of the rebound and the income boost would help confidence; also, consumer well-
being could help calm current political discontent. 

Bottom line: it sounds like Banxico’s next move will be a hike, on the heels of the Fed, but that the tightening 
cycle will be very gradual. However, if MXN were to materially outperform other FX, we could see Banxico 
take action. One option we do not discard is a potential re-introduction of FX reserve accumulation, but we 
don’t think we are there yet. We believe Mexico is sending the message of orthodox economic policy 
conduction in the face of potential credit events in large EMs, with respect to which it will seek to differentiate 
itself.  

On the data front, we have a fairly strong pipeline of data, that includes the Mexican LEI & remittances, HSBC 
manufacturing PMI, IMEF manufacturing & non-manufacturing PMIs. In addition, we are also set to get 
consumer confidence. 

Peru (PEN): BCRP Governor Velarde seemed to leave the door open for additional rate cuts (our base case 
is that 2 x 25bps cuts are in the pipeline), looking to reactivate an economy that has struggled to accelerate 
beyond the 2% handle since last summer. Our sense is that the official call that the economy will grow at a 
+4.8% pace in 2015 remains too optimistic, as we believe the impact of fading terms of trade tail winds go 
beyond the direct impact on the commodity sector and stretch into consumers’ incomes (which include the 
positive income effect that a ~10 year PEN rally supported), as well as its impact on the services sector. On 
the FX front, Velarde said he thinks “fair value” for USD/PEN lies somewhere between 2.94 and 3.0. 
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Key Data Preview  

CANADA 

We’re anticipating soft employment data for January after a variety of 
announcements from both the oil sector and the retail sector pointed to 
larger-than-normal levels of January layoffs. We think that employment 
could fall on the order of 10k on the month with downside risks, and that 
the unemployment rate could tick higher by between 10bps and 20bps 
depending on rounding, with our base case calling for a move to 6.8%.  

International trade figures for December should also be soft, with our 
forecast driven by the following factors: a) the decline in oil prices 
should be a major net negative for Canada as Western Canada Select 
oil prices fell by 28% m/m on average (see chart), WTI fell by 22% m/m 
on average, and Brent (the price for oil imported into Canada) fell by 
20.1% m/m. The net alone would be fairly ominous for the trade 
balance, but exacerbating matters, the C$ depreciated in a context of 
Canada already running a trade deficit. Last but not least, 
manufacturing new orders were weak in November, implying that there 
probably won’t be much relief from the manufacturing channel. We’re 
anticipating a trade deficit of C$ -800m with further downside risk. 

UNITED STATES 

We’re anticipating a modest uptick in U.S. employment in January, calling 
for a non-farm print of 235k, weaker than the 253k number registered in 
December, as initial jobless claims tailed off on the month and survey 
measures of employment from the manufacturing sectors were also on the 
soft side (e.g. the January ISM manufacturing number was less than 
stellar), but still solid. The key for us, however, won’t be the January non-
farm number alone, but also potential revisions to December’s wage data, 
which confused markets by pointing to a drop in average hourly earnings 
and flat aggregate earnings that were inconsistent with payrolls growth in 
the 250k area. In short, something is likely to give and we’ll be keyed in on 
whatever changes are made to the December numbers. We’re expecting 
the unemployment rate to hold steady at 5.6%.  

For many of the same reasons that the Canadian trade deficit is expected 
to widen, we’re looking for the U.S. trade deficit to narrow in January. 
Although the U.S. has become a major oil and petroleum product producer 
and exporter in its own right (see chart), the bottom line is that a 20.1% m/
m drop in Brent crude prices will cut the U.S. trade deficit by as much as 
USD 3bn assuming no change in import volumes. That’s probably an 
unrealistic assumption given the low prices, and the haul from exports of 
petroleum products could fall, but other factors, including the appreciation 
in the trade-weighted US dollar index  (+1.7% m/m) should be positive. On 
net, we’re looking for the trade deficit to drop to USD -37bn. 

Personal income and spending numbers for December could be on 
the soft side as a 1% m/m decline in retail sales on soft gasoline prices 
(see chart) should weigh on spending and a flat aggregate wage 
number should constrain income. We’re expecting a -0.6% m/m 
personal spending number and a +0.1% m/m increase in income.  
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… continued from previous page 

EUROPE 

Germany will release data on factory orders for December on 
Thursday, February 5th and industrial production on February 
6th. Following the strong performance of the German 
consumer in the fourth quarter of 2014, with retail sales 
witnessing a sharp acceleration, we now expect that supply-
side data (such as factory orders & industrial production) will 
mark a rebound. Rising business confidence (IFO/PMI) 
supports this view and points to stronger industrial activity 
heading into 2015. In view of the recent rise in the IFO survey 
on orders sentiment, we expect that German factory orders 
will post a 1.8% m/m rebound in December. Industrial 
production will likely pickup more gradually, coming in at 
roughly 0.2% m/m in the final month of 2014. This, combined 
with resilient consumer spending, bodes well for German GDP 
growth heading into 2015.   

LATIN AMERICA 

Peru, Colombia, Brazil, and Chile will release January inflation 
figures on February 1st, 5th, 6th, and 6th, respectively. Peru and 
Chile will likely see price pressures ease in January, with 
inflation falling to 3% y/y (from 3.2% in December) in the 
former and 4.3% y/y (from 4.6%) in the latter. Both countries’ 
policymakers have been easing monetary conditions and the 
falling oil price has provided some additional room to 
maneuver. Meanwhile, both Colombia and Brazil will probably 
see inflation tick up in January to 3.8% y/y (from 3.7%) and 
6.7% y/y (from 6.4%), respectively. The Colombian peso is 
one of the worst-performing currencies against the US dollar in 
light of the oil price collapse, and rising import costs are 
putting upward pressure on inflation. In Brazil, price control 
rationalization will bring costs of energy and transportation up, 
increasing prices despite generally anemic economic growth.  

