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BoJ The Next To Add Stimulus? 

 Please see our full indicator, central bank, auction and event calendars on pp. A3-A9. 
 

United States — The Seven Week Itch 

US markets will face plenty of homegrown market risk that could spill over 
into the global market tone especially over the back half of the week. Key to 
watch will be Wednesday’s FOMC statement, the next day’s Q1 GDP 
growth estimate, a torrent of earnings releases and multiple data hits. 

We’re not expecting much out of the FOMC meeting on Tuesday and 
Wednesday that culminates in Wednesday’s statement. There will be no 
forecast updates or press conference with this one, and so far Fed-speak is 
looking to be pretty light immediately after the blackout period lifts. Only 
Dallas Fed President Rob Kaplan (alternate) speaks on Friday. It’s unlikely 
that the Fed sounds more dovish than it did in March, and slightly 
more likely that they sound a tad more encouraged. We don’t expect a 
nod to hiking in June or any form of pre-commitment given that the Fed 
goes away for seven weeks after Wednesday and will watch data and 
markets in the intervening period with no meeting on tap for May. Further, 
recall that one week later there will be a vote that European regulators say 
we have to be careful talking about but that occurs in the UK on June 23rd 
and involves a major issue overhanging the economy. The Fed could be 
more encouraged by calmer markets including stocks and the depreciation 
in the broad trade-weighted dollar index to about a five month low, improved 
international risks — namely China, and stabilization of a variety of inflation readings while job growth has been 
resilient. That said, it will likely wish to continue fostering improvements across a variety of metrics and remain 
cautious in the face of a complicated event calendar over the duration of the year that is full of excuses not to 
move while the Fed gets progressively closer to achieving its Congressional dual mandate policy objectives. 

We would advise looking through Thursday’s Q1 GDP growth 
estimate, although markets may not. The picture that may well emerge 
on the week is one in which the US was the weakest link among major 
global economies to start the year off, if you trust their GDP data and 
there is solid reason to view it skeptically. Bloomberg consensus 
presently thinks the economy grew by 1.2% q/q at a seasonally adjusted 
and annualized pace and we’re just a tad weaker at 1%. The range of 
estimates within consensus is quite wide at present, from near flatness in 
the single-tenths of percentage points, to 2% or better growth. ‘Nowcasts’ 
from the Atlanta Fed (0.3%) and the NY Federal Reserve (0.8%) are 
pointing to mild downside risk to the consensus of economists (chart 1). 
Q1 should always be viewed skeptically because of the persistent pattern 
of disappointment that pre-dates the crisis period and that is not well 
understood (chart 2).  

A whopping 185 earnings releases will land over the course of the 
week with over 80% of them in the Tuesday to Thursday period. Key 
names include Apple, eBay, Facebook, Amazon, 3M, AT&T, Boeing, 
Coca-Cola, Time Warner, MasterCard, Ford and UPS. 

Primaries will be held in Connecticut, Maryland and Pennsylvania on Tuesday. All are expected to be 
runaways for Democratic candidate Hillary Clinton and Republican candidate Donald Trump (see a popular 
example of poll forecasts here). This is the last batch of primaries before June 7th when California and New 
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Jersey will weigh in. Then it’s on to the Republican National Convention on 
July 18th-21 and the Democratic National Convention on July 25-28th and 
of course the US Presidential election on the second Tuesday in 
November which this year is November 8th.  

Data risk should primarily focus upon Tuesday’s durable goods report and 
Friday’s consumer spending and inflation readings all for the month of 
March. The PCE inflation print could be the last before base effects 
from a year ago begin to support further upward pressure on core 
inflation over the remainder of the year and with gasoline’s drag 
effect on headline year-ago inflation dissipating later this year. Given 
that we already know that retail sales fell 0.3% m/m and were only up by 
0.1% m/m ex-autos and gas, headline consumer spending will require 
strength in areas under-represented through retail channels (like services) 
to stay in the black. Lastly, durable goods orders could climb if for no other 
reasons than higher aircraft orders at Boeing (69 versus 2 the prior month) 
and the fact that the March print follows a steep decline in February. As usual, the key will be to look through to 
core capital goods orders excluding defence and airplanes.  

Lesser releases on the week will include consumer confidence which could be vulnerable given ongoing upward 
pressure upon gasoline prices versus resilient job markets and stock gains. A housing focus will also unfold over 
the week given that we will receive new and pending existing home sales for March and S&P Case/Shiller 
repeat resale house prices for February.  

Canada — Everything In Moderation 

After being on a four month upward tear and posting growth in seven of the 
past eight months, some moderation at least on the pace of growth is likely. 
Next Friday’s GDP print for February will be closely scrutinized for this 
risk. After posting the strongest monthly economic growth in almost three 
years during January (+0.6% m/m) and a monthly growth rate that has only 
been slightly exceeded three times since the crisis broke out in 2008, some 
flattening of the pace of growth or the risk of mild retrenchment would 
hardly be an unreasonable expectation either in the February print or 
on to Q2 readings. The more opportunistic bearish voices on Canada will 
probably spin it as if the economy is hitting the skids again. It isn’t, in our 
view, and is simply exhibiting monthly noise in the data. At least this noise is 
not like the persistent US Q1 downside growth distortion relative to the rest 
of the year that appears absent in Canada (chart 3). 

The known activity readings for February were mixed with the 
household sector doing well but the production side of the economy 
weakening. On the bright side, housing markets remained strong with housing starts up 25% m/m (non-annualized) 
but little of this will translate into construction upsides given that much of it was concentrated in longer-tailed multiple 
housing units (+45.9% m/m) and especially condos, while singles — which have a tighter timeframe for construction 
activity — were up only 2.3% m/m. Existing home sales were also up by 0.8% m/m in seasonally adjusted terms. 
Retail sales were very strong and grew by 1.5% m/m and are tracking quarterly growth of 8.5%. Yes, 8.5%!  
However, manufacturing sales volumes were 2% lower on the month and export volumes fell 2% m/m. Wholesale 
sales volumes also fell 1.9% m/m. Hours worked dipped by 0.2% m/m in aggregate as full-time jobs fell but were 
offset by part-time job gains that kept total employment little changed (-2,300).  

At present, based upon the Q4 hand-off and just January’s strong gain, the economy is tracking annualized 
quarterly growth of about 3.7% at a seasonally adjusted pace and it wouldn’t take much to trip 4%. Little ol’ 
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Canada, it seems, is the fastest growing noteworthy economy outside of 
China so far this year and making an utter mockery of growth being 
registered in the US and Europe despite commodity fears. The economy 
would have to shrink by a couple of tenths in each of February and March on 
average in order to bring quarterly growth tracking to beneath 3% and toward 
the Bank of Canada’s forecast of 2.8% after revising higher from its earlier 
1% estimate. That’s unlikely as the BoC still faces upside risk to its freshest 
growth forecast. The key nevertheless remains to focus upon the smoothed 
quarterly growth pattern amidst enormous quarterly noise. The broad trend 
has been constructive for three quarters now at an average annualized 
quarterly pace of about 2% which is far ahead of the doom and gloom bias 
that had gripped Canadian market watchers abroad and some within 
consensus. That restores trend growth toward where it was before the 
collapse in commodity prices marginally dragged down growth over 2015H1 
(chart 4). 

Governor Poloz will speak three days before the GDP estimate is 
released and will do so at a joint Canada-US Securities Summit in NYC. His topic will be “A New Balance Point: 
Global Trade, Productivity And Economic Growth.”  There will also be a press conference. Here’s a hint as to 
the tone:  global trade and productivity growth are among the softest economic indicators to follow.  

Earnings will be another focal point on the week with 53 firms releasing including names like West Fraser, 
CN Railway, Barrick Gold, Thomson Reuters, BCE, various energy plays, Potash Corp, Air Canada, and 
Bombardier. It is too early at this point in the earnings season to assess the earnings tone given that the season 
usually lags the US earnings season. 

Asia — Will They Or Won’t They? 

Will the Bank of Japan expand stimulus next Thursday?  If the goal is to 
depreciate the yen, then perhaps they will and that’s where the betting is 
going on this one. The yen has depreciated from as little as 1-2% versus 
CAD and the real but appreciated to as much as 10% versus pound sterling, 
8% against the USD and 4% versus the Euro since the start of this year. It 
has put in a more mixed performance since the last meeting in March but has 
been appreciating fairly steadily versus the greenback since early December 
when USDJPY was in the 123 range versus today when it is in the 111 zone. 
Governor Haruhiko Kuroda seemed to provide a fairly decent hint to expect 
more buying of Exchange Traded Funds that invest in shares. Recently he 
remarked that “There continues to be plenty of reason to affect risk premium 
of asset prices. I don’t think the BoJ’s presence in the [ed. ETF] market is too 
big.”  A further negative rate cut and the possibility of negative lending rates 
to financial institutions mirroring in spirit the moves made by the ECB’s new 
TLTROs are among other possibilities. The common observation is that the 
yen has thus far failed to respond to recent stimulus announcements 
including the gentle introduction of negative rates applied only against new 
reserves and so therefore...try more of what hasn’t really worked! 

Our core thesis on Japan remains unchanged as first laid out at the beginning of the Abenomics period. 
Debasing the currency in a country with high import propensities won’t work to stoke sustained improvement in 
inflation and growth readings. Juxtaposed against the backdrop of soft wages marked by falling real household 
incomes (chart 5), and combined with weak access to credit, an upward shock on import prices for staples like food 
and energy requirements via yen depreciation would force households to spend more on what they have to (staples) 
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and less on everything else to make budget constraints balance. Thus, the 
repeated cycle of attempting to debase the currency yields a temporary upward 
spike in headline inflation accompanied by second round disinflationary forces 
for other types of consumer spending. Victory one minute, failure the next in 
what has been a recurring pattern for three decades. 

Further on the Japan watch, markets will digest the monthly data dump of key 
macroeconomic indicators that arrive on Thursday and Friday. Core CPI inflation 
is expected to dip mildly back into negative year-ago territory. Retail sales are 
expected to decline alongside broad household spending. Industrial production is 
expected to rebound but only against the large 5.2% m/m plunge in February. 

