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A Potentially Decisive Week For The Fed  

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A10. 
 

United States — Key Data To Inform Hike Risks 

As the calendar flips over to June, we are fast approaching the six month-
iversary from the first no-hike hike that markets shook off last December. 
After starting with the Memorial Day holiday on Monday, a wave of key data 
releases will be on tap for next week and this will help to further ascertain the 
risks of a hike over coming FOMC meetings. This is for two reasons. One is 
that the minutes to the April 26-27th FOMC meeting stated that ‘most’ 
participants thought that it was ‘likely’ that a hike in June would occur if the 
economy performed in line with expectations. The minutes never power-
weight the sentiment toward voting members, and especially not toward the 
top of the house. Therefore, somewhat trumping the minutes is that Chair 
Yellen noted to close the latest week that a rate hike could be 
appropriate over ‘coming months’ which seems to connote later than 
the June 15th FOMC which is weeks — not months away — while leaving 
the door open to interpreting hike risks as centered upon either July or 
September. All of it depends upon the evolution of underlying data and 
market conditions. This high data sensitivity to the latest prints more acutely 
shifted the attention of markets to the data flow and there will be no shortage 
of it next week before Chair Yellen may provide her assessment of the broad 
tone of the data and market inputs to the Fed’s decision. She speaks on 
June 6th, one day before the Fed goes into communications blackout. 

Here are the top four releases to watch: 

1.  Nonfarm payrolls:  Friday’s report will be watched for whether it reaffirms a slowing bias or signals that 
April’s softer print than the recent trend was an anomaly. Recall that the economy created 160,000 jobs in 
April which was shy of consensus expectations for 200k. That said, nonfarm has a 90% confidence interval of 
+/- 115,000 around the estimate for each month and through which one could possibly steer the MSC Oscar 
(sideways!) and so random noise could have explained the soft reading. Wage growth will vie with the 
headline job change for attention and has averaged 2½% y/y since last September after a modest 
summertime acceleration. 

2.  PCE deflator:  Tuesday’s batch of consumer sector updates for 
April will have the focus placed on the Fed’s preferred inflation gauge. 
Was the modest cooling to 1.6% y/y on core inflation and 0.8% y/y on 
headline inflation temporary, or evidence of renewed disinflationary 
forces?  We will also probably get a pretty strong reading for total 
consumer spending in the wake of the retail sales report. 

3.  ISM manufacturing:  The Fed has usually eased when ISM 
manufacturing slips into contraction territory (chart 1) and so the risk of 
such a move in this reading on Wednesday also puts it on our list of 
top readings to be mindful toward. Granted, the role of the 
manufacturing sector has ebbed over time, and usually when ISM 
tanks, there have been other correlated disappointments elsewhere in 
the economy. This time around, however, housing markets and 
consumer spending appear to be fairly strong and so this argument 
might be either a) statistically spurious or b) simply less true this time 
around. 
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4.  Trade:  Are a soft global economy and the aftermath of prior USD 
strength still exacting a toll on US exports and thus posing risks from 
international and market developments that have spooked the Fed 
twice in the September through March period?  Recall that export 
volumes fell by 1.4% m/m and import volumes slipped by a greater 
4.1% m/m in March and thus the improvement in the trade deficit was 
somewhat illusory in the sense that it was driven by imports being 
weaker than exports. Chart 2 suggests the broad two-way trade and 
investment flows of the US economy as captured by the current 
account balance scaled to GDP over time might be challenged for 
years to come. Note the high correlation and long lagged relationship 
with the USD on a real effective exchange rate basis that trade-
weights the exchange rate and adjusts it for relative rates of inflation 
as a competitiveness gauge. 

And then there is the rest. Not to discount their information at the 
margin, but we would hope that the balance of the remaining 
indicators over the week wouldn’t matter a great deal even to the near-term data-obsessed Fed. On the list of 
secondary and tertiary releases will be S&P Case Shiller home prices, consumer confidence, construction 
spending, vehicle sales, ADP private payrolls, ISM-services, and factory orders. That will only leave retail sales 
for May as a significant form of data risk the week after and a day before the FOMC statement. Regional 
anecdotes from the Fed’s Beige Book may also factor into the complete picture. With all of this, we will 
have a much more informed view of Q2 growth tracking and hence be in a better position to judge 
whether the economy is improving enough to satisfy FOMC officials following the Q1 growth 
disappointment anomaly. On that count, note that at the time of writing, only three Fed speakers are on tap for 
the upcoming week including Governor Powell who recently remarked that a hike could come ‘fairly soon’, one 
mostly hawkish sounding voter (James Bullard) and two alternate members (Charles Evans and Robert Kaplan). 

Canada — Growth Pulled Forward 

That growth was pulled forward into Q1 at the expense of Q2 has been understood for some time and well before 
the production disruptions in Alberta materialized in May. Less well understood are the magnitudes surrounding this 
argument, with volatile export figures at the centre of much of the debate. Next week will inform this debate in a 
material fashion via GDP for the full first quarter (3.2% is our expectation), a likely small dip in GDP for the month of 
March that will indicate how the first quarter handed off to the second 
quarter on momentum arguments, and the last trade report to be free of 
the effects of Alberta’s wildfires on energy production and exports. 
Somewhat curiously, the Bank of Canada’s somewhat perfunctory recent 
policy statement was silent on the issue of baseline growth tracking risks 
independent of the disruptive effects of Alberta’s wildfires on energy 
output (go here) but that doesn’t mean markets will be unaffected by the 
evolution of the fundamentals, particularly outside of the resources sector 
over coming months.  

The most common way of portraying the momentum and brought-
forward arguments is to point to manufacturing and export figures, but 
that’s a highly incomplete picture as argued in a moment. For now, 
note that export volumes were up 8.7% q/q SAAR in Q1 and import 
volumes were up 3%, but this was all front-loaded to January and the 
December hand-off into Q1. March’s export and import volumes were 
down by 3.1% m/m and 0.5% m/m, respectively. A similar but less 
compelling argument arose from manufacturing shipment volumes that 
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were up 5.7% q/q SAAR in Q1 but only 0.1% m/m in March. The fact that March’s shipments were not negative 
was a minor miracle in the wake of the previously released March export figures and that may point more to the 
risk of upward forecast revisions to the 3.1% m/m drop in export volumes than downward revisions to the March 
+0.1% m/m manufacturing print given the greater freshness of the latter and the fact that the first cut at trade 
data is based upon heavy inference substituted for incomplete survey responses. Watch Friday’s trade report 
not only for tracking of how this part of the economy performed at the start of Q2, but also for potential revision 
risk to the March figures. By way of graphically showing how big a deal the issue of export tracking is to Q2 
growth, chart 3 shows the historical quarterly growth rates in export volumes at seasonally adjusted and 
annualized rates along with what would happen to Q2 export growth if we were to just flat-line export volumes at 
March levels through the second quarter in order to simply focus upon the hand-off effects from Q1 before Q2 
trade data begins to be available. Again, we stress that this abrupt deterioration in momentum into Q2 preceded 
the wildfires by over a month and they will only further damage Canada’s exports through disrupted energy 
production. 

That momentum waned over Q1 and growth was probably pulled away from Q2 is not, however, just a 
function of trade and manufacturing arguments. Transitory factors probably also lifted other measures of 
activity perhaps aided by an abnormally mild and dry winter across big parts of the country. Here is a sampling: 

 It’s also true for retail sales that were up 6.4% q/q SAAR (seasonally adjusted at an annualized rate) but 
down 1.3% m/m in March. The Q1 gain was exceeded by only three other quarters since the recession 
ended in 2009. In two of those three other instances, sales gained the next quarter as well. That may be 
less likely this time given that on momentum alone via the March hand-off into Q2, sales volumes are 
already behind the eight-ball with an annualized Q2 drop of about 1.7%. 

 Housing starts were up 8% SAAR in Q1 but down 6.9% m/m in March as an unwind of the massive 25% 
rise in February. April’s starts were down another 5.4% m/m and so construction activity is shaping up for a 
retrenchment in Q2. 

 Wholesale trade was up 1% q/q SAAR in Q1 but down 0.4% m/m in March. 

 Hours worked were down for the past three months including a small drop in March. They were up 1.5% 
SAAR in Q1 given big gains in December and January but then the declines set in. 

Our advice amidst this volatility in the data — that reflects a combination of brought-forward growth arguments, 
unusual shocks such as the wildfires, and probably the influence of an unusually mild and dry winter — is to 
look through the downsides as much as the earlier upsides and smooth the pattern of overall activity 
accordingly. A Q3 GDP rebound is likely, with the magnitude of said rebound as uncertain as the magnitude of 
the soft spot in Q2 following a pretty decent overall first quarter. The net effect may appease neither bulls nor 
bears on Canada as an oscillating pattern of growth remains in place, starting with 2.4% in Q3 of last year, then 
only 0.8% in Q4, then around 3% in Q1 of this year and then the risk of a mild dip in Q2 (-0.5% is our call) before 
a 2%+ expansion projected for Q3. By the Fall, we’re confident that the debate will have swung once more 
in favour of the Canadian resilience theme against the more myopic bears. Until greater clarity surrounding 
the underlying trend drivers is realized independent from unusual shocks, policy shouldn’t be expected to 
deviate in one direction or another. We think the Bank of Canada will require great distance from such question 
marks before it gets close to raising rates and, in the meantime, will be hesitant to further plumb the depths of its 
policy rate. 

Note that Canada’s job figures are off-cycle to the US again for the upcoming round and will be released on 
Friday June 10th. Manitoba and Saskatchewan deliver annual provincial budgets on Tuesday and 
Wednesday, respectively, and Mary Webb will be covering the budgets as usual. Canada conducts an 
infrequent 30 year real return bond auction on Wednesday. 
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Europe — ECB Watching Inflation And The Fed 

Thanks to a lost vote in the British Parliament last September, 
you will not hear any word from government or central bank 
officials on the EU Referendum between this weekend and the 
June 23rd vote. The Conservatives had attempted to alter purdah 
rules (from the Persian word ‘pardeh’ meaning ‘curtain’) that restrict 
governments from making announcements leading up to elections 
or major polls. BoE Governor Mark Carney may be somewhat 
relieved following unusual questioning of his views by pro-leave 
forces. What some of the questioning about his private sector past 
has forgotten is that had he been in it just for the money and 
relative anonymity he likely wouldn’t have entered public service to 
begin with. Regardless, the purdah rule puts the communications 
momentum squarely in the camp of the much less restricted ‘leave’ 
camp outside of government which strikes us as hardly in keeping 
with the legal need for the debate to be driven by ‘balanced’ forces. 