ASIA 

Indonesia will release fourth quarter GDP data next week. 
Real GDP gains averaged 5.1% y/y in the first three quarters 
of 2014; output growth likely remained near that level — at 
5.0% y/y —  in the fourth quarter, taking the full year 
expansion to 5.1% for 2014. President Joko Widodo began his 
five-year term last October. An improvement of the quality of 
governance and subsidy rationalization are the key elements 
of his agenda, thereby contributing positively to investor 
sentiment towards Indonesia. Accordingly, we expect 
economic growth to accelerate to 5.4% y/y in 2015 and 5.8% 
in 2016 — reaching the average pace over the past 10 years. 
Domestic demand is set to remain the key economic motor, 
underpinned by improving consumer and business confidence. 
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Key Indicators for the week of February 2 – 6 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

North America 

Europe 

A3 

Country Date Time Indicator Period BNS Consensus Latest
IT 02/02 03:45 Manufacturing PMI Jan 49.0 48.8 48.4
FR 02/02 03:50 Manufacturing PMI Jan F 49.5 49.5 49.5
GE 02/02 03:55 Manufacturing PMI Jan F 51.0 51.0 51.0
EC 02/02 04:00 Manufacturing PMI Jan F 51.0 51.0 51.0
UK 02/02 04:30 Manufacturing PMI Jan -- 52.7 52.5
IT 02/02 12:00 Budget Balance (€ bn) Jan -- -- 5.1

UK 02/03 04:30 PMI Construction Jan -- 57.0 57.6
EC 02/03 05:00 PPI (m/m) Dec -0.6 -0.7 -0.3
IT 02/03 05:00 CPI (m/m) Jan P -- -0.2 0.0
IT 02/03 05:00 CPI (y/y) Jan P -- -0.3 0.0
IT 02/03 05:00 CPI - EU Harmonized (m/m) Jan P -2.5 -2.4 0.0
IT 02/03 05:00 CPI - EU Harmonized (y/y) Jan P -0.5 -0.4 -0.1

Country Date Time Indicator Period BNS Consensus Latest
US 02/02 08:30 PCE Deflator (m/m) Dec -0.3 -0.3 -0.2
US 02/02 08:30 PCE Deflator (y/y) Dec 0.8 0.8 1.2
US 02/02 08:30 PCE ex. Food & Energy (m/m) Dec -- 0.0 0.0
US 02/02 08:30 PCE ex. Food & Energy (y/y) Dec -- 1.3 1.4
US 02/02 08:30 Personal Spending (m/m) Dec -0.6 -0.2 0.6
US 02/02 08:30 Personal Income (m/m) Dec 0.1 0.2 0.4
US 02/02 10:00 Construction Spending (m/m) Dec 0.5 0.7 -0.3
US 02/02 10:00 ISM Manufacturing Index Jan 55.0 54.5 55.1

CA 02/03 08:30 IPPI (m/m) Dec -- -0.6 -0.4
CA 02/03 08:30 Raw Materials Price Index (m/m) Dec -- -9.0 -5.8
US 02/03 10:00 Factory Orders (m/m) Dec -2.2 -2.2 -0.7
US 02/03 10:00 IBD/TIPP Economic Optimism Index Feb -- 52.5 51.5
US 02/03 Domestic Vehicle Sales (mn a.r.) Jan 13.6 13.5 13.5
US 02/03 Total Vehicle Sales (mn a.r.) Jan 16.7 16.6 16.8

US 02/04 07:00 MBA Mortgage Applications (w/w) JAN 30 -- -- -3.2
US 02/04 08:15 ADP Employment Report (000s m/m) Jan 230.0 220.0 241.0
US 02/04 10:00 ISM Non-Manufacturing Composite Jan 57.0 56.5 56.5

CA 02/05 08:30 Merchandise Trade Balance (C$ bn) Dec -0.8 -1.2 -0.6
US 02/05 08:30 Initial Jobless Claims (000s) JAN 31 290 289 265
US 02/05 08:30 Continuing Claims (000s) JAN 24 2400 -- 2385
US 02/05 08:30 Productivity (q/q a.r.) 4Q P -- 0.7 2.3
US 02/05 08:30 Trade Balance (US$ bn) Dec -37.0 -37.9 -39.0
US 02/05 08:30 Unit Labor Costs (q/q a.r.) 4Q P -- 1.0 -1.0

CA 02/06 08:30 Building Permits (m/m) Dec -- 1.3 -13.8
CA 02/06 08:30 Employment (000s m/m) Jan -10.0 5.5 -11.3
CA 02/06 08:30 Unemployment Rate (%) Jan 6.8 6.7 6.7
US 02/06 08:30 Average Hourly Earnings (m/m) Jan -- 0.3 -0.2
US 02/06 08:30 Average Weekly Hours  Jan -- 34.6 34.6
US 02/06 08:30 Nonfarm Employment Report (000s m/m) Jan 235.0 235.0 252.0
US 02/06 08:30 Household Employment Report (000s m/m) Jan -- -- 111.0
US 02/06 08:30 Unemployment Rate (%) Jan 5.6 5.5 5.6
US 02/06 15:00 Consumer Credit (US$ bn m/m) Dec -- 15.0 14.1
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Key Indicators for the week of February 2 – 6 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Asia Pacific 

Europe (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
IT 02/04 03:45 Services PMI Jan 51.5 50.0 49.4
FR 02/04 03:50 Services PMI Jan F 49.5 49.5 49.5
GE 02/04 03:55 Services PMI Jan F 52.7 52.7 52.7
EC 02/04 04:00 Composite PMI Jan F 52.2 52.2 52.2
EC 02/04 04:00 Services PMI Jan F 52.3 52.3 52.3
UK 02/04 04:30 Official Reserves (£ mn) Jan -- -- -1664.0
UK 02/04 04:30 Services PMI Jan -- 56.3 55.8
EC 02/04 05:00 Retail Trade (m/m) Dec -- 0.0 0.6

GE 02/05 02:00 Factory Orders (m/m) Dec 1.8 1.5 -2.4
UK 02/05 07:00 BoE Asset Purchase Target (£ bn) Feb -- 375.0 375.0
UK 02/05 07:00 BoE Policy Announcement (%) Feb 5 0.50 0.50 0.50
UK FEB 05-10 Halifax House Price (3 month, y/y) Jan -- 7.7 7.8

GE 02/06 02:00 Industrial Production (m/m) Dec 0.2 0.4 -0.1
FR 02/06 02:45 Central Government Balance (€ bn) Dec -- -- -90.8
FR 02/06 02:45 Trade Balance (€ mn) Dec -- -3300 -3236
SP 02/06 03:00 Industrial Output NSA (y/y) Dec -- -- -0.1
UK 02/06 04:30 Visible Trade Balance (£ mn) Dec -- -9100 -8848

