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Latam Daily: Mexico’s Growth Cooled in
November; Fishing Adds to Peru’s Rebound
•

Mexico: Growth in economic activity cooled in November, but still beat
consensus; INEGI released 2020 Census results; Pres. Lopez Obrador
tested positive for COVID-19

•

Peru: Fishing to add to GDP rebound in January 2021

MEXICO: GROWTH IN ECONOMIC ACTIVITY COOLED IN NOVEMBER, BUT
STILL BEAT CONSENSUS; INEGI RELEASED 2020 CENSUS RESULTS;
PRES. LOPEZ OBRADOR TESTED POSITIVE FOR COVID-19
I. Growth in economic activity cooled in November, but still beat consensus
In the November IGAE real GDP proxy data, released on Monday, January 25
by INEGI, growth in economic activity cooled from 1.25% m/m sa in October
to 0.87% m/m sa in (chart 1), above the Bloomberg consensus of 0.44% m/m
sa. The cooling was driven by lower growth in industry (down from 1.8% m/m to
1.1% m/m) and agriculture (slowing from 0.6% m/m to 0.2% m/m), which was only
partially offset by faster growth in services that rose from 0.8% m/m to 1.1% m/m.
In annual terms, the comparison with a year ago improved for a sixth
straight month, with the gap narrowing from -5.33% y/y to -3.93% y/y
(chart 1, again), which beat the Bloomberg consensus expectation of
-4.63% y/y. Considering the poor performance of gross fixed investment and
private consumption, as well as the resurgence in COVID-19 infections, we expect
that economic activity in December will remain below levels from a year prior and
move only modestly into positive territory in 2021.
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By components, industry deepened its annual contraction from -3.4% y/y to
-3.7% y/y, but services softened their decline from -6.7% y/y to -4.8% y/y. In
contrast, agriculture saw growth accelerate from 7.3% y/y to 8.8% y/y.
Thus, in January–November, the IGAE averaged a decline of -8.5% y/y YTD
(chart 2), the sharpest drop for this period in the history of the indicator.
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II. INEGI released 2020 Census results
INEGI released on Monday, January 25, the results for the decanal 2020 Census on household living conditions.
According to the survey, Mexico now has 126 mn residents, the 11th largest national population in the world, with a 51.2%/48.8%
gender split between women and men, respectively. The median age for Mexican residents is now 29 years, revealing a slighting
ageing in the population in comparison to the 2010 Census results where the median age was 26 years. Regarding education,
average schooling attainment increased by one year to 9.7 years for the population older than 15 years. As for economic and
labour market conditions, 62% of the population above 12 years old is economically active. Participation rates still differ by gender,
with 75.8% for men versus 49.0% for women. It was impressive that INEGI was able to complete the census despite public-health
restrictions implemented to control COVID-19 contagion.
III. Pres. Lopez Obrador tested positive for COVID-19
President Lopez Obrador’s office announced over the weekend that he had tested positive for COVID-19, with mild
symptoms, and that he was following protocols on contagion control from the country’s public health experts. As a result,
the President indicated that he will be working from home over the next few days. In his absence, State Secretary Olga Sanchez
Cordero will host the Presidency’s daily press briefings.
—Miguel Saldaña
PERU: FISHING TO ADD TO GDP REBOUND IN JANUARY 2021
The government (Ministry of Production) officially ended the season for harvesting Chart 3
fishmeal on Sunday, January 24. Nearly 2.5 mn metric tonnes were caught over the
Peru: Anchovy Catch for Fishmeal
course of the season out of a total quota of 2.78 mn. Output was 150% greater than in
1,250
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same period a year ago (chart 3) Although information for the full month of January was
not released, we infer from partial information that the catch for fishmeal, which makes
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up the bulk of the fishing-related component of GDP, was up 243% y/y in January.
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December 2020 was even stronger, with the catch for fishmeal nearly quadrupling that of
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the previous year. Both figures add to our confidence that aggregate GDP will have
contracted by less than -2% y/y, and perhaps under -1% y/y, in December and January.
500

—Guillermo Arbe
250

Dec

Oct

Nov

Sep

Jul

Aug

Jun

Apr

May

Mar

Jan

Feb

0

* January 2021 is our estimate.
Sources: Scotiabank Economics, Produce, Imarpe.

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com

2

GLOBAL ECONOMICS
| LATAM DAILY
January 26, 2021

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections
contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein
have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their
accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever
for any direct or consequential loss arising from any use of this report or its contents.
These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of
any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter in to any swap or
trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not
constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading
Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics
and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other
transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or
be in the process of acquiring or disposing of positions, referred to in this report.
Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as
managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors,
brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may
receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers,
directors and employees of Scotiabank and its affiliates may serve as directors of corporations.
Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any
issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment.
This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be
reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.
Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital
markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including; Scotiabank Europe
plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institución de Banca Múltiple, Grupo Financiero Scotiabank
Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. – all
members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with
limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is
authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation
by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation
Authority are available from us on request. Scotiabank Europe plc is authorized by the UK Prudential Regulation Authority and regulated by the
UK Financial Conduct Authority and the UK Prudential Regulation Authority.
Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados,
S.A. de C.V., are each authorized and regulated by the Mexican financial authorities.
Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com