The European focus will therefore be upon the Eurozone. It’s 
unlikely that policy change will be enacted at the ECB meeting 
next Thursday, but the latest inflation readings from across 
the Eurozone could well inform the debate over future ECB 
risks. The ECB may be motivated to revise higher its growth and 
inflation forecasts. Growth, because Q1 readings from across a 
number of member states were generally positive and somewhat 
more so than the ECB staff projections that were devised in March. 
Inflation, not because it has ripped of late (far from it) but because 
greater downsides have been elusive relative to the ECB’s staff 
projections that were generally lower than the private sector 
consensus. At -0.2% y/y on headline, the April print for headline 
CPI inflation across the Eurozone was the third consecutive 
negative reading with no clear signs that upward momentum is 
building notwithstanding the fact that at least the readings are not 
getting steadily worse. 

For evidence of firming future inflation, the ECB in part has to rely 
upon signals from various measures of inflation expectations. Two 
market measures are shown in chart 4, and two consensus 
measures are shown in chart 5. The least one can say is that both 
markets and the forecasting consensus believe that additional 
downsides are unlikely, but upsides to inflation expectations other 
than a correction from an undershoot earlier in the year remain 
elusive. 

Tertiary developments will include the release of consumer spending 
figures from Germany and France as well as the EC add-up, 
unemployment in Germany and Spain, EC confidence gauges, and 
UK purchasing managers indices for the manufacturing, construction 
and service sectors in addition to the economy-wide composite PMI. 
Each of these PMIs has been waning for many months now (chart 6) 
and another soft batch will add to speculation that the uncertainty 
surrounding the EU referendum is among the culprits. 
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Asia — China’s Waiting Game 

China and perhaps Japan may influence the broad global market tone over the coming week, with key 
data releases being the potential culprits. Regional markets will face added influences of significance. 

What’s a week without someone releasing purchasing managers’ 
indices?  It will be China’s turn to complement the recent release of 
European PMIs and the pending release of the US ISM gauge. In 
fact, China releases both the state and private sector versions of 
the PMIs for the manufacturing and service sectors next week 
spread over both Wednesday and Friday. Recall that the 
manufacturing PMIs have both been hovering around the 50 dividing 
line between expansion (above) and contraction (below), and the 
services PMIs have been range bound moderately within expansion 
territory. One issue is if and when the PMIs — that are obviously 
influenced by export prospects — begin to show modest traction in 
lagging response to currency depreciation. As chart 7 depicts, 
China’s real effective exchange rate is highly correlated with the 
broadest measure of the country’s two-way net receipts from trade 
and investment income with about a 2+ year lag. Given that the 
currency by this trade-weighted and relative inflation-adjusted 
measure stopped appreciating — sorry Donald — over a year ago 
and began to gently depreciate more recently, some stability in the 
trade account and hence PMIs may be expected to gradually unfold over 2016-17. Second, given that mis-
invoicing has distorted Chinese trade figures by artificially depressing them to an extent earlier in the year and 
artificially lifting them more recently, it’s possible that this has also distorted PMI readings and so we remain 
cautious toward a fairly broad cross-section of Chinese data. 

There are pros and cons to being an economist covering Japan. A con is that the country’s habit of releasing its 
macro data in large, concentrated salvos makes for a flurry of activity each month. A pro is that the rest of the 
time you can revert to more meaningful pre-occupations. Next week — specifically Monday through to 
Wednesday — is when Japan will release a bevy of reports on retail sales and total household spending, the 
jobless rate, industrial production, housing starts, Q1 capital spending that may inform Q1 GDP revision risk, 
and vehicle sales. It’s unlikely that the macro data will materially impact the debate over potential further 
stimulus from the Bank of Japan over the June/July meetings, 
particularly if the Federal Reserve hikes and takes further pressure 
off the yen that has moderately weakened over the past month.  

RBA watchers will closely watch Q1 GDP on Wednesday, as well 
as higher frequency Australian reports on new home sales, exports 
and retail sales over the course of the week. After the RBA 
unexpectedly cut its cash target rate by 25bps on May 3rd, markets 
moved on to assessing the risk of further rate cuts on a downgraded 
inflation forecast as headline inflation sank to 1.3% y/y in Q1 — 
roughly tied with the two prior low points since the global financial 
crisis unfolded. Growth in Q1 is expected to have marginally slowed to 
well under the 3% y/y pace of the prior quarter and a downside 
disappointment could amplify rate cut bets. 

India’s economy probably registered comparable Q1 GDP 
growth to the pace that was clocked in the final quarter of 
2015. Consensus thinks Tuesday’s release will land at 7.4% with 
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the range running from 6.9% to 7.7%. Many discussions regarding the sustainability of fiscal stimulus under 
Prime Minister Modi wrongly look at the deficit in rupee terms versus chart 8 that scales it to the size of the 
economy over time. The deficit remains among the areas of concern for the Reserve Bank of India in crafting 
monetary policy, but it has been on a gradually improving path over the past five years. 

Miscellaneous developments of significance to regional markets will include CPI releases by South Korea, 
Thailand and Indonesia, trade figures from South Korea, Malaysia and Thailand, and South Korean industrial 
production. 
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Supply Disruptions Drive Crude Higher While Natural Gas Remains Weak 

The oil market oversupply narrative is 
yielding to bullish sentiment amidst a spate 
of unplanned supply disruptions, the origins 
of which range from the wildfires around 
Fort McMurray to militant attacks on 
Nigerian energy infrastructure (see 
Disruptive Thinking below). These outages 
have served to hasten, at least temporarily, 
the anticipated supply/demand rebalancing 
and prices have responded accordingly, 
with West Texas Intermediate (WTI) crude 
taking a few runs at $50/bbl over the past 
week. The latest weekly inventory figures 
from the Energy Information Administration 
further stoked WTI’s upward trajectory, but 
the 4.2 Mbbl crude draw should be considered in the context of a 
seasonal trend to draw crude in May (Chart 1) as well as a surprising 
1.2 Mbbl build the prior week. Despite some of these recent bullish data 
points, we do not expect the market to enter a sustainable deficit 
until mid-2017 and see WTI averaging $42/bbl in 2016, though 
uncertain restart timelines coupled with the potential for further 
sudden supply losses have tipped price risks to the upside. 

The political landscape within OPEC continues to evolve and earlier 
this month it was announced that long-serving Saudi Oil Minister Ali al-
Naimi would be replaced by Aramco Chairman Khalid al-Falih, who 
now heads the broader Ministry of Energy, Industry, and Mineral 
Resources. Al-Falih is known to be close with Deputy Crown Price 
Mohammed bin Salman — a key supporter of the “market forces” 
strategy pursued by the Kingdom since the beginning of the oil rout in 
late 2014 — indicating a likely continuation of current policy. Across the 
Gulf, Iranian production has increased to pre-sanction levels, faster 
than expected and implying that fields were not as damaged as many 
feared following years of sanctions-related underutilization (Chart 2). 
Producers in the US, however, saw crude output decline to 8.77 Mbpd, 
a loss of more than 0.9 Mbpd since the April 2015 high. Closer to 
home, the Canada’s National Energy Board tentatively approved (with 
157 conditions) the 590 kbpd Trans Mountain pipeline expansion that 
would help alleviate long-running transportation infrastructure deficit 
concerns, pending the outcome of two further reviews (one provincial, 
one federal). 

While crude is rising amidst a flurry of recent bullish news, the price of 
Canadian natural gas is languishing. High inventory levels following a 
very mild winter (Chart 3) have some concerned that storage may fill 
up before we’re through the shoulder season, though we believe the 
risk of this is low. At over 550 billion cubic feet, current inventory levels 
are more than 70% higher than the five-year average for this time of 
year. Regional demand took another hit when the Albertan wildfires 
forced the temporary suspension of oil sands production, a major 
consumer of local gas. These shorter-term influences are exacerbating 
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longer-term difficulties related to increased competition from US tight gas producers. On a positive note, 
Environment Canada is anticipating a hotter-than-usual Canadian summer, which should provide some 
support as those looking to beat the heat ratchet up their A/C units. 

Disruptive Thinking — Considering the Barrels Lost 

Unplanned supply outages are estimated to have averaged 3.3 Mbpd in May and have provided near-term 
support to the market. Record crude inventory levels and the transience of these disruptions are blunting any 
material spike in prices, but sentiment has certainly shifted over the past two months and the price of WTI has 
rallied almost 25% since the beginning of April. While these disruptions are nothing new — unplanned 
outages have averaged 2.75 Mbpd since the oil price rout began, according to the EIA (Chart 4) — their 
magnitude and abruptness deserves some attention. 

Some of these disruptions can be chalked up to bad luck. For instance, wildfires are a fairly common 
occurrence in Alberta; the disruptive impact of this latest blaze was due to its unfortunate proximity to Fort 
McMurray and the heart of the Canadian oil industry, temporarily shuttering more than a million barrels per 
day of Canadian crude production. A variety of industrial accidents, like when a drilling platform inadvertently 
damaged a pipeline in Nigeria, have further impacted global supply.  

However, some of these disruptions, such as the militant attacks in Nigeria, are not entirely unrelated to the 
slower, more organic contractions witnessed in the US shale patch — both are impacted by the price of crude. 
Constraining the flow of capital to relatively short-cycle US shale producers has a deterministic effect: fewer 
dollars means fewer operating rigs, which leads to a plateau and eventual production decline. However, the 
effect of low crude prices on developing, oil-dependent nations is more probabilistic: all else equal, fiscal belt-
tightening and program spending reductions will exacerbate any underlying civic discontent, increasing the 
likelihood of domestic supply disruptions. The fact that many of these governments took out loans backed by 
oil production is making a bad situation worse, as more and more production needs to be diverted to debt-
service now that the value of crude has fallen.  

Recent disruptions are not, in our view, a sign of an imminent rebalancing of supply and demand but 
they do illustrate that the road to balance will be bumpy, as gradual reductions in non-OPEC supply are 
punctuated by any number of sudden, temporary losses. 

For a more in-depth analysis of commodity price developments, click here to read the May 27th issue of the 
Scotiabank Commodity Price Index publication. 
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Positive Momentum In Most Housing Markets Internationally 

 Continuing growth, low interest rates and capital inflows are still supportive.  