Country Date Time Indicator Period BNS Consensus Latest
SK 01/31 19:00 Exports (y/y) Jan -- -2.8 3.6
SK 01/31 19:00 Imports (y/y) Jan -- -6.2 -0.9
SK 01/31 19:00 Trade Balance (US$ mn) Jan -- 2160.0 5749.0
CH 01/31 20:00 Manufacturing PMI Jan -- 50.2 50.1
CH 01/31 20:00 Non-manufacturing PMI Jan -- -- 54.1

SK 02/01 18:00 Current Account (US$ mn) Dec -- -- 11406.1
JN 02/01 20:35 Markit/JMMA Manufacturing PMI Jan F 52.1 -- 52.1
CH 02/01 20:45 HSBC Manufacturing PMI Jan F 49.8 49.8 49.8
ID 02/01 23:00 Exports (y/y) Dec -- -16.0 -14.6
ID 02/01 23:00 Imports (y/y) Dec -- -9.3 -7.3
ID 02/01 23:00 Trade Balance (US$ mn) Dec -- 200.0 -425.7
ID 02/01 23:00 CPI (y/y) Jan 8.2 7.5 8.4
ID 02/01 23:00 Core CPI (y/y) Jan -- 4.7 4.9
TH 02/01 23:00 CPI (y/y) Jan 0.4 0.3 0.6
TH 02/01 23:00 Core CPI (y/y) Jan -- 1.6 1.7
JN FEB 01-06 Official Reserve Assets (US$ bn) Jan -- -- 1260.5
ID FEB 01-13 Consumer Confidence Index Jan -- -- 116.5

JN 02/02 00:00 Vehicle Sales (y/y) Jan -- -- -8.8
NZ 02/02 18:00 QV House Prices (y/y) Jan -- -- 4.9
SK 02/02 18:00 CPI (y/y) Jan 0.9 0.9 0.8
SK 02/02 18:00 Core CPI (y/y) Jan -- -- 1.6
JN 02/02 18:50 Monetary Base (y/y) Jan -- -- 38.2
AU 02/02 19:30 Trade Balance (AUD mn) Dec -- -850.0 -925.0
AU 02/02 22:30 RBA Cash Target Rate (%) Feb 3 2.50 2.50 2.50
HK 02/02 Retail Sales - Volume (y/y) Dec -- 6.8 7.5

IN 02/03 00:30 Repo Rate (%) Feb 3 7.50 7.75 7.75
IN 02/03 00:30 Reverse Repo Rate (%) Feb 3 -- 6.75 6.75
IN 02/03 00:30 Cash Reserve Ratio (%) Feb 3 -- 4.00 4.00
SI 02/03 08:30 Purchasing Managers Index Jan -- -- 49.6
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Key Indicators for the week of February 2 – 6 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Latin America 

Asia Pacific (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
NZ 02/03 16:45 Unemployment Rate (%) 4Q 5.4 5.3 5.4
NZ 02/03 16:45 Employment Change (y/y) 4Q -- 3.0 3.2
CH 02/03 20:45 HSBC Services PMI Jan -- -- 53.4
HK 02/03 21:30 Purchasing Managers Index Jan -- -- 50.3

AU 02/04 19:00 HIA New Home Sales (m/m) Dec -- -- 2.2
AU 02/04 19:30 Retail Sales (m/m) Dec -- 0.3 0.1
TA 02/04 19:30 CPI (y/y) Jan 0.3 0.3 0.6
PH 02/04 20:00 CPI (y/y) Jan 2.4 2.3 2.7
PH 02/04 20:00 Core CPI (y/y) Jan -- -- 2.3
TH 02/04 22:30 Consumer Confidence Economic Jan -- -- 70.5
ID FEB 04-05 Annual GDP (y/y) 2014 5.1 5.1 5.8
ID FEB 04-05 Real GDP (y/y) 4Q 5.0 4.9 5.0

MA 02/05 23:00 Exports (y/y) Dec -- -0.2 2.1
MA 02/05 23:00 Imports (y/y) Dec -- 1.5 0.1
MA 02/05 23:00 Trade Balance (MYR bn) Dec -- 9.0 11.1

JN 02/06 00:00 Coincident Index CI Dec P -- 110.5 109.2
JN 02/06 00:00 Leading Index CI Dec P -- 105.4 103.9
AU 02/06 00:30 Foreign Reserves (AUD bn) Jan -- -- 65.7

Country Date Time Indicator Period BNS Consensus Latest
PE 02/01 00:00 Consumer Price Index (y/y) Jan 3.0 3.1 3.2

BZ 02/02 09:00 PMI Manufacturing Index Jan -- -- 50.2
BZ 02/02 14:00 Trade Balance (FOB) - Monthly (US$ mn) Jan -- -3030.0 293.0

BZ 02/03 06:00 Industrial Production (y/y) Dec -- -2.3 -5.8

CL 02/05 06:30 Economic Activity Index NSA (y/y) Dec -- 1.9 1.3
CO 02/05 19:00 Consumer Price Index (y/y) Jan 3.8 3.8 3.7

BZ 02/06 06:00 IBGE Inflation IPCA (y/y) Jan 6.7 7.1 6.4
CL 02/06 06:00 CPI (y/y) Jan 4.3 4.3 4.6
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Global Auctions for the week of February 2 – 6 

North America 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A6 

Asia Pacific 

Country Date Time Event
US 02/02 11:30 U.S. to Sell USD26 Bln 3-Month Bills
US 02/02 11:30 U.S. to Sell USD26 Bln 6-Month Bills

US 02/03 11:30 U.S. to Sell USD25 Bln 52-Week Bills
US 02/03 11:30 U.S. to Sell 4-Week Bills

CA 02/04 12:00 Canada to Sell 30-Year Bonds

Country Date Time Event
NE 02/02 06:00 Netherlands to Sell Up to EUR2 Bln 85-Day Bills
NE 02/02 06:00 Netherlands to Sell Up to EUR2 Bln 146-Day Bills
FR 02/02 08:50 France to Sell 3-Month Bills
FR 02/02 08:50 France to Sell 6-Month Bills
FR 02/02 08:50 France to Sell 12-Month Bills