The RBA and RBNZ will be in market sights for different reasons next 
week. The RBNZ will deliver its latest policy decision into Thursday and is 
expected to hold its official cash rate at 2.25% following 125bps of cuts since 
last May. The risk is toward cutting with the median forecaster expecting such a 
move if not this month then at the June meeting. Australia’s Q1 CPI print (it 
releases inflation data quarterly) will be released into Tuesday and has been 
following a decelerating pattern since late 2014. Governor Stevens appeared 
less open to further cuts when he spoke in New York this past week. 

South Korea’s Q1 GDP print will join other updates from across the world with 
China already out, and Europe and the US pending for next week. China releases 
industrial profits for the month of March and they had begun falling over the second 
half of last year. Trade figures will be released by New Zealand, Philippines, and 
Thailand. South Korea will also release industrial production figures. 

Europe — Resilient, But Just Muddling Along 

Inflation and economic growth readings will dominate attention placed upon 
Europe in global markets over the coming week. They will likely reinforce the 
picture of a resilient albeit muddling pace of economic growth and very low inflation readings that nevertheless remain 
out of any credible definition of deflation. 

Another batch of inflation data arrives late in the week and culminates in the EC-composite reading on Friday 
morning. Maybe an inflation bottom has been reached but ever so slightly. Headline inflation was -0.1% y/y in March 
which was a tick higher than the prior month. ECB President Mario Draghi said all one needs to know about why 
not to pay much attention to short-term inflation readings:  “We have had low inflation for a long time, and we are 
going to have low inflation for a long time, we should be patient.”  Of course along the path to Friday’s EC inflation  
add-up will be CPI for Germany and Spain the day before, and for France and Italy the same day as the add-up. 

It’s expected to be pretty much more of the same by way of plodding but fairly resilient European 
economic growth when GDP figures arrive. The UK releases its first quarter growth reading on Wednesday, 
and then Eurozone economies and the add-up will all be released on Friday. Eurozone GDP is expected to 
remain around the 0.3-0.4% range of recent quarters at a seasonally adjusted but non-annualized rate. UK GDP 
growth is also expected to continue oscillating within the 0.4-0.6% range, this time around the lower end. In year-
ago terms, UK growth has been decelerating from the near-3% zone in 2014 to the 2% mark now. That remains 
about a half point better than the average across the English Channel. It may be mildly interesting to point out that 
the anomaly that has persistently led to disappointing Q1 growth in the US does not generally exist in the 
Eurozone or UK which only adds to the intrigue over why such a persistent pattern exists in the US (charts 6, 7). 

Sundry other releases of lesser consequence to markets than inflation and GDP growth will include French 
consumer spending in March, German retail sales for March, and the German IFO business confidence metric. 
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A Gradual But Sustainable U.S. Housing Recovery 

 Low borrowing costs, improving household finances and pent-up demand point to an 
extended U.S. housing recovery cycle. 

The U.S. housing recovery from its 2006-2009 crash has been more a marathon than a sprint. Six years into 
the current upcycle, existing home sales are just now returning to more normal level of activity, while new 
home sales and housing starts are still about 25% and 15%, respectively, below historical trends. Average 
home prices are testing their pre-crisis peaks in nominal terms, but are still down about 20% adjusted for 
inflation. Homeownership rates have stabilized, but at the lowest level in at least a half century. 

The combination of improving household finances and the considerable pent-up demand generated by this 
extended period of subpar activity should sustain solid housing momentum through the end of the decade. 
Residential investment was the fastest growing component of U.S. GDP between 2012 and 2015. However, 
its overall share of the economy remains almost 2 percentage points below the 5% post-war average.  

Persistently weak first-time buyer activity has been a major factor holding back a stronger housing recovery. 
The first-time buyer share of overall sales has been stuck around 30% since 2012, well below the typical 40% 
level. Tight credit conditions, weak wage growth, rising home prices, high rental costs and high student debt 
loads remain a hurdle for many potential homebuyers. 

A limited inventory of lower-priced homes also has constrained 
activity. The inventory of existing homes for sale stood at just 4.5 
months in March, compared with a long-term average of 6 months. 
The conversion of foreclosed properties to rentals in recent years 
and an ongoing pool of negative equity households more limited in 
their ability to finance a new mortgage have contributed to supply 
constraints.  

New construction has not added notably to the inventory of entry-
level homes. While housing starts have been gradually ramping up, 
builders of single-family homes have focused on higher-income 
move-up buyers. The average square footage of recently-completed 
single-family homes climbed to a record of just under 2,700 square 
feet last year. Meanwhile, a record share of new construction has 
been geared to the rental market, primarily high-end units, reflecting 
strong rental demand and rising rents. 

Improving income and supply trends suggest first-time buyers will 
make a growing contribution to the recovery over the next several 
years, at a time when investor demand is expected to be more 
muted. The U.S. economy is experiencing its strongest job market 
in a decade and a half, with notable employment gains among 
millennials. The employment-to-population ratio among 25-34 year 
olds in the first quarter of 2016 reached its highest level since 2008.  

Lending conditions are gradually easing, though remain significantly 
more restrictive than in the pre-2007 era. According to the Federal 
Reserve’s latest Senior Loan Officer Survey, a modest net fraction 
of lenders expect to further loosen mortgage loan standards in 
2016.  

Rising income gains and low borrowing costs should maintain 
affordability in the face of higher prices. The average 30-year 
mortgage rate has dropped about 45 bps since last July to near-
record lows. Notwithstanding the roughly 30% increase in average 

Adrienne Warren 416.866.4315 
adrienne.warren@scotiabank.com 

 
UNITED STATES 

0.0

0.5

1.0

1.5

2.0

2.5

00 03 06 09 12 15

Housing Starts and New 
Home Sales

Source: U.S. Census Bureau, Scotiabank 
Economics

millions

Housing 
Starts

New Home 
Sales

5

10

15

20

25

30

00 03 06 09 12 15

Existing Home Sales Per 
Capita

Source: NAR, U.S. Census Bureau, Scotiabank 
Economics

sales per 1,000 population

2000-2015
average

Existing Home Sales 
Per Capita 

Chart 1 

Chart 2 

 



Economics 

Global Views 
  

April 22, 2016 

7 

  

… continued from previous page 

prices since 2012, affordability remains above its long-term average, 
and mortgage debt servicing costs are probing record lows. 
Borrowing costs are expected to drift only modestly higher over the 
coming year, with the Federal Reserve signaling a slow tightening 
cycle. 

From a supply perspective, several factors could begin to ease 
inventory pressures. A rapidly shrinking pool of ‘negative equity’ 
properties could bring more resale listings to market. The number of 
negative equity households has dropped from a high of about one in 
four in 2010 to fewer than one in ten at the end of 2015. The 
reconversion of rental properties back to single-family homes also 
could boost the stock of more affordable housing. 

We expect housing starts to continue to trend gradually higher. 
Skilled labour shortages and permit processing backlogs appear to 
be contributing to current sluggish pace of activity, but homebuilder 
confidence remains elevated. The current level of starts of around 
1.15 annualized units (and completions of around 1.05 million) 
remains well below what is needed to meet the notable ramping up 
in household formation to around 1.35 million.  

The National Association of Home Builders (NAHB) projects starts 
will rise to 1.23 million this year and 1.43 million in 2017. Almost all 
of the increase is expected to be single-family homes, with the rental 
boom of recent years showing signs of peaking. Slowing luxury 
home sales may prompt builders to shift construction to more 
moderately priced homes where demand is brisk. 

There is likely also considerable demand for renovation spending 
over the medium term, supported by rising home prices and growing 
home equity. An aging housing stock, a large pool of previously 
foreclosed upon or vacant properties in need of significant repair, as 
well as rental reconversions are all conducive to increased 
renovation activity. 
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Go Canada! But Is It Sustainable? 

 The smoothed growth trend is likely to remain upbeat, but a Q2 payback is likely. Markets 
may not look through this but policy makers should. 

What commodities shock?!  That’s so 2015. Canada’s economy is 
in fine shape so far in 2016. In fact, that’s particularly true on the 
back of strong and diversified upsides to both retail sales and inflation 
readings that are even more positive on the underlying details (go here 
for more on why). The question of near-term durability must 
nevertheless be addressed.  

To that effect, if you are running a business, funding long-tailed pension 
liabilities, or looking to take out a mortgage then it’s the longer-run path 
the economy and markets are on that matters and we maintain 
conviction that the economy will continue to be resilient over time as 
argued here. But if you are, say, steering shorter-term funding, trading, 
or portfolio management decisions and focused upon risks to such 
considerations as the Bank of Canada outlook, then the precise path 
that is followed may also matter — and perhaps matter much more. 

Strong, But Resilient Growth? 

For now, the path the economy is on is sharply exceeding that 
expected by much more bearish voices and market bets than our 
longstanding call for resilience. Retail sales are tracking the strongest 
quarter in six years (chart 1) and broad GDP growth could be returning 
the country to rates of growth last witnessed toward the peak of the 
commodities cycle (chart 2).  

This torrid pace of growth in consumption and the broad 
economy is unlikely to be sustained into Q2 even should — as we 
think — moderate trend economic growth persist over our 
forecast horizon.   

In fact, we’ve long expected some payback into summer along what is 
otherwise likely to be a constructive trend. The degree of payback 
through potential Q2 downside should probably be revised higher the 
more one’s conviction grows about transitory factors that may have 
driven bigger-than-expected Q1 gains.  

One such influence is weather. While meeting with institutional accounts 
across western Canada this past week, the effects of a mild and largely 
snow-less winter were evident. Golf clubs have been in full swing for 
weeks, and Alberta is mostly a lovely shade of brown while much of the 
east generally had a less harsh than usual winter. Perhaps blame one 
of the strongest El Nino episodes on record, but we think weather 
played a big role in driving the kind of growth pace in consumer 
spending that appears evident to start the year. If so, then such activity 
was probably transferred from future periods — namely Q2 — and may 
force retailer discounting to keep up the pace. This risks being 
combined with a problematic Spring planting season for the agricultural 
sector. There have been episodes, like early 2006 for instance, when a 
comparably strong pop in consumer spending was still followed by 
strength the next and subsequent quarters and believing as much this 
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time around could be a function of a housing wealth effect alongside 3% y/y wage growth and broadly resilient job 
markets. We’re erring on the more cautious side of historical experience with respect to what happens in the quarter 
following big gains (chart 3). 