Low interest rates continue to prime global housing markets, notwithstanding relatively sluggish economic 
growth and elevated financial market volatility. According to IMF estimates, roughly three-quarters of national 
markets are experiencing appreciating real house prices, based on the latest available data. Momentum in 
general favours advanced nations over emerging markets, though gains can be seen across regions. Notable 
exceptions are Brazil and Russia, where deep recessions, rising unemployment and high interest rates 
continue to put significant downward pressure on housing demand and prices. 

Canada, Australia, Sweden and the U.K. remain among the top performing residential markets internationally. The 
ongoing rapid pace of house price appreciation has prompted authorities to further tighten some macroprudential 
rules. This includes increased downpayment requirements (Canada), higher investor lending rates (Australia), 
stricter mortgage standards (Sweden) and new taxes on second homes and rental properties (U.K.). 

U.S. house prices continue to trend up amid strengthening sales and tight inventory. Solid fundamentals — 
pent-up demand, a robust job market and rising household formation — should extend the recovery cycle 
even in the face of moderately higher borrowing costs. Affordability metrics remain supportive, with average 
prices still about 20% below the pre-crisis peak adjusted for inflation, and the U.S. Federal Reserve 
engineering only a gradual firming in policy. 

Housing markets also are gradually firming in the euro zone. Average inflation-adjusted house prices across 
the region edged up 2% over the past year, a modest but defining turning point after several years of decline. 
However, conditions remain uneven, with strengthening labour markets supporting solid price gains in some 
member countries, notably Ireland, Spain and Germany, while other markets, including France and Italy, 
continue to languish alongside a more tepid economic recovery.  

The majority of property markets in Latin America and Asia are 
showing moderate activity and price growth. China’s housing 
recovery is broadening, with roughly two-thirds of major centres 
reporting annual price growth through April. However, authorities 
face a tough policy balancing act in their attempt to cool skyrocketing 
prices in top-tier cities while at the same time supporting the nascent 
property market recovery in oversupplied smaller centres.   

Foreign capital inflows also are contributing to the recovery in global 
property markets, as investors search for geographical and asset 
diversification, and higher potential returns. This extends not just into 
residential real estate, but commercial properties and agricultural 
lands as well. A large share of these flows has been destined to the 
luxury property market in top-tier cities.  

Market sentiment remains vulnerable to shifts in the economic and 
financial climate. Sales of high-end luxury properties have cooled in 
a number of large markets over the past year, including New York, 
Hong Kong and London. The softening in demand piggybacks on the 
economic slowdowns in China and the Middle East, and deep 
recessions in Russia and Brazil, all key source markets of luxury 
foreign buyers. Affordability considerations also are taking on added 
importance, with relatively lower prices and favourable exchange rate 
conversions benefiting some second-tier cities, including in Canada, 
Australia and the euro zone. 

Adrienne Warren 416.866.4315 
adrienne.warren@scotiabank.com 
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Does The U.S. Inflation Market Mean What It Says? 

 There is a pretty surprising incongruity between forward inflation pricing and both 
economic forecasts and market pricing for the Federal Funds rate. 

Probably the most interesting question regarding the inflation 
market’s outlook for CPI in the U.S. pertains to the disjunction 
between the amount of inflation that is priced into the first few years 
of the inflation curve (which is low) and the higher prospects for 
inflation further out the curve (6 years plus). As chart 1 reflects, 
inflation expectations for the 12 months through May 2018, 2019, 
and 2020 sit roughly in the 1.5-1.6% area — which is low. What’s 
behind this set of prices? 

Ways of Thinking About Inflation in 1+ Years 

What would it take for year-on-year inflation to run at such low levels 
over that period of time? There are three generic methods that we 
use to try to answer that question.  

Probabilistic. What is the probability of inflation running below 1.6% 
y/y? The technical way of trying to answer this question is to 
undertake a monte carlo simulation to generate a random walk 
through inflation numbers. We conducted this analysis by generating 
a random set of numbers based on a data set of post-crisis figures (a 
case can be made that inflation is structurally lower post-crisis). This 
method shows that inflation should run above 1.6% 60% of the time 
— a little bit higher than the 57% of observations of CPI that have 
run above 1.6% in the post-crisis period.  

Fundamentals — Bottom Up. The shortcoming of this approach is 
that inflation isn’t a random walk. It is a function of factors that we 
think can be analyzed and at least probability weighted if not exactly 
forecast. As we’ve written before, energy prices impacted inflation 
quite a bit in recent years, but for structural reasons, mainly 
associated with the reduced weight of oil in CPI, we don’t think that 
oil is likely to weigh on CPI as much moving forwards. As well, our 
outlook for oil prices is constructive. The implication is that if a 
random walk yields 60% odds that inflation will exceed 1.6%, the 
actual odds should be somewhat higher. 

Fundamentals — Top Down. Which brings us to the third and 
perhaps most interesting and important argument. We are skeptics 
of the ability to forecast inflation with precision using tools such as 
output gaps and forecasts of wage pressure. However, once one is 
talking about inflation 18 months or further into the future… those are 
probably the only types of tools available. 

Almost all forecasts of the likely path of wages and inflation point to 
higher wages and thus higher inflation moving forward. The rationale 
is that the labor market has improved considerably, driving down the 
unemployment rate and even the U6 unemployment rate (more 
below). Most conventional estimates of ‘full employment’ or NAIRU 
(the non-accelerating inflation rate of unemployment) point to 

U.S. MACRO COMMENT 
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inflation thus likely picking up 12-18 months ahead as a result of recent labor market gains. As charts 2 and 3 
show, this is true using both conventional and unconventional methods of calculating NAIRU such as 
comparing the U-6 unemployment rate and inflation. (We include the latter method as a case can be made 
that the U6 unemployment rate, which adds underemployed people and others omitted from the traditional 
labor force definition into the unemployment rate, might be a better way of looking at the cumulative amount of 
labor slack in the economy.)   

Inflation Unlikely to Slow Unless Economy is Much Worse Than it Seems 

Which raises the real question in the inflation forwards curve: does the market really think that growth and 
inflation have peaked and that the economy is about to slow tremendously? An easy way to think of this is that 
most economists forecast continued economic growth in the 1.75-2.25% range over the rest of 2016 and 2017 
(Scotiabank Economics forecasts GDP growth of 1.8% this year and 2.3% next year). The Federal Funds 
futures market, for all of its disjunction with guidance from the Fed, still forecasts rate hikes through 2018 
(albeit at a very slow pace). Both markets and economists expect that there is still plenty of space left in the 
business expansion judged using these two metrics. Typically, inflation increases even as economic growth 
slows towards the end of a given economic expansion. The type of slowing inflation embedded in the inflation 
swap market and the ongoing but maturing economic cycle implied by the Fed Funds futures market would be 
incongruous by most historical standards. 
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UK: Brexit & Inflation 

UK — Inflation Consequences of the EU Referendum 

There have been various suggestions about what might happen to the GBP exchange rate, Bank Rate and GDP 
growth in the event of a Brexit. All of these would have varying influences on headline inflation over the coming 
years. The no-brainer view is that a sharply weaker GBP exchange rate will lead to a surge in inflation (and 
possibly even interest rate hikes). We think that this is simplistic and the following explains why. 

Weaker GBP — Petrol 

The most immediate impact on inflation of a Brexit vote (assuming the GBP falls) would be via petrol prices. A 
sharp weakening in the exchange rate is likely to push petrol prices higher within a month of the vote since the 
price of oil is denominated in USD. Chart 1 shows how headline CPI inflation would deviate from our base case 
projection according to 2 scenarios. These are that GBPUSD falls to 1.35 and 1.30 respectively. The scenarios 
show just the impact of the exchange rate on the petrol price component of the CPI and nothing else. More 
specifically, if GBPUSD falls to 1.35 then this would be expected to add around 8bp to inflation for a year. 
Meanwhile a fall to 1.30 would be expected to add 14bp to inflation for a year. 

If instead the weakening in the GBP since late-2015 was reversed (some would argue this might happen if the 
UK votes to stay in the EU) then the opposite would be true. More specifically, the GBP could be expected to 
bounce up to 1.50 or even 1.60. If this were to happen then our profile for CPI inflation would be shifted down by 
8bp or 14bp respectively for one year. 

Weaker GBP — Core Goods Inflation 

The CPI inflation basket is composed of roughly 50% goods and 50% services. Goods inflation (roughly half of 
the CPI basket) tends to be sensitive to movements in the GBP exchange rate. Meanwhile services inflation has 
tended to be a better reflection of domestically generated inflation. 

Underlying (or core) goods prices tend to respond more slowly to exchange rate movements than petrol prices. 
Chart 2 shows that the exchange rate tends to lead core goods inflation by around 9 months. It demonstrates 
that the slowdown in core goods inflation during 2014-15 was likely to have been due to the appreciation in the 
GBP over the prior year or so.  

The lead times are particularly important when considering a possible GBP movement on the back of the EU 
referendum. More specifically, despite the sharp weakening in the GBP since late-2015, there hasn’t been any 
significant pass-through to core goods inflation…yet. That is quite normal given the usual lead times; the 
relationship would suggest that this pass-through is more likely to materialise around the end of this year — 
irrespective of the outcome of the EU referendum. 

  Alan Clarke 44.207.826.5986 
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If the GBP were merely to move sideways at the current level, the chart would suggest that core goods inflation 
should recover from -0.5% y/y to +1.5% y/y. Given a weight of 30% in the CPI basket this implies a near 60bp 
addition to headline inflation through 2017. Crucially, this assumes that firms have the pricing power to pass on 
those higher input costs. This is a questionable assumption especially if GDP growth were to suffer.  

Assuming that firms do have some pricing power, this lagged relationship between core goods inflation and the 
GBP points to an addition to inflation around the end of this year, irrespective of the outcome of the EU 
referendum. Meanwhile, in the aftermath of the referendum: 

 If the GBP exchange rate were to appreciate back to where it was at the end of 2015, then the boost to 
headline inflation highlighted in Chart 2 would be expected to be short-lived, and then reverse the following 
year. In turn this would mean that core goods inflation should add close to 60bp to headline inflation during 
2017, but then subtract roughly that amount during 2018. 