CC 02/03 05:00 Cyprus to Sell 91-Day Bills
EC 02/03 05:10 ECB Main Refinancing Operation Result
SZ 02/03 05:15 Switzerland to Sell 91-Day Bills 
BE 02/03 05:30 Belgium to Sell EUR800 Mln 98-Day Bills
BE 02/03 05:30 Belgium to Sell EUR1.4 Bln 161-Day Bills

DE 02/04 04:30 Denmark to Sell 0.25% 2020 Bonds
NO 02/04 05:00 Norway to Sell Bonds
GR 02/04 05:00 Greece to Sell 26-Week Bills
SW 02/04 05:03 Sweden to Sell SEK5 Bln 131-Day Bills
SW 02/04 05:03 Sweden to Sell SEK10 Bln 103-Day Bills
GR 02/04 05:10 6M T-Bill Average Yield
GR 02/04 05:10 6M T-Bill Bid/Cover Ratio
UK 02/04 05:30 U.K. to Sell 2024 I/L Bonds
FI 02/04 07:00 Finland to Sell Up to EUR1 Bln 0.375% 2020 Bonds

SP 02/05 04:30 Spain to Sell 0.55% I/L 2019 Bonds
SP 02/05 04:30 Spain to Sell 6% 2029 Bonds
SP 02/05 04:30 Spain to Sell 5.15% 2044 Bonds
FR 02/05 04:50 France to Sell 2025 Bonds
SW 02/05 05:03 Sweden to Sell I/L Bonds

MB 02/06 05:00 Malta to Sell 182-Day Bills
MB 02/06 05:00 Malta to Sell 91-Day Bills
IC 02/06 06:00 Iceland to Sell Bonds
UK 02/06 06:00 U.K. to Sell 1-Month Bills
UK 02/06 06:00 U.K. to Sell 3-Month Bills
UK 02/06 06:00 U.K. to Sell 6-Month Bills

Country Date Time Event
CH 02/02 21:30 China Development Bank to Sell CNY6 Bln 5-Year Bonds
CH 02/02 22:00 China Development Bank to Sell CNY5 Bln 7-Year Bonds
CH 02/02 22:00 China Development Bank to Sell CNY7 Bln 10-Year Bonds
JN 02/02 22:45 Japan to Sell 10-Year Bonds

AU 02/03 19:00 Australia Plans to Sell AUD800 Mln 3.25% 2025 Bonds
CH 02/03 22:00 China to Sell CNY20 Bln 5-Year Bonds

AU 02/04 18:30 Australia Plans to Sell AUD500 Mln 77-Day Bills
NZ 02/04 20:05 New Zealand Plans to Sell NZD100 Mln Inflation-Indexed Bonds
JN 02/04 22:35 Japan to Sell 3-Month Bill
JN 02/04 22:45 Japan to Sell 30-Year Bonds

AU 02/05 19:00 Australia Plans to Sell AUD600 Mln 2.75% 2019 Bonds
JN 02/05 22:35 Japan to Sell 6-Month Bill
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Events for the week of February 2 – 6 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A7 

Latin America 

Asia Pacific 

North America 

Country Date Time Event
US 02/02 U.S. President Obama to Release Fiscal 2016 Budget

US 02/03 10:00 Fed's Bullard discusses Economics in Newark, Deleware
US 02/03 11:45 Fed's Kocherlakota Speaks on Economy in St. Pauls, Minnesota

US 02/04 12:45 Fed's Mester Speaks on Economy and Banking in Columbus

US 02/05 05:00 Fed's Rosengren Addresses Conference on Sovereign Risk

US 02/06 12:45 Fed's Lockhart Speaks on U.S. Economy in Naples, Florida

Country Date Time Event
EC 01/31 03:05 ECB's Liikanen Speaks in Interview on Finland's YLE TV1
EC 01/31 05:10 ECB's Constancio speaks in Cambridge

HU 02/02 03:00 European Central Bankers Meet in Hungary
EC 02/02 09:45 ECB Announces ABS, Covered Bond Purchases

PO 02/03 04:00 Fitch Ratings Holds Lisbon Credit Conference

EC 02/04 11:00 EU's Hill Speaks at Long-Term Financing Conference in Brussels

EC 02/05 04:00 EU Publishes Economic Forecasts
EC 02/05 04:00 ECB Publishes Economic Bulletin
EC 02/05 06:30 ECB's Praet speaks in Frankfurt
UK 02/05 07:00 BOE Asset Purchase Target
UK 02/05 07:00 Bank of England Bank Rate
NE 02/05 08:30 ECB Governing Council Knot in Dutch Parliament on QE

Country Date Time Event
NZ 02/01 20:00 Treasury Publishes Monthly Economic Indicators

AU 02/02 22:30 RBA Cash Rate Target

IN 02/03 00:30 RBI Cash Reserve Ratio
IN 02/03 00:30 RBI Repurchase Rate
IN 02/03 00:30 RBI Reverse Repo Rate
NZ 02/03 18:00 RBNZ Governor Wheeler Speaks in Christchurch
JN 02/03 20:30 BOJ Deputy Governor Iwata will make a speech

JN 02/04 00:00 BOJ Deputy Governor Iwata will speak at press conference

AU 02/05 19:30 RBA Statement on Monetary Policy

Country Date Time Event
CO 02/02 12:00 Colombian Central Bank Presents Quarterly Inflation Report
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Global Central Bank Watch 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada – Overnight Target Rate 0.75 March 4, 2015 0.50 --

Federal Reserve – Federal Funds Target Rate 0.25 March 18, 2015 0.25 0.25

Banco de México – Overnight Rate 3.00 March 26, 2015 3.00 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank – Refinancing Rate 0.05 March 5, 2015 0.05 --

Bank of England – Bank Rate 0.50 February 5, 2015 0.50 0.50

Swiss National Bank – Libor Target Rate -0.75 March 19, 2015 -0.75 --

Central Bank of Russia – One-Week Auction Rate 15.00 March 13, 2015 15.00 --

Hungarian National Bank – Base Rate 2.10 February 24, 2015 2.10 --

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 7.75 February 24, 2015 7.75 --

Sweden Riksbank – Repo Rate 0.00 February 12, 2015 0.00 --

Norges Bank – Deposit Rate 1.25 March 19, 2015 1.25 --

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Reserve Bank of Australia – Cash Target Rate 2.50 February 2, 2015 2.50 2.50