Is Canadian CPI Accelerating?  

CPI also seems to be accelerating. The March CPI print reflected a 
potential acceleration in core inflation in Canada, which registered a 
2.1% y/y pace of growth on the basis of a +0.3% m/m increase in 
seasonally adjusted core CPI. Is the increase durable? 

Paradoxically, the market response to the increase in Canadian growth 
and inflation could well constrain the strong CPI numbers that 
precipitated the market outcome in the first place. The C$ versus the 
greenback is now back to levels last seen in early 2015. That represents 
a depreciation relative to the prevailing exchange rate level in 2014 but 
essentially erases 2015’s depreciation. Inflation pass-through in Canada 
is generally estimated to be a multi-year phenomenon with a given year’s 
C$ depreciation resulting in an uptick in core CPI over the subsequent 
two years (see the BoC’s estimates in chart 4). With the USDCAD 
exchange rate now flat on a fourteen-months-ago basis and the 
precipitous depreciation of December-January a thing of the past, if it 
sticks then CPI in Canada should cease to reflect a weak C$ by H2 2016 
at the latest. In short, it’s hard to have a particularly strong call on Canadian inflation during H2 2016 due to the 
stronger C$. It would take an acceleration in other economic drivers to lift inflation. 

Bank of Canada Implications 

From the Bank of Canada’s perspective, there is very little cost to hoping the economy steadily improves while 
remaining cautious in light of the potentially transitory drivers of this improvement at least from a near-term 
perspective. It probably pays for the BoC to be patient, particularly because the Federal Reserve and other 
global central banks are taking that stance as well and on the eve of the likelihood that the Bank of Japan is 
about to inject further stimulus.  

We would therefore caution against reaching premature conclusions on the outlook for the BoC given a number 
of considerations: 

 The risk of payback on both growth and inflation later. 

 A less-cautious BoC would risk sparking a greater potential overshoot on the currency and rates than what 
has been driven so far by improved fundamentals, commodities, and relative central bank policies. If 
markets were allowed to get too carried away and overshoot as they are prone to doing then the story could 
easily short circuit itself. 

 Event risk on the global calendar over the rest of the year (Brexit, US elections, Europe’s migrant crisis, 
German elections next year, etc.). 

 The possible offsetting effect of continued CAD appreciation on non-resource export momentum, and; 

 The fact that the ever-inflating housing and consumer sectors raise the risks associated with a rate shock 
that could tie the BoC’s hands over the cycle.  

Nevertheless, developments reinforce our constructive story on Canada compared to consensus and our view 
on how the next rate movement is upward — but probably still not for a fairly long time.   
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Monetary Conditions Likely To Ease Further In Indonesia 

 Monetary authorities and the government share a common goal of reforming the 
economy in order to promote sustainable growth. 

A monetary easing bias will remain in place in Indonesia despite the 
fact that Bank Indonesia opted to keep the benchmark interest rate 
on hold at 6.75% on April 21st. The policy rate has been lowered by 
75 basis points since the beginning of the year after the central bank 
resumed the previously-paused easing stance in January 2016 (See 
Chart 1). We expect further modest monetary stimulus over the 
coming months. Following the rate announcement, Bank Indonesia’s 
policymakers highlighted their goals of maintaining inflation within the 
central bank’s target and supporting economic activity given a 
challenging global environment. In addition, they pointed out the 
need to strengthen policy coordination with the government in order 
to accelerate structural economic reforms. 

Over the course of 2015, Indonesian monetary authorities maintained 
relatively tight monetary conditions in order to promote economic 
stability and guide inflation expectations lower. The prudent monetary 
policy stance allowed the economy to weather challenging global 
conditions and financial market volatility relatively well. As the 
external turbulence has now eased — at least momentarily — an 
improved inflation outlook has allowed Indonesian monetary 
policymakers to redirect their priorities toward stimulating domestic 
economic activity.  Consumer prices rose by 4.4% y/y in March 
compared with a recent high of 7.3% in July 2015, largely reflecting 
lower administered prices such as household fuel prices and 
electricity tariffs (See Chart 2). We expect the inflation rate to remain 
within the central bank’s 4% ±1% target through 2017, due to our 
expectation for persistently low energy prices and weak demand 
driven price pressures. Given the increasingly accommodative 
monetary policy stance and rising public sector spending, we expect 
Indonesia’s economic growth to accelerate to 5.2% y/y in 2016-17 
from 4.8% in 2015 (See Chart 3).  

The Indonesian administration aims to overhaul various aspects of 
the country’s policy framework in order to improve Indonesia’s 
business environment and to attract investment in the country. As 
part of this process, Bank Indonesia announced on April 15th that the 
7-day reverse repo rate — currently at 5.50% — will replace the 12-
month reference rate as the benchmark interest rate on August 19th, 
2016. According to the central bank, the adjustment will improve 
monetary policy signalling and transmission while it will also support 
financial market deepening. Meanwhile, the government, led by 
President Joko Widodo, has gradually moved ahead with its reform 
agenda, allowing increased foreign investment in various sectors and 
implementing large-scale deregulation to facilitate business. The 
administration has executed labour market reforms, eased import 
rules, and announced numerous tax incentives. Despite these 
gradual deregulation efforts, substantial red tape still hampers the 
ease of doing business in Indonesia; nevertheless, policymakers are 
definitely moving in the right direction. 

Tuuli McCully 65.6305.8313 
tuuli.mccully@scotiabank.com 
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Caribbean Economic Outlook 

Caribbean Economic Outlook Weighed Down by Internal Challenges & External Demand Shocks  

The Caribbean economic outlook remains fragile. Growth prospects for 2016 are relatively muted and subject to 
considerable downside risk given the region’s vulnerability to external demand shocks and internal challenges. 
Exogenous risks include the ongoing slowdown in emerging market economies (particularly China as well as key trade 
partners in Latin America, such as Brazil), weakness in commodity prices, and uncertainty surrounding the timing of US 
monetary tightening. Furthermore, given the Caribbean’s reliance on tourism from Europe, the UK’s in-out referendum 
on its EU membership in June as well as still high unemployment could also weigh on European sentiment and travel 
spending at a time when the outbreak of the Zika virus poses a significant threat to growth in the Caribbean’s vital 
tourism sector. Other regional headwinds include tighter global financial regulation, growing crime rates and security 
concerns, climate change and recurring weather related-challenges. After years of regulatory pressures, the Panama 
Papers could have further adverse repercussions for Caribbean offshore financial centers.  

Growth Prospects Remain Uneven Between Tourism-Reliant & Commodity-Producing Countries  

We expect real GDP growth in the Caribbean to ease 
to 3¼% in 2016, after slowing to an estimated 3.9% in 
2015. The overall outlook, however, masks large 
divergences in growth patterns across countries. The 
lower-for-longer energy price outlook presents 
significant difficulties for commodity-exporting 
economies, such as Trinidad and Tobago, which in turn 
will likely have adverse effects on neighbouring trade 
partners. However, oil-importing nations should 
continue to benefit from a lower oil import bill, while the 
Caribbean's tourism-dependent economies are set to 
get an ongoing boost from firmer outbound travel 
demand in key advanced markets. Higher remittances 
should also provide a boost to consumer spending. 
Indeed, these developments have engineered a 
notable improvement in Jamaica, the Bahamas, and 
Barbados’ external position at a time of lackluster 
growth and fiscal consolidation. Subdued oil prices have 
also helped reduce the current account deficit in the Dominican Republic, which is expected to remain the region’s 
fastest growing economy this year. Growth prospects in Jamaica, the Bahamas, and Barbados are forecast to 
modestly improve, but remain muted, alongside ongoing fiscal restraint and downside risks to tourism from the 
spread of the Zika virus. Meanwhile, the economic recession in Trinidad and Tobago will continue, weighed down 
by subdued oil and natural gas prices. 

Favourable Tourism Outlook Faces Downside Risks from the Zika Virus 

Growth in tourist arrivals to the Caribbean came in well above the global average in 2015, up 7% y/y to almost 29 
million. According to the Caribbean Tourism Organization, tourist arrivals rose across all major markets, including 
the US, Canada, Europe and South America, and visitors spent an estimated US$30bn, up by 4.2% y/y. Cuba, 
the Dominican Republic, Barbados, and Trinidad and Tobago were the top regional performers in 2015, while 
arrivals to Jamaica and the Bahamas increased at a more modest pace. Looking ahead, tourist arrivals to the 
Caribbean are forecast to advance by 4-5% y/y in 2016. Indeed, the relative strength of the US dollar should 
remain supportive of outbound travel from the US, which bodes particularly well for the Caribbean given that 
Americans account for around 50% of total arrivals. The recovery in Europe, the region’s second largest source of 
foreign travelers, is also set to continue at a time when subdued oil prices should remain a boon for travel 
demand via lower transportation cost and higher household disposable income. Nevertheless, the mosquito-born 
Zika virus presents significant downside risks to the outlook. Cases of the virus have been reported throughout 
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much of the Caribbean and South America, which has prompted a coordinated effort by policymakers to 
educate the public and try to contain the spread. It is still too early to assess whether the outbreak and travel 
warnings issued by the US Center for Disease Prevention and Control will act as a major deterrent for tourism 
in 2016. However, given that the virus has been linked to a wider range of birth defects/pregnancy 
complications, and a vaccine for use by the general public is unlikely to be available until at least early 2018, 
the adverse impact of Zika on Caribbean tourist arrivals and spending could prove substantial.  

Elevated Government Debt Remains an Impediment to Growth & Credit Quality Improvement 

The Caribbean has become one of the most 
indebted regions in the world. According to the 
IMF, gross government debt-to-GDP has risen 
to an average of roughly 75%, which is well 
above sustainable levels for small, open and 
undiversified economies. The build-up of debt 
has occurred over many years as the region 
has struggled with the slump in tourism 
following the 2001 US 9/11 terrorist attacks, 
the 2008-09 global financial crisis and 
subsequent banking sector challenges, and 
more recently, the downturn in oil prices. 
Indeed, the Caribbean economy is highly 
reliant on industries such as tourism, financial 
services and energy that are cyclical in nature 
and vulnerable to external shocks and global 
economic fundamentals. The region’s fiscal 
woes have been further exacerbated by the 
fact that it is geographically situated in one of 
the most disaster-prone areas in the world, 
with tropical storms and floods estimated to 
cost the Caribbean 2% of GDP per year. 
Fiscal imbalances have also been a problem. 
IMF estimates suggest that Caribbean 
governments have averaged a budget deficit 
of roughly 3½% of GDP per year since 2000, 
which is forecast to improve, but remain 
elevated at 2¼% in 2016-17. Against this 
backdrop, sovereign credit ratings will likely 
remain constrained. Of the countries featured 
in this report, credit rating agencies currently 
hold a “negative” outlook on Trinidad and 
Tobago, the Bahamas, and Barbados, while 
the Dominican Republic and Jamaica are 
upgrade candidates. The Jamaican 
government has met most of the IMF’s targets 
under the extended fund facility. The 11th and 
12th review will be held in May. 