 If instead the GBP exchange rate suffers a further sharp depreciation (matching the low-point of the 2008-
09 cycle) there would be likely to be further upward pressure on headline inflation — above and beyond 
what is already in the pipeline. Core goods inflation would still be expected to accelerate to around 1.5% y/y 
during 2017 on the back of the GBP weakening that we have seen already. However, there could be a 
further acceleration towards 2.5% y/y during 2018 on the back of any additional GBP weakening that might 
happen later this year. Given the 30% weight in the CPI basket, this would add an additional 30bp to 
headline CPI inflation. 

Services Inflation 

While goods inflation tends to take a steer from the exchange rate, services inflation tends to be a closer 
reflection of domestically generated inflation. In the past, unit labour costs (ULC), GDP growth or the difference 
between the unemployment rate and the NAIRU have all been reasonable gauges of the future path of services 
inflation. This is a crucial consideration in any scenario since the services sector accounts for roughly half of the 
weight in the CPI. So while most people’s kneejerk reaction will be to focus on the impact on inflation of any 
exchange rate move in the aftermath of the referendum; that is only half the story. 

The slump in the composite CIPS surveys in the last month suggests that the pace of GDP growth could slow to 
as low as 0.0% q/q during Q2. That follows the slowdown that we already saw during Q1 from 0.6% q/q down to 
0.4% q/q. Our judgement is that an abrupt slowdown in GDP growth or a rise in unemployment would be 
expected to have a dampening impact on services inflation — offsetting the addition to inflation from core goods. 
Moreover, as with the core goods relationship described above, there is a significant lead time between slower 
growth (or higher unemployment) and services inflation.  

Alan Clarke 44.207.826.5986 
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In contrast to the exchange rate scenarios described above, we assume that the follow-through from services 
inflation is longer-lasting. In particular, in the past when GDP growth has slumped, the BoE has responded with 
several hundred basis points of rate cuts. The Bank simply doesn’t have that ammunition this time around. 
Hence any slowdown could prove longer-lasting and with it the drag on services sector inflation. 

Drawing Things Together 

Chart 3 shows our base case CPI projection against an adverse Brexit scenario. In summary, the near term 
portion of the inflation profile would be around 15bp higher than our base case for the first 12 months, largely 
due to the impact of weaker GBP on petrol prices. Once this has faded (and given the usual lead times) core 
goods inflation should start to push upwards on inflation for the next year. However, at that point services sector 
inflation should begin to subtract from inflation for a more prolonged period. The net effect is inflation in line with 
our base case in the mid-2017 / early-2018, before falling below our base case by 20-25bp in the final portion of 
the profile. 

Favourable Brexit Scenario 

In the interests of being balanced, it is worth considering what could happen to inflation in the case of a 
favourable reaction to a Brexit vote. We described the likely exchange rate implications above.  

Importantly, the UK would still remain in the EU for at least two years after the vote. So any tangible benefits for 
growth would be unlikely to materialise much before 2019. There is some room for catch-up in various indicators 
in the aftermath of the vote. More specifically, the hiatus in hiring and investment in the early portion of 2016 
could give way to a surprisingly strong rebound during H2 as firms make up for lost time. In turn that could apply 
some upwards pressure to services sector inflation during 2017.  

Bank Rate could rise sooner than currently envisaged. Even if that were the case, there are other issues that are 
holding back the BoE from hiking rates imminently. Wage inflation (and in turn, Unit Labour Costs) are likely to 
continue to be too subdued to justify a rate hike later this year. CPI inflation is unlikely to be back above 1% y/y 
until the MPC meetings in early 2017. Last but not least, irrespective of the outcome of the referendum, the likely 
downbeat Q2 GDP reading will not be published until late-July. The hangover of pre-referendum uncertainty in 
the hard data through to early autumn is likely to be a significant hurdle to a rate hike this year. As such, the very 
earliest that we would envisage a rate hike would be February 2017. 

The net result is that the CPI inflation profile is fractionally lower than our base case. This is due to the 
dampening impact of the stronger GBP offset only slightly by slightly firmer growth in the immediate year or so. 

Alan Clarke 44.207.826.5986 
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Key Data Preview  

CANADA 

Canadian GDP probably logged a solid outcome in Q1 2016, and we’re expecting growth of 3.2% q/q saar. 
By and large, the story of Q1 in Canada is one of a strong start to the year and a slowing down in March. For 
instance, export volumes were up by +8.7% q/q saar in Q1 but dropped by 3.1% m/m in March. Retail sales 
volumes were up by 6.4% q/q saar but fell by 1.3% m/m in March. Manufacturing sales volumes were up by 
5.7% q/q saar but fell in both February and March. One interesting contrast is between the domestic economy 
and the surge in trade. Total hours worked were up by a more muted +1.5% q/q saar in Q1 with the strongest 
gains in total hours worked being logged in December 2015 and January 2016, while hours worked slipped in 
both February and March. The soft numbers for March leave us tracking a monthly GDP print of -0.1% m/m.  

Canada should print a slimmer trade deficit in April than it did in March, and we’re expecting a deficit on the 
order of C$ -2bn, which still won’t exactly be great. Our forecast is driven by a view that a variety of sectors that 
were very soft in March will show some progress/rebound in April. In particular, the -6% m/m drop in motor 
vehicles, the -4.6% m/m decline in consumer goods — indeed, the big declines in essentially every category — 
seem improbable and could well be either somewhat revised or could mean-revert. Energy prices were also 
constructive on the month, and the C$ appreciated quite a bit and, given the fact that Canada runs a substantial 
trade deficit, should be supportive of the trade balance. 

UNITED STATES 

Nonfarm payrolls for the month of May should, in our view, continue to post solid outcomes. We’re 
anticipating a solid 185k number, a bit below recent run-rates, but still indicative of a strong labor market. Our 
rationale for forecasting a print a bit below recent moving averages is that initial jobless claims spiked 
somewhat on the month, and did so in the middle of the reference period for the nonfarm payrolls report. That 
said, we think that the labor market is healthy, and would note that even as nonfarm payrolls gains slowed in 
April, total hours worked were very strong, implying that there is plenty of demand for labor. We’re expecting 
stability in the unemployment rate at 5% with risks tilted towards a decline in the rate.  

Personal consumption expenditure for April should post a solid +0.9% m/m gain following the very strong 
+1.3% m/m increase in retail sales. Just as impressive, we expect that April incomes should also be strong 
after aggregate payrolls increased by a very high +0.8% m/m. In terms of the PCE deflator we’re looking for a 
+0.3% m/m number, a bit below where headline CPI printed in April, and we’re looking for a +0.2% m/m 
number on core, in line with where core CPI came in.  

We’re expecting a modest widening of the U.S. trade balance on the month as the advanced goods trade 
balance came in a little bit softer for April than it had for March, and some key coincident indicators such as 
manufacturers shipments implied that there should still be some strength underlying the trade picture. That 
said, the improvement in the trade balance in March is probably unsustainable, and reversion of imports to 
levels seen earlier in 2016 would seem likely — and in turn would widen the trade balance again over time. 
We’re looking for a USD -41bn number. 

We’re calling for a slight drop down on the ISM manufacturing index to a reading of 50.4 from 50.8 in April. All 
four regional Federal Reserve manufacturing indices have pointed to deceleration — though some are yet to 
be released and could improve the picture somewhat.  
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EUROPE 

The economic calendar in Europe is quite busy this week, with 
preliminary estimates for May inflation to be released for the Eurozone 
as well as the bloc’s largest economies. Flash inflation figures will be 
published in Germany and Spain on Monday May 30th, followed by 
France, Italy, and the euro area aggregate on Tuesday, May 31st. We 
expect euro area HICP inflation to remain depressed at -0.1% y/y in 
May from -0.2% in April, and core inflation to edge up slightly to 0.8% 
y/y. Headline inflation in the euro currency bloc is set to remain below 
the ECB’s target of close to, but below, 2% well into 2018.  

LATIN AMERICA 

Brazil and Colombia will publish first quarter GDP data on June 1st 
and 3rd, respectively. We estimate that Brazilian real GDP continued 
its slump at -5.7% y/y, though the quarterly pace of contraction will 
likely ease to -0.5% q/q from -1.4% q/q in Q4 2015. The Brazilian 
economy continues to suffer from high levels of unemployment and 
inflation amid decreases in investment and household spending, 
elevated interest rates, and political instability alongside 
impeachment proceedings against President Dilma Rousseff. 
Though austerity measures to curb the country’s large fiscal deficit 
will lead to economic losses in the short-term, an anticipated 
rebound in business and consumer confidence is expected to boost 
economic performance over the coming years. Colombian real GDP 
is forecast to have grown by 2.8% y/y in Q1. The Colombian 
economy continues to outperform most of the its regional peers, 
notwithstanding the deterioration in the country’s external sector and 
a steep slowdown in fixed investment. However, large gains in the 
Colombian manufacturing sector, with industrial production growing 
by 5.7% y/y in the first quarter, will support economic growth in the 
near future. Consumer spending is also expected to rebound as 
inflationary pressures from El Nino wane, though tighter monetary 
conditions will likely remain a constraint.   