Reserve Bank of New Zealand – Cash Rate 3.50 March 11, 2015 3.50 3.50

People's Bank of China – Lending Rate 5.60 TBA -- --

Reserve Bank of India – Repo Rate 7.75 February 3, 2015 7.50 7.75

Bank of Korea – Bank Rate 2.00 February 17, 2015 2.00 --

Bank of Thailand – Repo Rate 2.00 March 11, 2015 2.00 2.00

Bank Indonesia – Reference Interest Rate 7.75 February 17, 2015 7.75 --

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 12.25 March 4, 2015 12.25 --

Banco Central de Chile – Overnight Rate 3.00 February 12, 2015 3.00 3.00

Banco de la República de Colombia – Lending Rate 4.50 February 20, 2015 4.50 --

Banco Central de Reserva del Perú – Reference Rate 3.25 February 12, 2015 3.25 3.50

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank – Repo Rate 5.75 March 26, 2015 5.75 --

Arguably the two most important monthly data releases to the Fed are out next week, with the Fed’s preferred measure of inflation, the PCE Deflator, on 
Monday and January’s nonfarm payrolls on Friday. There’s also no shortage of Fedspeak though Bullard (Tues), Kocherlakota (Tues), Mester (Wed) and 
Rosengren (Thurs) are all nonvoters. Lockhart, however, votes this year and is speaking Friday.  The BoC will be watching merchandise trade on Thursday 
for signs of a revival from Nov. and Oct. and potentially an offset to falling energy. Canada will also release volatile jobs figures on Friday.  There are no 
scheduled BoC speeches/appearances.

Weaker inflationary pressures in Australia will allow monetary conditions to remain accommodative in the coming months with the benchmark cash target 
rate likely to be kept at 2.50% following next week’s monetary policy meeting. The Reserve Bank of Australia (RBA) considers the current policy stance to 
be appropriate for supporting domestic demand. Despite weaker price gains - the consumer price index grew by 1.7% y/y in the fourth quarter of 2014 - we 
expect inflation to remain consistent with the RBA’s 2-3% target for most of 2015-2016. The Reserve Bank of India (RBI) will likely decide to undergo 
further monetary easing at next week’s policy meeting following an unscheduled cut earlier this month. We expect the monetary easing phase to take the 
benchmark interest rate down by 100 bps in total to 7.0% by the third quarter of this year.  

The Bank of England (BoE) will announce a monetary policy decision on February 5th. We do not expect any changes to benchmark interest rates to 
come out of this meeting, with the key bank rate remaining at 0.5%. The BoE will likely maintain a wait-and-see approach until the country's relatively strong 
economic performance feeds-through into a more sustainable pick-up in wages. Inflation in the UK remained muted at 0.5% y/y in December. We expect 
the BoE will start hiking interest rates near the end of 2015. 

North America 

Europe 

Asia Pacific 

Latin America 

Africa 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 
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Forecasts as at January 8, 2015* 2000-13 2014f 2015f 2016f 2000-13 2014f 2015f 2016f

Output and Inflation (annual % change) Real GDP Consumer Prices2

  World1
3.9 3.2 3.3 3.6

   Canada 2.2 2.4 2.2 2.1 2.0 2.0 1.3 2.0
   United States 1.9 2.4 3.3 3.1 2.4 1.7 1.3 2.2
   Mexico 2.4 2.1 3.3 3.7 4.7 4.2 4.2 4.0

   United Kingdom 1.8 2.6 2.8 2.3 2.3 0.5 1.4 2.3
   Euro zone 1.2 0.8 1.0 1.3 2.0 -0.2 0.3 1.1

   Japan 0.9 0.4 1.1 1.0 -0.1 2.3 1.5 1.6
   Australia 3.0 2.7 2.8 2.8 3.0 2.0 2.5 2.7
   China 9.1 7.4 7.0 6.5 2.4 1.3 2.2 2.7
   India 7.0 5.4 5.8 6.2 10.2 5.0 6.0 6.5
   Korea 4.1 3.5 3.6 3.8 2.9 0.8 2.0 2.6
   Thailand 4.1 1.0 4.0 4.0 2.6 0.6 2.1 2.5

   Brazil 3.4 0.2 0.5 1.5 6.5 6.5 7.0 6.0
   Chile 4.4 1.7 2.7 3.9 3.2 4.6 2.6 3.0
   Peru 5.6 2.6 5.0 5.7 2.6 3.2 3.0 2.8

Central Bank Rates (%, end of period) 14Q4 15Q1f 15Q2f 15Q3f 15Q4f 16Q1f 16Q2f 16Q3f

Bank of Canada 1.00 1.00 1.00 1.00 1.00 1.00 1.25 1.50
Federal Reserve 0.25 0.25 0.50 0.75 1.25 1.50 1.75 2.25
European Central Bank 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05
Bank of England 0.50 0.50 0.50 0.50 0.75 0.75 1.00 1.00
Swiss National Bank -0.25 -0.25 -0.25 -0.25 -0.25 -0.25 -0.25 -0.25
Reserve Bank of Australia 2.50 2.50 2.50 2.75 3.00 3.25 3.50 3.75

Exchange Rates (end of period)

Canadian Dollar (USDCAD) 1.16 1.20 1.22 1.21 1.20 1.20 1.19 1.19
Canadian Dollar (CADUSD) 0.86 0.83 0.82 0.83 0.83 0.83 0.84 0.84
Euro (EURUSD) 1.21 1.17 1.15 1.14 1.13 1.13 1.13 1.12
Sterling (GBPUSD) 1.56 1.50 1.50 1.51 1.51 1.51 1.51 1.51
Yen (USDJPY) 120 122 124 125 126 128 129 130
Australian Dollar (AUDUSD) 0.82 0.79 0.79 0.78 0.78 0.77 0.78 0.78
Chinese Yuan (USDCNY) 6.2 6.1 6.1 6.0 6.0 6.0 5.9 5.9
Mexican Peso (USDMXN) 14.8 15.0 14.5 13.9 14.1 14.2 14.1 14.2
Brazilian Real (USDBRL) 2.66 2.75 2.80 2.82 2.85 2.85 2.90 2.95

Commodities (annual average) 2000-13 2014 2015f 2016f

WTI Oil (US$/bbl) 63 93 60 70
Brent Oil (US$/bbl) 65 99 63 73
Nymex Natural Gas (US$/mmbtu) 5.32 4.26 3.75 3.75

Copper (US$/lb) 2.30 3.11 2.90 2.85
Zinc (US$/lb) 0.79 0.98 1.20 1.60
Nickel (US$/lb) 7.58 7.65 9.00 11.50
Gold, London PM Fix (US$/oz) 792 1,266 1,150 1,150

Pulp (US$/tonne) 745 1,025 1,005 1,020
Newsprint (US$/tonne) 587 604 610 615
Lumber (US$/mfbm) 280 349 370 400

1 World GDP for 2000-13 are 
IMF PPP estimates; 2014-16f 
are Scotiabank Economics' 
estimates based on a 2013 
PPP-weighted sample of 38 
countries.                               
2 CPI for Canada and the 
United States are annual 
averages. For other countries, 
CPI are year-end rates.