CARIBBEAN 
Erika Cain 416.866.4205 
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UK Growth Update 

Growth Likely to Weaken Even Before Brexit Jitters  

The past week has seen some pretty disappointing hard economic data in the UK and next week’s first 
estimate of Q1 GDP is likely to show more gloom. However, we think that it is premature to blame this soft 
patch on pre-Brexit vote jitters. Unfortunately, the latter probably means that the hard economic data 
deteriorate further during Q2 as firms delay hiring and investment until after the referendum. The Bank of 
England has already flagged that it is bracing for a soft first half of the year and also that it is likely to be less 
sensitive than usual to the data given the Brexit uncertainty. Hence while a dissent for a rate cut is possible at 
upcoming MPC meetings, we suspect the doves will be a little more hesitant than normal.  

Even if the UK votes to remain in the EU, the hard data are likely to remain soft into the latter portion of the 
year. So while the market is likely to bring forward the timing of the first BoE rate hike (from mid-2019 
currently) if the UK votes to remain in the EU, we doubt that the data will enable the Bank to hike until mid-
2017. 

Q1 GDP Likely to Show Deceleration 

We expect UK GDP to expand by 0.4% q/q during Q1, down from 0.6% q/q during Q4 2015. The risks are 
balanced around that level; a 0.3% q/q or a 0.5% q/q outcome is equally plausible; it all hinges on the services 
sector. 

The monthly data that we already have for Q1 so far show the following: 

 Industrial production (15% of GDP) probably shrank by 1% q/q following a 0.4% q/q contraction during 
Q4. That alone will subtract 0.1% from headline GDP growth compared with Q4. 

 Construction output (6% of GDP) is likely to post a 0.6% q/q expansion. That is an improvement on the 
0.3% q/q expansion during Q4. However, given the low weight of construction in overall GDP, the impact 
on headline growth is negligible.  

 Services output (78% of GDP) expanded by 0.2% m/m during January. The outcome of February and 
March is still unknown, but 

 If services expand by 0.2% m/m in both months, overall GDP will expand by 0.5% q/q (rounded 
up from 0.46 so a close run thing); 

 If services expand by 0.1% m/m for 
the rest of the quarter, GDP will 
expand by 0.4% q/q; and 

 If services output posts 0.0% m/m 
for the remainder of Q1, Q1 GDP 
growth would be 0.3% q/q. 

Hence our forecast, which is in line with the 
consensus and indeed the Bank of England, is 
assuming the middle of the road scenario. There 
is a case for aiming low given the slump in the 
services sector CIPS earlier in Q1, which points 
to a weakening in services output to around 
0.1% m/m (Chart 1). 

  Alan Clarke 44.207.826.5986 
alan.clarke@scotiabank.com  

 

Chart 1: UK Services Output vs Services CIPS  
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Taking a step back, the composite of the two 
CIPS surveys is pointing to an even slower pace 
of growth — around ¼% q/q (Chart 2). 
However, in the past that survey has tended to 
lead the GDP data by around a quarter. Hence, 
while the composite CIPS is flagging downside 
risks to GDP growth, it is probably a more 
reliable guide to Q2 rather than Q1. So even if 
Q1 GDP manages to remain resilient this week, 
worse news is likely during Q2.  

Is Brexit Uncertainty to Blame? 

It has been convenient to blame the uncertainty 
surrounding the upcoming EU referendum 
campaign for the deceleration in activity. There 
were several examples of this over the past week when disappointing labour and retail sales data were 
published. 

However, we believe it is a little premature to draw this conclusion since the vote was only announced on 20 
February. In our view, Brexit uncertainty is more likely to exacerbate the downside risks to GDP growth during 
Q2. However, since the first estimate of Q2 GDP will only be released at the end of July, we will already know 
the outcome of the referendum before the pre-election jitters have materialised in the hard economic data.  

Similarly, last week’s disappointing employment and unemployment data covered the three months to February. 
So it is a bit of a stretch to pin the blame on the EU referendum given that the single month readings for 
employment had already begun to deteriorate a couple of months earlier. We suspect that the financial market 
jitters at the very start of the year, coupled with concerns about the health of the global economy were to blame. 
The introduction of the National Living Wage may also explain some of the reduced appetite for hiring. 

We do expect Brexit uncertainty to exert a brake on the hiring data; the April to June period is the most likely to 
suffer. However, as with the GDP data, we will already know the outcome of the referendum by the time the 
official employment and unemployment data for the period immediately before the referendum are published. 

What about the BoE? 

The point is that even if the UK does vote to remain within the EU on 23 June, the lags in the data being 
released will mean that the hard economic data stay weak at least until the autumn. In the context of the Bank of 
England, getting past the 23rd June vote has removed one obstruction to a rate hike, but the case for higher 
rates will still be pretty flimsy. 

Indeed, the latest inflation and wage data that the MPC will have available to them at the time of the November 
MPC decision are also likely to be mediocre. At that point we expect the CPI inflation reading to be around ¾% 
y/y and wage inflation of 2½ to 2¾. Admittedly, both would be an improvement on the current levels, but still not 
screaming out the need to hike rates. By contrast, if the MPC waits until mid-2017, CPI inflation should be above 
the psychological 1% y/y threshold and wage inflation above 3% y/y that the MPC has hoped for. Last but not 
least the pre-referendum jitters should have been flushed out of the hard economic data. So while the market is 
likely to bring forward the timing of the first rate hike from mid-2019, we doubt that a move could be delivered 
this year. Clearly, all this relies on the assumption that the UK votes to remain in the EU, which is a big “if”. 

Alan Clarke 44.207.826.5986 
alan.clarke@scotiabank.com  
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Key Data Preview  

CANADA 

GDP for February should show some retracement following an 
unusually strong January. We’re anticipating a 0% m/m number 
as the manufacturing economy seems to have slowed down 
(manufacturing sales were lower by -2% m/m in volume terms and 
a variety of manufacturing-related export categories were weak) 
while retail sales and the consumer economy seem to have 
remained strong as the monthly survey of retail trade showed a 
+1.5% m/m print in volume terms. Total hours worked were flat on 
the month. Even with a flat monthly GDP print, year-on-year GDP 
will still be running at north of +1.5% y/y and indicate an 
improvement from the subdued levels of growth seen last year.  

UNITED STATES 

GDP started off 2016 on a soft note. We’re anticipating a +1% q/q 
annualized number for Q1. Our forecast is driven by the following 
factors: a) consumer spending, including vehicle sales (see 
chart), was weak; b) imports of goods were up on the quarter 
and exports were down leading to a growing trade deficit; c) 
spending on capital goods was soft; d) although it’s unclear to what 
extent, inventories are likely to be a drag on GDP growth; and e) 
the only major positive was construction (both residential and non-
residential have been solid). Our +1% q/q annualized forecast 
leaves us anticipating a year-on-year GDP number in the 2% area.  

Durable goods orders for March will likely show a rebound 
following February’s weak outcome. We’re anticipating a +2% m/m 
figure based on: a) a rebound in aircraft orders to 69 vs. 2 in 
February, and b) mean-reversion in overall levels of new orders 
after February’s big -3% m/m drop. An interesting question 
pertains to the autos sector. Production was soft in March and 
sales weakened during Q1. Will orders pick up, or remain 
subdued? Autos have been an important driver of the 
manufacturing economy in recent years, and so the outlook for 
this sector will have important ramifications for the industrial 
sector overall. 

Personal consumption expenditure and income figures for 
March land following the Q1 GDP release, so there won’t be very 
much new information contained in the figures on consumer 
spending. All in all, we’re expecting a +0.3% m/m print on incomes 
and a +0.2% m/m print on spending in line with the monthly 
numbers on retail sales and aggregate wages. The PCE deflator 
figure will be closely watched to see if the slip in core CPI in March 
generates a decline in the core PCE deflator. A decline in core 
PCE would push back somewhat against the thesis which holds 
that the Fed is being complacent amidst accelerating core inflation. 
As the chart to the right shows, the PCE/CPI wedge has been 
narrowing of late, and we could see that trend continuing through 
this year.  
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EUROPE 

The euro zone economic calendar is quite busy this week, with 
preliminary estimates for April inflation to be released in the 
bloc’s largest economies as well as the German IFO survey and 
the European Commission Economic Sentiment and Business 
Climate indicators. Flash inflation figures will be published in 
Germany and Spain on Thursday, April 28th, followed by France, 
Italy, and the euro area aggregate on Friday, April 29th. We 
expect euro area HICP inflation to edge up to 0.1% y/y in April 
from 0% in March, and that core inflation will hold steady at 1% 
y/y. Headline inflation in the euro currency bloc is set to remain 
below the ECB’s target of close to, but below, 2% well into 2018.  

LATIN AMERICA 

The Mexican statistical agency INEGI will release its first 
estimate of Q1 GDP next Friday; we anticipate real economic 
growth to slow to a y/y rate of 2.2% from its previous pace of 
2.5% in the final quarter of 2015. Nevertheless, the Mexican 
economy remains on strong footing relative to most of its Latin 
American peers despite an uneasy global environment and 
fiscal pressures due to depressed oil revenues, benefitting from 
strong domestic demand amidst increases in real wages and 
employment. INEGI will also publish retail sales and economic 
activity data for February, as well trade and employment figures 
for March.  We expect the unemployment rate in Mexico to ease 
slightly below 4.0% and retail sales growth to remain strong at 
4.5% y/y. On Friday, Colombian and Chilean unemployment 
rates will be released for March, forecast at 10% and 6% 
respectively.   