ASIA-PACIFIC 

Australia will release first quarter GDP data on June 1st. Australia’s 
economic performance will continue to be adversely impacted by low 
commodity prices and weaker Chinese demand. External sector 
challenges are partially offset by higher export volumes that are a 
result of increased mining capacity following investment project 
completions. Consumer spending will be supported by loose monetary 
policy, the wealth effect of higher house prices, and gradually 
improving labour market conditions. Private investment growth will 
remain negative now that the mining sector investment boom has 
ended. Public infrastructure outlays will provide modest support to the 
economy. We estimate that real GDP grew by 2.6% y/y in the first 
three months of 2016 following a 3% gain in the final quarter of 2015. 
We expect Australia’s output to increase by 2⅔% in 2016. 
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Key Indicators for the week of May 30 – June 3 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

North America 

A3 

Europe 

Country Date Time Indicator Period BNS Consensus Latest
CA 05/30 08:30 Current Account (C$ bn a.r.) 1Q -- -17.2 -15.4
CA 05/30 08:30 IPPI (m/m) Apr -- 0.9 -0.6
CA 05/30 08:30 Raw Materials Price Index (m/m) Apr -- -- 4.5

CA 05/31 08:30 Real GDP (m/m) Mar -0.1 -0.1 -0.1
CA 05/31 08:30 Real GDP (q/q a.r.) 1Q 3.2 2.8 0.8
US 05/31 08:30 PCE Deflator (m/m) Apr 0.3 0.3 0.1
US 05/31 08:30 PCE Deflator (y/y) Apr 1.1 1.1 0.8
US 05/31 08:30 PCE ex. Food & Energy (m/m) Apr 0.2 0.2 0.1
US 05/31 08:30 PCE ex. Food & Energy (y/y) Apr 1.7 1.6 1.6
US 05/31 08:30 Personal Income (m/m) Apr 0.5 0.4 0.4
US 05/31 08:30 Personal Spending (m/m) Apr 0.9 0.7 0.1
US 05/31 09:00 S&P/Case-Shiller Home Price Index (m/m) Mar 0.6 0.7 0.7
US 05/31 09:00 S&P/Case-Shiller Home Price Index (y/y) Mar -- 5.1 5.4
US 05/31 09:45 Chicago PMI May -- 51.0 50.4
US 05/31 10:00 Consumer Confidence Index May 96.0 96.0 94.2
US 05/31 10:30 Dallas Fed. Manufacturing Activity May -- -8.0 -13.9

US 06/01 07:00 MBA Mortgage Applications (w/w) MAY 27 -- -- 2.3
US 06/01 10:00 Construction Spending (m/m) Apr 0.5 0.5 0.3
US 06/01 10:00 ISM Manufacturing Index May 50.4 50.5 50.8
US 06/01 Domestic Vehicle Sales (mn a.r.) May 13.50 13.60 13.48
US 06/01 Total Vehicle Sales (mn a.r.) May 17.30 17.30 17.32

US 06/02 08:15 ADP Employment Report (000s m/m) May 180.0 175.0 155.7
US 06/02 08:30 Initial Jobless Claims (000s) MAY 28 275 268 268
US 06/02 08:30 Continuing Claims (000s) MAY 21 2160 2150 2163

CA 06/03 08:30 Merchandise Trade Balance (C$ bn) Apr -2.0 -2.6 -3.4
CA 06/03 08:30 Productivity (q/q a.r.) 1Q -- -- 0.1
US 06/03 08:30 Nonfarm Employment Report (000s m/m) May 185.0 160.0 160.0
US 06/03 08:30 Unemployment Rate (%) May 5.0 5.0 5.0
US 06/03 08:30 Household Employment Report (000s m/m) May -- -- -316.0
US 06/03 08:30 Average Hourly Earnings (m/m) May -- 0.2 0.3
US 06/03 08:30 Average Weekly Hours  May -- 34.5 34.5
US 06/03 08:30 Trade Balance (US$ bn) Apr -41.0 -41.9 -40.4
US 06/03 10:00 Factory Orders (m/m) Apr 1.4 1.0 1.5
US 06/03 10:00 ISM Non-Manufacturing Composite May 55.5 55.3 55.7

Country Date Time Indicator Period BNS Consensus Latest
FR 05/30 02:45 Consumer Spending (m/m) Apr -- 0.0 0.2
FR 05/30 02:45 GDP (q/q) 1Q P -- 0.5 0.5
SP 05/30 03:00 CPI (m/m) May P -- 0.5 0.7
SP 05/30 03:00 CPI (y/y) May P -- -1.0 -1.1
SP 05/30 03:00 CPI - EU Harmonized (m/m) May P -- 0.5 0.5
SP 05/30 03:00 CPI - EU Harmonized (y/y) May P -- -1.1 -1.2
SW 05/30 03:30 GDP (y/y) 1Q -- 4.3 4.5
EC 05/30 05:00 Business Climate Indicator May -- 0.2 0.1
EC 05/30 05:00 Consumer Confidence May F -7.0 -7.0 -7.0
EC 05/30 05:00 Economic Confidence May -- 104.4 103.9
EC 05/30 05:00 Industrial Confidence May -- -3.5 -3.7
GR 05/30 05:00 Real GDP NSA (y/y) 1Q F -- -- -1.2
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Key Indicators for the week of May 30 – June 3 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Europe (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
GE 05/30 08:00 CPI (m/m) May P 0.3 0.3 -0.4
GE 05/30 08:00 CPI (y/y) May P 0.1 0.1 -0.1
GE 05/30 08:00 CPI - EU Harmonized (m/m) May P 0.3 0.3 -0.5
GE 05/30 08:00 CPI - EU Harmonized (y/y) May P -0.1 -0.1 -0.3
GE 05/30 Retail Sales (m/m) Apr -- 0.9 -1.4

FR 05/31 02:45 CPI (m/m) May P 0.3 0.3 0.1
FR 05/31 02:45 CPI (y/y) May P -0.1 -0.1 -0.2
FR 05/31 02:45 CPI - EU Harmonized (m/m) May P 0.3 0.3 0.1
FR 05/31 02:45 CPI - EU Harmonized (y/y) May P 0.0 0.0 -0.1
FR 05/31 02:45 Producer Prices (m/m) Apr -- -- 0.3
GE 05/31 03:55 Unemployment (000s) May -- -5.0 -16.0
GE 05/31 03:55 Unemployment Rate (%) May 6.2 6.2 6.2
PD 05/31 04:00 GDP (y/y) 1Q F -- -- 3.0
SP 05/31 04:00 Current Account (€ bn) Mar -- -- -1.5
EC 05/31 05:00 Euro zone CPI Estimate (y/y) May -0.1 -0.1 -0.2
EC 05/31 05:00 Euro zone Core CPI Estimate (y/y) May A 0.8 0.8 0.7
EC 05/31 05:00 Unemployment Rate (%) Apr 10.2 10.2 10.2
IT 05/31 05:00 CPI (m/m) May P -- 0.2 -0.1
IT 05/31 05:00 CPI (y/y) May P -- -0.4 -0.5
IT 05/31 05:00 CPI - EU Harmonized (m/m) May P -- 0.3 0.2
IT 05/31 05:00 CPI - EU Harmonized (y/y) May P -- -0.3 -0.4
IT 05/31 06:00 Real GDP (q/q) 1Q F -- 0.3 0.3
PO 05/31 06:00 Real GDP (q/q) 1Q F -- 0.1 0.1
SP 05/31 Budget Balance YTD (€ mn) Apr -- -- -8760.0

SZ 06/01 01:45 GDP (y/y) 1Q -- 0.9 0.4
UK 06/01 02:00 Nationwide House Prices (m/m) May -- 0.3 0.2
IT 06/01 03:45 Manufacturing PMI May -- 53.0 53.9
FR 06/01 03:50 Manufacturing PMI May F 48.3 48.3 48.3
GE 06/01 03:55 Manufacturing PMI May F 52.4 52.4 52.4
EC 06/01 04:00 Manufacturing PMI May F 51.5 51.5 51.5
UK 06/01 04:30 Manufacturing PMI May -- 49.6 49.2
UK 06/01 04:30 Net Consumer Credit (£ bn) Apr -- 1.6 1.9
IT 06/01 Budget Balance (€ bn) May -- -- -8.2
IT 06/01 Budget Balance YTD (€ bn) May -- -- -34.6

UK 06/02 04:30 PMI Construction May -- 52.0 52.0
EC 06/02 05:00 PPI (m/m) Apr -- 0.1 0.3
EC 06/02 07:45 ECB Main Refinancing Rate (%) Jun 2 0.00 0.00 0.00

IT 06/03 03:45 Services PMI May -- 51.5 52.1
FR 06/03 03:50 Services PMI May F 51.8 51.8 51.8
GE 06/03 03:55 Services PMI May F 55.2 55.2 55.2
EC 06/03 04:00 Composite PMI May F 52.9 52.9 52.9
EC 06/03 04:00 Services PMI May F 53.1 53.1 53.1
UK 06/03 04:30 Official Reserves Changes (US$ bn) May -- -- 728.0
UK 06/03 04:30 Services PMI May -- 52.5 52.3
EC 06/03 05:00 Retail Trade (m/m) Apr -- 0.4 -0.5
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Key Indicators for the week of May 30 – June 3 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Asia Pacific 

Country Date Time Indicator Period BNS Consensus Latest
CH MAY 27-31 Leading Index Apr -- -- 99.1

SK 05/29 17:00 Business Survey- Manufacturing Jun -- -- 73.0
SK 05/29 17:00 Business Survey- Non-Manufacturing Jun -- -- 75.0
JN 05/29 19:50 Large Retailers' Sales (y/y) Apr -- -1.2 -1.2
JN 05/29 19:50 Retail Trade (y/y) Apr -- -1.2 -1.0
AU 05/29 21:00 HIA New Home Sales (m/m) Apr -- -- 8.9
SK MAY 29-31 Department Store Sales (y/y) Apr -- -- 0.3

SK 05/30 19:00 Industrial Production (y/y) Apr -- -0.9 -1.5
SK 05/30 19:00 Cyclical Leading Index Change Apr -- -- 0.0
JN 05/30 19:30 Household Spending (y/y) Apr -- -1.1 -5.3
JN 05/30 19:30 Jobless Rate (%) Apr 3.2 3.2 3.2
JN 05/30 19:50 Industrial Production (y/y) Apr P -- -5.1 0.2
AU 05/30 21:30 Building Approvals (m/m) Apr -- -3.0 3.7
AU 05/30 21:30 Current Account (AUD bn) 1Q -- -19.0 -21106.0
AU 05/30 21:30 Private Sector Credit (y/y) Apr -- 6.6 6.4
AU 05/30 21:30 Australia Net Exports of GDP 1Q -- 0.7 0.0
PH MAY 30-31 Bank Lending (y/y) Apr -- -- 13.5