* See Scotiabank Economics 'Global Forecast Update' report for additional forecasts & commentary.
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    North America 

Canada 2013 14Q2 14Q3 Latest United States 2013 14Q2 14Q3 Latest
  Real GDP (annual rates) 2.0 3.6 2.8   Real GDP (annual rates) 2.2 4.6 5.0
  Current Acc. Bal. (C$B, ar) -56.3 -39.6 -33.6   Current Acc. Bal. (US$B, ar) -400 -394 -401
  Merch. Trade Bal. (C$B, ar) -7.2 8.7 11.8 -7.7 (Nov)   Merch. Trade Bal. (US$B, ar) -702 -757 -728 -699 (Nov)
  Industrial Production 0.4 3.4 2.7 1.9 (Nov)   Industrial Production 2.9 4.1 4.3 4.8 (Dec)
  Housing Starts (000s) 188 196 199 180 (Dec)   Housing Starts (millions) 0.93 0.99 1.03 1.09 (Dec)
  Employment 1.5 0.5 0.5 0.6 (Dec)   Employment 1.7 1.8 1.9 2.2 (Dec)
  Unemployment Rate (%) 7.1 7.0 7.0 6.7 (Dec)   Unemployment Rate (%) 7.4 6.2 6.1 5.6 (Dec)
  Retail Sales 3.2 5.2 4.8 4.8 (Nov)   Retail Sales 4.3 4.5 4.3 2.6 (Dec)
  Auto Sales (000s) 1744 1817 1949 1865 (Nov)   Auto Sales (millions) 15.5 16.5 16.7 16.8 (Dec)
  CPI 0.9 2.2 2.1 1.5 (Dec)   CPI 1.5 2.1 1.8 0.8 (Dec)
  IPPI 0.4 3.4 2.7 -1.9 (Nov)   PPI 1.2 2.8 2.4 -0.5 (Dec)
  Pre-tax Corp. Profits -0.6 12.0 10.3   Pre-tax Corp. Profits 4.6 10.4 10.0

Mexico
  Real GDP 1.4 1.6 2.2
  Current Acc. Bal. (US$B, ar) -26.5 -30.6 -10.8
  Merch. Trade Bal. (US$B, ar) -1.2 4.3 -6.1 3.0 (Dec)
  Industrial Production -0.5 1.1 2.0 1.8 (Nov)
  CPI 3.8 3.6 4.1 4.1 (Dec)

Euro Zone 2013 14Q2 14Q3 Latest Germany 2013 14Q2 14Q3 Latest
  Real GDP 1.3 0.8 0.8   Real GDP 0.2 1.4 1.2
  Current Acc. Bal. (US$B, ar) 284 234 383 369 (Nov)   Current Acc. Bal. (US$B, ar) 189.2 280.9 311.9 278.2 (Nov)
  Merch. Trade Bal. (US$B, ar) 285.2 334.7 329.8 321.4 (Nov)   Merch. Trade Bal. (US$B, ar) 253.2 293.9 308.4 266.4 (Nov)
  Industrial Production -0.7 0.9 0.5 11.2 (Nov)   Industrial Production 0.1 1.3 0.3 3.2 (Nov)
  Unemployment Rate (%) 12.0 11.6 11.5 11.4 (Dec)   Unemployment Rate (%) 6.9 6.7 6.7 6.6 (Dec)
  CPI 1.4 0.6 0.4 -0.2 (Dec)   CPI 1.5 1.1 0.8 0.2 (Dec)

France United Kingdom
  Real GDP 0.4 0.0 0.4   Real GDP 1.7 2.6 2.6
  Current Acc. Bal. (US$B, ar) -40.3 -53.1 9.5 -16.6 (Nov)   Current Acc. Bal. (US$B, ar) -76.7 -97.2 -108.0
  Merch. Trade Bal. (US$B, ar) -46.4 -40.9 -44.1 -31.1 (Nov)   Merch. Trade Bal. (US$B, ar) -176.1 -202.7 -213.1 -167.5 (Nov)
  Industrial Production -0.5 -2.1 -0.1 -1.2 (Nov)   Industrial Production -0.6 1.8 1.2 2.0 (Nov)
  Unemployment Rate (%) 10.3 10.1 10.3 10.3 (Dec)   Unemployment Rate (%) 7.6 6.3 6.0 5.8 (Oct)
  CPI 0.9 0.6 0.4 0.1 (Dec)   CPI 2.6 1.7 1.5 0.5 (Dec)

Italy Russia
  Real GDP -1.9 -0.4 -0.5   Real GDP 1.3 0.8 0.7
  Current Acc. Bal. (US$B, ar) 16.6 24.6 41.8 41.8 (Nov)   Current Acc. Bal. (US$B, ar) 59.1 12.9 6.4
  Merch. Trade Bal. (US$B, ar) 38.8 57.4 58.9 53.0 (Nov)   Merch. Trade Bal. (US$B, ar) 15.2 17.3 15.1 13.4 (Nov)
  Industrial Production -3.0 -0.2 -1.2 -2.2 (Nov)   Industrial Production 0.4 1.9 1.4 3.9 (Dec)
  CPI 1.2 0.3 0.0 -0.1 (Dec)   CPI 6.8 7.6 7.7 11.4 (Dec)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 

Economic Statistics 

Source: Bloomberg, Global Insight, Scotiabank Economics. 
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    Asia Pacific 