ASIA 

South Korea will release preliminary estimates for first quarter 
GDP on April 25th (EST). We estimate that the country’s output 
grew by 0.6% q/q in the first three months of 2016, following a 
0.7% gain in the final quarter of last year. In year-over-year 
terms, real GDP growth likely decelerated slightly to 2.9% from 
3.1% in the prior quarter. South Korea’s export-oriented 
economy will continue to feel the adverse impact of muted world 
trade. Weaker demand from China — a destination for a quarter 
of South Korea’s shipments abroad — as well as increased 
competition from Chinese manufacturers will create challenges 
for South Korean exporters. Domestic demand remains 
reasonably solid. Consumer spending is supported by 
authorities’ fiscal and monetary stimulus measures, though a 
high household debt burden will restrain private consumption 
growth somewhat. Meanwhile, government spending will 
provide vital support to economic activity. We expect that the 
nation’s real GDP growth will average 2.9% y/y in 2016-17. 
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Key Indicators for the week of April 25 – 29 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

North America 

A3 

Europe 

Country Date Time Indicator Period BNS Consensus Latest
MX 04/25 09:00 Retail Sales (INEGI) (y/y) Feb 4.5 4.6 5.2
US 04/25 10:00 New Home Sales (000s a.r.) Mar 525 520 512
US 04/25 10:30 Dallas Fed. Manufacturing Activity Apr -- -10.0 -13.6

US 04/26 08:30 Durable Goods Orders (m/m) Mar P 2.0 1.9 -3.0
US 04/26 08:30 Durable Goods Orders ex. Trans. (m/m) Mar P 0.5 0.5 -1.3
MX 04/26 09:00 Global Economic Indicator IGAE (y/y) Feb 2.9 2.9 2.3
MX 04/26 09:00 Trade Balance (US$ mn) Mar -- -- -725
US 04/26 09:00 S&P/Case-Shiller Home Price Index (m/m) Feb 0.8 0.8 0.8
US 04/26 09:00 S&P/Case-Shiller Home Price Index (y/y) Feb 5.5 5.6 5.8
US 04/26 10:00 Consumer Confidence Index Apr 97.0 95.6 96.2
US 04/26 10:00 Richmond Fed Manufacturing Index Apr 10.0 12.0 22.0

US 04/27 07:00 MBA Mortgage Applications (w/w) APR 22 -- -- 1.3
MX 04/27 09:00 Unemployment Rate (%) Mar 3.9 3.9 4.2
US 04/27 10:00 Pending Home Sales (m/m) Mar -- 0.3 3.5
US 04/27 14:00 FOMC Interest Rate Meeting (%) Apr 27 0.50 0.50 0.50

US 04/28 08:30 GDP (q/q a.r.) 1Q A 1.0 0.6 1.4
US 04/28 08:30 GDP Deflator (q/q a.r.) 1Q A -- 0.5 0.9
US 04/28 08:30 Initial Jobless Claims (000s) APR 23 270 258 247
US 04/28 08:30 Continuing Claims (000s) APR 16 2130 -- 2137

CA 04/29 08:30 IPPI (m/m) Mar -- 0.4 -1.1
CA 04/29 08:30 Raw Materials Price Index (m/m) Mar -- 1.5 -2.6
CA 04/29 08:30 Real GDP (m/m) Feb 0.0 -0.2 0.6
US 04/29 08:30 Employment Cost Index (q/q) 1Q -- 0.6 0.6
US 04/29 08:30 PCE Deflator (m/m) Mar 0.1 0.1 -0.1
US 04/29 08:30 PCE Deflator (y/y) Mar 1.0 0.8 1.0
US 04/29 08:30 PCE ex. Food & Energy (m/m) Mar 0.0 0.1 0.2
US 04/29 08:30 PCE ex. Food & Energy (y/y) Mar 1.6 1.6 1.7
US 04/29 08:30 Personal Spending (m/m) Mar 0.2 0.2 0.1
US 04/29 08:30 Personal Income (m/m) Mar 0.3 0.3 0.2
MX 04/29 09:00 GDP (q/q) 1Q P -- -- 0.5
MX 04/29 09:00 GDP (y/y) 1Q P 2.2 2.3 2.5
US 04/29 09:45 Chicago PMI Apr -- 53.0 53.6
US 04/29 10:00 U. of Michigan Consumer Sentiment Apr F 90.0 90.0 89.7

Country Date Time Indicator Period BNS Consensus Latest
GE 04/25 04:00 IFO Business Climate Survey Apr 107.0 107.1 106.7
GE 04/25 04:00 IFO Current Assessment Survey Apr 113.5 113.8 113.8
GE 04/25 04:00 IFO Expectations Survey Apr 110.8 100.9 100.0

SP 04/26 03:00 Budget Balance YTD (€ mn) Mar -- -- -13200
FR 04/26 12:00 Total Jobseekers (000s) Mar 3601 -- 3591
FR 04/26 12:00 Jobseekers Net Change (000s) Mar 10.0 -- 38.4

GE 04/27 02:00 GfK Consumer Confidence Survey May -- 9.4 9.4
SP 04/27 03:00 Real Retail Sales (y/y) Mar -- -- 7.4
UK 04/27 04:30 GDP (q/q) 1Q A -- 0.4 0.6
UK 04/27 04:30 Index of Services (m/m) Feb -- 0.2 0.2

UK 04/28 02:00 Nationwide House Prices (m/m) Apr -- 0.4 0.8
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Key Indicators for the week of April 25 – 29 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A4 

Europe (continued from previous page) 

Asia Pacific 

Country Date Time Indicator Period BNS Consensus Latest
SP 04/28 03:00 CPI (m/m) Apr P -- 1.0 0.6
SP 04/28 03:00 CPI (y/y) Apr P -- -0.7 -0.8
SP 04/28 03:00 CPI - EU Harmonized (m/m) Apr P -- 0.8 2.0
SP 04/28 03:00 CPI - EU Harmonized (y/y) Apr P -- -0.9 -1.0
SP 04/28 03:00 Unemployment Rate (%) 1Q -- 21.0 20.9
GE 04/28 03:55 Unemployment (000s) Apr -5.0 0.0 0.0
GE 04/28 03:55 Unemployment Rate (%) Apr 6.2 6.2 6.2
EC 04/28 05:00 Business Climate Indicator Apr -- 0.1 0.1
EC 04/28 05:00 Economic Confidence Apr -- 103.4 103.0
EC 04/28 05:00 Industrial Confidence Apr -- -4.0 -4.2
GE 04/28 08:00 CPI (m/m) Apr P -0.3 -0.2 0.8
GE 04/28 08:00 CPI (y/y) Apr P 0.0 0.1 0.3
GE 04/28 08:00 CPI - EU Harmonized (m/m) Apr P -0.3 -0.2 0.8
GE 04/28 08:00 CPI - EU Harmonized (y/y) Apr P -0.1 0.0 0.1
UK 04/28 19:05 GfK Consumer Confidence Survey Apr -- -1.0 0.0
FR 04/29 01:30 GDP (q/q) 1Q A 0.4 0.4 0.3

GE 04/29 02:00 Retail Sales (m/m) Mar 0.6 0.4 -0.3
FR 04/29 02:45 Consumer Spending (m/m) Mar -0.4 -0.4 0.6
FR 04/29 02:45 CPI (m/m) Apr P 0.1 0.1 0.7
FR 04/29 02:45 CPI (y/y) Apr P -0.2 -0.1 -0.1
FR 04/29 02:45 CPI - EU Harmonized (m/m) Apr P 0.1 0.2 0.8
FR 04/29 02:45 CPI - EU Harmonized (y/y) Apr P -0.1 -0.1 -0.1
FR 04/29 02:45 Producer Prices (m/m) Mar -- -- -0.5
SP 04/29 03:00 Real GDP (q/q) 1Q P -- 0.7 0.8
SP 04/29 04:00 Current Account (€ bn) Feb -- -- -0.7
UK 04/29 04:30 Net Consumer Credit (£ bn) Mar -- 1.3 1.3
EC 04/29 05:00 Euro zone CPI Estimate (y/y) Apr -0.1 0.0 -0.1
EC 04/29 05:00 Euro zone Core CPI Estimate (y/y) Apr A 0.9 0.9 1.0
EC 04/29 05:00 GDP (q/q) 1Q A 0.4 0.4 0.3
EC 04/29 05:00 Unemployment Rate (%) Mar 10.3 10.3 10.3
IT 04/29 05:00 CPI (m/m) Apr P -- 0.2 0.2
IT 04/29 05:00 CPI (y/y) Apr P -- -0.2 -0.2
IT 04/29 05:00 CPI - EU Harmonized (m/m) Apr P -- 0.5 2.1
IT 04/29 05:00 CPI - EU Harmonized (y/y) Apr P -- -0.1 -0.2
RU 04/29 06:30 One-Week Auction Rate (%) Apr 29 11.00 11.00 11.00

Country Date Time Indicator Period BNS Consensus Latest
SK APR 24-29 Department Store Sales (y/y) Mar -- -- -1.9

TH 04/25 Customs Exports (y/y) Mar -- -4.7 10.3
TH 04/25 Customs Imports (y/y) Mar -- -11.2 -16.8
TH 04/25 Customs Trade Balance (US$ mn) Mar -- 2851 4986
JN 04/25 01:00 Coincident Index CI Feb F 110.3 -- 110.3
JN 04/25 01:00 New Composite Leading Economic Index Feb F 99.8 -- 99.8
SI 04/25 01:00 CPI (y/y) Mar -1.1 -1.1 -0.8
SK 04/25 19:00 GDP (y/y) 1Q P 2.9 2.7 3.1
PH 04/25 21:00 Imports (y/y) Feb -- 12.0 30.8
PH 04/25 21:00 Trade Balance (US$ mn) Feb -- -1495 -2638

SI 04/26 01:00 Industrial Production (y/y) Mar -- -2.3 -4.7
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Key Indicators for the week of April 25 – 29 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 

A5 

Latin America 

Asia Pacific (continued from previous page) 