JN 05/31 Vehicle Production (y/y) Apr -- -- 1.2
JN 05/31 01:00 Housing Starts (y/y) Apr -- 4.0 8.4
JN 05/31 01:00 Construction Orders (y/y) Apr -- -- 19.8
TH 05/31 03:30 Exports (y/y) Apr -- -- -1.0
TH 05/31 03:30 Imports (y/y) Apr -- -- -9.1
TH 05/31 03:30 Trade Balance (US$ mn) Apr -- -- 4687
TH 05/31 03:30 Current Account Balance (US$ mn) Apr -- 2700 4952
HK 05/31 04:30 Retail Sales - Volume (y/y) Apr -- -8.0 -8.8
IN 05/31 08:00 Real GDP (y/y) 1Q 7.3 7.5 7.3
NZ 05/31 18:45 Terms of Trade Index (q/q) 1Q -- 1.0 -2.0
SK 05/31 19:00 Current Account (US$ mn) Apr -- -- 10086
SK 05/31 19:00 CPI (y/y) May 0.9 0.9 1.0
SK 05/31 19:00 Core CPI (y/y) May -- -- 1.8
JN 05/31 19:50 Capital Spending (y/y) 1Q -- 1.9 8.5
NZ 05/31 20:00 QV House Prices (y/y) May -- -- 12.0
SK 05/31 20:00 Exports (y/y) May -- -1.4 -11.2
SK 05/31 20:00 Imports (y/y) May -- -10.5 -14.9
SK 05/31 20:00 Trade Balance (US$ mn) May -- 9450.0 8819.0
CH 05/31 21:00 Manufacturing PMI May -- 50.0 50.1
CH 05/31 21:00 Non-manufacturing PMI May -- -- 53.5
AU 05/31 21:30 GDP (y/y) 1Q 2.6 2.7 3.0
CH 05/31 21:45 Caixin China Manufacturing PMI May -- 49.2 49.4
JN 05/31 22:00 Markit/JMMA Manufacturing PMI May F -- -- 47.6
ID MAY 31-JUN 1 CPI (y/y) May 3.3 -- 3.6
ID MAY 31-JUN 1 Core CPI (y/y) May -- -- 3.4
JN MAY 31-JUN 7 Official Reserve Assets (US$ bn) May -- -- 1262.5
TH MAY 31-JUN 1 CPI (y/y) May 0.2 0.3 0.1
TH MAY 31-JUN 1 Core CPI (y/y) May -- 0.8 0.8

JN 06/01 01:00 Vehicle Sales (y/y) May -- -- 7.2
SK 06/01 19:00 GDP (y/y) 1Q F 2.7 2.7 2.7
JN 06/01 19:50 Monetary Base (y/y) May -- -- 26.8
AU 06/01 21:30 Retail Sales (m/m) Apr -- 0.3 0.4
AU 06/01 21:30 Trade Balance (AUD mn) Apr -- -2100.0 -2163.0
TH 06/01 23:30 Consumer Confidence Economic May -- -- 61.5
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Key Indicators for the week of May 30 – June 3 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A6 

Latin America 

Asia Pacific (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest

JN 06/02 01:00 Consumer Confidence May -- 40.3 40.8
SI 06/02 09:00 Purchasing Managers Index May -- -- 49.8
CH 06/02 21:45 Caixin China Composite PMI May -- -- 50.8
CH 06/02 21:45 Caixin China Services PMI May -- -- 51.8
HK 06/02 22:30 Purchasing Managers Index May -- -- 45.3
IN JUN 2-30 Current Account Balance 1Q -- -- -7.1

MA 06/03 Exports (y/y) Apr -- 2.2 0.2
MA 06/03 Imports (y/y) Apr -- 0.2 -5.5
MA 06/03 Trade Balance (MYR bn) Apr -- 8.8 11.2

Country Date Time Indicator Period BNS Consensus Latest
CL 05/30 09:00 Industrial Production (y/y) Apr -- -0.3 2.7
CL 05/30 09:00 Retail Sales (y/y) Apr 4.0 4.5 1.4

CL 05/31 09:00 Unemployment Rate (%) Apr 6.4 6.5 6.3
CO 05/31 11:00 Urban Unemployment Rate (%) Apr 10.2 10.4 10.2

PE 06/01 01:00 Consumer Price Index (m/m) May 0.2 0.2 0.0
PE 06/01 01:00 Consumer Price Index (y/y) May 3.5 3.5 3.9
BZ 06/01 08:00 GDP (IBGE) (q/q) 1Q -0.5 -0.6 -1.5
BZ 06/01 08:00 GDP (IBGE) (y/y) 1Q -5.7 -5.8 -5.9
BZ 06/01 09:00 PMI Manufacturing Index May -- -- 42.6
BZ 06/01 14:00 Trade Balance (FOB) - Monthly (US$ mn) May -- -- 4861

BZ 06/02 08:00 Industrial Production SA (m/m) Apr -0.7 -0.9 1.4
BZ 06/02 08:00 Industrial Production (y/y) Apr -8.3 -8.5 -11.4

CO 06/03 12:00 GDP (y/y) 1Q 2.8 2.8 3.3
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Global Auctions for the week of May 30 – June 3 

North America 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A7 

Country Date Time Event
CA 05/31 10:30 Canada to Sell CAD5.325 Bln 98-Day Bills
CA 05/31 10:30 Canada to Sell CAD2.025 Bln 182-Day Bills
US 05/31 11:30 U.S. to Sell USD31 Bln 3-Month Bills
US 05/31 11:30 U.S. to Sell USD26 Bln 6-Month Bills

US 06/01 11:30 U.S. to Sell USD40 Bln 4-Week Bills
CA 06/01 12:00 Canada to Sell 30-Year Real Return Bonds

Country Date Time Event
DE 05/30 04:30 Denmark to Sell 183-Day Bills
DE 05/30 04:30 Denmark to Sell 92-Day Bills
CC 05/30 05:00 Cyprus to Sell 91-Day Bills
IT 05/30 05:00 Italy to Sell Up to EUR2.5 Bln 0.45% 2021 Bonds
IT 05/30 05:00 Italy to Sell Up to EUR3 Bln 1.6% 2026 Bonds
IT 05/30 05:00 Italy to Sell Up to EUR2 Bln Floating 2023 Bonds

NO 05/30 05:05 Norway to Sell NOK3 Bln 203-Day Bills
FR 05/30 08:50 France to Sell Up to EUR3.3 Bln 84-Day Bills
FR 05/30 08:50 France to Sell Up to EUR1.3 Bln 147-Day Bills
FR 05/30 08:50 France to Sell Up to EUR1.4 Bln 357-Day Bills

MB 05/31 05:00 Malta to Sell 91-Day Bills
MB 05/31 05:00 Malta to Sell 182-Day Bills
EC 05/31 05:10 ECB Main Refinancing Operation Result
SZ 05/31 05:15 Switzerland to Sell 91-Day Bills
BE 05/31 05:30 Belgium to Sell 3-Month Bills
BE 05/31 05:30 Belgium to Sell 6-Month Bills

DE 06/01 04:30 Denmark to Sell 0.25% 2018 Bonds
DE 06/01 04:30 Denmark to Sell 1.75% 2025 Bonds
SW 06/01 05:03 Sweden to Sell SEK7.5 Bln 110-Day Bills
SW 06/01 05:03 Sweden to Sell SEK10 Bln 201-Day Bills
GE 06/01 05:30 Germany to Sell EUR4 Bln 0% 2021 Bonds
UK 06/01 05:30 U.K. to Sell GBP2.75 Bln 1.5% 2021 Bonds

FR 06/02 04:50 France to Sell 2.25% 2024 Bonds
FR 06/02 04:50 France to Sell 0.5% 2026 Bonds
FR 06/02 04:50 France to Sell 3.25% 2045 Bonds
SW 06/02 05:03 Sweden to Sell SEK500 Mln 0.125% I/L 2019 Bonds
SW 06/02 05:03 Sweden to Sell SEK500 Mln 0.125% I/L 2026 Bonds

UK 06/03 06:00 U.K. to Sell GBP500 Mln 28-Day Bills
UK 06/03 06:00 U.K. to Sell GBP1 Bln 91-Day Bills
UK 06/03 06:00 U.K. to Sell GBP2.5 Bln 182-Day Bills
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Global Auctions for the week of May 30 – June 3 

Source: Bloomberg, Scotiabank Economics. 

A8 

Asia Pacific 

Latin America 

Country Date Time Event
CH 05/29 21:20 Inner Mongolia to Sell CNY2.47471 Bln 3-Yr General Bonds
CH 05/29 21:20 Inner Mongolia to Sell CNY7.421 Bln 5-Yr General Bonds
CH 05/29 21:20 Inner Mongolia to Sell CNY7.421 Bln 7-Yr General Bonds
CH 05/29 21:20 Inner Mongolia to Sell CNY7.421 Bln 10-Yr General Bonds

CH 05/30 02:00 Henan to Sell CNY7.6 Bln 3-Yr General Bonds
CH 05/30 02:00 Henan to Sell CNY11.4 Bln 5-Yr General Bonds
CH 05/30 02:00 Henan to Sell CNY11.4 Bln 7-Yr General Bonds
CH 05/30 02:00 Henan to Sell CNY7.6 Bln 10-Yr General Bonds
CH 05/30 03:00 Henan to Sell CNY5.26 Bln 3-Yr Special Bonds
CH 05/30 03:00 Henan to Sell CNY7.89 Bln 5-Yr Special Bonds
CH 05/30 03:00 Henan to Sell CNY7.89 Bln 7-Yr Special Bonds
CH 05/30 03:00 Henan to Sell CNY5.26 Bln 10-Yr Special Bonds
AU 05/30 21:00 Australia Plans to Sell AUD1 Bln 4.75% 2027 Bonds
JN 05/30 23:45 Japan to Sell 2-Year Bonds

CH 05/31 02:00 Tianjin to Sell CNY4.928 Bln 3-Yr General Bonds
CH 05/31 02:00 Tianjin to Sell CNY13.48 Bln 5-Yr General Bonds
CH 05/31 02:00 Tianjin to Sell CNY13.761 Bln 7-Yr General Bonds
CH 05/31 02:00 Tianjin to Sell CNY13.76 Bln 10-Yr General Bonds
CH 05/31 03:00 Tianjin to Sell CNY5.835 Bln 5-Yr Special Bonds
CH 05/31 03:00 Tianjin to Sell CNY2.12 Bln 7-Yr Special Bonds
CH 05/31 03:00 Tianjin to Sell CNY2.028 Bln 10-Yr Special Bonds
CH 05/31 22:35 China Plans to Sell CNY31 Bln 1-Year Upsized Bonds
CH 05/31 22:35 China Plans to Sell CNY38 Bln 10-Year Upsized Bonds