Australia 2013 14Q2 14Q3 Latest Japan 2013 14Q2 14Q3 Latest
  Real GDP 2.1 2.7 2.7   Real GDP 1.6 -0.3 -1.2
  Current Acc. Bal. (US$B, ar) -49.7 -39.1 -55.9   Current Acc. Bal. (US$B, ar) 33.6 14.0 63.5 44.7 (Nov)
  Merch. Trade Bal. (US$B, ar) 20.7 17.1 2.9 18.6 (Nov)   Merch. Trade Bal. (US$B, ar) -117.5 -109.8 -113.3 -71.6 (Dec)
  Industrial Production 2.0 4.4 3.8   Industrial Production -0.6 2.6 -1.1 -1.1 (Dec)
  Unemployment Rate (%) 5.7 6.0 6.1 6.1 (Dec)   Unemployment Rate (%) 4.0 3.6 3.6 3.4 (Dec)
  CPI 2.4 3.0 2.3   CPI 0.4 3.6 3.3 2.4 (Dec)

South Korea China
  Real GDP 3.0 3.5 3.2   Real GDP 7.7 7.5 7.3
  Current Acc. Bal. (US$B, ar) 81.1 96.5 89.8 136.9 (Nov)   Current Acc. Bal. (US$B, ar) 182.8
  Merch. Trade Bal. (US$B, ar) 44.1 59.0 35.8 69.0 (Dec)   Merch. Trade Bal. (US$B, ar) 259.2 347.5 513.3 595.3 (Dec)
  Industrial Production 0.2 1.2 1.1 -1.2 (Dec)   Industrial Production 9.7 9.2 8.0 7.9 (Dec)
  CPI 1.3 1.6 1.4 0.8 (Dec)   CPI 2.5 2.3 1.6 1.5 (Dec)

Thailand India
  Real GDP 2.9 0.4 0.6   Real GDP 4.7 5.7 5.3
  Current Acc. Bal. (US$B, ar) -2.5 -0.6 -0.5   Current Acc. Bal. (US$B, ar) -49.3 -7.8 -10.1
  Merch. Trade Bal. (US$B, ar) 0.6 2.0 1.6 3.6 (Dec)   Merch. Trade Bal. (US$B, ar) -12.7 -11.1 -12.4 -9.4 (Dec)
  Industrial Production -3.1 -5.2 -3.8 -1.5 (Dec)   Industrial Production 0.6 4.5 1.4 3.8 (Nov)
  CPI 2.2 2.5 2.0 0.6 (Dec)   WPI 6.3 5.8 3.9 0.1 (Dec)

Indonesia
  Real GDP 5.8 5.1 5.0
  Current Acc. Bal. (US$B, ar) -29.1 -8.7 -6.8
  Merch. Trade Bal. (US$B, ar) -0.3 -0.7 -0.2 -0.4 (Nov)
  Industrial Production 6.0 4.2 6.1 8.3 (Oct)
  CPI 6.4 7.1 4.4 8.4 (Dec)

Brazil 2013 14Q2 14Q3 Latest Chile 2013 14Q2 14Q3 Latest
  Real GDP 2.3 -0.7 -0.1   Real GDP 4.1 1.9 0.8
  Current Acc. Bal. (US$B, ar) -81.1 -73.5 -77.9   Current Acc. Bal. (US$B, ar) -4.8 -0.6 -6.7
  Merch. Trade Bal. (US$B, ar) 2.4 14.3 7.2 3.5 (Dec)   Merch. Trade Bal. (US$B, ar) 8.0 11.6 4.8 14.9 (Dec)
  Industrial Production 2.2 -4.3 -3.7 -3.0 (Nov)   Industrial Production 3.4 2.7 -0.9 0.8 (Dec)
  CPI 6.2 6.4 6.6 6.4 (Dec)   CPI 1.9 4.5 4.7 4.6 (Dec)

Peru Colombia
  Real GDP 5.9 1.7 1.8   Real GDP 4.7 4.3 4.2
  Current Acc. Bal. (US$B, ar) -9.1 -3.4 -2.3   Current Acc. Bal. (US$B, ar) -12.5 -4.1 -5.0
  Merch. Trade Bal. (US$B, ar) 0.1 -0.3 -0.1 -0.3 (Nov)   Merch. Trade Bal. (US$B, ar) 0.2 -0.2 -0.4 -1.3 (Nov)
  Unemployment Rate (%) 5.9 5.9 5.7 5.6 (Dec)   Industrial Production -1.8 -0.3 1.2 -0.9 (Nov)
  CPI 2.8 3.5 2.9 3.2 (Dec)   CPI 2.0 2.8 2.9 3.7 (Dec)

Latin America 

Economic Statistics 

All data expressed as year-over-year % change unless otherwise noted. 

Source: Bloomberg, Global Insight, Scotiabank Economics. 
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Interest Rates (%, end of period)

Canada 14Q3 14Q4 Jan/23 Jan/30* United States 14Q3 14Q4 Jan/23 Jan/30*
BoC Overnight Rate 1.00 1.00 0.75 0.75   Fed Funds Target Rate 0.25 0.25 0.25 0.25
  3-mo. T-bill 0.92 0.92 0.61 0.59   3-mo. T-bill 0.02 0.04 0.02 0.01
  10-yr Gov’t Bond 2.15 1.79 1.45 1.30   10-yr Gov’t Bond 2.49 2.17 1.80 1.68
  30-yr Gov’t Bond 2.67 2.34 2.02 1.89   30-yr Gov’t Bond 3.20 2.75 2.37 2.25
  Prime 3.00 3.00 3.00 2.85   Prime 3.25 3.25 3.25 3.25
  FX Reserves (US$B) 73.6 74.6 74.6 (Dec)   FX Reserves (US$B) 126.0 119.0 119.0 (Dec)

Germany France
  3-mo. Interbank 0.04 0.02 -0.01 0.03   3-mo. T-bill -0.03 -0.05 -0.13 -0.10
  10-yr Gov’t Bond 0.95 0.54 0.36 0.32   10-yr Gov’t Bond 1.29 0.83 0.54 0.55
  FX Reserves (US$B) 65.1 62.3 62.3 (Dec)   FX Reserves (US$B) 50.6 49.5 49.5 (Dec)

Euro Zone United Kingdom
  Refinancing Rate 0.05 0.05 0.05 0.05   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate 0.20 0.14 -0.02 -0.03   3-mo. T-bill 0.51 0.44 0.42 0.42
  FX Reserves (US$B) 329.4 327.6 327.6 (Dec)   10-yr Gov’t Bond 2.43 1.76 1.48 1.35