Country Date Time Indicator Period BNS Consensus Latest
HK 04/26 04:30 Exports (y/y) Mar -- -7.0 -10.4
HK 04/26 04:30 Imports (y/y) Mar -- -6.9 -10.1
HK 04/26 04:30 Trade Balance (HKD bn) Mar -- -41.3 -33.1
SK 04/26 17:00 Consumer Confidence Index Apr -- -- 100.0
NZ 04/26 18:45 Trade Balance (NZD mn) Mar -- 400.5 339.2
NZ 04/26 18:45 Exports (NZD bn) Mar -- 4.7 4.2
NZ 04/26 18:45 Imports (NZD bn) Mar -- 4.3 3.9
AU 04/26 21:30 Consumer Prices (y/y) 1Q 1.7 1.7 1.7
CH 04/26 21:30 Industrial Profits YTD (y/y) Mar -- -- -4.7

JN 04/27 00:30 All Industry Activity Index (m/m) Feb -- -1.4 2.0
NZ 04/27 17:00 RBNZ Official Cash Rate (%) Apr 28 2.25 2.25 2.25
JN 04/27 19:30 Household Spending (y/y) Mar -- -4.1 1.2
JN 04/27 19:30 Jobless Rate (%) Mar 3.3 3.3 3.3
JN 04/27 19:30 National CPI (y/y) Mar 0.2 0.0 0.3
JN 04/27 19:30 Tokyo CPI (y/y) Apr -- -0.2 -0.1
JN 04/27 19:50 Large Retailers' Sales (y/y) Mar -- -0.9 2.2
JN 04/27 19:50 Retail Trade (y/y) Mar -- -1.4 0.4
JN 04/27 19:50 Industrial Production (y/y) Mar P -- -1.6 -1.2
SI 04/27 22:30 Unemployment Rate (%) 1Q 1.9 2.0 1.9

JN 04/28 00:00 Vehicle Production (y/y) Mar -- -- -6.9
JN 04/28 01:00 Housing Starts (y/y) Mar -- -0.6 7.8
JN 04/28 01:00 Construction Orders (y/y) Mar -- -- -12.4
SK 04/28 17:00 Business Survey- Manufacturing May -- -- 70.0
SK 04/28 17:00 Business Survey- Non-Manufacturing May -- -- 71.0
SK 04/28 19:00 Industrial Production (y/y) Mar -- -0.1 2.4
TA 04/28 20:30 Real GDP (y/y) 1Q P -- -0.55 -0.52
AU 04/28 21:30 Private Sector Credit (y/y) Mar -- 6.6 6.6
AU 04/28 21:30 Producer Price Index (y/y) 1Q -- -- 1.9
CH APR 27-30 Leading Index Mar -- -- 99.0
JN APR 27-28 BoJ Monetary Base Target (¥ tn) Apr 28 80.0 80.0 80.0

TH 04/29 03:30 Exports (y/y) Mar -- -- 6.2
TH 04/29 03:30 Imports (y/y) Mar -- -- -16.3
TH 04/29 03:30 Trade Balance (US$ mn) Mar -- -- 5978
TH 04/29 03:30 Current Account Balance (US$ mn) Mar -- 4820 7401
TH 04/29 03:30 Business Sentiment Index Mar -- -- 51.5
PH APR 28-29 Bank Lending (y/y) Mar -- -- 15.7

Country Date Time Indicator Period BNS Consensus Latest
BZ 04/27 SELIC Target Rate (%) Apr 27 14.25 14.25 14.25

CL 04/29 08:00 Manufacturing Production (y/y) Mar -- 1.2 1.3
CL 04/29 08:00 Retail Sales (y/y) Mar -- 3.9 7.4
CL 04/29 08:00 Unemployment Rate (%) Mar 6.0 6.0 5.9
CO 04/29 11:00 Urban Unemployment Rate (%) Mar 10.0 10.1 10.3
CO 04/29 Overnight Lending Rate (%) Apr 29 6.75 6.75 6.50
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Global Auctions for the week of April 25 – 29 

North America 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A6 

Country Date Time Event
US 04/25 11:30 U.S. to Sell USD28 Bln 3-Month Bills
US 04/25 11:30 U.S. to Sell USD24 Bln 6-Month Bills
US 04/25 13:00 U.S. to Sell USD26 Bln 2-Year Notes

US 04/26 11:30 U.S. to Sell USD20 Bln 52-Week Bills
US 04/26 11:30 U.S. to Sell 4-Week Bills
US 04/26 13:00 U.S. to Sell USD34 Bln 5-Year Notes

US 04/28 11:30 U.S. to Sell USD15 Bln 2-Year Floating Rate Notes
US 04/28 13:00 U.S. to Sell USD28 Bln 7-Year Notes

Country Date Time Event
NO 04/25 05:05 Norway to Sell NOK4 Bln 147-Day Bills
GE 04/25 05:30 Germany to Sell EUR1.5 Bln 364-Day Bills
FR 04/25 08:50 France to Sell Up to EUR3.6 Bln 91-Day Bills
FR 04/25 08:50 France to Sell Up to EUR1.6 Bln 154-Day Bills
FR 04/25 08:50 France to Sell Up to EUR1.3 Bln 336-Day Bills

IT 04/26 05:00 Italy to Sell Up to EUR750 Mln 2.35% I/L 2024 Bonds
MB 04/26 05:00 Malta to Sell Bills
EC 04/26 05:10 ECB Main Refinancing Operation Result
SZ 04/26 05:15 Switzerland to Sell 91-Day Bills

IT 04/27 05:00 Italy to Sell Bonds
IT 04/27 05:00 Italy to Sell EUR6 Bln 185-Day Bills
CC 04/27 05:00 Cyprus to Sell 91-Day Bills
SW 04/27 05:03 Sweden to Sell SEK3.5 Bln 1% 2026 Bonds
SW 04/27 05:03 Sweden to Sell SEK500 Mln 3.5% 2039 Bonds
EC 04/27 05:10 ECB Long-Term Refinancing Operation Result
GE 04/27 05:30 Germany to Sell EUR1 Bln 2.5% 2046 Bonds 

IT 04/28 05:00 Italy to Sell Bonds

UK 04/29 06:00 U.K. to Sell GBP500 Mln 28-Day Bills
UK 04/29 06:00 U.K. to Sell GBP1 Bln 90-Day Bills
UK 04/29 06:00 U.K. to Sell GBP2 Bln 181-Day Bills
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Global Auctions for the week of April 25 – 29 

Source: Bloomberg, Scotiabank Economics. 

A7 

Asia Pacific 

Latin America 

Country Date Time Event
JN 04/25 04:00 Japan Auction for Enhanced-Liquidity

CH 04/26 02:30 Shandong to Sell CNY13.808 Bln 3-Yr General Bonds
CH 04/26 02:30 Shandong to Sell CNY20.712 Bln 5-Yr General Bonds
CH 04/26 02:30 Shandong to Sell CNY20.712 Bln 7-Yr General Bonds
CH 04/26 02:30 Shandong to Sell CNY13.808 Bln 10-Yr General Bonds
CH 04/26 23:00 China To Sell CNY33 Bln 3-Yr Bonds
JN 04/26 23:35 Japan to Sell 3-Month Bills
JN 04/26 23:45 Japan to Sell 2-Year Bonds

CH 04/27 21:20 Shaanxi to Sell CNY9.29 Bln 3-Yr General Bonds
CH 04/27 21:20 Shaanxi to Sell CNY9.29 Bln 5-Yr General Bonds
CH 04/27 21:20 Shaanxi to Sell CNY9.29 Bln 7-Yr General Bonds
CH 04/27 21:20 Shaanxi to Sell CNY3.15448 Bln 10-Yr General Bonds
CH 04/27 22:20 Shaanxi to Sell CNY6.59 Bln 3-Yr Special Bonds
CH 04/27 22:20 Shaanxi to Sell CNY6.59 Bln 5-Yr Special Bonds
CH 04/27 22:20 Shaanxi to Sell CNY6.59 Bln 7-Yr Special Bonds
CH 04/27 22:20 Shaanxi to Sell CNY2.22557 Bln 10-Yr Special Bonds

AU 04/28 22:00 Australia Plans to Sell AUD1 Bln 5.75% 2021 Bonds
NZ 04/28 22:05 New Zealand Plans to Sell NZD150 Mln 2033 Bonds

Country Date Time Event
BZ 04/26 11:00 Brazil to Sell I/L Bonds - 05/15/2021
BZ 04/26 11:00 Brazil to Sell I/L Bonds - 08/15/2026
BZ 04/26 11:00 Brazil to Sell I/L Bonds - 05/15/2035
BZ 04/26 11:00 Brazil to Sell I/L Bonds - 05/15/2055

BZ 04/28 11:00 Brazil to Sell LFT - 03/01/2022
BZ 04/28 11:00 Brazil to Sell Bills LTN - 10/01/2016
BZ 04/28 11:00 Brazil to Sell Bills LTN - 04/01/2018
BZ 04/28 11:00 Brazil to Sell Bills LTN - 01/01/2020
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Events for the week of April 25 – 29 

Europe 

Source: Bloomberg, Scotiabank Economics. 