CH 06/01 02:00 Hebei to Sell CNY14.5 Bln 3-Yr General Bonds
CH 06/01 02:00 Hebei to Sell CNY14.5 Bln 5-Yr General Bonds
CH 06/01 02:00 Hebei to Sell CNY14.5 Bln 7-Yr General Bonds
CH 06/01 02:00 Hebei to Sell CNY4.958 Bln 10-Yr General Bonds
CH 06/01 03:00 Hebei to Sell CNY4.3 Bln 3-Yr Special Bonds
CH 06/01 03:00 Hebei to Sell CNY5.942 Bln 5-Yr Special Bonds
CH 06/01 03:00 Hebei to Sell CNY4.3 Bln 7-Yr Special Bonds
AU 06/01 20:30 Australia Plans to Sell AUD500 Mln 84-Day Bills
JN 06/01 23:35 Japan to Sell 3-Month Bills
JN 06/01 23:45 Japan to Sell 10-Year Bonds

CH 06/02 02:00 Guizhou to Sell CNY8 Bln 3-Yr General Bonds
CH 06/02 02:00 Guizhou to Sell CNY12 Bln 5-Yr General Bonds
CH 06/02 02:00 Guizhou to Sell CNY12 Bln 7-Yr General Bonds
CH 06/02 02:00 Guizhou to Sell CNY8 Bln 10-Yr General Bonds
AU 06/02 21:00 Australia Plans to Sell AUD900 Mln 4.75% 2027 Bonds
CH 06/02 21:00 Hubei to Sell CNY7.68 Bln 3-Yr General Bonds
CH 06/02 21:00 Hubei to Sell CNY7.68 Bln 5-Yr General Bonds
CH 06/02 21:00 Hubei to Sell CNY7.68 Bln 7-Yr General Bonds
CH 06/02 21:00 Hubei to Sell CNY2.56 Bln 10-Yr General Bonds
CH 06/02 22:20 Hubei to Sell CNY15 Bln 5-Yr Special Bonds
CH 06/02 22:20 Hubei to Sell CNY15 Bln 7-Yr Special Bonds

Country Date Time Event
BZ 06/02 11:00 Brazil to Sell Fixed Rate Bonds - 01/01/2023
BZ 06/02 11:00 Brazil to Sell Fixed Rate Bonds - 01/01/2027
BZ 06/02 11:00 Brazil to Sell Bills LTN - 04/01/2017
BZ 06/02 11:00 Brazil to Sell Bills LTN - 04/01/2018
BZ 06/02 11:00 Brazil to Sell Bills LTN - 01/01/2020
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Events for the week of May 30 – June 3 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A9 

North America 

Asia Pacific 

Country Date Time Event
US 05/29 20:35 Fed's Bullard Speaks in Seoul

US 06/01 14:00 U.S. Federal Reserve Releases Beige Book

US 06/02 08:35 Fed's Powell Discusses Prudential Regulation
US 06/02 13:00 Fed's Kaplan Speaks on Economy in Boston

US 06/03 03:45 Fed's Evans Speaks on Economy and Policy in London
US 06/03 12:30 Fed's Brainard Speaks on Economic Outlook and Monetary Policy

Country Date Time Event
IT 05/31 04:30 Bank of Italy Governor's Annual Speech

GE 06/02 05:00 German Lower House Votes on Armenia Genocide Resolution
EC 06/02 07:45 ECB Main Refinancing Rate
EC 06/02 07:45 ECB Deposit Facility Rate
EC 06/02 07:45 ECB Marginal Lending Facility
UK 06/02 15:00 Cameron Answers Questions on Sky News EU Referendum Program

UK 06/03 15:00 Gove Answers Questions on Sky News EU Referendum Program
EC 06/03 ESM Sovereign Debt to Be Rated by Moody's
IR 06/03 Ireland Sovereign Debt to Be Rated by S&P

SW 06/03 Sweden Sovereign Debt to Be Rated by DBRS

Country Date Time Event
SK 05/31 03:00 Bank of Korea Policy Meeting Minutes

JN 06/01 21:30 BOJ Sato makes a speech in Kushiro
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Global Central Bank Watch 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada – Overnight Target Rate 0.50 July 13, 2016 0.50 0.50

Federal Reserve – Federal Funds Target Rate 0.50 June 15, 2016 0.50 0.50

Banco de México – Overnight Rate 3.75 June 30, 2016 4.00 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank – Refinancing Rate 0.00 June 2, 2016 0.00 0.00

Bank of England – Bank Rate 0.50 June 16, 2016 0.50 --

Swiss National Bank – Libor Target Rate -0.75 June 16, 2016 -0.75 --

Central Bank of Russia – One-Week Auction Rate 11.00 June 10, 2016 11.00 10.50

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 7.50 June 21, 2016 7.50 --

Sweden Riksbank – Repo Rate -0.50 July 6, 2016 -0.50 --

Norges Bank – Deposit Rate 0.50 June 23, 2016 0.50 --

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Japan – Policy Rate -0.10 June 16, 2016 -0.20 --

Reserve Bank of Australia – Cash Target Rate 1.75 June 7, 2016 1.75 1.75

Reserve Bank of New Zealand – Cash Rate 2.25 June 8, 2016 2.00 2.00

People's Bank of China – Lending Rate 4.35 TBA -- --

Reserve Bank of India – Repo Rate 6.50 June 7, 2016 6.50 --

Bank of Korea – Bank Rate 1.50 June 9, 2016 1.25 --

Bank of Thailand – Repo Rate 1.50 June 22, 2016 1.50 1.50

Bank Indonesia – Reference Interest Rate 6.75 June 16, 2016 6.75 --

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 14.25 June 8, 2016 14.25 --

Banco Central de Chile – Overnight Rate 3.50 June 16, 2016 3.50 --

Banco de la República de Colombia – Lending Rate 7.00 June 22, 2016 7.25 --

Banco Central de Reserva del Perú – Reference Rate 4.25 June 9, 2016 4.25 4.25

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank – Repo Rate 7.00 July 21, 2016 7.00 --

Fed: The focus this week will be on economic data in the U.S. with nonfarm payrolls and a number of other important economic data releases (trade, ISM 
manufacturing, personal consumption expenditure) on tap. In terms of Fedspeak, the Chicago Fed’s Evans is due to make remarks. The rest of the 
currently scheduled Fed remarks will otherwise come from Fed officials who have already made their thoughts known (Powell, Bullard and Kaplan). BoC: 
The focus in Canada will be on how Q1 concluded – and GDP tracking to start Q2. We’ll get March GDP numbers to start the week and trade figures for 
April on June 3.

Monetary policymakers at the European Central Bank (ECB) will meet for a scheduled policy meeting Thursday, June 2nd. The ECB is expected to keep 
benchmark interest rates unchanged and not announce any changes to its unconventional monetary policy measures. 

North America 

Europe 

Asia Pacific 

Latin America 

Africa 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A10 
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    North America 

Canada 2015 15Q4 16Q1 Latest United States 2015 15Q4 16Q1 Latest
  Real GDP (annual rates) 1.2 0.8   Real GDP (annual rates) 2.4 1.4 0.8
  Current Acc. Bal. (C$B, ar) -65.7 -61.5   Current Acc. Bal. (US$B, ar) -484 -501
  Merch. Trade Bal. (C$B, ar) -22.4 -20.3 -26.2 -41.0 (Mar)   Merch. Trade Bal. (US$B, ar) -759 -749 -748 -702 (Mar)
  Industrial Production -0.9 0.1 -0.6 -2.1 (Mar)   Industrial Production 0.3 -1.7 -1.9 -0.7 (Apr)
  Housing Starts (000s) 194 194 198 192 (Apr)   Housing Starts (millions) 1.11 1.13 1.15 1.17 (Apr)
  Employment 0.8 0.8 0.7 0.7 (Apr)   Employment 2.1 2.0 1.9 1.9 (Apr)
  Unemployment Rate (%) 6.9 7.0 7.2 7.1 (Apr)   Unemployment Rate (%) 5.3 5.0 4.9 5.0 (Apr)
  Retail Sales 1.7 2.2 5.4 3.2 (Mar)   Retail Sales 1.6 1.4 2.2 2.7 (Apr)
  Auto Sales (000s) 1897 1949 1996 2007 (Mar)   Auto Sales (millions) 17.3 17.8 17.1 17.3 (Apr)
  CPI 1.1 1.3 1.5 1.7 (Apr)   CPI 0.1 0.5 1.1 1.1 (Apr)
  IPPI -0.9 0.1 -0.6 2.1 (Mar)   PPI -3.3 -3.4 -1.7 -1.3 (Apr)
  Pre-tax Corp. Profits -15.2 -18.6   Pre-tax Corp. Profits 3.3 -2.9 -3.2

Mexico
  Real GDP 2.5 2.4 2.6
  Current Acc. Bal. (US$B, ar) -31.9 -29.1 -28.0
  Merch. Trade Bal. (US$B, ar) -14.6 -15.1 -15.9 -25.0 (Apr)
  Industrial Production 0.9 0.2 0.4 -2.0 (Mar)
  CPI 2.7 2.3 2.7 2.5 (Apr)

Euro Zone 2015 15Q4 16Q1 Latest Germany 2015 15Q4 16Q1 Latest
  Real GDP 1.3 1.3   Real GDP 1.4 1.3 1.6
  Current Acc. Bal. (US$B, ar) 366 472 223 430 (Mar)   Current Acc. Bal. (US$B, ar) 257.2 283.2 330.2 404.3 (Mar)
  Merch. Trade Bal. (US$B, ar) 356.8 397.4 323.3 481.2 (Mar)   Merch. Trade Bal. (US$B, ar) 274.7 270.9 264.0 348.4 (Mar)
  Industrial Production 1.6 1.3 1.5 0.2 (Mar)   Industrial Production 0.5 -0.3 1.5 0.2 (Mar)
  Unemployment Rate (%) 10.9 10.5 10.4 10.3 (Mar)   Unemployment Rate (%) 6.4 6.3 6.2 6.2 (Apr)
  CPI 0.0 0.2 0.0 -0.2 (Apr)   CPI 0.2 0.3 0.3 -0.1 (Apr)

France United Kingdom
  Real GDP 1.2 1.4 1.3   Real GDP 2.3 2.1 2.0
  Current Acc. Bal. (US$B, ar) -4.7 -1.7 -26.5 -36.3 (Mar)   Current Acc. Bal. (US$B, ar) -96.2 -130.6
  Merch. Trade Bal. (US$B, ar) -41.2 -47.7 -47.4 -47.2 (Mar)   Merch. Trade Bal. (US$B, ar) -191.6 -202.0 -198.6 -191.3 (Mar)
  Industrial Production 1.8 2.4 0.5 -0.8 (Mar)   Industrial Production 1.0 0.8 0.1 -0.2 (Mar)
  Unemployment Rate (%) 10.4 10.2 10.1 10.0 (Mar)   Unemployment Rate (%) 5.4 5.1 5.1 (Feb)
  CPI 0.0 0.1 0.0 -0.2 (Apr)   CPI 0.0 0.1 0.3 0.3 (Apr)