 FX Reserves (US$B) 94.4 95.7 95.7 (Dec)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.50 2.50 2.50 2.50
  3-mo. Libor 0.05 0.05 0.03 0.04   10-yr Gov’t Bond 3.48 2.74 2.63 2.44
  10-yr Gov’t Bond 0.53 0.33 0.23 0.28   FX Reserves (US$B) 50.1 50.8 50.8 (Dec)
  FX Reserves (US$B) 1234.4 1231.0 1231.0 (Dec)

Exchange Rates (end of period)

USDCAD 1.12 1.16 1.24 1.27   ¥/US$ 109.65 119.78 117.77 117.38
CADUSD 0.89 0.86 0.80 0.79   US¢/Australian$ 0.87 0.82 0.79 0.78
GBPUSD 1.621 1.558 1.499 1.501   Chinese Yuan/US$ 6.14 6.21 6.23 6.25
EURUSD 1.263 1.210 1.120 1.130   South Korean Won/US$ 1055 1091 1084 1094
JPYEUR 0.72 0.69 0.76 0.75   Mexican Peso/US$ 13.429 14.752 14.657 14.990
USDCHF 0.96 0.99 0.88 0.92   Brazilian Real/US$ 2.447 2.658 2.580 2.683

Equity Markets (index, end of period) 

  United States (DJIA) 17043 17823 17673 17300   U.K. (FT100) 6623 6566 6833 6790
  United States (S&P500) 1972 2059 2052 2007   Germany (Dax) 9474 9806 10650 10708
  Canada (S&P/TSX) 14961 14632 14779 14622   France (CAC40) 4416 4273 4641 4609
  Mexico (IPC) 44986 43146 42650 41539   Japan (Nikkei) 16174 17451 17512 17674
  Brazil (Bovespa) 54116 50007 48775 46988   Hong Kong (Hang Seng) 22933 23605 24850 24507
  Italy (BCI) 1119 1038 1117 1122   South Korea (Composite) 2020 1916 1936 1949

Commodity Prices (end of period)

  Pulp (US$/tonne) 1030 1020 1020 1020   Copper (US$/lb) 3.06 2.88 2.53 2.50
  Newsprint (US$/tonne) 605 595 595 595   Zinc (US$/lb) 1.04 0.98 0.96 0.96
  Lumber (US$/mfbm) 340 340 312 321   Gold (US$/oz) 1216.50 1206.00 1294.75 1260.25
  WTI Oil (US$/bbl) 91.16 53.27 45.59 45.25   Silver (US$/oz) 17.11 15.97 18.23 16.92
  Natural Gas (US$/mmbtu) 4.12 2.89 2.99 2.67   CRB (index) 278.55 229.96 216.61 213.38

* Latest observation taken at time of writing. 
Source: Bloomberg, Scotiabank Economics. 
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Foreign Exchange Strategy 
 
This publication has been prepared by The Bank of Nova Scotia (Scotiabank) for informational and marketing purposes only. 
Opinions, estimates and projections contained herein are our own as of the date hereof and are subject to change without notice. 
The information and opinions contained herein have been compiled or arrived at from sources believed reliable, but no 
representation or warranty, express or implied, is made as to their accuracy or completeness and neither the information nor the 
forecast shall be taken as a representation for which Scotiabank, its affiliates or any of their employees incur any responsibility. 
Neither Scotiabank nor its affiliates accept any liability whatsoever for any loss arising from any use of this information. This 
publication is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any of the currencies referred to 
herein, nor shall this publication be construed as an opinion as to whether you should enter into any swap or trading strategy 
involving a swap or any other transaction. The general transaction, financial, educational and market information contained herein 
is not intended to be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning 
of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A thereto.  This material is not intended to be 
individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into 
a swap or trading strategy involving a swap or any other transaction.   You should note that the manner in which you implement 
any of the strategies set out in this publication may expose you to significant risk and you should carefully consider your ability to 
bear such risks through consultation with your own independent financial, legal, accounting, tax and other professional advisors. 
Scotiabank, its affiliates and/or their respective officers, directors or employees may from time to time take positions in the 
currencies mentioned herein as principal or agent, and may have received remuneration as financial advisor and/or underwriter for 
certain of the corporations mentioned herein. Directors, officers or employees of Scotiabank and its affiliates may serve as 
directors of corporations referred to herein.  All Scotiabank products and services are subject to the terms of applicable 
agreements and local regulations. This publication and all information, opinions and conclusions contained in it are protected by 
copyright. This information may not be reproduced in whole or in part, or referred to in any manner whatsoever nor may the 
information, opinions and conclusions contained in it be referred to without the prior express written consent of Scotiabank.  
 
™Trademark of The Bank of Nova Scotia. Used under license, where applicable. Scotiabank, together with “Global Banking and 
Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of 
Nova Scotia and certain of its affiliates in the countries where they operate, all members of the Scotiabank group and authorized 
users of the mark.  The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the 
Office of the Superintendent of Financial Institutions Canada.  The Bank of Nova Scotia and Scotiabank Europe plc are authorised 
by the UK Prudential Regulation Authority. The Bank of Nova Scotia is subject to regulation by the UK Financial Conduct Authority 
and limited regulation by the UK Prudential Regulation Authority. Scotiabank Europe plc is authorised by the UK Prudential 
Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority. Details 
about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available on request. 
Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V., and Scotia Inverlat Derivados, S.A. de C.V., are each 
authorized and regulated by the Mexican financial authorities.Not all products and services are offered in all jurisdictions.  Services 
described are available in jurisdictions where permitted by law.   

Disclaimer 



 

Scotiabank Economics 
 

Scotia Plaza  40 King Street West, 63rd Floor 

Toronto, Ontario  Canada  M5H 1H1 

Tel: 416.866.6253  Fax: 416.866.2829 

Email: scotia.economics@scotiabank.com 

For general and publication-related inquiries, contact 

us by telephone, email and/or fax. 

Scotiabank Economics 
 

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and 
projections contained herein are our own as of the date hereof and are subject to change without notice. The information and 
opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, 
express or implied, is made as to their accuracy or completeness. Neither Scotiabank nor its affiliates accepts any liability 
whatsoever for any loss arising from any use of this report or its contents.  
 
TM Trademark of The Bank of Nova Scotia. Used under license, where applicable. 
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