A8 

North America 

Asia Pacific 

Latin America 

Country Date Time Event
US 04/26 08:00 Canada-US Securities Summit
CA 04/26 08:40 Bank of Canada's Poloz Speaks in New York
CA 04/26 12:00 Tiff Macklem speaks on bail-in bonds
US 04/26 Connecticut, Delaware, Maryland, Pennsylvania & Rhode Island Primaries

CA 04/27 11:45 Transport Minister Garneau Speaks on Efficient Transportation
US 04/27 14:00 FOMC Rate Decision

US 04/29 06:30 Fed's Kaplan Speaks in London
CA 04/29 11:45 Premier Gallant Adresses Economic Club on NB Economic Future

Country Date Time Event
EC 04/25 02:45 ECB's Constancio, Coeure, Nouy at Conference in Frankfurt

UK 04/26 13:00 BOE Deputy Governor Cunliffe Speaks in London

UK 04/27 03:00 BOE FPC Member Kohn Speaks in Frankfurt

SW 04/28 03:40 Riksbank Deputy Governor Jansson Speaks
FI 04/28 04:40 Bank of Finland Governor Liikanen Speaks in Helsinki Seminar
AS 04/28 05:15 Austrian central bank Governor Nowotny presents annual report
UK 04/28 05:30 Osborne Questioned by Treasury Committee on EU Vote
PO 04/28 07:30 Bank of Portugal's Costa Speaks at Conference in Lisbon

EC 04/29 03:00 SRB's Koenig Speaks at Bank Resolution Conference in Brussels
EC 04/29 03:30 SSM's Nouy, BOE's Gracie on Panel at Conference in Brussels
SZ 04/29 04:00 SNB's Thomas Jordan Speaks at Annual General Meeting in Bern
EC 04/29 05:00 FDIC's Gruenberg Speaks at Banking Conference in Brussels
RU 04/29 06:30 Key Rate
EC 04/29 08:00 BOE's Cunliffe Speaks at Banking Conference in Brussels
UK 04/29 United Kingdom Sovereign Debt to Be Rated by S&P
FR 04/29 France Sovereign Debt to Be Rated by DBRS
PO 04/29 Portugal Sovereign Debt to Be Rated by DBRS
EC 04/29 SRB Conference in Brussels

Country Date Time Event
NZ 04/27 17:00 RBNZ Official Cash Rate
JN 04/27 00:00 BOJ Annual Rise in Monetary Base
JN 04/27 00:00 BOJ Basic Balance Rate
JN 04/27 00:00 BOJ Macro Add-On Balance Rate
JN 04/27 00:00 BOJ Policy Rate

AU 04/28 23:45 RBA's Debelle Gives Speech

Country Date Time Event
BZ 04/27 Selic Rate

CO 04/29 Overnight Lending Rate



 

Economics 

Global Views 
  

April 22, 2016 

7 

 

Global Central Bank Watch 

NORTH AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada – Overnight Target Rate 0.50 May 25, 2016 0.50 0.50

Federal Reserve – Federal Funds Target Rate 0.50 April 27, 2016 0.50 0.50

Banco de México – Overnight Rate 3.75 May 5, 2016 3.75 --

EUROPE
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank – Refinancing Rate 0.00 June 2, 2016 0.00 --

Bank of England – Bank Rate 0.50 May 12, 2016 0.50 0.50

Swiss National Bank – Libor Target Rate -0.75 June 16, 2016 -0.75 --

Central Bank of Russia – One-Week Auction Rate 11.00 April 29, 2016 11.00 11.00

Central Bank of the Republic of Turkey – 1 Wk Repo Rate 7.50 May 24, 2016 7.50 --

Sweden Riksbank – Repo Rate -0.50 July 6, 2016 -0.50 --

Norges Bank – Deposit Rate 0.50 May 12, 2016 0.50 --

 

ASIA PACIFIC
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Japan – Policy Rate -0.10 April 28, 2016 -0.10 -0.10

Reserve Bank of Australia – Cash Target Rate 2.00 May 3, 2016 2.00 2.00

Reserve Bank of New Zealand – Cash Rate 2.25 April 27, 2016 2.25 2.25

People's Bank of China – Lending Rate 4.35 TBA -- --

Reserve Bank of India – Repo Rate 6.50 June 7, 2016 6.50 --

Bank of Korea – Bank Rate 1.50 May 13, 2016 1.50 --

Bank of Thailand – Repo Rate 1.50 May 11, 2016 1.50 1.50

Bank Indonesia – Reference Interest Rate 6.75 May 19, 2016 6.75 --

LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil – Selic Rate 14.25 April 27, 2016 14.25 14.25

Banco Central de Chile – Overnight Rate 3.50 May 17, 2016 3.50 --

Banco de la República de Colombia – Lending Rate 6.50 April 29, 2016 6.75 6.75

Banco Central de Reserva del Perú – Reference Rate 4.25 May 12, 2016 4.25 4.25

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank – Repo Rate 7.00 May 19, 2016 7.00 --

Fed: We are not expecting very much from the April FOMC meeting, and we are looking mainly for a maintenance statement on April 27. In terms of 
shaping our outlook, the first look at GDP for Q1 on  April 28 will have an important impact as well. Canada: How strong is the Canadian economy? BoC 
watchers will get Canadian GDP for February on April 29 and we’re looking for a fairly flat number – which would still leave the Canadian economy looking 
quite strong in Q1. We discuss the implications of this development on pages 8-9 of Global Views.

Monetary policymakers at the Central Bank of Russia (CBR) will hold a policy meeting on Friday, April 29th. While the country’s inflation rate has eased to 
7.3% y/y in March from 8.1% y/y in February, we expect the RCB to maintain its key one-week auction rate at 11.0% due to challenges caused by muted oil 
prices and expectations of US monetary tightening. 

Banco Central do Brasil is likely to maintain its policy rate steady at 14.25% at its next meeting on Wednesday as it awaits a vote in the Senate on 
whether to begin impeachment proceedings against President Rousseff. Inflation in Brazil has eased from four consecutive year-on-year increases above 
10%, though remains high, at 9.4% in March. Banco de la República de Colombia meets next Friday and is expected to increase its policy overnight rate 
by 25 bps to 6.75%, the eighth consecutive hike since September 2015. The country continues to experience elevated consumer price inflation due to a 
debilitated currency and the effects of El Niño on food supplies, rising to its highest reading since 2001 at 8.0% y/y in March from a low of 1.8% at the end 
of 2013. 

Monetary authorities of the Reserve Bank of New Zealand (RBNZ) and the Bank of Japan (BoJ) will meet on April 27th and April 28th, respectively. The 
RBNZ will likely remain on the sidelines next week as it awaits new information regarding inflation developments. Consumer prices rose by only 0.1% y/y in 
the final quarter of 2015. We expect the BoJ to leave its monetary policy stance on hold for now as authorities will likely require more time to assess the 
impact of recent events. Japan’s near-zero inflation and the muted economic outlook that is further challenged by the recent earthquakes will likely prompt 
the central bank to consider additional stimulus measures in the near term to complement its existing policy program.

North America 

Europe 

Asia Pacific 

Latin America 

Africa 

Forecasts at time of publication. 
Source: Bloomberg, Scotiabank Economics. 
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    North America 

Canada 2015 15Q3 15Q4 Latest United States 2015 15Q3 15Q4 Latest
  Real GDP (annual rates) 1.2 2.4 0.8   Real GDP (annual rates) 2.4 2.0 1.4
  Current Acc. Bal. (C$B, ar) -65.7 -61.2 -61.5   Current Acc. Bal. (US$B, ar) -484 -520 -501
  Merch. Trade Bal. (C$B, ar) -23.1 -20.0 -19.9 -22.9 (Feb)   Merch. Trade Bal. (US$B, ar) -759 -762 -749 -777 (Feb)
  Industrial Production -0.9 -0.3 0.1 -1.4 (Feb)   Industrial Production 0.3 0.2 -1.7 -2.5 (Mar)
  Housing Starts (000s) 194 213 194 205 (Mar)   Housing Starts (millions) 1.11 1.16 1.14 1.09 (Mar)
  Employment 0.8 0.9 0.8 0.9 (Mar)   Employment 2.1 2.1 2.0 2.0 (Mar)
  Unemployment Rate (%) 6.9 7.0 7.0 7.1 (Mar)   Unemployment Rate (%) 5.3 5.2 5.0 5.0 (Mar)
  Retail Sales 1.7 1.6 2.2 5.6 (Feb)   Retail Sales 1.5 1.6 1.3 1.3 (Mar)
  Auto Sales (000s) 1898 1948 1952 2002 (Feb)   Auto Sales (millions) 17.3 17.8 17.8 16.5 (Mar)
  CPI 1.1 1.2 1.3 1.3 (Mar)   CPI 0.1 0.1 0.5 0.9 (Mar)
  IPPI -0.9 -0.3 0.1 1.4 (Feb)   PPI -3.3 -3.3 -3.3 -1.9 (Mar)
  Pre-tax Corp. Profits -15.2 -16.4 -18.6   Pre-tax Corp. Profits 3.3 2.0 -2.9

Mexico
  Real GDP 2.5 2.8 2.5
  Current Acc. Bal. (US$B, ar) -32.4 -32.7 -30.8
  Merch. Trade Bal. (US$B, ar) -14.5 -25.9 -15.8 -8.7 (Feb)
  Industrial Production 1.0 1.3 0.2 2.6 (Feb)
  CPI 2.7 2.6 2.3 2.6 (Mar)

Euro Zone 2015 15Q3 15Q4 Latest Germany 2015 15Q3 15Q4 Latest
  Real GDP 1.3 1.3 1.3   Real GDP 1.4 1.7 1.3
  Current Acc. Bal. (US$B, ar) 366 429 472 147 (Feb)   Current Acc. Bal. (US$B, ar) 257.5 307.4 284.3 265.7 (Feb)
  Merch. Trade Bal. (US$B, ar) 356.8 362.7 397.4 339.4 (Feb)   Merch. Trade Bal. (US$B, ar) 275.0 278.6 272.1 268.5 (Feb)
  Industrial Production 1.6 1.9 1.3 0.8 (Feb)   Industrial Production 0.6 1.2 -0.3 1.2 (Feb)
  Unemployment Rate (%) 10.9 10.7 10.5 10.4 (Feb)   Unemployment Rate (%) 6.4 6.4 6.3 6.2 (Mar)
  CPI 0.0 0.1 0.2 0.0 (Mar)   CPI 0.2 0.1 0.3 0.3 (Mar)

France United Kingdom
  Real GDP 1.2 1.2 1.4   Real GDP 2.3 2.2 2.1
  Current Acc. Bal. (US$B, ar) -4.7 2.8 -1.7 -144.2 (Feb)   Current Acc. Bal. (US$B, ar) -96.2 -80.4 -130.6
  Merch. Trade Bal. (US$B, ar) -40.6 -36.5 -47.4 -56.0 (Feb)   Merch. Trade Bal. (US$B, ar) -191.6 -197.3 -202.0 -205.2 (Feb)
  Industrial Production 1.8 1.5 2.3 0.6 (Feb)   Industrial Production 1.0 1.2 0.8 -0.5 (Feb)
  Unemployment Rate (%) 10.4 10.5 10.2 10.2 (Feb)   Unemployment Rate (%) 5.4 5.3 5.1 5.1 (Jan)
  CPI 0.0 0.1 0.1 -0.1 (Mar)   CPI 0.0 0.0 0.1 0.5 (Mar)

Italy Russia
  Real GDP 0.6 0.8 1.0   Real GDP -3.7 -3.8
  Current Acc. Bal. (US$B, ar) 35.8 52.4 62.2 16.5 (Feb)   Current Acc. Bal. (US$B, ar) 69.6 8.0 15.0
  Merch. Trade Bal. (US$B, ar) 49.8 53.6 66.7 51.3 (Feb)   Merch. Trade Bal. (US$B, ar) 12.4 9.6 10.1 7.4 (Feb)
  Industrial Production 0.9 1.8 1.4 1.3 (Feb)   Industrial Production -3.7 -4.2 -3.9 -0.5 (Mar)
  CPI 0.0 0.2 0.2 -0.2 (Mar)   CPI 15.5 15.7 14.5 7.3 (Mar)

Europe 

All data expressed as year-over-year % change unless otherwise noted. 