Italy Russia
  Real GDP 0.6 1.1 1.0   Real GDP -3.8
  Current Acc. Bal. (US$B, ar) 36.0 60.8 9.7 26.9 (Mar)   Current Acc. Bal. (US$B, ar) 69.6 15.0
  Merch. Trade Bal. (US$B, ar) 49.8 66.7 41.1 71.5 (Mar)   Merch. Trade Bal. (US$B, ar) 12.4 10.1 7.5 7.7 (Mar)
  Industrial Production 0.9 1.4 1.6 0.5 (Mar)   Industrial Production -3.7 -3.9 -0.7 0.5 (Apr)
  CPI 0.0 0.2 -0.1 -0.5 (Apr)   CPI 15.5 14.5 8.3 7.3 (Apr)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 

Economic Statistics 

Source: Bloomberg, IHS Global, Scotiabank Economics. 
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    Asia Pacific 

Australia 2015 15Q4 16Q1 Latest Japan 2015 15Q4 16Q1 Latest
  Real GDP 2.5 3.0   Real GDP 0.6 0.9 0.0
  Current Acc. Bal. (US$B, ar) -56.4 -63.6   Current Acc. Bal. (US$B, ar) 136.5 113.6 205.9 316.3 (Mar)
  Merch. Trade Bal. (US$B, ar) -12.9 -23.1 -13.1 2.1 (Mar)   Merch. Trade Bal. (US$B, ar) -23.1 1.0 21.1 46.6 (Apr)
  Industrial Production 1.6 1.9   Industrial Production -1.2 -1.1 -3.2 -1.5 (Mar)
  Unemployment Rate (%) 6.1 5.8 5.8 5.7 (Apr)   Unemployment Rate (%) 3.4 3.3 3.2 3.2 (Mar)
  CPI 1.5 1.7 1.3   CPI 0.8 0.3 0.1 -0.3 (Apr)

South Korea China
  Real GDP 2.6 3.1 2.7   Real GDP 6.9 6.8 6.7
  Current Acc. Bal. (US$B, ar) 105.9 105.6 96.3 121.0 (Mar)   Current Acc. Bal. (US$B, ar) 330.6
  Merch. Trade Bal. (US$B, ar) 90.3 95.0 88.1 105.8 (Apr)   Merch. Trade Bal. (US$B, ar) 593.7 698.9 501.9 546.7 (Apr)
  Industrial Production -0.9 0.0 -0.6 -1.5 (Mar)   Industrial Production 5.9 5.9 6.8 6.0 (Apr)
  CPI 0.7 1.1 1.0 1.0 (Apr)   CPI 1.6 1.6 2.3 2.3 (Apr)

Thailand India
  Real GDP 2.8 2.8   Real GDP 7.0 7.1
  Current Acc. Bal. (US$B, ar) 31.6 10.2 16.4   Current Acc. Bal. (US$B, ar) -22.6 -7.1
  Merch. Trade Bal. (US$B, ar) 2.9 3.2 4.4 4.7 (Mar)   Merch. Trade Bal. (US$B, ar) -10.4 -10.4 -6.4 -4.8 (Apr)
  Industrial Production 0.4 0.3 -1.1 1.8 (Mar)   Industrial Production 3.2 1.7 0.2 0.1 (Mar)
  CPI -0.9 -0.9 -0.5 0.1 (Apr)   WPI -2.7 -2.3 -0.9 0.3 (Apr)

Indonesia
  Real GDP 4.8 5.0
  Current Acc. Bal. (US$B, ar) -17.7 -5.1
  Merch. Trade Bal. (US$B, ar) 0.6 0.1 0.6 0.7 (Apr)
  Industrial Production 4.8 4.8 4.1 3.4 (Mar)
  CPI 6.4 4.8 4.3 3.6 (Apr)

Brazil 2015 15Q4 16Q1 Latest Chile 2015 15Q4 16Q1 Latest
  Real GDP -3.8 -5.9   Real GDP 2.1 1.3 2.0
  Current Acc. Bal. (US$B, ar) -59.2 -38.3 -30.5   Current Acc. Bal. (US$B, ar) -15.9 -8.3 2.1
  Merch. Trade Bal. (US$B, ar) 19.7 37.7 33.6 58.3 (Apr)   Merch. Trade Bal. (US$B, ar) -3.0 0.3 8.4 6.7 (Apr)
  Industrial Production -8.3 -12.1 -11.8 -10.6 (Mar)   Industrial Production -0.3 -1.0 -0.8 3.9 (Mar)
  CPI 9.0 10.4 10.1 9.3 (Apr)   CPI 4.3 4.1 4.6 4.2 (Apr)

Peru Colombia
  Real GDP 3.3 4.7   Real GDP 3.1 3.3
  Current Acc. Bal. (US$B, ar)   Current Acc. Bal. (US$B, ar) -18.9 -4.3
  Merch. Trade Bal. (US$B, ar) -0.2 0.0 -0.2 -0.1 (Mar)   Merch. Trade Bal. (US$B, ar) -1.3 -1.6 -1.2 -1.1 (Mar)
  Unemployment Rate (%) 6.4 5.8 6.9 7.0 (Apr)   Industrial Production 0.6 3.2 5.7 1.4 (Mar)
  CPI 3.5 4.1 4.5 3.9 (Apr)   CPI 5.0 6.4 7.7 7.9 (Apr)

Latin America 

Economic Statistics 

All data expressed as year-over-year % change unless otherwise noted. 

Source: Bloomberg, IHS Global, Scotiabank Economics. 
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Interest Rates (%, end of period)

Canada 15Q4 16Q1 May/20 May/27* United States 15Q4 16Q1 May/20 May/27*
BoC Overnight Rate 0.50 0.50 0.50 0.50   Fed Funds Target Rate 0.50 0.50 0.50 0.50
  3-mo. T-bill 0.51 0.45 0.54 0.54   3-mo. T-bill 0.16 0.20 0.31 0.30
  10-yr Gov’t Bond 1.39 1.23 1.35 1.35   10-yr Gov’t Bond 2.27 1.77 1.84 1.84
  30-yr Gov’t Bond 2.15 2.01 1.99 1.99   30-yr Gov’t Bond 3.02 2.61 2.63 2.65
  Prime 2.70 2.70 2.70 2.70   Prime 3.50 3.50 3.50 3.50
  FX Reserves (US$B) 79.7 82.2 83.9 (Apr)   FX Reserves (US$B) 106.5 108.7 110.0 (Apr)

Germany France
  3-mo. Interbank -0.09 -0.24 -0.26 -0.26   3-mo. T-bill -0.45 -0.42 -0.52 -0.50
  10-yr Gov’t Bond 0.63 0.15 0.17 0.15   10-yr Gov’t Bond 0.99 0.49 0.50 0.48
  FX Reserves (US$B) 58.5 60.8 61.8 (Apr)   FX Reserves (US$B) 55.2 57.2 55.3 (Apr)

Euro Zone United Kingdom
  Refinancing Rate 0.05 0.00 0.00 0.00   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate -0.13 -0.30 -0.34 -0.34   3-mo. T-bill 0.48 0.48 0.47 0.48
  FX Reserves (US$B) 333.9 340.7 340.6 (Apr)   10-yr Gov’t Bond 1.96 1.42 1.45 1.44

  FX Reserves (US$B) 119.0 125.2 129.9 (Apr)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.00 2.00 1.75 1.75
  3-mo. Libor 0.02 -0.07 -0.09 -0.09   10-yr Gov’t Bond 2.88 2.49 2.30 2.26
  10-yr Gov’t Bond 0.27 -0.03 -0.11 -0.11   FX Reserves (US$B) 46.5 46.1 47.0 (Apr)
  FX Reserves (US$B) 1207.0 1231.6 1230.8 (Apr)

Exchange Rates (end of period)

USDCAD 1.38 1.30 1.31 1.30   ¥/US$ 120.22 112.57 110.15 109.93
CADUSD 0.72 0.77 0.76 0.77   US¢/Australian$ 0.73 0.77 0.72 0.72
GBPUSD 1.474 1.436 1.450 1.462   Chinese Yuan/US$ 6.49 6.45 6.55 6.57
EURUSD 1.086 1.138 1.122 1.113   South Korean Won/US$ 1175 1143 1190 1179
JPYEUR 0.77 0.78 0.81 0.82   Mexican Peso/US$ 17.208 17.279 18.347 18.471
USDCHF 1.00 0.96 0.99 0.99   Brazilian Real/US$ 3.961 3.592 3.521 3.616

Equity Markets (index, end of period) 

  United States (DJIA) 17425 17685 17501 17846   U.K. (FT100) 6242 6175 6156 6262
  United States (S&P500) 2044 2060 2052 2095   Germany (Dax) 10743 9966 9916 10271
  Canada (S&P/TSX) 13010 13494 13920 14099   France (CAC40) 4637 4385 4354 4506
  Mexico (IPC) 42978 45881 45156 46095   Japan (Nikkei) 19034 16759 16736 16835
  Brazil (Bovespa) 43350 50055 49723 49661   Hong Kong (Hang Seng) 21914 20777 19852 20577
  Italy (BCI) 1218 1056 1041 1063   South Korea (Composite) 1961 1996 1948 1969

Commodity Prices (end of period)

  Pulp (US$/tonne) 940 950 960 960   Copper (US$/lb) 2.13 2.20 2.10 2.14
  Newsprint (US$/tonne) 505 545 545 545   Zinc (US$/lb) 0.73 0.81 0.85 0.86
  Lumber (US$/mfbm) 274 303 325 325   Gold (US$/oz) 1060.00 1237.00 1254.20 1216.25
  WTI Oil (US$/bbl) 37.04 38.34 47.75 49.18   Silver (US$/oz) 13.82 15.38 16.56 16.30
  Natural Gas (US$/mmbtu) 2.34 1.96 2.06 2.17   CRB (index) 176.14 170.52 184.21 185.66

* Latest observation taken at time of writing. 
Source: Bloomberg, Scotiabank Economics. 
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