Economic Statistics 

Source: Bloomberg, IHS Global, Scotiabank Economics. 
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    Asia Pacific 

Australia 2015 15Q3 15Q4 Latest Japan 2015 15Q3 15Q4 Latest
  Real GDP 2.5 2.7 3.0   Real GDP 0.5 1.7 0.8
  Current Acc. Bal. (US$B, ar) -56.4 -64.6 -63.6   Current Acc. Bal. (US$B, ar) 136.5 160.2 113.6 254.0 (Feb)
  Merch. Trade Bal. (US$B, ar) -12.7 -15.0 -22.3 -17.2 (Feb)   Merch. Trade Bal. (US$B, ar) -23.2 -27.7 -1.7 29.3 (Mar)
  Industrial Production 1.6 1.8 1.9   Industrial Production -1.2 -0.4 -1.1 -5.6 (Feb)
  Unemployment Rate (%) 6.1 6.2 5.8 5.7 (Mar)   Unemployment Rate (%) 3.4 3.4 3.3 3.3 (Feb)
  CPI 1.5 1.5 1.7   CPI 0.8 0.2 0.3 0.3 (Feb)

South Korea China
  Real GDP 2.6 2.8 3.1   Real GDP 6.9 6.9 6.8 6.7 (Q1)
  Current Acc. Bal. (US$B, ar) 105.9 116.4 105.6 90.1 (Feb)   Current Acc. Bal. (US$B, ar) 330.6
  Merch. Trade Bal. (US$B, ar) 90.3 81.1 95.0 118.3 (Mar)   Merch. Trade Bal. (US$B, ar) 593.5 644.4 698.1 358.3 (Mar)
  Industrial Production -0.9 0.1 0.0 0.6 (Feb)   Industrial Production 5.9 5.7 5.9 6.8 (Mar)
  CPI 0.7 0.7 1.1 1.0 (Mar)   CPI 1.6 1.6 1.6 2.3 (Mar)

Thailand India
  Real GDP 2.8 2.9 2.8   Real GDP 7.0 7.5 7.1
  Current Acc. Bal. (US$B, ar) 31.6 6.9 10.2   Current Acc. Bal. (US$B, ar) -22.6 -8.7 -7.1
  Merch. Trade Bal. (US$B, ar) 2.9 3.2 3.2 6.0 (Feb)   Merch. Trade Bal. (US$B, ar) -10.4 -11.9 -10.4 -5.1 (Mar)
  Industrial Production 0.4 0.9 0.3 -1.6 (Feb)   Industrial Production 3.2 4.8 1.6 2.0 (Feb)
  CPI -0.9 -1.1 -0.9 -0.5 (Mar)   WPI -2.7 -4.6 -2.3 -0.9 (Mar)

Indonesia
  Real GDP 4.8 4.7 5.0
  Current Acc. Bal. (US$B, ar) -17.8 -4.2 -5.1
  Merch. Trade Bal. (US$B, ar) 0.6 0.9 0.1 0.5 (Mar)
  Industrial Production 4.8 4.0 5.0 2.9 (Feb)
  CPI 6.4 7.1 4.8 4.4 (Mar)

Brazil 2015 15Q3 15Q4 Latest Chile 2015 15Q3 15Q4 Latest
  Real GDP -3.8 -4.5 -5.9   Real GDP 2.1 2.2 1.3
  Current Acc. Bal. (US$B, ar) -59.3 -47.1 -38.3   Current Acc. Bal. (US$B, ar) -15.9 -11.5 -8.3
  Merch. Trade Bal. (US$B, ar) 19.7 32.1 37.7 53.2 (Mar)   Merch. Trade Bal. (US$B, ar) -3.0 -4.0 0.3 7.3 (Mar)
  Industrial Production -8.3 -9.3 -12.2 -13.2 (Feb)   Industrial Production -0.3 -1.7 -1.0 1.8 (Feb)
  CPI 9.0 9.5 10.4 9.4 (Mar)   CPI 4.3 4.8 4.1 4.5 (Mar)

Peru Colombia
  Real GDP 3.3 3.2 4.7   Real GDP 3.1 3.2 3.3
  Current Acc. Bal. (US$B, ar) -2.4   Current Acc. Bal. (US$B, ar) -18.9 -5.2 -4.3
  Merch. Trade Bal. (US$B, ar) -0.2 -0.3 0.0 -0.2 (Feb)   Merch. Trade Bal. (US$B, ar) -1.3 -1.5 -1.6 -1.0 (Feb)
  Unemployment Rate (%) 6.4 6.3 5.8 7.2 (Mar)   Industrial Production 0.9 1.7 3.4 8.2 (Feb)
  CPI 3.5 3.8 4.1 4.3 (Mar)   CPI 5.0 4.9 6.4 8.0 (Mar)

Latin America 

Economic Statistics 

All data expressed as year-over-year % change unless otherwise noted. 

Source: Bloomberg, IHS Global, Scotiabank Economics. 
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A12 

Interest Rates (%, end of period)

Canada 15Q4 16Q1 Apr/15 Apr/22* United States 15Q4 16Q1 Apr/15 Apr/22*
BoC Overnight Rate 0.50 0.50 0.50 0.50   Fed Funds Target Rate 0.50 0.50 0.50 0.50
  3-mo. T-bill 0.51 0.45 0.51 0.55   3-mo. T-bill 0.16 0.20 0.22 0.23
  10-yr Gov’t Bond 1.39 1.23 1.27 1.50   10-yr Gov’t Bond 2.27 1.77 1.75 1.87
  30-yr Gov’t Bond 2.15 2.01 1.98 2.07   30-yr Gov’t Bond 3.02 2.61 2.56 2.70
  Prime 2.70 2.70 2.70 2.70   Prime 3.50 3.50 3.50 3.50
  FX Reserves (US$B) 79.7 81.3 (Feb)   FX Reserves (US$B) 106.5 106.2 (Feb)

Germany France
  3-mo. Interbank -0.09 -0.24 -0.25 -0.25   3-mo. T-bill -0.45 -0.42 -0.50 -0.49
  10-yr Gov’t Bond 0.63 0.15 0.13 0.23   10-yr Gov’t Bond 0.99 0.49 0.47 0.57
  FX Reserves (US$B) 58.5 60.3 (Feb)   FX Reserves (US$B) 55.2 56.4 (Feb)

Euro Zone United Kingdom
  Refinancing Rate 0.05 0.00 0.00 0.00   Repo Rate 0.50 0.50 0.50 0.50
  Overnight Rate -0.13 -0.30 -0.34 -0.34   3-mo. T-bill 0.48 0.48 0.47 0.48
  FX Reserves (US$B) 333.9 335.9 (Feb)   10-yr Gov’t Bond 1.96 1.42 1.41 1.60

  FX Reserves (US$B) 119.0 120.7 (Feb)

Japan Australia
  Discount Rate 0.30 0.30 0.30 0.30   Cash Rate 2.00 2.00 2.00 2.00
  3-mo. Libor 0.02 -0.07 -0.08 -0.10   10-yr Gov’t Bond 2.88 2.49 2.56 2.63
  10-yr Gov’t Bond 0.27 -0.03 -0.12 -0.11   FX Reserves (US$B) 46.5 40.5 (Feb)
  FX Reserves (US$B) 1207.0 1223.7 (Feb)

Exchange Rates (end of period)

USDCAD 1.38 1.30 1.28 1.27   ¥/US$ 120.22 112.57 108.76 111.47
CADUSD 0.72 0.77 0.78 0.79   US¢/Australian$ 0.73 0.77 0.77 0.77
GBPUSD 1.474 1.436 1.420 1.439   Chinese Yuan/US$ 6.49 6.45 6.48 6.50
EURUSD 1.086 1.138 1.128 1.124   South Korean Won/US$ 1175 1143 1146 1143
JPYEUR 0.77 0.78 0.81 0.80   Mexican Peso/US$ 17.208 17.279 17.553 17.437
USDCHF 1.00 0.96 0.97 0.98   Brazilian Real/US$ 3.961 3.592 3.532 3.588

Equity Markets (index, end of period) 

  United States (DJIA) 17425 17685 17897 17955   U.K. (FT100) 6242 6175 6344 6310
  United States (S&P500) 2044 2060 2081 2086   Germany (Dax) 10743 9966 10052 10373
  Canada (S&P/TSX) 13010 13494 13637 13888   France (CAC40) 4637 4385 4495 4570
  Mexico (IPC) 42978 45881 45537 45671   Japan (Nikkei) 19034 16759 16848 17572
  Brazil (Bovespa) 43350 50055 53228 53040   Hong Kong (Hang Seng) 21914 20777 21316 21467
  Italy (BCI) 1218 1056 1061 1081   South Korea (Composite) 1961 1996 2015 2015

Commodity Prices (end of period)

  Pulp (US$/tonne) 940 950 950 950   Copper (US$/lb) 2.13 2.20 2.18 2.28
  Newsprint (US$/tonne) 505 545 545 545   Zinc (US$/lb) 0.73 0.81 0.84 0.86
  Lumber (US$/mfbm) 274 303 294 278   Gold (US$/oz) 1060.00 1237.00 1227.10 1243.25
  WTI Oil (US$/bbl) 37.04 38.34 40.36 44.10   Silver (US$/oz) 13.82 15.38 16.17 17.19
  Natural Gas (US$/mmbtu) 2.34 1.96 1.90 2.09   CRB (index) 176.14 170.52 173.64 180.63

* Latest observation taken at time of writing. 
Source: Bloomberg, Scotiabank Economics. 
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